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French issue $7bn
bond to finance

» job creation plan
The French government unveiled details of the
Bahadur bond, which is aimed at finanring its
job creation plans, and will launch an advertising
campaign today. The issue, which will be allowed
to exceed its FFr40bn. ($7.2bn) target, will have
a minimum investment of FEY1,000 and no upper
limit. Economy minister Edmond Alphanttery
said: “It is an initiative to support a cause that
I know the whole French people believe in - the
fight for jobs." Page 15; French bonds. Page 19

Ferrukzi, heavily indebted Italian industrial
group which owes about L6,5Q0im i$L3bn) of
its L31,000bn debts to foreign banks, is believed
to have outstanding credits of around LlOObn
($67Jim) to Citibank, making it one of Ferruzzi’s

. biggest foreign creditors. Page 16; Families under
w pressure. Page 13; Lex, Page 14

German budget warning: Bundesbank director
Otmar Issing said the hank bad damped inflation,
ary expectations but the German government's
fiscal position had so far not improved. Page 14

RJR Nabisco, US tobacco and food group, has
called off its plans to sell shares pegged to the
performance of its food division because of a
decline in stockmarket value of comparable food
groups. The sale of shares had been expected
to raise around JlJjbn.

Food group seeks (JS listing: Dutch food
retailer Ahold, which ranks among the 10 largest

supermarket groups in the US. is to seek a listing

on the New York Stock Exchange. Page 18

US durables orders drop: Orders for US
durable goods fell 1.6 per cent between April

and May, raising fresh doubts about the momentum
- of US growth, the Commerce Department said.

T Page 6

British Petroleum has sold its Swedish petrol

stations and a stake in the Swedish petroleum
storage company. ODAB, to Statoil, the Norwegian
state oil company, for a price estimated at $160m.
Page 15; Deal enhances Statoil's position. Page 16

Charter Consolidated, the UK industrial

group, is to buy the 36 per cent cent stake held

in it by Minorco, investment subsidiary of Anglo
American Corporation, and thus gain independence
from the South African mininggroup. Page 15;

Lex, Page 14

New party for Japan: Tsutomu Hata, Japan's

former finance minister, launched the Shlnseito

or Rejuvenation party with the aim of forming
a coalition to dislodge the Liberal Democratic
party in next month's general election. Page 5

tneo may sell TVX Gold stake: International

nickel producer Inco is considering a sale or merger
of Us 62 per cent stake in TVX Gold. Toronto-based

gold and silver producer. Page 17

Bombardier, Canadian aerospace and transit

equipment group, believes it is close to an interim

agreement with Transmanche Link covering

part of its C$45Qm (US$352m) claim for cost over-

runs on a C$700m wagon contract for the Anglo/

French Channel tunnel Page 17; Engineer took

bribes for work on tunnel, Page 7

Danlsco, Danish food, beverages and packaging

group, saw annual profits after net financial items

fall 22 per cent to DKr826m ($127m) because ot

poor sugar beet and pea harvests and falling domes-

9 tic consumption of spirits. Page 16

Groenalls, UK pubs and hotels group, made
an agreed £214.3m ($3216m) offer for J. A. Devenish,

West of England country pubs retailer. Page 16;

Lex, Page 14; Building a bigger estate, Page 22

Submarines contracts The Devonport shipyard

on the south-west coast of Britain looked likely

to be chosen to refit Trident nuclear submarines

despite a cut-price bid submitted by the rival

Rosyth yard in Fife, Scotland. Page 7

Thorp nuclear plant delay: The UK
government is expected to announce further public

consultations on British Nuclear Fuels' controver-

sial Thorp nuclear reprocessing plant at Sellafield

in northern England, which will delay a decision

jp on its future until the autumn. Page 7

SteelmiU sale blocked: Germany's Treuhand

privatisation agency will not sell its Ekostahl

steelmiD. near the Polish border, to west German
producers Thyssen and Preussag, because it claims

they intended to run it down to stifle competition.

Page 3

Dockers strike: A 72-hour strike by the

Communist-led French CGT dockers’ union para-

lysed ports including Le Havre, Marseille-Fos,

Bordeaux and Nantes.
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By Leyfa Boulton m Moscow and
Kenneth Gooding in London

THE RUSSIAN government is
desperately trying to raise cash
by pledging as collateral metals
in its strategic stockpiles. A cen-
tral bank official said yesterday
the government was offering for-
eign traders “everything includ-
ing rare earths and aluminium "

A western metals trader said
his company had been asked to
advance $45m by tomorrow
against cobalt and nickel from
tbe country's strategic stocks.
“We are ready to do this but we
want to make sure what we get is

not devalued by similar deals

with other traders,” he said.

The move follows a Luxem-
bourg court decision last week to

freeze more than $250m held in
foreign bank accounts by Rus-
sian ministries, trading associa-

tions and tbe central bank itself.

The accounts were frozen at
the request of Switzerland’s pri-

vately owned Compagnie Noga
d 'Importation et d’Exportation,
which went to court to recover
$250m in debts, plus damages,
from the Russian government.
Mr Nessim Gaon, Noga’s chief

executive officer, said yesterday:

“We cannot get any sense from
anybody. I've wasted six months
on Moscow and I was forced to

take action by banks [I owe
money toJ...They’ve got to under-
stand we are not a government
but a private company."
He said the debts included

$250in for veterinary goods and
soya meal supplied in contracts
concluded between 1991 and 1993.

The goods were being paid for

with oil until Russia unilaterally

stopped the shipments.
Mr Gaon said negotiations had

been dragging on since last

December and various Russian
offers of a settlement bad never
materialised. These included a
proposal to sell Noga debt owed
to the former Soviet Union by
Nigeria. The deal fell through

when Moscow failed to get tbe
consent of Nigerian authorities.

The Luxembourg court is due
to sit on July 5 to hear Russia's

appeal. Mr Alexander Shokhin,
deputy prime minister for foreign

economic relations, has claimed
Noga owed Russia damages for

breaking off unspecified obliga-

tions. Mr Gaon, however, said the

accusations against his company
were “just an afterthought".

Although Russia has accumu-
lated arrears with a number of
creditors and assets such as ships

have been seized in retaliation,

this is the first time a creditor

has managed to win a freezing of

bank accounts.

This example of Russian debt
difficulties combined with admin-
istrative chaos comes as the
country is poised to gain a new
$1.5bn loan from the Interna-

tional Monetary Fund and to

negotiate billions of dollars in
fresh western aid at next month’s
Group of Seven summit in Tokyo.
Only last week, the Russian

government Haimwi it bad $lbn
from its first IMF credit deposited
with the Russian-owned Euro-
bank in Paris. One cabinet mem-
ber, who said be had been trying

to find out whether that money
was being used, said: “It's not
quite clear who is responsible for

what these days."

Split over protection for US textile industry could hit Uruguay Round talks

Tariff row
threatens

free trade

hopes of G7
By David DodweU
and Michiyo Nakamoto in Tokyo

A BITTER ROW over tariff pro-

tection for the US textiles indus-

try yesterday is threatening
hopes that a big trade liberalisa-

tion package could be presented
for approval at the summit next
month of the Group of Seven
leading industrial nations.

The disagreements among
trade ministers from G7 coun-
tries meeting In Tokyo also

damped expectations that the
long-delayed Uruguay Round of

talks on worldwide tariff cuts

could be completed this year.

In the last “quad” talks -

involving the US. the European
Community, Japan and Canada -

before the G7 summit, top trade

negotiators maintained official

silence about progress. Talks con-

tinue today, with no formal state-

ment expected until this after-

noon in Tokyo.
However, participants admitted

privately last night there had
been a setback: "The US and tbe

EC have been unable to find a
fit," one said: “There's a percep-

tion on everyone’s part that the

proposed package of tariff cuts is

unbalanced against them, and
they are unable to go further.

“It is difficult to believe that

anything can be salvaged, and
that throws into jeopardy tbe
entire Uruguay Round,’’ he
added.

Difficulties in the quad talks

Jiave cast a further shadow over
the G7 summit, following tbe
Japanese political crisis

prompted by the government’s
defeat last week in a vote of con-

fidence.

Hopes of a breakthrough in the

Uruguay Round talks, which
have faltered for two years, were
raised at a ministerial meeting
this month of the Organisation

for Economic Co-operation and
Development, when Mr Mickey
Kantor, US trade representative,

noted: "We are at last in striking

distance of the largest market
access package in history."

Sir Leon Brittan, his EC coun-

terpart, said at the same time a

"ray of hope" was emerging, and
that a big market access package
was a “realistic aim".

But in Tokyo yesterday, one
participant said Sir Leon bad
effectively pulled back earlier

--

Call of duties: European Community trade commissioner Sir Leon Brittan (left) and US trade
representative Mickey Kantor arrive for yesterday's troubled four-way trade talks In Tokyo

Serbs and Croats
outline plans to

divide up Bosnia
By Prances Wffiams in Geneva

THE LEADERS of Serbia and
Croatia yesterday submitted to

members of Bosnia's collective

presidency their new plan for the

division of Bosnia into three eth-

nic mini-states linked by a weak
confederal government
Speaking before the meeting,

Lord Owen, the European Com-
munity mediator, .said President

Slobodan Milosevic of Serbia and
Mr Franjo Tudjman, his Croatian

counterpart, had not presented a

detailed map of where the bound-

aries of tbe ethnic cantons

should be drawn. There was a

“certain vagueness on the map,"

Lord Owen said.

The Serbian and Croatian pres-

idents were due to leave Geneva
last night but further talks

involving the three Bosnian fac-

tions may continue today

In Paris, meanwhile, the

French government said it would
send 1,200-1,500 more troops to

the Sarajevo region to back up
the EC pledge at the Copenhagen
summit to protect Moslems there.

Yesterday's meeting in Geneva,

involving seven of the nine presi-

dency members, represented a

strong rebuff for Mr Alija Izetbe-

govic, the Bosnian president who,
with his deputy Mr Rjup Ganic.

refused to come to the talks.

Mr Izetbegovic argues that tbe

presidency, which includes mod-
erate Serbs and Croats as well as

Moslems, has no mandate to

negotiate the division of Bosnia

on ethnic lines. Mr Fikret Abdic,

an emerging rival to Mr Izetbe-

govic, was tbe only Moslem
attending yesterday's talks.

Mr Radovan Karadzic, the Bos-

nian Serb leader, said on his

arrival in Geneva yesterday that

he still preferred three separate

states but was willing to accept a
confederation. Lord Owen dis-

missed talk of partition, saying a

settlement had to involve a feder-

ation or confederation “firmly

within Bosnia Hercegovina" with

a central government parliament

and prime minister.

Mr Karadzic said he and Mr
Mate Boban, the Bosnian Croat

leader, had no jointly agreed map
of the three proposed ethnic can-

tons. However, he would be offer-

Continned on Page 14

Paris to send more troops. Page 2
Editorial Comment Page 13

concessions, arguing they had
originally been made on the

assumption of big cuts from the

US on its high textile tariffs.

These range from 20 to 40 per

cent. There had been hopes these

would be halved on average.

When the US textile proposal

was received by the EC last Fri-

day, it fell far short of this level -

averaging cuts of about a third,

with many exclusions. “The offer

is simply unsellable,” one partici-

pant noted yesterday. "I don’t

think we will get any further

Babangida
annuls
Nigerian
election
By Paul Adams in Abuja

NIGERIA'S political crisis

deepened yesterday as General
Ibrahim Babangida, the country's

military leader, annulled the
presidential elections held earlier

this month.
The scheduled handover to

civilian rule on August 27 now
seems unrealistic, making it the

fourth time tbe date has been put

back.

The move has left his regime
more unpopular and isolated

both at home and abroad than at

any stage since he seized power
in 19S5.

Mr Douglas Hurd, the British

foreign secretary, said the deci-

sion was “bound to have serious

implications for Nigeria’s rela-

tions with the international com-
munity and the UK will have no
option but to reassess its own
bilateral relations with that coun-

try."

Gen Babangida did not disclose

the government’s next move, but
is expected to broadcast his plans

to the nation later this week.

Continued on Page 14
Deficit of honour, Page 4

here. Mr Kantor has to go back to
Washington and say there is a
failure in prospect if he does not
get any more authority than he
has now.”
Differences remain over

Europe's refusal to eliminate tar-

iffs on non-ferrous metals, elec-

tronics goods, wood products and
aluminium. Japan has been
praised for proposing deeper lib-

eralisation of its financial ser-

vices sector, but is criticised for

blocking elimination of tariffs on
spirits and wood products.

In an effort to act as peace-

maker, Mr Kahun Muto, Japan's
foreign minister, called on negoti-

ators to aim for “a realistic agree-

ment, rather than 100 per cent”.

US defends steel duties. Page 3
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Counting
the cost

ofjob
security

in the EC
By David Goodhart, Labour
Editor, In London

A MIDDLE-RANKING manager
in a Belgian company on a gross

salary of BFrl 00.000 ($2,860) a

month will cost his or her
employer about BFr250,000 a

month and will receive in

take-home pay only about
BFrSO.000.

To dismiss the same manager
will cost the employer about
three times the employee's
annual salary.

The European Commission's
post-Copenhagen investigation of

competitiveness and job creation
- due to generate several reports

by tbe end of the year - will not

shy away from examining
whether such high payroll taxes

and high costs of sacking person-

nel have contributed to Europe's

unemployment levels.

But it is clear that the Commis-
sion's brainstorming will not con-

clude that the social chapter is a

bad idea or that European coun-

tries should slash their welfare

states and adopt the “hire and
fire” policies of the US labour

market, where two-thirds of all

employees can be fired at will.

That does not disturb Mr Zyg-

munt Tyszkiewicz, head of Unice,

the European employers’ body.

He says: "It is a gross over-

simplification to place all the
blame for competitiveness prob-

lems on the Social Chapter and
labour market rigidities. It may
not even be the most important

part of the problem." He does,

however, believe radical ques-
tions should be asked of all the
institutions that help or hinder
employment creation.

That means not only the famil-

iar questions about whether
employment agencies are match-
ing supply and demand and
whether the unemployed nave
the required skills, it also means,
he believes, looking at the price

of Labour. In particular: mini-
mum wage legislation and pay-
roD taxes; the costs and inflexi-

bilities imposed by labour
legislation; and tbe disincentive

to seek lower-paid work created

by some welfare regimes.

The Commission’s own agenda

Continued on Page 14

We can read the words above because our minds

fill in tbe gaps where information is missing.

Machines don't behave like this.

Which is why electronic document fifing and

retrieval is so incredibly difficult and slow.

But it all changed for us recently when we were

shown PixTex/EFS by Excafibur Technologies. EFS
applies fuzzy logic to bit-pattern recognition in such

a way as to produce breathtaking performance.

From a Son SPARCstation, documents can be

searched and correctly retrieved even on “sort-of’

matches. Very, very quickly.

Anyone interested in document management and

'

the paperless office should see a demonstration of

EFS on a Sun workstation. Call Richard Styles at

Morse Computers for more information.

Austria SchSO

Barren d.,1.250

Bripan BFriSO

aufeMi tuctsn
Croatia HRDSTOD

Cypnn CC1JB

W CM**) Kb*4S
- Darina* 0»15

E0ff* BXSO
Rrtand FM12

tame FR&00

Gammy EM33D

Grace MOO
Hungary ml®
leebnJ BCrlBO

IndaM 3*550

Italy 12700

Jcutfcr JD1-50

Korea WW 2500

Kuwrt fkOT
Lefcarun ISJ1-2S

Lib LF16O

Writs LmOfiO

Morocco MM3
Nriti H 3.7S

Hunts NaiaU

Noway NKrlMD
Oman ORi-SO

Pakistan Rs35

PMpfiKs Rn<5

Potent) 222500

Mugs) &Z15

Qrisr OR12.0Q

SXri*. SRT1

SUgapore SS410 Horn
Start Rp XSU5 EuraMoiNoM 2
Stawrta SL722D ftremsaonri Nans-. 4jS

’SS
AmaricanNe*s

I*"*
1

gSTj: Wort) Trade News a

Sm 30100 IK News 7

TirisB Dhl.250 People— ®

TufeW 17000 Woa)her_ W
IJAE OMim UK - -

CONTENTS

&&&&£&& -vi<>

Loader Page

-

looses

Management _

Observer—
Tediiuiugy

Ms
TV and Redo.
Graewortf

—

.13 l* 30-22

-12 HLC*>Mks 19

_10 WL Companka—.-18-18

.11 GornmodMea - 24

.11 FTActuaries .„„25

.25 FTVtaH Actuaries 36

Faagn Exchanges -

—

Gold Mtatob M
BquBy OpHons 19

IpL Bond Sw*i» 19

Managed Funds —30-32

Money Martels — 32

RecentIsms »
Sham Mnmtailon .-363756

Trarfonri Option*.—— 19

London SE 25

WM Start 93-26

Bouses _ . .
.JCflB

Surrey*

tehvtxJ ana the Opines

Ranee

Separate sections

Authorised
BusinessCentre

„ tut pimaimOIAI. TIMES LIMITED 1993 No 32.096 Week No 25 LONDON - PARIS FRANKFURT * NEW YORK TOKYO Morse Computers Ltd. 0&L-&76 O4O4.



I

^le

The war between Paris and
tfie provinces goes back more
than two centuries: Page 3

SECTION in

Edouard Balladur’s new centre-right

coalition has a huge majority to push
through its programme of economic
recovery — although the Socialist

President Mitterrand and commitment
to the franc/D-mark parity may set

constraints. David Buchan reports

Cohabitation
honeymoon
E douard Balladur, the

prime minister, com-
mented recently: “One

doesn't enter government to
enjoy oneself.**

A few weeks in office had
brought him political head-
aches over deficits; recession;

general sniping from -within
his ruling coalition; and two
enduring migraines in the form
of persistent unemployment at

home and Prance's awkward
Isolation in the Gatt world
trade talks.

Mr Balladur knew it was not
going to be easy. He bad plenty
of time to prepare himself. It

was obvious long before the
March legislative election that

the conservatives would sweep
the socialists out of power,
though their margin of victory
- 484 seats out of a total of 577
- was even bigger than most
people expected.

It bad also been obvious for a

long time that the RPR Gaull-

ists’ former finance minister
was headed for the Matignou
(the residence of French prime
ministers) because he was suf-

ficiently emollient in style for

President Mitterrand to nomi-
nate, and sufficiently pro-Euro-

pean for the UDF, the junior

coalition partner, to accept
In fact, the “cohabitation"

between the conservative pre-

mier and the socialist presi-

dent Is one of the few areas

where things have gone
smoothly.
So fer, the courteous, climate
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between the two men bears no
comparison with the storms
that accompanied the conser-
vatives’ first cohabitation - in

1986-88. with the more abrasive

Mr Jacques Chirac as prime
minister - with Mr Mitterrand.

The 78-year-old president is. of

course, weakened politically by
the reduction of his Socialist

party's parliamentary strength
to one fifth of its previous rep-

resentation. Moreover, he is in

uncertain health.

A smooth cohabitation is the

desire of most French citizens,

who also evidently trust Mr
Balladur's economic compe-
tence to pull them through
their present problems. The
result is that Mr Balladur’s

personal rating is still high in

the opinion polls.

If the economy does not pick
up, this honeymoon cannot
last beyond the autumn. By
then, or by 1994 at the latest,

France's politicians will be
positioning themselves to
make their grab for the coun-

try's supreme political prize,

the presidency, in 1995.

Mr Balladur has less to fear

from direct attacks from the

Socialist opposition than indi-

rect sniping from his own
camp. The Socialist party Is

painfully trying to reorganise

itself under Mr Michel Rocard,

who is expected to carry the

party’s standard in 1995 unless

Mr Jacques Delors tries to

wrest itfrom him. The leaders

of both government parties, Mr

UmogM

Clermont-]
FMtandl

X ii

Chirac of the RPR and Mr
VaMiy Gfscard d’Estaing of the

UDF, stayed outside the gov-

ernment in order to to be free

to run for the presidency -

which in practice means being

free to distance themselves
from Mr Balladur if need be.

Mr Gfscard d'Estaing has
already seen the need. In early

May he openly criticised the

prime minister for being too

austere in announcing tax

increases. The fact that many
Gaulhst deputies agreed with

the UDF leader helped to push
Mr Balladur into announcing,

in late May. some reflationary

measures to fight unemploy-
ment. If the jobless rate contin-

ues to rise remorsely into next

year, then Mr Chirac, the
prime minister’s patron, may
want to mark his distance from
the premier.

Given the state of the econ-

omy. this is quite likely - and
it is liable to cause serious dis-

sension in Gaullist ranks. On
the monetary side, all is osten-
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sibly strength and confidence.

Foreign exchange has flowed

into the Bank of France, which
has repaid debts incurred in

the autumn-winter campaign
to defend the franc and has
been able, too. to cut interest

rates seven times while the
franc has strengthened inside

the European exchange rate
mechanism.
But this is largely because

economic activity in Germany
has weakened even more dra-

matically than in France. This

does not say much for France.

The government forecasts that

the economy will contract by
0.4 per cent this year - and
most commercial banks say
the drop will be nearer 1 per

cent Unemployment, standing

at 3.1m or 10.9 per cent in

April, will perforce go on ris-

ing.

In fact it seems that France
needs to grow by at least 2 per

cent a year just to keep the

same number of people in
woric. Part of the reason is the

country’s very high social

charges on salaries - charges

which bankroll its welfare

state. French employers wel-

come the start Mr Balladur has
made in lowering these
charges - and they also wel-

come the other measures: to

improve the supply of labour

(with more apprenticeships):

and the demand for it (with

more spending on housing and

public works).

But Mr Francois Perigot, the

Patronat chief, has said that

until they see consumer spend-

ing rising, his members are not
going to risk their precarious

finances by taking the initia-

tive to hire more workers.

To help plug the budget defi-

cit hole, the government has at

least some substantial assets to

selL It has the Socialist ration-

alisers of the early 1980s to

thank for these. Some 21 indus-

trial companies, banks and
insurance companies are now
slated for privatisation in the-

ory, over an indefinite period.

France has an interest In

giving some autonomy to the
Banque de France: Page 6

Revenue beside the Arc de Triomphe celebrate the Ye® vote In last September's Maastricht referendum

In fact the government must
make some quick sales this

autumn; it needs FFr4Qbn in

cash this year to cover its spe-

cial “recovery” bond issue. At
the same time, it must avoid

over-burdening a frail domestic

stock market - given that it

wants control of most of the

privatised companies to stay in

Gallic hands.
Indeed, on a broader front a

certain xenophobia has taken

hold in France.
Something of a national

panic has set in about “delocal-

isation”, or transfer of produc-

tion out of France to cheaper

regions of the world. A recent

alarmist Senate report (it

claims that “the fire is inside

the bouse") has sparked scare

speculation about France los-

ing a further 5m jobs to Asia,

eastern Europe and north
Africa in years to come.

It ignores the feet that some
French companies have actu-

ally been able to expand jobs

in research and marketing at

home by shifting labour-inten-

sive production elsewhere.

But the reality of global com-
petition is attested by industri-

alists such as Mr Francis Lor-

entz, former head of Bull, the

computer company.who
acknowledges that “software
made in India is dieaper and

better made than that made in

France".

The possibility of a Gatt deal

compounds these worries for

many French and. after years
of sulky inactivism from his

Socialist predecessors, has
brought Mr Balladur out to

fight France's comer. His deri-

sion to swallow the “gnat" of
the EC oilseeds accord with the

US, but to try to stiffen the

Community's resistance to the
“camel" of overall form export

subsidy cuts, is excellent strat-

egy.

But it may have come too

late. For all the rhetoric (hack

in vogue) - about strengthen-

ing “Community preference"
in trade, the European Com-
mission appears to be near a

tariff-cutting deal with its

important Gatt partners. Yet

the French premier may strike

a more general chord with his

partners when he stresses that

the Uruguay Round provides a

key opportunity for the 12 to

“affirm their international
identity," as they pledge to do
in the Maastricht treaty.

In a quite different field, Mr
Balladur has provided another

chance for the EC to assert

itself, with his idea that it

should Initiate a European
security pact
To prevent “a second Yugo-

slavia" breaking out elsewhere,

be suggests that the EC.
together with the US, should
help central and east European
states negotiate good neigh-
bour agreements on frontier

and minority issues, and that

at the least, the Community
should insist on eastern Euro-

pean countries settling secu-

rity disputes before they join

the EC.
Thus France remains the

main fount of new ambitions

for the Community, although
Maastricht has fostered an
anti-EC streak in French politi-

cal life - as the parliamentary

debate over giving indepen-

dence to the Bank of France
showed - and even though
France's new government
takes a more cold-eyed view of

some of its previous European
commitments.
One of these is the Schengen

free-travel accord, negotiated

by France and its continental

EC partners. Paris has shelved

implementation of this while it

cracks down on immigration
both legal and illegal and nar-

rows eligibility for French
nationality. These measures
are seen as the handiwork of

Mr Charles Pasqua, the hard-

line interior minister. But they

also respond to the new French
mood.
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URTNG this springs
general election cam-
paign Mr Edouard Bal-

ladur, then one of the higher

profile campaigners for the
RPR GauIIlsts and now prime

minister, was wont to say that

the old socialist government
had left the French economy in

its ‘‘worst state since the sec-

ond world war”.
Mr Balladur was exaggerat-

ing. It is fair to say that there

was serious cause for concern
about France’s economic condi-

tkm.
Unemployment had reached

record levels by breaching the

3m barrier. Real interest rates

were among the highest in

Europe, with bank base rates

at 10 per cent and inflation at 2

per cent, thereby imposing
pressure on consumer confi-

dence and industrial invest-

ment.
France had slid into reces-

sion, with the first quarter

Alice Rawsthorn tests the new prime minister’s grip on the economy

No shying away from the challenge
GDP figures showing a second
successive quarterly reduction

in the zeal rate of growth for

the first time since the Gulf
War. The socialists had also

over-spent and the government
deficit was rising rapidly.

Finally, the French franc
was threatened of a renewal of

the money market attacks that

had plagued it through the
winter.

That was the bad news. The
new prime minister could,
however, seek solace in the
French economy’s underlying
strengths of low inflation, com-
petitive wages, the well-

equipped corporate sector with

low levels of debt and the high

rate of personal savings which
might be coaxed out of S1CAV
money market hinds and into

the stock market
Mr Bahadur’s task is to

redress France's weaknesses
and to embellish Its strengths,

so that his centre-right coali-

tion can prove that it has
regenerated the economy and
reduced unemployment by the

time the French cast their

votes in the 1995 presidential

polls.

The new premier could
scarcely be accused of shying
away from the challenge. One
of his first initiatives was to

ask his new ministers to find

FFriSJbn of cuts from thetr bud-

gets, thereby setting a suitably

austere tone for his adminis-

tration.

Mr Balladur hopes to

accelerate deficit

reduction with the

proceeds of his

privatisation programme

He then commissioned an
audit of the French economy to

assess the real state of govern-

ment finances. Mr Balladur

unveiled the audit’s findings in

mid-May, having delayed doing
so as a mark of respect follow-

ing the suicide of Mr Pierre

Bdrtgevoy, his socialist prede-

cessor, earlier that month.
The audit concluded that. If

the budget deficit remained
nncTwirpri, it would escalate to

FFrflObn, or 5-8 per cent of

GDP, this year.

The new prime minister then
tabled a number of measures -

including FFr7.7bn increases in

tax on alcohol and tobacco and
FFr21^bn cuts in government
spending - to try to restrain

the 1993 deficit to FFr33lbn, or
45 per cent of GDP.
Mr Balladur hopes soon to

accelerate the process of deficit

reduction with the proceeds of

his privatisation programme. It

starts this autumn, and could
ifiniTTrip the sale of as many as

21 state-controlled companies
over the next two years. His
plans should also be aided by
lower interest rates, which
ought to make it cheaper for

the government to service its

debt
At the same time he is

launching an economic regen-

eration programme - which
involves public works, fawigmg

schemes and incentives to

encourage job sharing - to

stem the rise in unemployment

PROFILE: Edouard Balladur

Crisis to be defused by dialogue

Edouard BaHadun the task is to nxfross France's weaknesses

THERE is an oriental
smoothness of manner about
Edouard Balladur - he was
born into an expatriate French
banking family in Turkey -

which hides qualities of tough-
ness and pragmatism In
France’s 64 year old prime
minister.

Both qualities have bear in

evidence in bis first 12 weeks
at the Matignon.
He has imposed on French

fanners acceptance of the EC's
oilseeds accord with the US -

a very small stop for the Gatt
negotiations, hut a big one for

a French prime minister. Fur-

thermore, he has travelled to

Brussels and Washington to

tell France’s partners that
Paris will go no further
towards agricultural trade
reform unto and unless it sees

non-farm concessions on the
table.

He has quickly had to bend
to the winds of recession, cap-

ping a May 10 austerity bud-
get with measures on May 25
to try to boost economic recov-

ery. And, over military base
cats, be has quelled a revolt of

his own RPR Gaullist back-
benchers against his defence
minister of another party, Mr
Francois Leotard of the UDF.
. Stomped by his years work-
ing for Georges Pompidou, Mr
Balladur is a moderate Gaull-

ist; a believer in consensus at

home and a pro-European in
foreign policy.

His experience of being at

Pompidou's side in May 1968
will stand him in good stead in

future crises - which, how-
ever, he hopes to defuse by
dialogue; he has talked to the

unions, as well as the employ-
ers, more *Hbw the Socialists

recently did.

As finance minister
(1986-88), Mr Balladur was the
first to launch file idea of a
European central bank. He is

no free trader; very few
French are. But he is realistic

enough to know that France
must use persuasion as much

as pressure to make its Euro-
pean Community partners see

the Gatt through French eyes.

Might he make a run for the
presidency in 1995? Edouard
Balladur has always main-
tained teat his ambition goes
no further than to be a suc-

cessful prime minister - that,

indeed, is the baste of his dose
entente with Mr Jacques Chi-

rac, file energetic GO year old

mayor of Paris. Mr Chirac
wants the Elysde - residence

of the French presidency - as
much as ever. But success at
the Matignon could yet sock
Mr Balladur into the contest

David Buchan

PROFILE: Gerard Longuet

A workhorse more
liberal than Colbertist

Beat
The French
At Their

Own Game.
And notjust the French. In terms ofpremiums traded, the CAC 40 index
optijm* retain their position in the top four index options worldwide.
This means one thing. Whatever kind of international investor you
happen to be, whether a small company or large institution, now is'the
time to make your move to Europe's number one index option. With
nearly EEL2L8_ billion of premiums exchanged in 1992 , MONEP
continuestoproduce excellentopportunities.Farmore than just a safe bet.

• PXlandPXL contract specifications: Underlying asset: CAC 40 index. Size: FFr200 x index (PXIfiFFrSO x index
(PXL). Type : American (PXI IIEuropean (PXL). MONEP also lists 27 equity options on the most
attractive French companies. SCMC / MONEP. 39 rue Camhon. 75001 Paris. France. Tel: (33.1)4927.1000.
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GERARD LONGUET is one of

the new government’s work-
horses. This energetic 47 year
old has overall responsibility

for industry and foreign trade,

as well as posts and telecom-

munications for which he was
minister in 198668.

Les Echos, the economic
daily, said of Mr Longuet “If

there can be such a person as a
liberal-CoIbertist, it is him."
Economic liberalism favouring
free trade and deregulation
goes against the long tradition

of French state intervention in
industry established by Colbert
in the 17th century. This
apparent contradiction is likely

to manifest itself in Mr Lon-
guefs determination to shake
up what remains of state-con-

trolled industry and public
utilities, after privatisation,

white standing up for France's
national interests, in the EC
and in the Gatt negotiations.

It falls chiefly to Mr Longuet
to watch over the 14 non-farm
areas of the Gatt negotiations,
where the Balladur govern-
ment is now pushing so hard

able acquisitions). And he sees

no reason why part of the big
public utilities’ activity -

should not be subjected to

competition, some of it from
other EC utilities.

Mr Languet has started out
slightly more liberal than Col-

bertiste in tone. Deepening
recession may, however, rein-

force the latter tendency.

David Buchan

and to stimulate growth.

These initiatives will be

financed by the special

FFrWbn “Balladur bond” issue

scheduled for launch later this

month.
Again, Mr Bahadur's efforts

should be bolstered by lower

interest rates.

His government is fortunate

in that its arrival coincided

with a significant softening of

the Bundesbank’s attitude to

reducing German rates,

spurred by the deterioration in

the German economy.
French interest rates, both

official rates and commercial

bank base rates, have fallen

steadily since the late March
elections without imperiling

the franc. Mr Edmond Alphan-
dfcry. the monetarist economy
minister, is now so sanguine
about the franc's prospects
that he claims French rates

could fall below those of the

Germans.
In theory, the recent rate

reductions should have
restored confidence among
consumers and the corporate

sector, thereby stimulating
expenditure and industrial

investment
Lower rates should also

make SICAVs less attractive as
investment vehicles and
encourage the public to switch
to shares once the privatisa-

tion drive gets under way.
But in practice there is-no

sign of a pick-up in confidence.

French companies are churn-
ing out increasingly gloomy
results, particularly as the
strong franc is making it ever
more difficult for them to
remain competitive in export
markets.

These problems have been
aggravated by the fragile state

of Germany, which Is France’s
largest trading partner. A far-

ther handicap to French recov-

ery is the weakness of Japan
and other European econo-
mies.

The toll of job losses shows
no sign of stopping. The latest

figures show that the number
of people without jobs rose to

aim, or 103 per cent of the
workforce, in ApriL As a result

consumer confidence has
remained depressed, as has
consumer spending:
The new government had Ini-

tially hoped to hold the fall in
the teal rate of GDP growth to
0.4 per cent this year. However
the most recent official esti-

mates suggest it will be closer

to 1 per cent Given
. that'

France needs to generate
annual growth of 2 per cent

just to keep employment-sta-

ble, this means- further

increases in unemptoymeoi are

unavoidable. „

Already more job josses -are

coming. Michelin,
.
thetyre

maker, has been forced .to

resort to emergency short-time

working; LVMH, the luxury

goods group, recently
announced the first-ever

redundancies in the history of

Moet-et-Chandon, its flagship

champagne house. The govern-

ment itself plans to start scal-

ing down the enormous Ftaxh -

civil service at an annual safe

of L5 per cent from the present

staffing level of 2.1m
'

Meanwhile Mr Mlchei
Gtraud, employment minister,

tally recently aviated the risk

of a suddea surge in the jobless

figures eariy this summer
when the socialists-

1

conlmts
emptoi-solidariti ' temporary
youth work programme ends.

Mr Giraud has not only
extended the scheme - which
was fiercely criticised by foe

-political right when the spdat
fets introduced it - but also be
has increased the number of

places on it from 450,000 to

600300.

It remains to be seen how

It Is too soon to say
whether he can persuade
the French to show more

'=

confidence in their own
economy.

effective Mr Balladur's mea-
sures will be. The most posi-

tive news since his govern-
ment's arrival Is the foil In

interest rates - although the
Bundesbank can claim much of
tiie credit for that The new
prime minister has, however,
scored high marks for his effi-

ciency at getting to grips with
the government budget, which
has certainly helped to win the
markets’ confidence and
thereby bolstered the franc.

Butli is still too soon to say
whether Mr Balladur will suc-

ceed in being more than just

an prudent manager of the
public purse and if he has the

chutzpah to persuade French
consumers and industry to

show more confidence In then-

own economy.
If he succeeds, France should

return to growth from next
year onwards and unemploy-
ment may start to faH But
Mr Balladur foils, the French
economy will stay stuck in its

vicious cycle of depressed con-

fidence and weak demand, J
which augurs-ill for the right's

prospects of returning to power
after tie 1995 presidential poll

The government wdl no
longer bankroll Bud, the

state-controHed

computer maker

for progress. Do not expect
from him any softness when it

comes to imports of textiles
from Asm or cars from Japan.

Piloting the privatisation bill
through parliament is the
responsibility of Mr Edmond
Alphandfery, the economy min-
ister. But Mr Longuet’s role

may be crucial to bringing
some of the weaker privatisa-

tion candidates to market
For instance, he has served

notice that the government no
longer has the means - Seven if

the EC would permit it - to

bankroll Bull, the state-con-

trolled computer maker which
has lost FFrlSbn in the past
three years, and that Bull,
which is on the privatisation

list, needs a new strategy.

In general terms, Mr Longuet
wants to bring capable indus-

trial partners into state enter-

prises, before as well as during
their stock market floatation,

and would hke to see privatisa-

tion accompanied by a capital

increase. He has in mind
Alcatel, which was worth FFr
6bn when it went private in

1987 as Compagnie Gdnfirale

d'Etectricite and is now worth
some FFr 80bn (after consider-
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f a new French government
were to choose an idea!
moment to sell off a score ofnances biggest public sector

companies, this would cer-
ta®*Jr not be that moment.
A sluggish stock market, an

uncertain economic outlook
and a stream of gloomy com-
pany results do not add up to
the ideal climate for share
issues. Yet within the next few
months Mr Edouard Bahadur's
centre-right government will
embark on one of the most
sweeping privatisation pro-
srammes that Europe has ever
seen.

The privatisations - which
could involve the sale of up to
21 state-controlled companies
including Credit Lyonnais and
Banque Nationale de Paris in
banking, Rhdne-Poulenc in
chemicals, Elf-Aquitaine in oil,
P&chiney in packaging and the
Air France airline - are sched-

FRANCE 3
Alice Rawsthorn reviews the privatisation programme

So far the omens are not ideal
uled to start from September.
The Balladur administration

now faces the challenge of
implementing its radical priva-
tisation proposals despite the
unreceptive state of the French
economy and the Paris stock
market. It must then get to
grips with the longer term task
of assessing how the sales will

affect the relationship between
the state and industry in
France, which still owns, after
Italy. Europe’s second largest
public sector.

To some extent the present
programme marks a continua-
tion of the policy pursued by
the last conservative French

Weakenad by his Soaafirt party's crushing defeat In March, President

Mitterrand is making the beat of a bad Job; his second cohabitation Is i

peaceful as his lest was stormy. The question Is whether Iris prostate

cancer wffi aBow Mm to sene out his term, which lasts until 1996.

Paris and the provinces

Aux armes,

P
ARISIANS “should real-

ise the French provinces

are not Kamchatka or

the Kalahari desert,” President

Mitterrand said recently when
he was inaugurating the TGV
high speed rail link from the

French capital to Lille.

He was commenting on the

guerrilla tactics employed by
large parts of the national civil

service in resisting govern-

ment efforts to shift them ftom
Paris, in the interest of reduc-

ing congestion in the capital

and increasing employment in

the rest of the country. The
war between Paris and the

f|
provinces goes back at least

two centuries, to the French

revolution.

First, the Girondins tried to

reduce the predominance of

Paris over the provinces, only

to be succeeded by the Jaco-

bins, who then centralised the

French state more than the

Bourbon kings had ever suc-

ceeded in doing. The most seri-

ous attempt to push the pendu-

lum back came only in 1982-83.

Regions were then given a
real responsibility for their

own economic development.

. and some real money (largely

W'

Certain institutions have

not taken their exile from
Paris lying down

from car and property taxes) to

carry it out. But 10 years of

supposed regionalisation has

done nothing to diminish the

relative weight of Paris in the

economy.
The He de France region, in

which Paris is situated, is still

home to 30 per cent of the

country’s university students,

40 per cent of its managers, 42

per cent of all its offices. 60 per

. cent of its researchers and 78

W per cent of the headquarters of

France's top 200 companies.

Recent Socialist govern-

ments decided on a more din-

giste solution.

During her year (1991-52). as

prime minister. Mrs Edith

Cresson announced a plan to

send 15.000 civil servants out of

Paris by 1996 - and double that

number by the end of the cen-

tury. Two years later only

about 2,000 have departed the

capital, grumbling about the

extra cost and time spent in

commuting back to Pans.

Certain institutions have not

taken their exile from *>a
fj
s

lying down. The most notable

among these has been the

Ecole Nationals d'Admimstra-

$ tion (ENA), the fount of

‘ France’s civil service elite

ENA was ordered to Stras-

bourg by Mrs Cresson (not her-

self a former iriorqueX where it

is being re-housed in a former

prison. But ENA’s influential

association of former pupils

challenged the decision. Ear-

lier this month the Conseil d’E-

tat. the country’s highest
administrative court, ruled
that Mrs Cresson had not fol-

lowed the proper procedure in

moving the school to Alsace.

But ENA’s old boys reckoned
without one of their number.
Prime Minister Edouard Balla-

dur has decided to risk the

wrath of his patron, Mr Jac-

ques Chirac, (foiarque and
mayor of Paris) and uphold
Mrs Cresson’s decision. To be
sure, he could do no less with-

out emptying of all content his

pledge fora new regional plan-

ning policy.

The Paris lobby is stronger

than ever in the new govern-

ment. No fewer than eight min-

isters are elected from the

Paris area. They include Mr
Bahadur himself: Mr Michel

Giraud, the labour minister

who also holds (as French poli-

ticians are allowed to do) the

presidency of the lie de France

regional council: and Mr
Charles Pasqua, the interior

minister who also presides

over the nearby Hants de Seine

department. But Mr Bahadur’s

partner in coalition - the UDF
- strongly favours more
regionalisation; this Girondist

tendency in the UDF is one of

the characteristics which dis-

tinguishes it most from the

more Jacobin RPR, the neo-

gaullist party of Mr Bahadur

and Mr Chirac.

More important. Mr Bahadur

knows that most of the ele-

ments in his regional policy

are passive - such as putting a

freeze on the closure of public

services and the opening of

new supermarkets in the coun-

tryside. Other policies, too, are

narrowing his options in

regional policy. Planned
defence cuts - which in 1994

involve demobilising 10.000 sol-

diers, closing a garrison in

Limoges, shutting down the

submarine base in Lorient in

Brittany - have raised a minor

furore among local politicians.

His privatisation pro-

gramme, too, reduces the num-
ber of state employees which

the government can direct to

the provinces. The Conseil d’E-

tat, for instance, raised the

«amp. administrative objection

to shifting Seita, the state

tobacco making monopoly,

frum Paris to Angouleme. But

since Seita is now on the priva-

tisation list it will presumably

be eventually allowed to decide

lor itself where it wants to sit

And what one might ask. is

the point of the French state

pouring money into fast trans-

port if it cannot exploit (say)

the new TGV link from Paris

to f.tITb by putting the national

patent office in the provincial

city?

David Buchan

government the nfrirap admin-
istration, between 1986 and
1988. The right then raised
FFrl20bn by selling off 29 com-
panies - including the Soddtd
G6n£rale bank. Alcatel Als-
thom. the electronics concern,
and the Havas media group -

until the stock market crash in
October 1987 brought its issues

to an abrupt halt
The new list of privatisation

candidates includes the 12 com-
panies originally slated for sale
in 1986, and 10 new candidates,
most of which - notably the
Renault motor company, and
Aerospatiale, the aerospace
concern - had previously been
regarded as unsellable,
whether on financial or strate-

gic grounds.
The Balladur government’s

zest for asset sales is partly the
product of ideology. Both the
RPR and UDF, the two centre-

right parties that make up the
current coalition, are politi-

cally committed to the concept
of reducing the role of the state

in industry.

Privatisation forms an
important part of the new lais-

sez fairs approach to industrial

policy championed by Mr
Gerard Longuet, the industry
minister. He recently warned
that the new administration
would be far stingier about
subsidising ailing state con-

cerns than its predecessors,
and much more welcoming
towards the prospect of foreign

investors taking stakes in the
French public sector.

However, the government is

also motivated by financial
considerations.

The inflow of cash from pri-

vatisation sales will be abso-

lutely essential if it is to suc-

ceed in its plans to restrain

because of the sluggish state of

the market.
It is instructive that Mr

Edmond Alphandery. the new
monetarist economy minister,

has reserved the right to scale
down the new issues, by sell-

ing off small tranches of
shares, if the market is too
weak to take full-scale sales.

So far the omens are far from
encouraging. The Paris stock

Mr Alphandery plans to encourage individual

investors to participate in the sales, through tax

breaks and phased-payment schemes which will

also be open to employee share-owners

public borrowing (the budget
deficit is expected to reach
FFr317bn this year) and to

invest in economic regenera-

tion. The prime minister has
already announced proposals
for a FFr40bn "Balladur bond”
- he hopes to raise capital for

public works and housing pro-

grammes this summer by issu-

ing special bonds which will

convert into shares in newly
privatised companies.
The critical question is

whether the stock market will

be able to absorb the proposed
privatisations. The old socialist

government was forced repeat-

edly to postpone plans for its

smaller partial privatisations

market was almost static last

year and has shown no sign of
improvement in 1993. However,
the market traditionally rallies

in the fourth quarter, which
means that if it follows its

usual seasonal pattern, it

should be starting to pick up in

time for the first round of sales

in September. James Capel in

Paris expects the CAC 40 Index
to reach about 2.200 by the end
of year.

Mr Alphandery also has
plans to encourage individual

investors to participate in the
sales, through tax breaks and
phased-payment schemes
which will also be open to

employee share-owners. More-

over. the recent reductions in

French interest rates should
help the government's efforts

to persuade the public to with-

draw their savings from SICAV
money market funds and to

reinvest them in equities.

Finally Mr Alphandery is

counting on a high level of
interest from international

investors. He has abolished the
old “celling" rule under which
foreigners could not own more
than 20 per cent of former state

companies. He has also invited

foreigners to become noyaux
durs, the “hard core” investors

encouraged to take long term
stakes in newly privatised

French companies to smooth
transition to the private sector.

But the strong franc might
deter some international inves-

tors, particularly those in

weaker currency countries

such as the UK. The new gov-

ernment’s fondness for noyaux
durs and “golden shares” (that

enable the state to block indefi-

nitely the takeover of strategic

concerns) could also dampen
international interest, particu-

larly among US and UK inves-

tors who tend to dismiss such
measures as protectionist and
anachronistic.

The other serious impedi-
ment to the government’s
plans is the fragile state of

some of the privatisation can-

companies on the 1986
privatisation list:

Bull

Thomson
Pfichlney

RhOne-Poulenc
Elf-Aquitaine

Assurances Generates de
France
GAN
Group Union de

s

Assurances de Paris

Credit Lyonnais
Banque Nationale de Paris

Banque Hervet

Sodete Marseillaise de
Credit

1993 additions to 1986 list:

Aerospatiale

Air France
Caisse Centrals de Reassur-

ance
Renault

SEITA
Caisse Nationale de
Prevoyance Assurances

SNECMA
U si nor-Sac! lor Compagnle
Generals Mantime
Renault

Source: Economy Ministry

didates. The French economy
came under strain last year:

this year it has slipped into

recession. A number of compa-
nies on the Alphandery list are
simply not suitable for sale, at

least not for a reasonable price

in the short term.
Bull made a loss last year, as

did Air France. Mr Longuet
has already warned that both
groups face severe financial

difficulties this year. Credit
Lyonnais fell into the red.

Union des Assurances de Paris

and GAN Group, the insurers,

suffered sharp falls in profits.

Renault is now bracing itself

for a bruising year in the
intensely competitive motor
market. Some of these groups
may be sellable towards the
end of the present government,
if the economy improved, but
others will probably be post-

poned for several years.

The consensus among ana-
lysts is that the government
will begin with the more
robust candidates. Elf, Rhone-
Poulenc and Pdchiney are the
prime industrial targets.
Banque Nationale de Paris and
Assurances Generates de
France are the favourites in

finance, even though both saw
profits decline last year.

These issues should start to

come on stream in the autumn,
but the first serious test of the

stock market’s appetite for

government asset sales Is this

month's partial privatisation of

Credit Local de France, the
hanking group which speci-

alises in local authority loans,

in the sale of a 30 per cent
stake for FFr4bn to FFr5bn.

Credit Local is a small issue

which, given that the legisla-

tion was already in place, does
not really belong to the main-
stream privatisation pro-

gramme. But the response to

the sale could be critical in

influencing the timing and
scale of the larger Issues. It

will also provide a useful slug
of shares for Mr Balladur’s

bonds.

Company
Location:

What’sNew
in Europe?

Locating in Europe
is now a corporate
priority. The E.E.C.’s

340 million people
make up one of the

world's biggest and
richest markets.

But where do you
locate ?

For twenty years,

the South of France has

been a strategic Euro-

pean crossroads with a

highly productive con-

centration of R&D
facilities, high-tech
industries, universities

ami specialized gra-

duate schools.

The Var Region is at

the very heart of the

Mediterranean arc. The
Region has intention-

ally and intelligently

prepared itself to wel-

come businesses of any
size, ranging from
world-class multina-
tionals to mid-size
companies.

Access to Mediter-
ranean basin markets is

direct. The Var is with-

in easy reach of Nice
and Marseilles Interna-

TheVar
Cote d'Azur Region

tional Airports and
already has its own
High-Speed Train.

Attractively priced
business and industrial

premises of every type,

customized installation

assistance services, a

state-of-the-art tele-

communications infra-

structure and a highly

qualified work-force.
These are just some of

the features that make
today’s Var a business

hub for companies
seeking a productive
European installation.

Now add an excep-

tional quality of life,

Mediterranean creativ-

ity and the sheer plea-

sure of living and
working in a superb
environment and you
have the Var's formula
for success.

The Mediterranean Hub
To receive more information on The Vcir Region, please return (his coupon to Mr. Rene Teisseire. Regional Ecoiumiic Council.

Regional Economic Council - 9 boulevard de Strasbourg - 83000 TOULON - FRANCE - Phone : (33) 04. b2.^2.^2
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T he most depressing thing for

Edouard Bahadur, who knows his

new government will be judged pri*

marily on its unemployment record, is the

feeling that he may have failed even
before he has properly started.

Publicly the prime minister counsels

against despair, telling the National

Assembly last month that “there is no
reason why France should be condemned
to a higher unemployment rate than its

neighbours”. But his own government's

forecast that unemployment (105 per cent

in April) will soon surpass France’s previ-

ous jobless record of ll.l per cent (in

spring 1887), and keep on rising until the

end of the year, accords with France's sad

track record on job creation.

Only the exceptional years of 198000.

with growth running at nearly 4 per cent,

produced a dip in France's unemployment

rate. Otherwise it has risen more steadily

than in any other industrialised country.

The reason is that, largely because of

structural rigidities in the labour market,

and high payroll taxes acting as an incen-

tive for employers to keep their workforce

to a minimum France has required a min-
imum of 22 per cent annual growth just to

maintain the existing number of people in

work.
By 1996 the French economy might be

recovering, but there are no grounds for

optimism in the intervening 18 months.
Germany's recession is causing France's

biggest market to collapse, and to France’s

immediate north and south French busi-

ness people face exporters whose goods,
priced in devalued sterling, lira and pese-

David Buchan looks at some trends in employment

Wages can go down as well as up
tas, have a considerable price advantage
over their own.

This may not result in a flood of British,

Italian and Spanish imports into France.
With certain supermarkets vaunting “Buy
French" policies, the country stayed in

comfortable trade surplus for the first two
months of 1993. But the threat of this

import competition is being used by
French manufacturers to demand lower
wholesale prices from their suppliers -

who are increasingly going outside
France, and also outside Europe, to north

Africa or Asia to have their goods made.

And this delocalisation or transfer of pro-

duction hits employment in France fur-

ther.

There is not much Mr Balladur can do
about delocalisation, except to rail vainly

for a proper “social" clause in any new
Gatt accord imposing on developing coun-

tries the kind of welfare costs that France

itself has such difficulty in shouldering.

French companies cannot be prevented

tram taking advantage of cheaper costs,

and often equal quality of work, else-

where.
Certain companies have laid themselves

open to criticism by Mr Balladur and his

ministers, in the abrupt manner in which
they have carried out redundancies.

Mchel Gbaud plans to Increase the number

of CES places from 450JXX) to SSOJXJO

For instance: SKF, the Swedish ball-

bearing maker, gave its St-Cyr workforce

the required notice of its general plan to

make 35 redundant - but no advance
notice to the unfortunate 35, concerned

that they had been chosen for redundancy.

SKF thought it was doing the 35 a favour

by sending them straight home in taxis.

The 35 did not think so - and nefthar did

the politicians. But France's conserva-
tives, when they last came to power in

1986, scrapped the system of administra-

tive control over redundancies; they do
not intend to reimpose it

And yet, they have had to resort to other
devices, for which, they had criticised their

Socialist predecessors. On? such is the con-

trols emphisoHdariti (CES), a system of
temporary work schemes, in which the
Socialists were accused of parking the
young unemployed, in order to disguise

the number of those without work rather
than to improve their chances of getting a
real job. Mr Michel Giraud, the new labour
minister, plans to farrp»<»> the mrmhuy of
CES places from 450,000 to 650,000 over the
next year.

A longer-term aim of the government is

to subsidise the doubling (to 400,00(0 of foil

apprenticeships in industry ova- the five-

year life of its economic programme. A
reason why one in every five young people
under 25 is without a job is that the ter-
rier for entry into Frame's technical insti-

tutes is set unnecessarily high. Vocational
training places are only for those who pass
the all-round tests of France's generally
excellent school system.

The Patronat employers' federation

pndnrgps the idea for more apprenticeships

tailored to industry’s specific needs. But it

says companies c?" often in afford the

financial jump required in taking appren-

tices an permanently,

France has a mmimirm wage, known as

the S&QC, which currently stands at a

uniform rate of FFr 5.756 a month. A
recent Paribas study shows that over the

past 20 years the SMIC has doubled in real

terms, rising much faster than average

pay; it Hyims this prices least-qualified

workers out of the job market
When he was fina™* minister, the late

Mr Pierre B6r§govoy suggested a lower

SMIC for young workers. But he was
howled down by fellow Socialists, and no
one in the Balladur government would
dare tamper overtly with the SMIC.
Yet it is no longer unthinkable in

France that wages should sometimes go
down as well as up. One remedy, heavily

touted by the Socialists daring the elec-

tion, was work sharing - the idea of
spreading the available work around more
people. The notion was largely ridiculed

by the conservatives, who said those in

existing jobs would never accept less pay
for less work, just to add some strangers

to their work force. But in the last few

months some workers have proved them- ^
selves even more self-sacrificing, agreetog T
to work the same hours for less pay- with

the all-important psychological durance

that they are saving the jobs of people

they know: their colleagues. .

For example, the work force at Fotain, a

building company, has agreed to an over-

all 7 per cent pay cut to save 174 jobs. And

staff at Publicis, France’s number two

advertising agency, have swallowed pay

per cent: fortbe lowest

paid to 8 per emit for the highest paid, m
order to ward off 30 redundancies.

.

To reward and to encourage such altru-

ism, Mr Giraud came up with a scheme by

which the state itself would offer to mate

up part of the pay cuts. H5s idea was that

the government should only step in finan-

cially if and when all other means to pre-

vent redundancies had exhausted.

The labour minister promised that any

state compensations for pay cuts wouldbe -
ren-Hai

,
temporary and carefully scrutin-

ised. But the potential for abuse was dem-

onstrated by the behaviour of a Sarro

bourg packaging company, Monn

Emballages. Suddenly the management

gave its 450 employees 48 hours to agree to

a 5 per cent pay cut, or face redundancies.

A political row followed - and the man-

agement backed down. .

But it was general opposition from both

sides of industry which led Mr Giraud to

shelve his scheme in mid-June. A more

promising structural change has been the

government's decision to start shifting
some of France's welfare costs from com-

panies’ payrolls on to the general budget

D irect foreign invest-

ment, in the form of
outright acquisitions of

local companies or the build-

ing of green field factories,

seems to most French people a
more solid contribution to

their economy than financial

portfolio investment which
can take flight more easily

(see article on privatisation).

But the controversy over
Hoover’s decision to switch its

European vacuum cleaner pro-

duction from Dijon to Scotland
- and lower paid workers -

has reminded many French
that direct foreign investment
can be flighty, too.

The Hoover case was contro-

versial, because the decision to

disinvest was taken in the
middle of a French election

campaign, and because there

was a suspicion, denied by the

US company, that it was
playing off two sets of Euro-
pean workers against each
other. But it is not the only
case of controversial foreign
disinvestment; SKF, the Swed-
ish ball bearing maker, and
Iveco, Fiat’s truck making
arm, have also run into criti-

cism for the abrupt manner in

which they have laid workers
off in France.

David Buchan examines foreign investment

Some of the red tape

has been removed
However, given the much

larger number of French com-
panies which have been
switching production to lower
cost regions of the world.
France has reason to be grate-

ful for what new foreign
investment it has been attract-

ing. Certainly, Mr Jean-Daniel

Tordjman, who holds the new
past of France’s special repre-

sentative for international
investment, is philosophical.

“There are always going to be
closings {of foreign-owned
plants] as well as openings,
just as with domestic invest-

ment”

For the moment the latter

category outweighs the for-

mer. Foreign-controlled com-
panies created 14,148 jobs last

year, though of coarse the net
addition to employment was

somewhat less - and dwarfed
by the inexorable rise in the
total number of unemployed,
which hit 3.1m in April 1993-

Nonetheless, last year saw a
levelling-out of the traditional

imbalance of French compa-
nies investing far more abroad
than their foreign counter-
parts in France. Foreign-
owned firms now employ 22
per cent of France's industrial

workforce. They account for 27
per cent of its manufacturing
output and 30 per cent of its

exports, with particular
strength in the food-process-

ing. electronics and chemicals
sectors.

Mr Tordjman acknowledges
the general slowdown in for-

eign investment. The US
remains the biggest single
source of outside investment

in France. The most eye-catch-

ing of US projects is the Euro
Disney complex outside Paris,

which got off to a somewhat
rocky start in spring 1992, but
American companies such as
Storage Tech and Dell Com-
puter also built new facilities,

in southern France.

Among European investors,

the most notable shift was the

decline in new investment
from Germany - now so preoc-
cupied with its eastern half -

and the rise in investment
from Switzerland, prompted,
perhaps, by Swiss companies’
concern about their country
shutting itself out of the EC.
For all France's anti-Japa-

nese rhetoric, particularly on
car imports, almost all the
Japanese electronics compa-
nies now have French subsid-

TOULOUSE MIDI-PYRENEES
HAS A LOTG0MG FOR IT

N°1 Europeon Space Centre

N°1 European Aeronautics Centre

N"1 French Electronics Centre (active

components, robotics, automatic systems)

N°1 French Data-Processing Centre

outside Paris

One of the top three Bio-Technology

Centres in France

The electronics sector is dynamic
nnd prosperous with

:

Big names in electronics

* More than 20,000 jobs.

1 1056 companies, and a network of sub-contractors

throughout the region.

•Annual growth of 11%.

Alcatel Espace, ATG Gigadisc, Bouyer, Bosch, Honey-
well, Inforsud, Labinal, Matra Marconi Space, Mors
Composants, Motorola, Rockwell Collins, Siemens
Automotive, Talco, Thomson CSF, Verilog.

Four specialities: industrial electronics, software

engineering, active components, automotive electronics.

•Innovative research into: As.Ga., data protection,

sensors, robotics, ASIC, etc.

This is the leading French training

and research centre outside Paris

•90,000 students (12% international).

• 3,000 technicians and 2,000 engineers graduate here

each year

10,500 researchers in 343 labs (203 in electronics),

7 joint lahs.

• More than 1,000 industry/research contracts every day.

iaries. But in general, Japa-
nese investment has slowed
down In response to Japan's
domestic problems, and this
has been only partly compen-
sated for by increased invest-

ment from Hong Kong, Taiwan
and South Korea.
“For a long time, we didn't

give a dear message that we
welcomed foreign invest-
ment," says Mr Tordjman.
“But we do now - partly
because we ourselves have
become big investors abroad
and we realise the importance
of creating the right climate.’’

He ticks off the advantages of
investing in France; efficient

transport and telecommunica-
tions links; relatively cheap
utilities; low inflation; rela-

tively little pressure for wage
increases (partly because of
high unemployment) and a
corporate tax rate winch has
come down from 50 to 33 per
cent in the past five years.

On the minus side, however,
are the high payroll costs;

employers have had to shoul-

der these in order to help
finance the French welfare !

state which, in contrast to
most of France’s neighbours,

j

gets little help from direct tax-
j

ation. The Balladur govern-
ment is trying to shift the bur-

den of these payroll costs

gradually on to the general I

state budget, but its room for

manoeuvre is tightly con-
strained by the size of the bud-
get deficit.

France has made a special

effort to attract headquarters

companies to cities such as
Paris. Mr Robert Tarika. head
of Ernst and Young's tax and
legal department in Paris, says
that such headquarters “are
taxed on the basis of expenses
incurred plus a reasonable
rate of deemed income . .

.

which means that the tax
amounts to less than 3 per
cent of their total costs, com-
pared to about 15 per cent in
the past.”

Mr Tordjman still complains
that nearby rivals such as Bel-

gium overdo the tax breaks for

multinationals’ headquarters,
but claims that France has at
least cut some of the red tape
with which it used to entangle
the new foreign investor. For
example, the head of every for-

eign business in France - like
his domestic counterpart -
must obtain a “carte de com-
mercant". It used to take six
months to get this out of the
local administration- Now, Mr
Tordjman claims, it takes
three weds.

The Bourse has been transformed, writes Alice Rawsthom

Transitional stage
IN THE past decade the Paris

stock market has been radi-

cally changed. Reform after

reform has swept aside the old

rules and regulations in an
attempt to create a new system
to secure its future in the
1990s.

The market is still in a tran-

sitional stage. Most anachro-
nisms have been but
it has yet to make a complete
break with the past so that it

can move forward. The
appointment of Mr Edouard
BaDaduris centre-right govern-

ment will - French financiers

hope - mark the final stage in

the transformation of Paris
into a thoroughly modern
financial centre.

After all. it was Mr Balladur

who, in his earlier guise as
finawcp minister in the Chirac
government of the mid-1980s,
initiated the first reforms
which were to replace the old,

protected Paris market with
the deregulated system of
today. The Balladur initiatives

were continued in the late

1980s by his socialist successor,

the late Mr Pierre B&rtgevoy.
The result of their efforts

was the abolition of the- old
agents de change who had dom-
inated French equities for

decades, and the creation of a
modem tnarkgt using the state-

of-the-art Rfclit settlement sys-

tem and operated by the secu-

rities subsidiaries of the big
French banks and global finan-

cial groups.

But the reforms of the 1980s

did not go quite far enough.

Despite the best efforts of Mr
Balladur and Mr Beregevoy,
some of the old Gallic idiosyn-

crasies have lingered on. The
French rules on “block” trad-

ing, or large transactions, are

still so strict that it is cheaper
for most securities houses to

execute such deals in London
rather than Paris. Similarly ^
the survival of I'impdt de 0
bourse, the tax levied on the

turnover of shares in Paris,

does little to stem the flow of

business away from-Paris.

These anachronisms have
aggravated the fundamental
problem ofthe Paris stock mar-
ket lade of liquidity caused by
Continued on opposite page

S
EUROPEAN ENTERPRISE

*
France’s telecommunications giant has a package to assist British

companies to establish a base in Cherbourg or in Treguier ( Northern
Brittany) or in Troyes (Champagne region) to serve mainland Europe.

Factories and a skilled workforce are available.
Assistance can l^e provided to overcome ail the problems of starting an
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W here else but France would a

SjESg1* deputy (Mr RemyAuchedfi) representing a heavilv^smal^ constituency (P^e-Cafois?
2™. "p hi Parliament and declaim that
niral society is the standard bearer of the

SK,™*"* <* solidarity airihSiSrSj
which make for the coherence and identity
of our nation.” y

Mr Auchad* did so this month. But the
2*5* that * sood forwench agriculture is good for France has
been put under increasing scrutiny., both

Jy
reform of the European Communi-

ty s Common Agricultural Policy (CAP)
aud by the Gatt world trade negotiations.
so far as the Gatt is concerned, it is no

longer clear to the Balladur government
and France’s captains of industry -
although they remain very wary about
voicing their doubts in public - that
France can afford to isolate itself in the
Gatt (and in the EC) by holding a world
ttaae accord, with potential multi-billion
doUar gains to all parties at a time of
widespread economic depression, hostage
to its agricultural interests.
France may not want to see cuts in the

EC export subsidy system which has made
it the world’s biggest agricultural exporter
after the US. But farming now accounts
for only 2.4 per cent of French gross
domestic product, much less than services
which a Gatt agreement would help
expand.
Nor is it any longer axiomatic that the

old-style CAP has been "good” for French
agriculture. Certainly its high price sup-
ports have provided French fanners with

Farming roots run very deep
the incentive to Increase their productivity
by an average of 6 per cent over the past
40 years - with borrowings and invest-
ments which have made Credit Agricole
France’s biggest bank.

Exploiting its natural advantages of soil

and climate, France has become the EC’s
one big "agri-power”, with a regular sur-
plus of about FFiSObn a year on its food
trade and accounting for nearly a quarter
of total EC production.
But this has been production for produc-

tion’s sake. With Brussels ready in the
past to take unlimited amounts of food
into storage and to subsidise the dumping
of surpluses on to world markets, farmers
generally have not had to bother about
consumer demand in the way that other
industries must. Now, formers must re-

learn marketing skills which have grown
rusty over past decades.
The CAP reforms have produced two

changes which go right against the grain
for French formers.

One is the switch to direct income aids
to compensate formers for cuts in price
supports. This has already happened in
oilseeds, whose {nice support was reduced
by 40 per cent In 1992 to world levels,

though with compensatory direct pay-
ments to formers spread over 1992-93

EC financial Incentives may persuade French

farmers to rear tower animals such as Louise

(which meant that French farm incomes
dropped by 7 per cant in 1992).

This move to the kind of "deficiency

payments’* system which Britain had
before it joined the EC - and which the US
Still bag — baa maria many French formers
feel like "pensioners of the state”.

They were always that under the old

CAP. of course, but provision of state aid

through price support gave them the illu-

sion they were earning their living from
fhp market.
The second change, unwelcome to

French formers proud of their ability to

plant up every available hectare and to

squeeze every Last quintal from it, is the
set-aside system.
The new general requirement that larger

European forms leave follow 15 per cent of
their arable land could lead, according to

some French estimates, to some 1.5m hect-

ares coining out of production in France
- equal to the total of land under cereal

cultivation in Denmark, or 10 times that in
the Netherlands.
One trend which the CAP reforms seek

to reverse is the intensification of farming.

The most Efficient French forms, in the

200km radius belt around the French capi-

tal known as the Tans basin”, can com-
pete with any in the world. But they do so
by using a good deal of fertiliser and pesti-

cides. The value of these intermediate

inputs, as a share of total agricultural

production, rose from 189 per cent in 1950

to 43 per cent in 1990, to the benefit of
French companies such as Elf-Aquitaine,

which makes fertiliser as a by-product of

Us oil business, and Rhone-Poulenc, which

makes agro-chemicals as well as ordinary
fthwnirate

The reaction of French farmers to set-

aside will be to make them all the keener
to get the most out of land remaining in
cultivation. But environmental concern
about "agri-pollution” may eventually
prove a restraint. As for livestock. Brus-
sels is now providing financial incentives

to persuade formers to rear fewer animals
on a given area of pasture.

There is a widespread fear that the
CAP’S new restraints on production and
the likely Gatt restrictions on subsidised
exports will increase the "desertification"

of the French countryside. This is quite

possible. Hie number of individual French
forms has dropped from 5m in 1950 to

about lm today, although the total num-
ber of people working on the land is

higher than, lm. According to the 1988

census, there were lm formers. 800,00 fam-
ily helpers and 156,000 hired hands.
Nevertheless, this relatively small sec-

tion of the population retains an enormous
emotional and political hold over its fellow

citizens, partly because many town-dwell-

ers have country cottages and partly
because so much of the French way of life

has its cultural - certainly gastronomic -

roots in the countryside.

The form vote. too. is conveniently dis-

tributed across the political spectrum.
Most farmers vote conservative - which
puts the present government under an
obligation to them - but some, particu-

larly in the south and south west, have a
tradition of voting on the left.

As a result, no French politician has
wanted to tell the farmers what they do
not want to hear.
Under international pressure the Balla-

dur government Is gradually taking its

courage into its own hands - certainly

more so than the last centre-right govern-

ment, which chose the head of the largest

farmers’ union, FNSEA, to be France’s
agriculture minister. It has acquiesced in

the EC’s commitment to the US to restrain

Europe’s production of oilseeds, although
it still remains opposed to export subsidy

cuts insisted on by the US. But the French
government may be mistaken in thinking

that it is doing the fanners a favour by
slowing the pace of change for the rest of

France's rural community.
One of Prime Minister Edouard Baha-

dur's first acts was to order a temporary
stop to the shutting down of any public

service, and to the opening of any big new
supermarkets, in the countryside. Cer-

tainly everyone living in France's rural

communities wants to keep their post
offices and public transport Clearly, too,

small shopkeepers will welcome the

respite from supermarket competition. But
it is questionable whether the government
is doing the farmers themselves a service

by denying them the same consumer bene-

fits as their city brethren enjoy.

Continued from opposite page
a shortage of equity and
investment.

One reason for the equity
shortage is that so many large
French companies are con-
trolled by the state. Despite the
Chirac government's privatisa-
tion drive and the socialists'

partial privatisation policy, at
least 20 per cent of French out-

put comes from public sector

companies.
Another feetor is the nepotis-

tic structure of the private sec-

tor, where many big compa-
nies, such as Michelin and
L’Ortal, are still controlled by
the founding families, and
where there are so many
“sweetheart" cross-sharehold-

ing deals that most of the
remaining groups are not only
bid-proof, but have relatively

small amounts of equity in
public issue.

This dearth of equity has
undoubtedly made the Paris

market less attractive to inves-

tors. Meanwhile the state's

stranglehold over the pension
system has deprived France of
the private pension funds that

provide such useful sources of
capital for the US and UK
stock markets. At the same
Hme, the combination of high

interest rates and tax. breaks,

has encouraged pssonal inves-

tors to plough their savings
into S1CAV money market
funds rather than into shares.

Mr B6r&gevoy did his best to

resolve these problems. How-
ever. his hopes of abolishing

I’vmpbt de bourse, accelerating

the partial privatisation pro-
gramme and introducing pri-

vate pension funds, were sty-

mied by the opposition of the
socialist traditionalists and the
unions.

So for it looks as though the
new Bahadur government will

have better luck, not least
because, as a centre-right
administration, it is less vul-

nerable to union pressure. Mr
Balladur has already abolished
I’impOt de bourse on small
transactions. Mr Edmond
Alphandgry, his free
marketeering economy minis-
ter, has also tabled proposals
for a privatisation drive which
could include the sale of up to

21 companies over the next two
years. Pension reform is in the
pipeline and, as soon as the
government budget can cope
with the loss of revenue, 1‘mt-

pdt de bourse is expected to be
scrapped.

It will take time for these
measures to have a tangible

effect oa the market The gov-

ernment will not be able to sell

off ah Its privatisation candi-

dates within the two-year life-

span of the present parliament
Pension reform wih be fraught

with problems and. even when
private pension funds have
been introduced, it will be
years before they provide a
substantial source of capital.

But Mr Bahadur has shown
every sign of bang determined
to complete the reforms he
began in the mid-1980s and to

prepare the Paris stock market
for the next century.
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Alice Rawsthom takes a look at pensions

Sore point of pride
THE French pension system
has been in urgent need of
reform for years, but for the
past decade successive govern-

ments have baulked at the
challenge of getting to grips

with the problem.
Mr Edouard Bahadur, the

prime minister, sworn that

his administration will be the
exception. Little more than a
month after taking office he
tabled a modest package of

measures intended to alleviate

the financial pressures on the
system, and the best brains in

the <**wwwny ministry are now
beavering away on a sweeping
plan for long term reform.

These radical proposals are
still a long way from comple-

tion. But over the next few
months it should become clear

whether or not Mr Balladur
really has succeeded in buck-
ing the trend and producing a
long term plan to modernise
the French pension system.

Pensions are a point of

national pride in France. The
old socialist government
reduced the retirement age to

60 - the same as Italy. People

can now retire in France much
earlier than most other Euro-
pean Community countries,

where the average age is 65.

French pensions are also rea-

sonably generous. Under the

socialists, anyone retiring at 60

who had worked for 37.5 years

received a state pension equiv-

alent to 50 per cent of their

annual salary in their 10 high-

est-earning years, to a maxi-
mum of FFr149920. This meant
.that the average French pen-

sioner was paid FFr5.000 a
month in 1991: men received

FFr6,613 and women FFr3,504.

The problem is that France
can no longer afford such a
generous system. Founded in

the post-war era, the system is

run on a cash management
basis by the Caisse de Retraite.

a public sector institution

which pays out pensions to the

elderly from the money
received from those in employ-
ment. This arrangement
worked well in the 1950s and
1960s when France had a large

young workforce and a rela-

tively small elderly population.

But demographic trends

have since ensured that the

number of pensioners has

grown, leaving proportionally

fewer employees to pay for

their pensions. This scenario

will worsen from 2005 onwards
as the products of the post-war

“baby boom” start to retire.

The pension system already

operates at an annual deficit of

FFr20bn, with just 3.3 workers

to support each pensioner. But
the number of employees per

pensioner will have fallen to

19 in 2005 and to 19 in 2040.

This means that, for the pres-

ent system to survive, each
French worker would have to

give up 35 per cent of his or

The solution wiH be to

supplement the state

pension system

her total income, against 189
per cent today.

One solution is to raise the

retirement age. Mr Balladur
has already done so, albeit

indirectly. His recent reforms
left the “right to retire at 60"

intact but increased the length

of time people must work to

qualify for pensions from 379
years to 40 years after the year

2003. He also extended the

period for calculating the

amount of the pension from
the 10 highest-earning years to

20 years, thereby slightly

reducing the final tally.

These measures should help

to increase the revenue coming
into the system, while reduc-

ing the outflow of pension pay-

ments. But they axe only a
stopgap. The long term solu-

tion to the pension problem
will be to supplement the state

system, by encouraging people

to invest in private pensions.

Past governments have been
deterred from launching pri-

vate pensions partly because of

the opposition of the trade

unions, which are committed
to the concept of the state

accepting responsibility for

pension provision, and partly

because of the logistical diffi-

culties. The crux of the prob-

lem is persuading the French
electorate to spend extra

money on their own pensions

at the same time as they are

still paying contributions to

the state to support those

already in retirement

The late Mr Pierre Bdrggo-
voy, the old socialist prime
minister, was forced by the
unions to abandon his plans to

introduce private pensions.

The unions are still vigorously

opposed to any changes to the
state pension, system, but Mr
Balladur does have the advan-
tage that, as a conservative, he
is less vulnerable to trade
union pressure than his social-

ist predecessor.

However, Mr Balladur does
still face the hurdle of deciding

what form of private pensions

to Introduce. He also has to sell

them to the French electorate,

which will be particularly

tricky at a time when dispos-

able incomes are already under
pressure because of the reces-

sion.

The prime minister can, at

least, count on the support of

the financial rammunity which
is waiting with ill-disguised

impatience for the arrival of

pension funds in France.

.
Private pensions, after all, do

promise to provide a sorely
needed source of capital for the

Paris stock market, which
could go a long way towards

solving its long-standing
liquidity problem as well as
averting crisis in the present

pension system.

PROFILE: Charles Pasqua

Interior minister focuses

on immigration
FRANCE’S immigrants might
well be warning their children

that if they don’t behave,
Charles Pasqua will come and
take them away - were it not

for the parents’ fear that the

interior minister may be com-
ing for them anyway.
But for most native-born

French Mr Pasqua is far from
an ogre. The 65-year-old for-

mer Ricard drink salesman,
outspoken in his rough
southern accent, is one of the

country’s most popular politi-

cians. According to one opin-

ion poll, 70 per cent of French
welcome Mr Pasqua’s return

to the interior ministry.

He was best known in the
later 1980s for promising to

“terrorise the terrorists" -

bombs associated with the
Middle East had been planted

in Paris. Now, controlling
legal immigration and stop-

ping illegal immigration is his

priority.

“France no longer wants to

be a country of immigration,”
he says, arguing that with
unemployment so high, job
competition requires France to

aim at zero immigration. In
fact, many immigrants fill the

Charles Pasqua: one of France's

most popular pofitictans

menial job slots which most
native French no longer covet
Now the backlash has come;

In May France said it was sus-

pending Schengen’s implemen-
tation until EC partners joined

France in tightening immigra-
tion policies and practices on
external frontiers.

But matching the barrage of
nationality and immigration
legislation which Mr Pasqua
and other ministers have sub-

mitted to parliament would be

issues
a tall order. It includes:

• Removal of the automatic
right of French-born children

of foreign-born parents to

Trench passports. Henceforth,

such children must affirm
their right to French national-

ity, which they can lose if they
have committed any prison-

worthy crime. Foreign spouses

of French nationals would
have to prove two years of
cohabitation, instead of one,
before getting citizenship.

• A foreigner (who can nei-

ther be a polygamist nor a stu-

dent) must show that he has
lived two years legally in

France, and that he has ade-

quate financial means, in

order to get Mi family to join

him. Load mayors can sus-

pend a marriage ceremony
temporarily to carry out an
investigation.

• The right to political asy-

lum is to be written into

French law for the first time

but the practice of granting it

will be made more restrictive.

• More expulsion orders will

actually be carried out; last

year only 20 per cent were.

David Buchan
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L
IKE an erratic sea-captain, Edouard
BaEadur is having to tack back and
forth between the Scylla of budget

deficits and the Charybdia of economic
recession- But at least Edmond Alphan-

dfiry - his first mate - has found a way to

keep inflation down - by handing mone-
tary policy over to the Bank of France,

Parliamentary debate on the historic

project to give the Bank of France auton-

omy in setting monetary policy started

inauspiciously on June 8. Most of the cen-

tral hank's staff were outside the National

Assembly, protesting at what they saw as

the lack of employment guarantees; inside

the Palais Bourbon the extreme left and
right joinfid together to denounce the gov-

ernment for abdicating its monetary sover-

eignty to faceless central bankers.

“One cannot serve two masters: the

French people and money," thundered Mr
Jean-Pierre Chevfenement, who has now
left the Socialist party on the grounds that

it has forsaken true socialism

Cheering him on from the conservative

benches was, among others, Mr Jean de
Gaulle, the late general-president’s grand-

son. But it was quickly dear that the new
statute far the Bank of France would have
no difficulty winning parliamentary
approval.

Mindful, however, of the divisions that

exist within the government majority over
Maastricht, Mr Alphand£ry, the economy
minister, has been at pains to stress two
points.

David Buchan looks at the Bank of France

Monetary policy

moves over
First, France would have a strong inter-

est in giving its central bank autonomy in

deciding on interest rates and the money
supply, even if there were no Maastricht

treaty to oblige it eventually to move in

this direction. “We can only rejoice that

our European obligations happen to con-

verge with our own internal self-interest,’*

he told parliament Those countries (apart

from Japan) which gave their central

hanks the most independence were also

those with the lowest Inflation.

Second, the model chosen is distinc-

tively Gallic. It owes little to either Ger-

many’s Bundesbank or the US Federal

Reserve system. This assuages rather than
aggravates French nationalist sentiment
at the same time incurring minimum
change in how the Bank of France has
developed since Napoleon set it up in 1800.

In general terms, the Rank of France
wDl keep its multifarious activities, which
give it the largest staff of any central bank

in Europe. Its 17480 employees will con-

tinue to compfU> their enormous array of

data on French companies and their debt-

ors, to provide management advice to

industry, to run the country's payment
<»ipgririg system, to supervise commercial

banks, and even to conduct some commer-
cial banking themselves.

The concern of the staff at the Bank of

France's headquarters an rue de la Vril-

lidre in Paris, and the 212 branches around
the country, has been that Mr AIphand£ry

did not sufficiently guarantee in the new
statute that all these activities would be
maintained. Some' activities, such as man-

agement consultancy, had started since

the previous Wayik of France law of 1973.

Despite the June 8 strike, most staff

concerns unfounded. Mr Jacques de
Larosfere, the governor, has been adamant
that the bank's scope of activity should be
maintained, particularly in regulating
rvmimprf-ial banks. He stoutly resists any

It was quickly dear that the new statute for the Bonk of Rancs would win parSamentary approval

idea that France should, ape the German
system which confides monetary policy to

the Bundesbank and banking supervision

to a separate office in. Berlin.

The sole change or emphasis, outside

monetary policy-making, is that the Bank
will henceforth not try to expand its own
commercial banking activity.

At present, the Bank of France holds

some 100,000 accounts, mainly for its own
staff but also for some companies. This

number has not grown for some years, but

the French Association of Banks had long

complained about unfair competition from

the central bank.

In all these activities the government

will wwiinnB to its operational

Hnks with the central bank. Not. so, of

course, in monetary policy, which hence-

forth is to be run by a special committee.
Mr Alphand&iy describes it as a “sanctu-

ary* (because of the way its members wfll

be shielded from political interference).'

The Monetary Policy Committee (MPC)
will have nine members - the governor

and his two deputies (appointed by the

government for renewable six year term
s),

together with six outsiders. The Utter

would also be

meat, but from a short list of ttPTOjded

by various parliamentary and judicialbod-

ies. They wfll serve staggered nine -year:

terms which cannot be renewed^

revoked (except for serious venal offence).-

No MPC can have another job during Us

or her term, nor anything but a

filiation for three years after retiring-

Hie structure Is clear. But certain ambi-

guities wfll only become clearer over time:

Article l of the law set the Bank’s goal as

“ensuring price stability* ,
hut goes on to

say that this should he “in the ftamewock
.

of the government’s general economic pd-

icy." There is potential for conffict hefoi

Nor is there any definition of pn£e 3a-

bflity. that, says Mr Alpbanddry, would.be

for the Bank of France to judge, just as the

Bundesbank does.

Another grey area lies between the'dear
^

role of the government in setting overall

exchange rate policy concerning the Buro.

.

pean Monetary System parity and fluctua-

tion bands, and the Bank's clear rote in

deciding day-today intervention hi the for-

eign exchange markets.

The" law is also silent on accbuntaMUty.

;

But Mr Alphand&ry says he expects it to

lead to more openness about monetary pcj- _

icy, with the governor probably testifying- v

to parliament twice a year, as thee US-Fed
chairman does, a™* baTHing press confer-

ences, as Bundesbank presidents do.
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Paris has been transformed by buildings such as the Louvre Pyramid

THEY say some acts are
impossible to follow. Mr
Jacques Toubou has the

dubious honour of trying to

follow one of those acts.

He was appointed this

spring as France’s new culture

minister, succeeding Mr Jack
Lang who, during none years

in tile post, became one of the
most influential members of
the old socialist cabinet and
the most powerful arts minis-

ter in Europe.
The Lang era - I'Gpoch Long,

as Liberation, the French
newspaper, called it - was a
gilded period of public patron-

age for the arts in France. Mr
Toubou has taken over at a
time when the economy is

under pressure and every min-
isterial budget, including cul-

ture, is set for cuts.

Mr Lang was iuc&y. He pre-

sided over the opulent offices

of the culture ministry at the
Palais-Royal at a buoyant time
for the French economy. His
close friendship with President
Franpois Mitterrand also
helped him to strengthen his

position in the cabinet by
adding media, architecture,
education and, even, the dep-
uty prime ministership to his

original culture brief.

This left Mr Lang with the
cash, and the clout, to imple-
ment his ideas. He embellished

Alice Rawsthom investigates an anxious period in arts funding

Damage limitation is likely
the traditional elements of
socialist arts policy, such as
state subsidy and industrial
intervention, with modern
concepts, notably corporate
sponsorship. He spruced up
France's old institutions and
opened new ones. Paris was
transformed by the construc-
tion of the glittering grands
projets, the monumental mod-
ern buildings such as IM Pei’s

Louvre Pyramid and Jean Nou-
vel’s Institut du Monde Arabe.
Mr Lang was doubly fortu-

nate in that his own pro-
grammes were accompanied
by a stream of pedts projets,

the provincial architectural
schemes tnitiatwi by ambitious
local mayors such as Mr Jean
Bousquet at Nfmes and Mr
Georges Frtche in Montpellier.
These played an important
part in enhancing the image of
France as a dynamic cultural

centre.

L’&poeh Long has attracted

as many criticisms as compli-
ments. Mr Lang was loathed
by the right, notably by Mr
Jacques Chirac, the Paris

mayor and Mr Toubon’s politi-

cal mentor. The conservatives

cited the decline in cinema
attendance and rising illiter-

acy as evidence of Mr Lang’s

failure. But the criticism sim-

ply attracted more attention to

the flamboyant arts minister
who, for the past five years,

has regularly topped the polls

as France’s most - popular
elected politician.

bon Is a genome arts enthusi-

ast who has revealed a weak-
ness for his predecessor's flam-
boyant style in his high profile

visit to the Cannes film festi-

val - and his decision to
award the Order of Arts and
Letters to Elton John, the pop
star.

Mr Toubon is also an
extremely aml&tious man . He
is the sou of a casino croupier

Jacques Toubon will not want to be remembered
as the budget-cutting philistine who demolished the

Lang legacy, but there may be political pressures

Mr Toubon has none of his
predecessor’s advantages. Hie
economy is in recession. Mr
Edouard Balladur -has asked
all his ministers to makp cuts.

Given that at least FFr900hn
of the FFrl,367bn government
budget is committed to sala-

ries and debt service, there
will be intense pressure on
“discretionary* expenditure,
such as arts subsidies.

The new minister will try to

minimise the damage. Mr Tou-

wbo joined the political elite

after winning a place at the
prestigious Ecole National de
1’Administration and now
hopes to use the arts as a step-

ping stone to a more impor-
tant ministry. He will not
want to be remembered as the
budget-cutting philistine who
demolished the fang legacy.

The problem is that Mr Ton-
bon is ill-placed to resist polit-

ical pressure. First, be has less

influence than Mr Lang. He

has inherited the culture port-

folio, but not his predecessor’s

other responsibilities - media,
architecture, education and
toe deputy premiership.

Moreover his main political

ally, Mr Chirac, is not in the
government. Hie Paris mayor
has gambled that his chances
of whining the 1995 presiden-

tial elections might be better if

be stays away from toe politi-

cal fray.

Mr Toubon cannot even
count on basking in toe
reflected glory of provincial
arts programmes.
The pedts projets ofthe 1980s

have brought many French
cities to the brink of bank-
ruptcy. Their publicity-hungry

mayors are now concentrating
on paying off their debts
rather than commissioning
new bttikUngs.

Hie new minister does at
least have the consolation that
the cultural tide was turning
against Mr Lang, whose
gauche caviar style was better

suited to the affluent 1980s
than the ascetic 1990s. Even

the left had turned against
him. Hr Eric Rohmer,

-
the

French film -maker, parodied
his policies in his latest movie.

The Tree, Hie Mayor and The
Mediathfeque.

This might make life a fittfe

easier for Mr Toubon as he
braces himself for the cuts.

The critical question is when
they will fafl. The only hint so
for is that Mr Toubon plansto
switch tiie emphasis of expen-

diture away from Paris
towards the provinces. •

Has bodes 111 for somePUrb -

institutions as the Insti-

tut du Monde Arabe, which
already has funding problems;

the Louvre, still m the throes

of renovation; and Opdra de
Paris, which may have to fight

'

harder for Hs FFrSSQm annual
subsidy and delay its plans for

a petite setUe.

Mr Toubon has already
made it clear thatthere is no
question of new grands projets.

The old ones are now com-
pleted, with the exception of

toe FFr7Mm Bfefiotofcqoe de
France, which is still under
construction. - .

But Hr Lang made a pre-

emptive strike by sanctioning
EFr4bn ofwork on the scheme.
Mr Toubon has conceded that

rather than write off toe
.
money, the BibHotoeque will

go ahead after aJL
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A centre of culture: the
role of Istanbul
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SECTION IV

ISTANBUL AND THE OLYMPICS
Thursday June 24 1993

Champion weightlrfter’s

debt to Ozal
Page 4

TUritay plans to spend more than $400m on the Olympic village (shown here) and an 9Q£00-saat stadium

A late dash for the tape
fn this four-page survey, John Murray Brown looks at Istanbul’s prospects

of winning its bid for the Olympics at the turn of the century

T here will be only one medal
awarded on September 23, when
the 96 members of the Interna-
tional Olympic Committee gather

in Monaco to announce the venue for the
2000 Games.
But Istanbul is making a late dash for

the tape and if the enthusiasm of the local
organising committee is any measure, the
city may still just pip the current favour-
ites, Peking and Sydney, to the winning
post.

A physical, historical and symbolic
melting pot of religions and regions, strad-
dling two continents, Istanbul offers what
is perhaps a unique setting for the world's
biggest sporting event
Compared with its European neigh-

bours, Turkey has a young and growing
population. Moreover, in a location so
close to the founding site of the Classical
Games, Turkey is also a window to a vast
Asian region to its east where sports com-
petition is In its infancy and the Olympic
ideals have still to make an impact

Logistically too, Istanbul would seem to
have many advantages. An hour ahead of
continental European time and seven
hours from the eastern US, television
advertisers can be confident of their
investment. Istanbul’s central geographic
position also means that on average com-
petitors, to get to the Games, will have to
travel less than five hours, an important
consideration in terms of time and
expense for the poorer nations competing.
Climatically too, Istanbul believes it offers
the perfect site for both athletes and spec-
tators.

Financially sound, the Turkish city's bid
is underwritten by the government in
Ankara. With just one abstention, Tur-
key's parliament last year passed a unique
Olympic law providing the national IOC
rights over the Olympic logo - important
in a country with rudimentary trademark
cover - and pledges to make up any short-

fall in revenues stemming from the
Games. The law provides the national
Olympic Committee with the authority to

go ahead with the project even if the
municipality or national governments
change. In addition, the bid envisages thp

free acquisition of state-owned land for

many of the major facilities to be built

Officials speak confidently that they
meet the need for new infrastructure on
time. The budget envisages spending more
than $400m on the Olympic village and the
various facilities. Including an SOUDOO-seat

main stadium, where work is due to start

later this year. As for coping with the

huge influx of additional visitors for the

Games, officials rfaim that Istanbul cur-

rently has almost twice, as many hotel

beds as Barcelona, the last Games venue
in 1392, and the tourism board estimates

the number will have almost doubled by
the year 2000.

If the bid is successful, the city metro,

now under construction, is to be extended
to the Olympic village, and a new air ter-

minal is envisaged. Mr Attila Aksoy of

advertising agent Young and Rubicam,
which iterignpH the bid logo, claims the

Games will impose no burden cm the city.

Conversely, given the location far from the
centre, the Olympics are not expected to

interrupt the city's dally business life.

Today Istanbul receives around 2m
tourists a year, a considerable strain on
the capacity of its existing infrastructure.

However the city municipality has in place

several large ongoing projects for the

water systems, to improve the mass

transport network and the introduction of

city gas supply - all in a bid to ease the

overcrowding and the currently high
levels of pollution. Expenditures will

continue regardless; a successful Olympic
bid would merely serve to accelerate the

plans.

In addition, every day some 5m people

move from one part of the city to another.

Traffic congestion is worsening. Money
was invested in sea-buses to encourage

commuters to leave their cars at home.
For those who did use cars, the municipal-
ity constructed parking lots in a bid to

ease the traffic problem in the old’s city’s

narrow street*;. Paradoxically, the sea-

buses are still running at a loss, and the

car lots are frequently empty. Meanwhile,

the congestion deepens and the city crawls

to a halt
But then, Istanbul has always been a

wonderful contradiction. From one of the

old wooden mansions on the Bosporus, or

a fish restaurant In Bebek, the city has all

the chic of the French Riviera. Venture
into one of the city’s poorer quarters, the

gece kondu (built in a night) and this Euro-

pean identity is under threat from other

influences, Moslem fundamentalism, and
the Arab and Kurdish communities from
Turkey's south-east
Mr Cuneyt Ayral, publisher of Bizim

Sehir, an Istanbul newspaper which docu-

ments green issues, believes the munici-

pality should impose a tax on new arriv-

als. “You pay to live in Paris, and New
York, so why not Istanbul?” he asks.

The World Rank
,
which is helping fund

various water improvement projects, takes

a similar stand, urging Iski, the water

-

authority, to seek an economic return for

the services it provides.

The Games, it is hoped, will spur the

authorities to address aD these issues. The
municipality has already instituted new
guidelines about waste discharges. More
and more industries in the city are install-

ing waste treatment plants. Mr Kriton

Curi. a professor of environmental engi-

neering at Bogaci University, points out
“Today the only green places in the city

are those occupied by the army.”
Turkey certainly has no shortage of

skilled contractors to do the job. Today
more than 20 companies have wide over-

seas experience.

T urkey’s private sector can be expec-

ted to take up the challenge, too.

Sports sponsorship, a relatively new
phenomenon, is growing by the day. An
unseemly crowd brawl at the European
basketball championship between teams
from Greece and Turkey did little for the
ongoing political dialogue. But the televi-

sion coverage did wonders for Efes Pilsen,

sponsors of the Turkish team Tuborg, its

great rivals in the local beer market, is

now said to be considering a similar spon-

sorship programme.
Moreover, for Turkey’s sportsmen, the

hope Is that the Games will spur a
national revival Although modestly repre-

sented in historical medal tables - 26 golds

in a total of 53 medals since 1936 - the

athletic prowess of the Turks is heavily

concentrated in such events as weightlift-

ing, wrestling and judo - where Turkey
had a female competitor who took a

bronze in Barcelona.

The national press gives plenty of space

to sports, but like the tabloids in the UK,
the obsession is with football Mr Yalcin

Aksoy or the Sports Ministry in Ankara
says many of the Olympic events are cur-

rently not even practised in Turkey. It is

not a problem of lack of facilities, he says.

“Even the facilities we do have are not
fully used."

Turkey's bid still feces considerable hur-

dles, not least an image problem. That is

unfair, since it is based on the years of

military rule, which ended over a decade

ago.

Mrs Tansu Oiler’s election as the coun-

try’s new prime minister and the first

woman to lead Turkey should redress the

balance and somehow lift the veil on Tur-

key, a predominantly Moslem country
with a devoutly secular constitution. As
an Istanbulu, there is some expectation

that Mrs Ciller may be persuaded to can-

vass for the city’s cause rather as Mr John
Major, the UK prime minister, has done'

for Manchester.
Winning the Games would be a badly

needed fillip for one of the world’s most
important historical sites, and instil a new
discipline into the city’s planning policies,

something which is painfully missing
today.

At the national level, the staging of the

Olympics would merely provide further

vindication of Turkey’s modernising trend

and offer a great incentive to go further in

opening itself economically and politically

to the world.
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ISTANBUL AND THE OLYMPICS

1993 IS the Year of Istanbul,

according to Mr Fikri Caglar.

Turkey's Minister of Culture.

He wants to make it an inter-

national centre of culture. Yet
without government help the

city la already resuming the

role, as an International

metropolis, which It lost after

the fall of the Ottoman Empire

and the transfer of the Turkish

capital to Ankara in 1923.

A 104-year-old English-

woman, Leila Duran, can
remember arriving In Istanbul

as a young bride in 1912; “It

was all French! Everyone
spoke French!" Now “every-

one" speaks English: for the

first time since the 1920s

the city is part of the

world economy, with a fully

convertible currency. It

contains half Turkey's manu-
facturing industry, and its

inhabitants have Incomes of

Si 0,000 a year, five times the

national average. The fall of

the Soviet empire has helped

the rise of Istanbul as an inter-

national economic and diplo-

matic centre.

Istanbul businessmen com-
mute regularly to the new
Turkish- speaking capitals of

Baku and Tashkent. Selling

more blue jeans and leather

jackets than carpets and kel-

ims, the Grand Bazaar has
become the Oxford Street of

the Balkans.

In certain districts, such as

Nisantasi. Ortakoy and Ata-
koy. the stigmata of wealth
have appeared: picture fram-

ers, espresso bars and Japa-
nese restaurants. Night clubs

such as Club 29, Andromeda
and Fly-Inn Bar (with an aero-

plane in its ceiling) are as mod-
em as any in the west. Clothes,

hair styles and music are
exactly the same as in Covent
Garden or Les Hailes. As one

young advertising executive

told me, reflecting the wishes
of most of his generation: “We
want everything to be stan-

dard”. Even a shop selling

shirts with personalised mono-
grams has opened near Istiklal

Caddesi, the main shopping
street of Istanbul. Banned to

cars, the street may become as

elegant as it was in the 19th

century, when it was the cos-

mopolitan, French-speaking
Grande Rue de Pera.

The new wealth and confi-

dence of Istanbul are being
translated into art and culture.

The annual Istanbul Book Fair,

which started In 1961, now has
250 publishers' stands. Bizim
Sehlr (Our City - an Istanbul

magazine forbidden to use its

original name, Kostantiniye.

because of the Greek connota-

Its role as an international metropolis is being resumed, writes Philip Mansel

Plans to make city a centre of culture
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tion) calls it “a tempest, a cul-

tural outburst". Although the

1992 fair was marred by confis-

cation of pro-Kurdish items,

the public was so eager for

books that there were queues
around the block. At times,

there were so many book-lov-

ers inside that you could not

see the books.

As in the 19th century, there

are now Istanbul publishers,

and writers, working in

English and French as well as

Turkish.
1515, for example, specialises

in works restoring Ottoman
history to its proper place at

the heart of Europe. They are

written in French by Turkish

Collecting has become
fashionable. There is a

new passion for Islamic

and Ottoman art

and foreign historians such as

Selim Diringil and Ethem
Eldem. Eren Books has pro-

duced an excellent illustrated

work by Bahettin Oztuncay, in

English, on James Robertson,

the Scot who in the early 1850s

was one of the first photogra-

phers of Istanbul, as welt as
chief engraver of the Imperial

Ottoman Mint. The quality of

photographic reproduction is

now as high as in the west.

Another sign of the transfor-

mation of Istanbul is the slew-

emergence of an art market.

There are more than 30 com-
mercial art galleries, and many
more antique shops. The
annual Istanbul Antique and
Decorative Arts Fair, the larg-

est between Italy and the
south-east Asia, was started

eight years ago by Kusav. the

Foundation for Turkish Art It

is held every autumn in the

stiahhane or arsenal of Yiidiz,

the secluded art nouveau pal-

ace complex of Sultan Abdul

Hamid Q. in the north of Istan-

bul, which is gradually being

restored and opened to the

public.

Below frescoes of Ottoman
battleships, in the scented
ambience of a fashion parade,

to the sound of piped Beeth-

oven, dealers sell Ottoman tur-

ban-holders and silver snuff-

boxes; spoons made in equal

parts of tortoise shell, ivory

and coral; or a painted wooden
wall from a late 17th century
ablution-room. For the first

time, as in a western metropo-

lis. collecting has become a

fashionable pastime. There Is a

new passion for Islamic and
Ottoman art.

Most wealthy Tstanbulus pre-

fer fabrics from London and
Paris. However, traditional

Turkish colours and patterns

are beginning to be used, to

remarkable effect, in the tiles

made by Gorbon or the fabrics

of Aykut HamzagU. Even Istan-

bul's gleaming modern fast

food outlets sell as much Turk-
ish as American food.

Love of Istanbul is helping to

transform its millionaires into

cultural entrepreneurs. Mrs
Cigdem Simavi, wife of a prom-
inent former newspaper propri-

etor. is director of Kusav. the
Istanbul Foundation for Cul-

ture and Arts started by Dr
Nejat Eczacibasl owner of Tur-
key’s largest pharmaceutical
company. She has helped to

organise the Istanbul Interna-

tional Festival of Music for the

past 20 years.

Recently. Kusav founded the

Istanbul International Biennial
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of modern art, in the Fezhane,
a long low red building trapped

between the roar of the traffic

on the Ataturk bridge and the

stench of the refuse in the
Golden Horn. Where once fezes

were manufactured for the citi-

zens of Constantinople, such
wonders as a row of blue baths
from Belgium, minl-priapuses
from Turkey and trolleys of

dirty linen from Bulgaria were

installed.

Will they really help the
declared aim of the govern-
ment and the foundation to
make Istanbul "a capital of

world culture"? Strangely,
there were no exhibits from
countries in Istanbul's historic

hinterland of the Middle East
Up the Bosporus, in a

wooden mansion in Buvuk-
dere. is the Sadberk Hanim
Museum, established with the

help of Koc Holding, the larg-

est company in Turkey. Named
after the wife of the head of the

family. Vehbi Koc, it is run by
their daughter, Sevgf Gonul.
Its splendid collection of antiq-

uities ranges from neolithic

goddesses to Byzantine ear-

rings, from Hellenistic and
Roman gold diadems (I

counted at least 10) to Izztik

dies as good as those in Top-
kapi Palace itself. This pri-

vately owned -and funded
museum provides a better view
of daily life, and domestic ritu-

als in Ottoman Istanbul than
any other museum.
On display at the Sadberk

Hanim are examples of the
embroidered silk envelopes in

which letters were sent, the

round tasselled velvet coverlet

which a coffee-pourer wore
over the left shoulder, and a
bed on which the son of a
wealthy family was circum-
cised. For good luck the bed

was festooned with embroi-
dered towels shaped into but-

terflies and roses.

The restyling of Istanbul, Us
growing resemblance to a mod-

em European city, are accom-

panied, jriranltflngftiisly
, by its

destruction. Both effects have

the same cause: prosperity. As
the Turkish proverb goes: “He
who holds the honey-pot is

bound to lick his fingers" and,

despite public protests, plan-

ning restrictions are regularly

flouted.

Skyscrapers and housing
estates are closing In on the

Bosporus and the Golden Ham.
As if playing a game of archi-

tectural grandmother's foot-

steps, every summer the visi-

tor returns, they have moved
nearer. One of the great archi-

tectural crimes of the last five

years has been the construe

tion of a glass and concrete

hotel, sprawling insolently

above, and dwarfing, the 19th-

century grandeur of Dolma-
hahce Palace. Same bedrooms

have been especially decorated

to make Japanese businessmen

feel at home. "
.

Behind Istanbul's ~ smart

modem facade, the dtyls'tam

by an economic and demo-

graphic explosion without par-

allel since its conquest by the

Ottoman Turks in 1453. Owing

to immigration from Anatofo,

the population has doubled in

the past seven years, from 5a
to more than lQm; and still the

Anatolians come.

The 50,000 or so Istanbul^

whose families have lived

there for many genexaticm.axul -

who speak with a traditional

Istanbul accent feel. like. a,

hunted minority. The pollution

caused by traffic and industry

is so bad that, in most dis-

tricts, people need air fUtars'in

their apartments. Some :2m
inhabitants are said to haveno
running water. . , %... .

Q*i the city survive its own
growth rate? Professor Nuiret-

tin Sozen, mayor of Greater Ist-

anbul, has plans for a metro,

an improved sewage system
and the cleaning of the Sea of

Marmara. Realists
.
urge, an

entrance tax, or a programme
to relocate industry to tfaeeast

In the mayhem of modern
Istanbul, it is not surprising

that some turn to fundamental-
ist Islam. In November 1992,

the religions Welfare Party
won four mayoral seatsinfet-
anbuL The victory was inane-

cfiatety dismissed by members'
of Istanbul's modem elite as of

,

no significance. ButMr Cnaeyt -

Ayrai, devotee of the old and a
businessman in the new-lstmt -

but says: “As long as Istanbul

appears paved with gold; the

city's fate is seated." . .
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Olympic bid may have impact on local government

The tension with Ankara
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ISTANBUL is a society with its

own traditions formed over
centuries. But it is also
regarded with a proprietorial

eye by the rest of the country
for which it serves as a com-
mercial and cultural hub. As
national politicians in far-away
Ankara are all too aware, what
happens in Istanbul matters to

people in the most remote cor-

ner of Turkey.
In practice, this means that

central government has been
reluctant to lose control of a
city that generates some 40 per
cent of the nation's tax reve-
nue and a similar proportion of
GNP. Yet with a population
estimated unofficially at over
9m, it is clearly impossible to
administer a city of Istanbul's

size and complex topography
by remote control
A jaundiced view of the

city’s history over the last 45
years lights on the tension
between a capital anxious to
get its hands both on the
wealth and political credit
which the city generates and
the efforts of local politicians

to reinvest it locally.

Such a description, however,
fails to take account of the
major attempts to reorganise
local administration in Turkey
- both in the early 1960s when
cities first elected their mayors
democratically at the ballot

box and more recently during
the 1980s when huge munici-
palities like Istanbul were
given an additional tier of
elected government
Indeed, one frequent argu-

ment heard in support of Istan-

bul's Olympic bid is that it

would concentrate the minds
of Turkey's politicians, who
even now are contemplating

further radical reorganisation
to cope with the additional
demands for amenities and ser-

vices by the year 2000.

Historically, a centrally
organised provincial govern-
ment has been a safety net for
a local government which did
not have ready access to reve-
nue for capital projects or tech-

nical expertise. In practice,
administrative tutelage, the
right of Ankara at one stage to
control even low-level appoin-
tees, acted as a check on local
autonomy.
For Ankara politicians, get-

the • mayor. Building regula-
tions particularly on the scenic
Bosporus appear to be iron
tight. Mr Ishak Alston, joint
bead of Alarko Holding, and
Mr Erkin's former private sec-
tor boss, complains it is easier
to get planning permission in
Moscow than IstahbuL Yet the
popular belief Is that patience
brings massive rewards - a
determined and well-connected
speculator will find a gap
between the overlapping tiers
of state and local authorities.
The rewards for catering to

the expanding needs of a city

Planning permission may be easier to get in Moscow,
yet determined speculators will find a gap between

*

overlapping tiers of state and local authorities

ting too close to the source of
the country’s wealth hag its

risks. Adnan Menderes, the
Democrat prime minister,
became personally involved In
the reshaping of Istanbul, cut-
ting boulevards through neigh-
bourhoods with a scant regard
for niceties that helped to fill

the charge sheet when he was
overthrown by the military in
1960 and later tried and
hangpd.

It took Ataturk eight years
to return to Istanbul after he
fled to join the nationalist
cause. Towards the end of his
term as prime minister, the
Oral government seemed to be
there most weekends. Was it

mere coincidence that tt was
then the press began to accuse
the late Turgut Ozal of dynas-
tic ambitions?

“Everyone is trying to get
their bit or the city,'' according
to Mr Tugrul Erkin, who
serves as general secretary to

that doubles in size every 15
years are so great that accord-
ing to Mr Hari Kozakcioglu,
the current governor, the con-
tractors will fall over them-
selves to build the Olympic
vnnues for free in exchange for
the right to develop the adja-
cent properties.

.
Mr Kozakciogju’s own office

is the subject of much discus-
sion. Should Istanbul be hived
into Asian and European sides
or should the authority of the
governor's office be expanded,
making Istanbul virtually a
state within a state?
This follows from the major

*52? ^©wisation after

J5*
w
?
en many of the

baste elements of urban
administration, including the
creation and enforcement of its

2?“If Plan, were given tothe newly elected Greater

J"L
anb

«J
Municipality. The^sumption was that the citywith its large tax base and

ready supply of human
resources could cope. Responsi-

bility for a variety of

day-to-day services" was
entrusted to 15 newly forme#*-,

district municipalities. •
..

At the - same time, central

administration remained repre-

sented in the person of the gor-
emor. a professional bureau-
crat appointed centrally. The
governor's office also retained

responsibility for items like

policing and education.
The truth is that although

the mayor of Istanbul enjoys
the largest personal popular
vote of any politician in the

countiy, governing thedly is a
political graveyard. Mr Bedret-
tm Palau, the last mayor but
one, was seen to be a victim of

his own ability to get things

done, a rising star whom Tur-
gut Ozal, then primp minister . •

felt obliged to shoot down. . .

The electorate, however,
toiled to distinguish t.Keir to?
alties. In the 1989 municipal
election Mr Dalan fell victim to

the unpopularity of the Ozal

government and was hounded
from office. His Social Demo-
crat successor, Mr Nurettin
Sozen, may fore no better in

the election scheduled for
March 1994, This would be par-

ticularly ironic given that Mr .

Murat Karayalcm, the mayor
of Ankara, is widely tipped to

succeed as head of the Social

Democratic People's party this

autumn.
Mr Karayalcin is probably no

better at muddling through,
but in Ankara, a city at the,

heart of the political machines
1

with a population of 4m rather
than Istanbul's 10m, it is

always easier to make one’s
mark. jHB
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ISTANBUL AND THE OLYMPICS
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lyinpic Committee andvice-chairman of the bid committee,

believes If just another 20 come, then
Istanbul Is in with a real chance.

Not since the war have we had such a
compact project," says Mr Erdem. aformer volleyball player who has worked
IO
L. Olympic movement for 26 years.The Istanbul bid committee is

nominally headed by Mr Mehmet Ali
iiimaz, the minister for sport. This
businessman and sports fanatic used to

• spfabte enough to seat the entire
squad of Trabzonspor, the football team
he owns.
The bid itself is costing around S10-12m,

much of it spent on preparing the bid
document, a weighty package in English
and French. There are also advertising
expenses and the cost of a permanent staff
of experts, not to mention the entertain-
ment allowance for visiting IOC members.
Nevertheless, for those outside sport,

the mechanics of winning the Games may

Is the city in with a chance? How the Olympic Committee is seeking international support

Scrambled eggs for players at the Games
be difficult to comprehend.
Lord Of the Rings, a book published in

the ron-up to the Barcelona Olympics,
provided a fairly damning portrait of
bribery and corruption - allegations that
Mr Erdem strongly rejects. For him, the
IOC members are a group of individuals.

Mr Atilla Aksoy, of Young & Rnbtcam,
believes the bid will be decided on more
practical considerations. “You have to
know how to -get 150,000 eggs to the
village every morning and then scramble
them," he says to illustrate his point.

Istanbul's bid is more compact than
that of Peking, although Sydney has
similar advantages. Design work was
done by two US firms - Stang & Newdow
and Copeland Hirthler, both of whom
were co-ordinated by Young & Snbicam.
The site chosen for the Games is near

the present Bnyukcekmece Lake, which
will be the focus for a nest of stadiums -

even the sailing is not far away in the
beautiful marina at Feuerbahce on the
Asian side of the sea of Marmara. Mr
Erdem likes to point oat that the archery

the Games, and a quick coat of paint, the

apartments will handed over to their new
owners. There will be uo cost to the
Olympics authorities.
The telecommunications centre will be

sited in the Istanbul World Trade Centre

No-one is scoffing at the bid. The budgeting for the Games is considered

conservative and the government has agreed to underwrite any shortfall

in revenues. So there will not be any direct burden on the city

at the Los Angeles Games bad to take
place in Mexico.
The Olympic village nearby will

comprise some 7,000 flats, considered
ample for the estimated 15,000
competitors who will attend the Games.
Hie units have already been sold. After

which is due to be opened in July. Turkey
is already linked to its own Turksat
satellite programme - beaming to central

Asia and to the country's guest workers
in Germany and other European
countries. Given the revolution that has
occurred in Turkish telecommunications

over the past few years, officials are
confident that Turkey can comfortably
handle such a large media event.
No-one - at least no-one' in Istanbul - is

scoffing at the bid. The budgeting for the
Games is considered conservative.
Moreover, the government has agreed to

underwrite any shortfall in revenues.
There will therefore not be any direct

burden on the city.

The revenue from selling the TV rights

has been projected at 8480m. At Barce-

lona, TV deals generated more than
$500m and at Atlanta the site of the next
Games in 1996, the estimate is S800m.
“We didn’t want to show the TV world

that we were dependent on television,”

says Mr Aksoy. He estimates that 40 per
cent of the TV sponsorship may come
Grom Europe.

Ticket pricing has still to be finalised,

although organisers say the aim is to
make it as cheap as possible for the
spectators. “It shouldn't be seen as a rich

man's club,” says Mr Aksoy.
In another gesture to the populist ideals

of the Games, Istanbul Is promising to

pay the travel expenses of all athletes and
officials. In addition, S3m is budgeted to

pay for journalists from the former Soviet

Union and developing countries. Mr
Aksoy says that in Barcelona they were
starving.

Prince Albert of Monaco, in his capacity
as member of the IOC, visited Istanbul a
few weeks ago. Driving through the
traffic to the proposed site for the
Olympic village, he tried to phone Hong
Hong, then New York and then home to

Monaco. Somewhat to his surprise, he got

through to all three places without a
hitch.

Istanbul is full of surprises. For
instance, visiting the Grand Bazaar, Mr
Juan Antonio Samaranch, president of the

IOC, must have been taken aback to find

a carpet seller who could speak his native

Catalan! JMB

I
f the 1980s were taken up with
road and telecommunication
projects in Turkey, the lgyfls

seem certain to be the decade for
the water business. And nowhere is
there is a greater need of a
improved water infrastructure than
in Istanbul, a city already close to a
population of 9m and projected to
reach 20m by the year 2010.

A successful Olympic bid will no
doubt spur those efforts, but Islti,

the city water authority, is already
planning a big investment
programme.
At a cost of around $5bn, the

Greater Istanbul Sewage and Water
Project comprises some 16
biological treatment plants and
several thousand kilometres of
supply pipe. In addition, Turkey is

considering a Large scheme to divert
a river 150 miles away on the Asian
mainland to augment the city’s

water supplies.

Iski has not spent much more
than $200m in any one year on
capital investment To conceive of

spending as much as 8500m a year -

as is envisaged under the master
plan - to meet the needs of the
Games In 2000 represents a major
challenge.

As for ongoing projects, most
should be complete in the next
three years. The heaviest workload
is projected over the next three
years, and accounts for almost the

total $S00m to be spent on waste-

water projects. A further $100m will

be needed to conclude the city's

. various water supply projects.

The one real concern Is Iski’s

ability to handle such a heavy
workload. According to some
assessments, its financial position

has deteriorated over the last year.

Iski's income fell from S74m in 1991

to S&Om last year, as collection rates
have worsened. Interestingly,
government institutions are the
worst offenders.

Demography is only one reason
why the current system is under
such strain. If the maze of cisterns
and aqueducts is any measure, the
problems of water management
have taxed city planners even from
Byzantine times.

Today to meet the city's water
needs is both an engineering and an
institutional challenge.

Not a moment too soon, you hear
Istanbul's long-suffering residents
grumble, wistfully remembering
those beach holidays on the shores
on the Marmara. Today only the

foolhardy will swim in the waters
around the city.

Istanbul has just six reservoirs
including Terkoz on the European
side, which was constructed by the

French in the 1800s.

In 1990, the drought was so severe

that the authorities had to ship in

water from the Asian mainland. Iski

also resorted to cloud seeding with
a mixture of propane gas and silver

iodine to encourage the rains.

Nowadays, there is an additional

problem - pollution. Omerii Lake
on the Asian side Is Istanbul's

principal water source, currently
supplying half the city's drinking
water. Today the lake is in critical

danger from contamination. Dr
Ergun GokneL the Iski president,

estimates that around 600,000 illegal

settlers have built homes on public

land around the lake and are
discharging their effluent directly

into the reservoir.

Iski has managed to win
agreement from a number of local

municipalities to prevent illegal

settlements. Unfortunately, the

UK

The Faith Memorial in Istanbul The problems of water management have taxed dty planners even from Byzantine times

Olympic visitors may face less inconvenience than in the past

Water: relief is at hand
agreement does not include the
areas where the problem is most
severe.

The World Bank is now
considering supporting a $800m
programme to protect the reservoir

shoreline and provide existing

settlements with full water and
sewage services. The Nordic
Investment Bank is financing the

feasibility study but there is some

concern that the bank will not be
willing to fund the bulk of the

project

According to one expert
assessment, the nearby Elmali
reservoir is already unsuitable as a
drinking water source.

The city's sewage problem is

perhaps even more urgent. At
present there is not a single

biological treatment plant for a

population of 9m people. An
estimated 90 per cent of the city’s

effluent is dumped
unceremoniously in the Bosporus or
the Sea of Marmara, damaging the

coastline and polluting the waters.

Mr Bedrettin Dalan, the former
mayor, claimed he would make the

waters of the Golden Horn as blue

as his eyes - but it turned out to be
an empty boast

In another controversial project

supported by the World Bank,
engineers were asked to consider
injecting partially treated sewage
into the Bosporus, making use of

the bottom current which would
carry the main solids up to Black
Sea where they would decompose.
At the time, the project seemed to

offer an ingenious solution to the

city's sewage problems, utilising as
it did the Bosporus' considerable
powers for natural purification. Tim
project made use of the fact of the

channel's bottom current which
because of the difference in salinity

flowed against the main current,

back into the Black Sea.

The other attraction of the
scheme was that it got round the

problem of a large-scale land
acquisition which would be
required if a treatment plant was to

be built. This is a major problem in

such an overcrowded city.

However Mr Nurettin Sozen, the

new mayor, abandoned both
projects and undertook a detailed

review of the city’s environmental

policies.

The Mediterranean is like a “big

sink and Istanbul is the plug,” says

one foreign engineer involved in the

city's water infrastructure.

Iski claims its new policy is more
advanced than anything in Europe,

where the Community has only just

adopted the ban on sea and river

discharges, and the directive comes
into effect only in 1998. “In Istanbul

we introduced such a code long ago.

before the EC's Mediterranean con-

vention, even before the Black Sea
countries” says Dr GokneL
The result was a new scheme,

involving a tunnel to intercept the

sewage now being discharged direct

into the Bosporus. The only site

large enough, and with the right

hydrological and environmental
standards, was 40 miles away at

Riva on the Black Sea. The British

group Taylor Binnie and Partners, a

venture between consultants Binnie

and Partners and the Acer Con-

struction group, has been awarded
the design contract. Binnie claims it

will be the largest treatment plant

of its type in the world.

Mr Jaro Pavel a local site man-
ager, says the tunnel itself, at some
4.6 metres, will be almost as wide as

the London Underground.

Many government aid agencies

are eyeing opportunities in the

water field.

In the wake of the 1990 drought,

Japan's official development arm,
the Overseas Economic Co-opera-

tion Fund, is looking at the possibil-

ity of fundihg the Melen River proj-

ect. perhaps the most ambitious
proposal currently under consider-

ation.

The scheme involves construction

of a pipeline 170km away on the

Black Sea. a major damming com-
plex. The cost will be more than

Slbn.

Only last month Iski (or Istanbul

Su ve Kanalizasi Idaresi to give it

its Turkish name) awarded a £l00m

contract to the UK company Wal-

lace Evans, for the latest stage of

what is now claimed to be the larg-

est public health scheme in the
world.

The project involves construction

of an 18km tunnel llkm of open-cut

sewer and a new sewage plant

deploying the latest biological

screening technologies.

The athletes may be thankful for

their efforts. The nearby Buyukcek-
mece lake is the proposed site for

the rowing competition. JMB
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A singular dedication to Total Quality identifies

Bank Ekspres and defines a special philosophy of

financial services. The manner in which service

reaches the customer differentiates Bank Ekspres.

From the first contact to the handling of

the most complex financial transaction.

Bank Ekspres applies the highest international

standards of speed, accuracy and discretion.

The best mirror of the success of Bank Ekspres

is its financial performance.
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1992
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Total Loans 1.211 763
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* 45 36
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From forming strategic alliances to

innovative fund-raising.

BECAUSE, through its strategic financial advisory role.

Citibank Turkey injected health and growth into many
companies, be it with corporate restructuring, merger and
acquisition or structured trade finance. BECAUSE Citibank

can give you a strong edge ifyou seriously mean business in

Turkey.

CITIBANKS
Vie Mean Business in Turkey
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POUND for pound, Naim
Suleymanoglu Is almost
certainly the strongest man in

the world. The “Pocket
Hercules”, as the Turks
affectionately have dubbed
him

. Ls unofficial mascot for

Turkey’s bid to host the 2000

Games.
Suleymanoglu, the world

champion weightlifter, is a
great favourite in Turkey. A
two times Olympic gold
medallist and currently the
world record holder in all three

categories at his weight -

“snatch", “jerk" and the
“combined lifts", Suley-
manoglu stands, metaphor-
ically at least, “head and
shoulders" above his rivals in

the sport.

Today he enjoys the sort of

hero status that Turks
normally reserve for their

football idols. And if Turkish
newspapers are to be believed,

he has adopted the glitzy

lifestyle of football stars, too.

"Whatever they say, he came
back in 1992 and in my book
that’s what makes him such a
great champion," says Cuneyt
Koryurek, Turkey's leading
sports writer.

Champion weightlifter may be too old to compete In 2000

The stuff films are made of
Suleymanoglu is only 1.53m

(5 foot) tall, and weighs 60kg
(9st 61b). or at least that was
his weight at the last Olympics
in Barcelona. “The strange
thing about this sport, is that

unlike other events you lose

weight when you lay off com-
peting,” he says during an
interview in the garden of the

sports writers' club in Ankara.
His story should be the stuff

films are made of. A Bulgarian
by birth, he was a member of

the country's troubled Turkish
minority, from Ptichar, a
mountainous area populated
by ethnic Turks.

His father worked down the

mines. He was also just 5 foot

tall, his mother who worked in

a greenhouse was only 4 feet

7% inches.

Naim Suleimanov, to use the
Bulgarian spelling of his name,
was in some ways a classic

product of East Bloc sporting

culture. As a boy, he was spot-

ted by the Bulgarian sports

authorities, and was later

favoured with his own apart-

ment and a monthly allow-

ance. He was quick to reveal

his class, winning his first

international competition at

the age of 14, when he came to

Turgut Ozal was “more

like a father to me”

within 5‘/i pounds of beating

the adult world record for com-
bined lifts.

But his arrival as a sports-

man in the early 1880s coin-

cided with an unpleasant gov-

ernment campaign aimed at
forcibly assimilating his com-
munity. Mosques were closed

down. Religious holidays were
outlawed and the use of Turk-

ish banned and religious cloth-

ing forbidden.

Suleymanoglu himself had
his passport withdrawn and
his name changed to Naum
Shalamanov. After criticising

the government while compet-

ing in a tournament in Vienna,

he was forced to recant on
national television.

Having already been
approached on earlier trips

abroad by Bulgarian defectors.

Ins own eventual defection was
only a matter of time.

While attending a team ban-

quet in Melbourne, Australia,

after the World Cup competi-

tion, he slipped out to the
washroom and did not return,

holing up for four days before

presenting himself at the Turk-
ish consulate to ask for asy-

lum.

If there was little interna-

tional comment, in Turkey he
became a cause celebre. Turgut

STANBUL

Ozal. then prime minister, sent

his private jet to London to

collect the weightlifter. On
arrival in Turkey. Suleyman-
oglu knelt down and kissed the

tarmac.

Ozal was “more like a father

to me," Suleymanoglu now
says of the former Turkish
president who died in April.

Suleymanoglu did not disap-

point his new patron. Two
years after defecting, he com-
peted at the Seoul Olympics
and broke the snatch world

record with just his second lift,

breaking it again with his

third. According to the authori-

tative Complete Book of the

Olympics, “his combined total

was larger than that of the
winner in the lightweight divi-

sion and his best lifts in both
the snatch and Jerk were
greater than those of Paul
Anderson when he won the
heavyweight division in 1956.

At that time, Anderson
weighed 303 pounds. Suley-

manoglu in 1988 weighed 133."

There are rules which state

that an athlete who changes
his nationality cannot compete
at international level for his

new country for three years,

unless permission is secured
from his former country. Sofia

eventually granted a waiver
after the Turkish government
paid over Sim. Suleymanoglu
also undertook to refrain from
criticising the Zhivkov admin-
istration.

For all that, this world cham-
pion sportsman still cannot
return to Bulgaria, despite the
overthrow of the hated Zhiv-

kov regime, and despite the

financial settlement. Two
months ago he applied for a
visa to compete in Sofia and
was told he would have have
to wait 15 years before the
authorities would lift the ban.
The Bulgarian Sports Writers

Association is now taking up
his case in the courts in Sofia.

Asked today why he chooses
to live in Ankara, not Istanbul
Suleymanoglu’s reply is diplo-

matic: "One loses a grip on
oneself in Istanbul so I try to

keep away from the place."

When not working out, he is

completing his studies at the

Oari University in Ankara,
doing a volleyball course - per-

haps an odd choice for some-
one of his Lilliputian propor-

tions.

Now 26. he will probably be
too old to compete, should Ist-

anbul get the Gaines In 2000,

although nothing is ruled out.

“Of course if Istanbul did get

it, it would be out of this

world. But Fm a sportsman
and it’s not my business to pro-

mote the Games,” he says,

although he does admit to hav-
ing signed a few pairs of shorts

for the cause. JMB
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Visitors can discover the city’s merits with a knife and fork

Make a

point of it.

With

Turkish Airlines.

Many a meal for the epicure

For centuries, Istanbul was the

r
centre of ancient civilisation. And today

it's easy to see why. Although much has

changed, Istanbul is still very central when

travelling to the Middle East or to Asia. And

quite possibly very central to the enjoyment of

your trip as well.

-Vi ,"?. '

Especially on Turkish Airlines.

You'll have the comfort of our

modem fleet of planes which offer

you extra leg room and wide

STANBUL
Business Class seating.

Add to this our warm Turkish

hospitality, and you just may find

yourself thinking we're an important

centre of modem civilisation too.

TURKISH AIRLINES
NEW HORIZONS IN COMFORT

IMAGINE the Istanbul 2000
Olympics, pity the poor syn-

chronised swimmers stuck in

the Olympic village while
beyond a world of gastronomic
temptation beckons.

It is hardly surprising that

weightlifting and wrestling,
sports which often allow great

caloric intake, are the ones at

which Turkey competes best
For the visiting epicure, the
principal merits of Istanbul’s

Olympic bid can be uncovered
with implements no more com-
plicated than a knife and fork.

Despite a complex heritage,

Turkish cuisine remains craft

and not art. Skill is admired
but "foodies” are rare. Diners
will search out the restaurant
which prepares a familiar dish
that little bit more special;
other restaurants are quick to

copy a dish that has gathered
feme, but there is no love of
innovation per se. You can buy
imported kiwi fruit, but it is

the brave restaurateur who
would add one to somebody’s
dinner.

The curious exception to this
are the large hotels which have
pioneered gentle transforma-
tions in Turkish eating habits
ever since 1915 when the pal-

ace chefs succumbed to the
lure of the pastry shop at the
now defunct Tokatliyan Hotel
and ordered a western-style
confection for one of the Sul-

tan’s particularly important
dinner parties. The Japanese
restaurant In the Swiss Hotel,

the Chinese restaurant in the
Ramada, and the Italian res-

taurant in the Conrad have all

made their marks.
Now all the chefs at the five-

star hotels are thumbing
through their grandmothers'
recipe books to rediscover
Ottoman court cuisine. A con-
scientious and not over-priced

place to sample this is in the

dining room or garden of the
more modest Kariye Hotel.

Lunch in this neighbourhood
of restored buildings can be
combined with a trip to the

famous mosaics of St Saviour
in Chora or the rarely visited

Sinan-built mosque by the
Theodosian land walls at Edir-

nekapL
Many visitors find it hard to

disabuse themselves of the

notion that the brochette is the

apogee of Turkish cooking.
While kebab restaurants are
common and popular, many
native Istanbulus look upon
them as a provincial intrusion

from the Arab and Kurdish
parts of Turkey, to be treated

with the sort of disdain with
which Mrs Beeton would eye a

chicken nugget The poor pack-

age tourist who finds his
gnashers bouncing off a piece

of rubbery Shish. Kebab (in

time to the gyrations of a belly

dancer) may well agree.

Turkish meat, unless
pounded and marinated, is

often too fresh to be tender.

The best kebabs, therefore, are
often made from seasoned
mince of beef and lamb,
kneaded to a gelatinous pulp
and moulded around a skewer.
Hanedan, near Besiktas har-

oven. Gelik, Beyti and Kosova
were once countryside restau-

rants before the city burst its

banks and expanded out
towards the airport and the
proposed Olympic village.

Summer may be fine for

sport, but not for fish. Istanbul
a city surrounded by water, is

femous for its seafood but in
the wanner months the variety
is much reduced. For many, it

is the quality of the copious
cold and hot hors d'oeuvres
(meze) that is important,
accompanied by raid, an ante
drink, or one of the palatable
Turkish table wines.
Unusual starters and much

tastier than they sound are chi-

roz (a dried fish rehydrated
with some vinegar and topped
with fresh dill) or lakerda. a
salt-cured fish washed of its
saltiness and served with red
onion. The trend, however, in

Kebab restaurants are popular, but many Istanbulus
see them as an intrusion from the Arab and Kurdish

parts of Turkey, to be treated with the disdain
with which Mrs Beeton would eye a chicken nugget

boor, is a pleasant upmarket
kebab house with good starters
and which also serves the
other accoutrements of a
south-eastern cuisine - fresh
baked flat bread, and lahma-
cun, a tiny pizza flavoured
with meat, tomatoes, red pep-
pers and fresh lemon.
Less salubrious, but equally

fine is Hamril, beside the spice
market in Eminonu. The origi-
ual restaurant was recently
tom down, but a sister estab-
lishment across the street still

maintains the tradition. Here
the meat is mixed with pista-
chio or grilled alongside Turk-
ish loquats - the so-called
“Malta plum". As delicious as
the decor is hideous are the
pickled garlic cloves, a spicy
dip with pomegranate juice
and onion or, for desert, kanife~ sweetened shredded wheat
heated with a cheesy filling.

Outside the main city
towards the centres of recre^
ation, the woods and beaches,
there exist large family restau-
rants which serve any variety
of meat dishes including kuzu
tandir. lamb baked in a clay pit

the more exclusive restaurants
these days is to serve a more
lunited variety of mew. lest
the customers skimp on more
expensive fish.

Korfez, ou the Asian side of
the Bosporus at Kanllca, caters
to Istanbul's highest society
vrith creative elaborations on
the Bosporus meal. Its owner,
Mr Omer Salur, has imported
from the femous Kemal’in Yen
in his native Izmir fish bakedm a hardened salt casing to
seal in the juice. Other restau-
rants have been quick to imi-
tate him. Deniz, across the
water m Kirecbumu, has
learned the lesson welLNearbv
outside Tarabaya, Is Facyo’s -
a long-established fish restau-
rant femous for its meze.
Huzur, known locally as

Arah’in Yen (Che, S) toSalacak outside Uskudar
remains an old-fashioned flsh-
aud-meze place, with the essen-
tial ingredient of a dramatic

~ “Storic skyline is

^?f
3
uf
he water. CInaralit is

probabiy the best establish-
Ortfjoy. Istanbul's
neighbourhood where

bars and cLubs loiter hsWnri

tiie seafront restaurants. 4* tJ
Kumkapi, on the Marmara

below the old city, has a num-
ber of establishmeats, most cf

them restaurants founded by
head waiters who used to work
at Kor Agop, the grandfather,
of them alL Like the national,

variety, restaurant politics dis-

.

plays a tendency to schism. ;

'

.

Some family dynasties-",

remain stable, however. Selim_
Peucak carries on his father’s

tradition at Vila Rifat on the

island of Buyukada (take -a

horse and carriage from the
ferry station to Maderi). TfaeV
restaurant is on the terrace ofSr
a wooden house, and much' of '

the produce comes from the
garden beyond. Dinner here, is

.

generally a set menu consist-

ing of a vast array of tradi-

tional meze and grilled meat'
Equally secluded, but right

in the centre of the 19th cen-
tury business quarter, of

Beyoglu is Had Salih (find.the
Anadol Pasaj next to the Atlas
Cinema). Beyoglu is undergo-
ing a great transformation,
with cafes and new bars (try.-.

Kaktus) taking over from the
clip joints that once abounded;.
Haci Salih is part of an eadnr-:

.

ing tradition, however. Some of .

.

the regular clientele have^.
memories of the original res^'
taurant which for 40 years

'

occupied much, larger premises
nearby, now taken over by an :

establishment Called Had
Abdullah which has its afidon-

'

ados.

Mr Abdullah Merit son of
the original Salih, keeps his.,

father’s name alive. There 'are

only a few tables, service is

over by late afternoon -and.-,
there is no alcohoL However,
there is no better piare to
pie the basics of Turkish cook-
ing. The current Mr Morit is

not a had (a pilgrim to Mecca)
and even takes the occasional
drink, but lie says the most >

unportant quality of a restau-
rateur is to have a good heart
He shudders when he recalls.a al •

stuffed aubergine, during his .

*'

days of military service in the
southern city of fekenderum.
Ever since, he has been, reluc-
tant to eat any meal that ‘be
has not cooked himself JMB
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Peugeot optimistic
despite falling sales
Paugeot-CitroSn has bean hit by falling sales,

coatSl^ towor matins in the
firet half °f ihte year, but hopes to remain In profit

9M, according to the French car group's pres-
Klent, Mr Jacques CalveL Page 16

Statoil expands in N Europe
StetojTs acquisition of 240 petrol stations in Swe-
aan from British Petroleum forms part of the Nor-
wegianjjtate oil company's plans for expansion in
tne northern European region. Page 16

O&Y administrator resolves row
The administrator of Otympia & York, the troubled
Canadian property company, has resolved its bitter
dispute with creditors of the US subsidiary,
enabling the debt restructuring of the US arm to oo
ahead. Page 18

GM experiment in the black
An innovative car factory set up by General Motors
to prove it could match Japanese quality and pro-
ductivity has made its first ever monthly operating
profit after nearly three years of production.
Page 18

Flood of sell-offs to hit Europe
Western European governments are preparing to
launch a wave of privatisations with an estimated
price tag of more than $100bn. Page 19

Lucas keeps investors informed
Lucas Industries, the UK engineering group, is

attempting to show that ft is not favouring analysts
with information not freely available to shareholders
by Issuing a press release summarising details

which writ be given to 26 stockbroking analysts.
Page 20

Spring Ram wants again
Spring Ram, the UK maker of kitchens and bath-
rooms. has made two profits warnings in almost as
many months. Page 20

Losses at ERF deepen to £4m
ERF, the UK truckmaker, increased its losses to

£4.12m ($6.2m) mainly due to the £2.42m cost of
launching new trucks designed for Europe, and the

setting up of a continental sales network. Page 21

French wine goes dutch

Rival wine producers in Bordeaux and Bourgogne
have teamed up in marketing efforts to stave off

the worst effects of work! recession. Page 24
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BaUadur bond
could exceed
its target
By AHoe Rawsthom In Paris

THE French government
yesterday unveiled the final

details of the Balladur bond,
aimed at financing its job cre-

ation plans.

It confirmed that the issue
would be allowed to exceed the
FFrtObn ($7.2bn) target.

Mr Edmond Alphandery, econ-
omy minister, said it was “not
impossible” that the open-ended
issue would attract more than
FFr40bn. “It is an initiative to

support a cause that, I know, the
whole French people believe in -

the fight for jobs,” he added.
The four-year bonds will have a

face value of FFr1,000 and yield
annual interest of 6 per cent, just

below the 6.15 per cent yield on
four-year government paper.

The goverment has devised the
issue to appeal to individual,
rather than institutional, inves-

tors. It hopes to encourage
French savers to withdraw
money from SICAV money mar-
ket funds to buy brads as a pre-

cursor to participating in the
forthcoming privatisation prCE

gramme.
Tax breaks are being offered to

people who switch cash out of
SICAVs and buy the bonds
through equity savings plans.
Individuals will be able to con-

vert the bonds into the shares of

privatised companies.

They will also be entitled to

preferential Investment rights
when the privatisations start in

Sepember.
The government is advertising

the issue in a campaign which
starts today. The bonds wtll be
sold through banks and post
offices, the minimum level of
Investment Is FFr1,000 and there

is no upper limit

The issue is led by Credit Agri-

cole, the cooperative hank
,
and

Banque Nationale de Paris, the

state-controlled bank which is a
key candidate for privatisation,

together with Caisse des Dfepdts

et Consignations, the public seo
tor financial institution.

Mr Alphandery said he expec-

ted the recent falls in French
interest rates to make the bonds
more appealing to investors. The
government also hopes the issue

will benefit from the buoyancy of

the French bond market
“The timing is good as the mar-

ket is definitely on an upward
trend." said Mr Jean-Francois

Mercier, an economist at Salo-

mon Brothers. “The only problem
is that if the Balladur bond is a
success it suggests the French
are still more interested in saving
money than spending it.”

French bonds, Page 19

BP sells US animal
feeds unit for $425m
By Deborah Hargreaves In

London and Karen Fossli ini Oslo

BRITISH Petroleum has sold
Purina Mills, fixe largest supplier

of animal feeds in the US, to a
management group for $435m in

a move that almost completes
BP’s departure from the nutrition

business.

The UK company has also sold

its chain of petrol stations in

Sweden and a stake in the Swed-
ish petroleum storage company,
ODAB, to Statoil, the Norwegian
state oil company, for a price

estimated by Sweetish analysts to

be $160m.

The sale of the 240 Swedish pet-

rol stations marks BP’s exit from
Scandinavian retail petrol sales.

BP has already made fL5bn of
disposals since January and
these two sales mean it has
reached its target of selling close

to $2bn of assets in the full 12

months to reduce net debt, which
stood at £9.3bn ($13.7bn) in

March.
“These sales will lead to a very

definite improvement in 'BP'S bal-

ance sheet," said Mr Nick Antill

industry analyst at Hoare Govett,

the UK stockbrokers.

BP is commited to continuing
its divestment policy to the tune
of around $2bn next year as well
to reduce its debt-to-equity ratio

to around 70 per cent from
almost 100 per cent at the end of

last year.

The sale of the Missouri-based

Purina Mills brings the proceeds

from BP Nutrition divestments to

$lbn.

The sale of Purina Mills was
financed by the Sterling group, a
private financial organisation
based in Houston.
Statoil purchase, Page 16

Angus Foster on the divorce of tobacco and luxury brands

Simple logic,

devilish detail

for Richemont
The streamlining process

Before

Hie London Stock Exchange will look closely at Tuesday afternoon’s

dealings in Rothmans’ shares. The price started rising rapidly in mid
afternoon, prompting a holding statement that talks were under way.
By the time the exchange had agreed with the various companies'
financial advisers that shares in Rothmans and Dunhill should be
suspended, the market was closed and the suspension came into force

yesterday morning. Lex, Page 14

R estructuring the
house of Richemont, the
parent company for Roth-

mans cigarettes and some of
Europe’s leading luxury brand
names, has long seemed simple
in logic but devilish in detail
The reorganisation announced

on Tuesday, designed to separate
the group's tobacco and luxury
goods businesses into two sepa-
rately listed companies, will sim-

plify Richemont's convoluted
group structure. It also appears
to dodge the detail of tax consid-

erations for Richemont’s control-

ling South African shareholders
and a tax liability on possibly the

star in Richemont’s firmament,
Cartier.

Terms of the restructuring are
expected soon, possibly with
Rothmans annual results tomor-
row. Ahead of that, analysts
agreed that the move is a wel-

come one. It should lead to opera-
tional and marketing benefits
when sales of cigarettes and lux-

ury goods are being hit respec-

tively by price cutting and reces-

sion.

“There should be practical and
cosmetic improvements,
although underlying valuations

were recognised so there may not
be a lot more extra value cre-

ated," according to Mr Paul
Beaufrere at James Capel.

Richemont was set up in 1968
as the Swiss-based vehicle for the

overseas assets of the South Afri-

can Rembrandt group, founded
by Mr Anton Rupert. His son
Johann, who trained as a mer-
chant banker, helped devise
Richemont's share structure,

which allows the Rupert family
to retain control despite bolding
only 10 per cent of the shares.

Richemont's main holding was
Its stake in Rothmans, which the
Rupert family bad controlled
since the early 1970s, and which
in turn owned 57 per cent of Dun-
hill Holdings. Throughout the
1980s, the group made a number
of luxury goods acquisitions,

some of which were shared
between Rothmans and Riche-

mont, and some of which were
held directly by Richemont
As luxury goods sales rallied in

the. late 1980s, the company felt

its structure was undervaluing
assets because the . main holding
company for luxury goods.
Luxco, was unquoted.
From 1989, Mr Johann Rupert

looked at setting up a quoted lux-

ury goods company to own all of
Cartier. But the whole of Cartier

had been bought for about £160m
($240m) in 1984, since when the

company's estimated value has
soared to more than Elba. Selling

Rothmans' 47 per cent stake in

Cartier would therefore Incur
heavy capital gains tax.

Instead, under the planned
reorganisation, tax should be
avoided, according to Mr Clive

Richardson at Henderson Cros-
thwaite. “Richemont is not float-

ing off any businesses, it’s just

shifting its shareholdings within

different structures," he said.

However, he pointed out that the

structure still needs approval
from the UK Inland Revenue.
Rothmans, as with other

tobacco companies, generates
large amounts of cash and has a
net pile of about Elba. Divorced
from luxury goods, the new
tobacco company will be free to

concentrate on developing its

own businesses. “Rothmans has
enough problems of its own to

have to worry about DunhiU's as

well," one analyst said.

After losing market share in its

important market of Europe in

the 1980s, Rothmans has concen-

trated on improving its margins
through cost cutting. It has also

devised a strategy, under man-
agement installed by Mr Rupert,

which simplified its operations
into four geographical regions,

rather than a host of seml-auton-
omous country managers.
But growth in cigarette vol-

umes will come from new mar-
kets like China and eastern
Europe. In Asia, Rothmans* main
weakness is that its brands are
Virginian rather than “Ameri-
can”. To compete with brands
like Philip Morris's Marlboro,
analysts argue that Rothmans
feces an uphill and very expen-
sive struggle building brands.

Rothmans' dividend policy,

constrained by advance corpora-

tion tax problems in the past,

may also be relaxed. The new
tobacco and luxury goods compa-
nies will be structured as
twinned UK and non-UK holding
companies. This is partly
designed to shelter Richemont
and other overseas shareholders
from UK taxes, and is a similar

structure to that employed by
Reed International and Elsevier,

the UK and Dutch publishing
groups which merged on January
1. That merger enabled money to

be remitted to Dutch sharehold-

ers without incurring any ACT.

T he new luxury goods com-
pany will combine some of

the most glamorous Euro-

pean brand names, including
watches and fashion products
made by Cartier, Montblanc pens
and Kart Lagerfeld, the designer.

There will be some immediate
advantages - from cross market-

ing, for example. In the past Dun-
hill used its strong position in

Japan to improve Montblanc's
visibility.

But the two parts of the group
are also very different. Dunhill

mainly sub-contracts its manu-
facturing, its products are largely

male orientated, its operations
are largely UK based, and its

management - including chair-

man Lord Douro, the future
ninth Duke of Wellington - is

rather British.

In contrast, the companies
within Luxco manufacture their

own products, which are largely

female orientated. Their manage-
ment style, and product sales, are

very European. “One imagines
there will be a hell of a culture

clash,” an analyst said.

Rothmans and Dunhill said on
Tuesday they intend to distribute

to shareholders cash resources
“considered surplus" to the needs
of the new companies. Analysts
estimated Rothmans had more
than £30Qm cash available for dis-

tribution, while Dunhill had net

cash of £120m at its March year-

end. That would imply a cash
distribution of 60p a share for

Rothmans and 80p for Dunhill.

If all this cash were distrib-

uted, Richemont would receive

about £200m. The timing would
be fortunate. The company is

next year due to repay £612m of

borrowings taken on in 1989 to

buy out Philip Morris’s minority
stake in Rothmans.
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Ferruzzi believed to have

LlOObn debt with Citibank
By Haig Sfmonfem In M2an

FERRUZZI, the heavily indebted

Italian industrial group which
owes about L6£G0bn (f!3bn) of

its L31,000bn debts to foreign

banks, is believed to have out-

standing credits of around
LlOObn ($87.5m) to Citibank.

Bankers say the US bank is one
of Ferruzzi's biggest foreign cred-

itors, following a long-standing

relationship with the group
cemented by personal friendships

between Mr Raul Gardlm, Ferruz-

zi’s former head, and some lead-

ing executives of the bank’s Ital-

ian subsidiary.

It has been assumed that

French banks are among the

most exposed, because of Eri-

dania B6ghin-Say, the Paris-

based agro-industrial group, in

which the Ferruzzi Finanziaria

holding company is the control-

ling shareholder.

About 110 foreign banks lent

money to the Ferruzzi group.
Those with large exposure are
believed to include Chase and
Banque National de Paris. Nei-

ther could be reached for com-
ment yesterday evening.

The latest details of Ferruzzi’s

borrowings, details of which
remain highly secret, comes just

as Mr Gardini took the unusual
step of sending a lengthy open
letter to the Sole 24 Ore business

newspaper.
In the letter, Mr Gardini seeks

to defend himself from mounting

criticism that he was largely

responsible for the explosive rise

in the Ferruzzi group’s debts.

Mr Gardini, who is married to

one of the daughters of the late

Mr Seraflno Ferruzzi, the group's

founder, was its guiding spirit

from Mr Ferruzzi’s death in 1979
until a family row triggered his

exit in 1991.

Mr Gardini, who last year
mounted a lavish challenge for

the America’s Cup yacht race
largely subsidised by Ferruzzi’s

Montedison subsidiary, claims
the group’s debts mushroomed
only after his departure. He
revealed that he was approached
recently to help sort out the
group’s problems, but was unable
to accept.

Charter Consolidated buys its

independence for £236m
By Andrew Bolger in London

CHARTER Consolidated, the UK
industrial group, has finally

achieved its long-held goal of
gaining independence from Anglo
American Corporation, the South
African mining group.

It will obtain this through buy-

ing out the 36 per cent stake held

by Minorco, Anglo American’s
Luxembourg-based investment
company.
Minorco is selling the stake for

a loan note worth £235.5m

($353m) equivalent to 622p per
share, a 15 per cent discount to

Tuesday's mid-market price.

Charter Consolidated shares

closed 14p higher at 643p.

Charter was able to fund the

purchase from the £342m pro-

ceeds of its sale in February of a

38 $ per cent stake in Johnson

Matthey, the world's biggest plat-

inum marketing group, which is

also part of the “family" of com-
panies perceived to be influenced

or controlled by Anglo American.
Mr Jeff Herbert, Charter’s man-

aging director, said Charter's
development as an international

industrial group would be
improved if there were no single

dominant shareholder.

“These proposals will truly

establish Charter as an indepen-

dent, Industrial company which
we will grow through acquisition

and disciplined management. It is

a logical step, following the sale

of our stake in Johnson Matthey,

and it will enhance earnings,” he

said.

Even after buying out Minorco,

Charter will have net cash of

about £200m.

Hie remaining Charter Consoli-

dated shareholders will be Issued

with new shares, on a one-for-one

basis, in a new holding company,
Charter pic, which will be
relisted in the London and Johan-
nesburg stock exchanges.
Charter Consolidated said the

change would benefit earnings
per share both in the current
year and the longer term. Share-
holders in the new company
would have proportionately
increased interests in the group’s
existing businesses.

About 14 per cent of Charter’s

shares would be owned by South
Africans after the relisting. Mr
Herbert was confident they
would continue to support the

stock, because Charter would
offer the only “rand hedge” stock

on the Johannesburg exchange
which was independent of other

South African groups.

Lex, Page 14;

Minorco, Page 16;

Results, Page 21

This announcement appears as a matter ofrecord only

MlfM

MTM Pic

Disposal of the Group’s main businesses

to BTP pic

for

£100,000,000

and
Refinancing of the Group

The undersigned acted as financial adviser to MTM Pic and

negotiated the terms and structure ofthe above transactions.
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BELGIUM
The FT proposes to publish this survey on

July 12 1993.

More senior European executives who are

personally involved in strategic decisions

about their organisation’s international

operations read the FT than other
European business publication.

If you wish to communicate your message
to this influential audience by advertising in

this survey, call :

Meyrick Simmonds or
Patricia Olefs

in Brussels

Tel: 322 513 2816
Fax: 322 51 1 0472

or
Rachel Hart

Tel: 071-873 3225
Fax: 071 873 3428
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DOING BUSINESS
IN RUSSIA?

Save time, effort and money at the start

All foreign companies wishing to conduct
business in Russia need to register there. In
Moscow, registration is handled by the Moscow
Registration Chamber. Fortunately, this process
can be relatively quick and easy, thanks to

Financial Lzvestia which is now offering the
Moscow Registration Chamber’s own Guide to

Registering Companies in Moscow. Written in

English and in collaboration with the

international law firm, Salans Hertzfeld &
Heilbronn, this invaluable Guide

Enables you to select the most suitable legal

structure for an enterprise

Supplies checklists so you avoid common
mistakes when registering

Provides sample registration forms and letters

to obtain the relevant authorisations

Lists addresses and contact details of key
agencies in Moscow

Much of this information is simply unavailable
elsewhere and will be of real practical everyday
use to anyone intending to do business in Russia,
as well as legal, financial, accounting and other
advisors.

The Guide to Registering Companies in Moscow
is available exclusively from Financial lzvestia —
to order your copy, see below.

FINANCIAL IZVESTIA

Financial lzvestia is a weekly business newspaper,
produced by the Financial Times in partnership with

lzvestia. Russia's leading quality daily.
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INTERNATIONAL COMPANIES AND FINANCE

Peugeot-Citroen

hit by falling

sales in first half

ANSETTAIRCRAFT
FINANCE LTD
USD 185,000,000

Floating Rate Notes due 2081

Notice is hereby given that the rate of

interest for the period from June
24th, 1933 to September 24lti, 1993

has been fixed at 3.4875 per coni. The
coupon amount due (or this period is

USD 89.13 per USD 10,000 denomi-
nation and USD 445.63 per USD
50,000 and is payable on the interest

payment date September 24th, 1993.

The Fiscal AQsnt

Banque Natkmale de Paris
(Luxembourg) SJL

By David Buchan in Paris

PEUGEOT-CITROEN has been

hit by falling sales, higher

stocks and costs, and lower

margins in the first half of this

year.

However, the French car-

maker hopes that a second-half

recovery in sales will keep it in

profit for 1993.

Mr Jacques Calvet, the

group's president, warned that

the company might have to

add to the 2,600 lay-offs it had

already planned to make this

year.

He said that the group had

lost ground In a European mar-

ket which itself dropped by

17.3 per cent in January-May

this year, compared with the

same period of 1992.

Peugeot-Citrogn's share of

the European market fell

slightly to 11.8 per cent in the

first five months of this year,

compared with its 12.2 per cent

average last year.

Mr Calvet told the annual
shareholders' meeting that

June had been more encourag-

ing for the group's sales.

In a market which he
believed would contract overall

by 13 per cent over the full

year, he forecast that Peugeot-

Citrofin would raise its market
share to 13 per cent, with help-

ful publicity coming from the

recent triumph of the Peugeot

905 In the Le Mans 24-hour
race.

But the car group would
have to reduce Its stocks of

unsold cars, which were too
high, he said.

The cost of carrying these
stocks was outweighing the
positive effect of lower French
interest rates, leading finanrial

costs to rise slightly to
FFrl.5bn (3262.7m) this year,

Mr Calvet said.

The Peugeot president said

that he was sticking to his plan
for a 12 per cent improvement
In productivity this year, to be
achieved by more job cuts and
de-stocking.

Last year, the Peugeot group
saw its net profit drop
to ^TW^Tbn - with most of

that (FFr2Jbn) coming in the
first half - from FFr5.53bn in

1991.

Norweb criticises

‘dividend race’
By Michael Smith in London

NORWEB, the Manchester-
based electricity company, yes-

terday criticised other power
companies for starting what it

called a dividend race.

Mr Ken Harvey, Norweb
chairman, warned that the
increases would attract the
attention of Offer, the industry

regulator.

The company outlined its

stance as it unveiled a 13 per

cent dividend increase for 1992.

the smallest rise granted by a
regional electricity company
this results season, but way
above the stock market aver-

age and more than Norweb
wanted to pay.

High dividend rises in the
sector - 14 per cent at East
Midlands, 15 per cent at Man-
web and South Wales Electric-

ity - have fuelled the political

debate over whether the priva-

tised companies make exces-

sive profits.

Previously, Norweb had one
of the most bullish dividends
policies, among regional elec-

tricity groups, saying it expec-

ted to make annual increases

of 6 to 8 per cent in real terms
for the rest of the decade.
However, Mr Harvey said;

“We have moved close to the

pack because it would have
harmed the company other-

wise. But we think it is too

high.

“Every company reporting so

far has claimed there is no div-

idend race but it is difficult to

come to any other conclusion.

The regulator cannot just
stand aside and watch if com-
panies pay rises of above 16 per

cent as they may yet do."

Professor Stephen
Littlechild, Offer director
general, is likely to tell the
regional companies the results

of his supply review shortly

after the last of them reports

on July 6.
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Greenalls

in bid to

expand its

pub chain
By Philip Rawstome in London

GREENALLS, the UK pubs and

hotels group, yesterday made
an agreed £2l4L3in ($321.45m)

offer for J.A Devenlsb, the

west country pubs retailer.

The combination would be

one of the UK's biggest inde-

pendent pub chains with an
estate of more than 2,000 out-

lets.

The offer comprises one
Greenalls share and 394JSp
nominal of convertible bonds

for every two Devenish shares.

There Is a cash alternative of

356-5p per share.

The surprise move out-

flanked rival pubs group,
Boddington, which had been
considering another offer for

Devenish after an unsuccessful

£l20m hostile bid two years

ago. Boddington said it would
accept the cash offer for the

19.2 per cent stake It had
acquired in Devenish. It will

emerge with a profit of about
£15m on its holding.

Mr Michael Cannon, chair-

man, and other board and fam-

ily interests, have given irrev-

ocable undertakings to accept

the offer for their 26.4 per cent

stake.

Mr Cannon and his family

will collect £26m. The Deven-

lsb chairman started in the

business with a £30,000 invest-

ment in one Bristol pub in

1976.

He later formed Inn Leisure, i

a small pub chain, floated it

on the unlisted securities mar-

ket in 1982, and reversed into

Devenish in 1986.

Whitbread Investment Com-
pany, which in 1991 hacked
the Boddington bid, remains a !

Devenish shareholder with a
j

Stake of about 11 per cent
Greenalls shares, reflecting

analysts’ views that its offer

was generously pitched at 21

times historic earnings, closed

28p lower yesterday at 358p.
Devenish added 85p to 367p:

and Boddington gained I3p to

286p.
Air Andrew Thomas, Green-

j

alls chairman and chief execu-

tive, said: “The acquisition

will strengthen the group's
market position and provide it

with additional purchasing
j

power, an increasingly impor-
tant factor In negotiating beer
supplies from national brew-
ers."

Lex, Page 15; Details, Page 22

Cash-rich Minorco

in the hunt for assets

S
IR MICHAEL Edwardes.

former chairman of Brit-

ish Leyiand and Chloride,

was in his element that day in

September 1988. as he sipped

mineral water and munched
smoked salmon sandwiches in

a cramped office discussing his

latest venture - the small mat-

ter of a £3bn ($45bu) bid for

Consolidated Gold Fields.

His appearance, as the new
deputy chairman and chief

executive of Minorco. to lead

the charge against Gold-Fields

took everyone by surprise.

He promised Minorco, up to

then the 60 per cent owned,
sleepy offshore investment arm
of the Anglo American Corpo-

ration of South Africa, would
become one of the world’s big-

gest natural resources group.
and a dynamic. “hands-on"
operator of its assets. The first

step was to be the takeover of

Gold Fields, which seemed a
foregone conclusion because
Minorco already owned 299
per cent of the l/K mining and
industrial combine.

Sir Michael looked forward

to three or four years of the
kind of hectic activity he rel-

ished - sorting out and making
more efficient a large group
and then building on strength-

ened foundations.

But it was not to be.

Gold Fields executives
fought the bostile bid like

demons. Eventually, Minorco
had enough acceptances to

take its holding to more than

50 per cent But the takeover

was blocked by a New York
judge who cited Minorco's
South African parentage and
Anglo's liking for cartels.

Minorco gave up the battle,

clearing the way for Hanson,
the Anglo-Ampr-iran conglom-
erate, to snap up Gold Fields.

This left Minorco with $1.6bn

cash for its Gold Fields stake,

but it was obvious it would
take much longer than Sir
Michael had anticipated to

reach its strategic objectives.

He stepped down as chief
executive but still played an
active role on the Minorco
board, providing a link with
Charter Consolidated, the
industrial group where he is

chairman and where a former

The departure

of Sir Michael

Edwardes is the

end of an era,

says Kenneth

Gooding

British Leyiand colleague, Mr

Jeff Herbert, is managing

director.

Yesterday came the news

that those links between

Minorco and Charter are to be

severed. Minorco is to sell its

36 per cent shareholding in

Charter back to that company.

At the same time, Sir Michael

said he would resign from the

Minorco board, on which he

had served since 1964.
uWe will miss him. He made

a major contribution - he

helped to get us started," said

Mr Hank Slack, the new
Minorco chief executive.

There has already been a

wide management shake-up at

Minorco, which effectively had
three managing directors: the
original trio that Sir Michael

dubbed his “Young Turks,"
who persuaded Anglo that

Minorco should change its

style and mount the offensive

against Gold Fields. Now Mr
Tony Lea is being recalled to

Anglo's Johannesburg head-
quarters and Mr Roger Phil-

limore resigned because he lost

the contest to Mr Slack for the
chief executive’s role.

S
ince the Gold Fields
debacle, Minorco’s prog-

ress has been steady, but
too slow for analysts looking

for drama erf the sort that bid

created.

Minorco started promisingly,

paying $705m for the US gold
operations of Freeport McMo-
Ran but since then there has
been nothing earth-shattering.

Things might have been dif-

ferent if Minorco had been per-

mitted to buy 49 per cent of the
Olympic Dam copper-uranium
mine in Australia from British

Petroleum, or if its offer for

Gold Fields Mining Corpora-

turn, Hanson's gold subsidiary

in the US, -had come off.

Together these would have
cost $lbn ’ and catapulted
Minorco towards its /strategic

goal of becoming one of . the -

world’s biggest mining groups.

But Western Mining, the

Australian group which owned
the other half of Olympic Dam
decided to exercise its pre-emp-

tive rights to the BP stake and
Hanson swapped its gold for

the coal and aggregates bug.
ness of Santa. Fe.Pacific..

'

Nevertheless. Minorco has.
not been entirely unsuccessful

in its search for new assets. In

the past nine months it lias

spent about $337 on four deals;

jointly with Anglo’ it paid
$l90m for one-third of the Col-

lahuasi copper projectIn Philo;

on its own. account ii paid
$86m for a half-share in foe

Lisheen zinc deposit in Ireland;

paid £55m to buy. Sbeetley

Iberia from - Redland and'

'

$90.Gm to swap an indirect

.

interest in Johnson Matthey,
'

the UK platinum marketing
group, fin: a 10 per cent direct -

.

stake. 4

M r Slack said Minorco
had three Tegs" of

strategic
.
interest:

precious metals, with the

emphasis on gold; base metals

wifii the emphasis on copper:

and industrial minerals. “A
number of significant invest-

ment opportunities’’ were
under consideration.'

'
' ~

Minorco has spent well over

$lbn since the side of its Gold

Fields shares but, once - the

Charter deal is completed. It

will still have fl.lbn, net of

borrowings in Luxembourg
where it is based.

Mr Slack said that this gave

Minorco more flexibility to do

a bigger deal iii the natural k
resources sector or to make -

more deals.

Mr Euan Worthington, bead,

of the mining team at S.G.

Warburg, agreed the Charter
deal made sense from Minor-

co's point of view and that.

Minorco negotiated a good

price. “The question is: can

Minorco spend the money
wisely?"

BP deal enhances Statoil’s

position in northern Europe

GAN chief warns on sell-off
By Alice Rawsthom

THE CHAIRMAN of GAN, one
of France's largest insurers,

yesterday said that the group
had to address the problems of

its lossmaking damage division

if it was to be ready for privati-

sation.

Mr Francois Heilbronner told

a shareholders' meeting in

Paris that there were already
“signs of improvement" among
GAN’S general insurance inter-

ests and at C1C, its hanking
subsidiary. But he warned that

damage Insurance was still in

a precarious state.

The damage division made a
loss of FFrlJ27bn ($222m) in

1992, contributing to the dra-

matic decline in GAN’S overall

net profits to FFr402m from

FFr2J2bn in the previous year.

Mr Heilbronner hoped for “a
significant improvement1

' from
the damage division in 1993
with a "return to break-even”

next year. He said GAN was
already raising premiums for

motor and industrial insurance
and turning down high-risk

business.

The French insurance indus-

try had a tough time in 1992,

particularly in the damage sec-

tor. There was intense pressure
on premiums and riaimw rose
sharply. The property crisis

also made it difficult for insur-

ers to counter the pressure on
operating profits by selling

assets. GAN was more vulnera-

ble to these problems than the
other two state-controlled
insurers, Union des Assur-

ances de Paris and Assurances
Generales de France.
All three companies are

scheduled for privatisation by
the new centre-right govern-

ment, with AGF and UAP seen
as the likeliest candidates for

an early sale. However, Mr
Heilbronner yesterday reaf-

firmed GAN’S commitment to

privatisation, saying its aim
was to be “ready for the
moment” when the state
decided to begin the sale.

• Mr Gerard Worms, chairman
of Victoire. the private-sector

French insurer, warned its

annual meeting in Paris that

although the company was
recovering, net profits for 1993

would be “well below" the
FFrl8bn made in 1991. Profits

plunged to FFr214m in 1992.

Bollore plans asset disposals

after slipping into the red
By Alice Rawsthom

BOLLORE Technologte, the
heaviiy-indebted French indus-

trial group, will remain In the
red this year but says it is hop-
ing to improve its financial
position by making asset dis-

Mr Vincent Bollore, chair-
man, told a shareholders’ meet-
ing in Paris that the group had
been hit by the poor perfor-

mance of SDV, its lossmaking
shipping division.

He warned that SDV was
unlikely to return to profit

before the start of 1994 because

of the "catastrophic situation
in the international shipping
business”.

SDV made a loss of FFrSOOm
{$87.5mj last year, dragging the
group into the red. Bollore
made a net loss of FFr358m in

1992 against net profits of
FFr8lm in 1991. The group
hopes to sell the entire SDV
fleet, which is worth FFtiLSbn,
to its banks.

Mr Bollore said that SDVs
situation would continue to be
“bad” in 1993. The group’s
other interests - in paper,
transport, petrol and tobacco -

had all remained profitable in

the first few months of this

year.

However, Bollore, which
made provisions of FFr900m
last year, expects to have to
make further write-downs in
1993.

The group hopes to raise
around FFr350m this year by
selling other non-strategic
assets, having made FFrlbn
from disposals In 1992.

Mr Bollore envisaged making
sales in the paper division as
well as in shipping. The pro-
ceeds will be used to reduce
Bollorfe's debt, which stood at

FFr7.5bn at the end of 1992. by

By Karen Fossli in Oslo

STATOIL'S decision to acquire

240 petrol stations in Sweden
from British Petroleum forms
part of the Norwegian state oil

company’s plans fin- expansion
in the northern Europe/Baltic
region.

The deal lifts Statoil's share

of the Swedish market to 26

per cent from 18 per cent
Statoil also acquired BP’S 20

per cent shareholding in

ODAB, a Swedish petroleum
storage and distribution
company.
The deal marks the exit of

BP from Scandinavian retail

petrol sales, although it will

continue to sell aircraft fUeL,

lubricants and some petro-
chemical products in Sweden.

It also propels Statoil to the

position of Scandinavia’s lead-

ing retailer, with 2,000 petrol

stations, and secures it a place
among the biggest petrol retail-

ers in northern Europe, where
Shell is market leader. In 1992,

Statoil's sales of petroleum
products in Scandinavia
reached NKrl6.5bn ($2.2bn).

Yesterday's deal is expected to

increase this by 6 per cent, or
NKr800 to NKrOOOm, according
to Mr Steffen Riben, president

of refining and marketing.
Last year. Statoil acquired

260 BP petrol stations in
Ireland, giving the group an 11

per cent market share there.

Statoil established itself in the
Swedish retail petrol market in

1986, when it acquired nearly
400 petrol stations from Esso.

In the same year, Statoil
bought 400 petrol stations in

Denmark, also from Esso,
where it has a 20 per cent
market share. It has a
NKr2.2bn investment pro-
gramme to build a condensate
plant adjacent to its KaJund-
borg refinery in Denmark to
double production of high-qual-

ity petrol for export to Baltic

countries.

In 1992, Statoil established

subsidiaries in Germany,
Poland and Latvia, and opened

two petrol stations in Estonia

where it will soon open
another. "During the next few

years we will be seeking to

develop further our presence in

the Baltic states," Mr Riben

said.

In July, Statoil plans to open

one station in Latvia, and has

plans for further expansion •
there. It is also considering

"

establishing a presence in Lith-

uania. This summer, the group

aims to open three stations in.

north-eastern Germany but bis

plans to establish a retell net-

work there comprising
between 100 and 150 stations.'

.

In July, Statoil wiH open one

station in Poland and another

soon after, while in the

autumn it will open one bribe
Russian port of Murmansk. .
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Two banks
finalise

share-swap
agreement
By Alice Rawsthom

CREDIT NATIONAL of France
and Germany’s na Deutsche
Industriebank have finalised a
cross-shareholding arrange-
ment whereby each will take
just over 5 per cent of the
other’s equity.
The two banks, both of

which specialise in corporate
banking, have for some time
operated on a partnership
basis, but recently decided to
formalise joint activities
through an exchange of
shares.

The alliance Is the latest in a
series of similar deals between
French and German financial

groups. Banque Nationale de
Paris and Germany’s Dresdner
Bank are finalising a 10 per
cent cross-shareholding
arrangement.

Crfdit National hopes to fol-

low the IBB deal with similar
partnerships elsewhere in
Europe. It said It was seeking
partners with expertise In spe-
cialist finance, capital markets
and property finance.

The agreement makes IKB
the second-largest shareholder
in Credit National after Assur-
ances G6n6rales de France, the
French insurance group,
which owns a 5.7 per cent
stake.

Danisco slides to

DKr826m for year
By Ififeiry Bames
in Copenhagen

DANISCO, the Danish food,
beverages and packaging
group, saw profits after net
financial items fail by 22 per
cent in the year ending March
31, to DKr826m ($i27m) from
DKrl.05bn in the previous
year.

The result, which was at the
lower end of analysts’ Fore-
casts, was affected by last
year’s dry summer (which hit
the sugar beet and pea har-
vest), falling domestic con-
sumption of spirits (which
affected the distilling division)
and devaluations by other
European countries (which hit
export competitiveness).
High Danish interest rates

for much of last year helped
lift net financial costs to
DKr322m from DKrl82m.

fell 3 per cent to
Dkri3.02bn from DKrl3.46bn.
Net profits dropped to

DKr809m from DKrtKftm, but

the group will pay an
unchanged DKrl2 dividend.- ..

Last year, Danisco bought
the Swedish sugar, refining
company, Sockerbolaget, from
Procordia for DKii22bn, which
together with the group’s Dan-
ish and German sugar produc-
tion operations has made the

group one of Europe's biggest

sugar producers, with output
of around 930,000 tonnes.
Danisco also sold its machin-

ery company Niro Atomfe#
and fan manufacturer NovenCu
for a total of DKrl.03bn.-

•

The group said it expected
no change in the low level of •

activity in its markets in the

current year, and added that

the strength of the Danish, cur-
rency was affecting .

competi-
tiveness.

However, if external condi-

tions did not deteriorate, there
should be moderate growth, in

operating profits this year, the
group said. •
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INTERNATIONAL COMPANIES AND FINANCE
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By Bernard Simon in Toronto

INCO. the tnternationaJ nickel
producer, is considering a sale
or merger of its 62 per cent
stake in TVX Gold, a Toronto-
based gold and silver producer
with interests in six mines in
North and South America.
At TVX's current share price

of C$4JO, loco's stake is worth
CS407m (USS318m).
Inco has up to now shrugged

off talk that it was seeking to
unload its stake in TVX. But
in a filing with the US Securi-
ties and Exchange Commis-
sion, it acknowledged it would
"explore potential transac-
tions, including a merger, a
public or private sale, or simi-
lar transaction".

Mr Eike Batista, TVX's
chairman, holds a 13 per cent
stake in the company. Inco
said any sale “may or may
not” involve Mr Batista's
shares.

TVX Gold was formed in
1991 when Inco merged some
of its gold mining interests
with Consolidated TVX Min-
ing. TVX Gold posted earnings
of C$10.4m last year on reve-
nues of C$152.4m.

Its strengths include long-
life reserve, modern facilities !

and low operating costs.
Among TVX's interests are a
50 per cent stake in the La
Colpa mine in Chile, as well as
shareholdings in three proper-
ties in Brazil.

TVX's share of output rose
by 45 per cent last year to

814,000 oz of gold and 8.1m oz
of silver.

Deutsche

Terminborse
may launch

new products
By Tracy Corrigan

THE Deutsche Tenninbdrse,
the German futures and
options exchange, is consider-

ing introducing some new
stock index products, follow-

ing the success of its futures
and options on the Daz 30
index of German stocks.

Hr JOrg Franke, chief execu-

tive of the DTB, said the
exchange was sounding out

interest in futures and options

on a larger index. The Frank-
fort stock exchange is cur-

rently investigating the possi-

bility of starting a Daz 100

index, on wbicb the DTB
would then base futures and
options.

One potential problem is the

lack of liquidity in all but the

largest German stocks. In

order for index futures to

develop liquidity, marketmak-
ers like to be able to replicate

the index in the cash market,

which is difficult if some at

the stocks are illiquid.

The exchange is also consid-

ering launching futures and
options based on sector indi-

ces.

On the interest rate side, the

exchange is still considering

launching futures and options

on short-term German interest

rates. Such a contract would
be based on tbe Frankfurt

interbank offered rate (Fibor).

The London International

Financial Futures & Options

Exchange already hag a suc-

cessful Euromark futures con-

tract

Barlow Rand
may unbundle
BARLOW Rand has examined

proposals rhat may be a pre-

lude to some form of unbundl-

ing if implemented, Reuter

reports from Johannesburg.

The group said the propos-

als, if Implemented, would

result in shareholders having

in addition to existing

shares, separate interests in

two gmnp units, C.G. Smith

and Rennert.

F ROM the Baltic to the
Mediterranean, the gov-
ernments of western

Europe are preparing to launch
a wave of privatisations with
an estimated price tag of mpre
than noobiL
The sale of shares in state-

owned or state-controlled com-
panies is driven mainly by a
desire to curb the growth in

countries' budget deficits, so
that EC member-countries can
meet the important criteria set
out in the Maastricht treaty on
European economic and mone-
tary union.

However, with such an enor-
mous amount Of new itMiiannn

likely to hit the international
capital markets - albeit over a
period of four or five years -

the question arises of whether
there is sufficient investor
demand for the forthcoming
barrage of stock

“It is going to be a big chal-
lenge", says Mr Ludovico del
Balzo, managing director of the
equity capital group at Leh-
man Brothers. He points out
that unless some effort is made
between the various govern-
ments to co-ordinate their sell-

offs, through informal dia-

logue, “there is a danger you

Italy

will see some bunching up of
issues”.

Still fresh in tbe minds of
many international investors -

and a useful warning for Euro-
pean governments - is the case
of Mexico. Mexican companies
prepared a slew of interna-
tional equity offerings early
last year but the supply
proved too much for the
market to cope with, and some
offerings had to be put on hold
over tbe summer months.
Mr Richard Davidson, ana-

lyst at Morgan Stanley (which
compiled the accompanying
table of privatisation stocks),

says: “To finance this supply,
the International investor is

key, interest rates must fall,

and equity investment will
have to be made more attrac-

tive to bond-oriented domestic
investors."

Investor interest In interna-

tional equity offerings is

already fairly widespread, and
investment bankers appear
optimistic that investors can
be encouraged to increase their

exposure to foreign markets
still further.

"Increasingly in Europe we
expect institutional investors

to diversify internationally,”

says Mr Charles Stonehill,

managing director at Morgen
Stanley International
Mr Del Balzo points out that

while there is relatively less

scope for UK investors to raise

their investment overseas,
given that it is high already,
there is room for US institu-

tional investment overseas to

increase.

But he believes that “outside
the UK and US, it would be
unrealistic to expect a major
contribution from markets
other than the domestic
one. I would expect the UK
and the US to take the lion's

share of an international
tranche.”

Mr Mark Newlanda, director

of equity capital markets at

Nikko Europe, argues that
there is considerable scope for

Japanese Institutional inves-

tors to increase their exposure
to overseas equities. “Pension
funds are a huge source of

lnvestable assets, but histori-

cally a relatively low percent-

age is invested in non-Japanese
equities because of a lack of

familiarity and the recent
strength of the yen,” he
says.

But he points out there is

“quite a lot of pressure on the
Japanese authorities to ease
regulations concerning the
asset mix of pension funds. In

addition, the Japanese are
growing more yield-oriented

which should encourage them
to turn to European markets
where yields are 4 to 5 per
cent, against around 1 per cent
in Japan”.

While there is scope for US
and Japanese investors to
increase their exposure to
overseas equities from tbe cur-

rent rather low levels, invest-

ment bankers and analysts
argue that certain conditions
may have to be met to encour-
age a substantial shift

M r Davidson, of Mor-
gan Stanley, says
interest rates “must

fall to levels where equities

appear attractive compared
with bonds and cash on an
asset allocation view and
where equity investors can feel

confident of economic revival

This is the case in every mar-
ket in Europe where privatisa-

tion is planned, but particu-

larly in the countries with the
largest capital demands for

their privatisation programmes

- ie France, Italy and Spain,

where cuts in interest rates are
imperative".
Obviously tbe companies

which are put up for sale
will have to be attractive
investments in their own right.

This means that, in some
cases, companies might need to

be restructured. At the same
time, governments will have to

consider additional incentives

in order to make their privati-

sations attractive to a wider
range of investors.

The Incentives could be tax-

related, such as the tax-free

plans available to private
investors in the UK and
France.

No doubt some governments
will be watching the reaction

to France's Balladur Bond,
which has the innovative
feature of being convertible

into shares in French privatisa-

tion companies, to see whether
this proves a successful
means of drawing in investors.

“I think we will see govern-

ments adopting a much more
pragmatic approach to selling

off companies,” concludes one
senior investment banker.
“But even so, it is going to be
hard work.”

MORGAN STANLEY’S ESTIMATE OF EUROPE’S PRIVATISATION CANDIDATES

Netherlands

Company Industry

Govt HohZng
% of Co. Value (Sm)

Credlop Banking 51.0 nfa

Crecflto Haiiano Banking G7JO 877.0

BCf Banking 57.0 2.18&0
Benca dt Roma Banking B6.9 2,101.0

Banco df Napoli Banking 13.0 570.0

IMI Banking 100.0 n/a

ENEL Utfflttes 100.0 7,744.1

AGIP* Energy/ol 100.0 5,010.9

SNAM* Eneigy/ofl 100.0 1,962.2

ENI Group* Energy/oll 100.0 5,579.1

SME Food 68.7 1,259.4

INA Insurance 100.0 n/a

llva Steal 100.0 n/a

STET Telecoma 52.0 4,131.9

Rnnmeccanlca" Engineering 100.0 1,689.9

Nuovo Pfgnona Engineering 75J 398.5

Assrtafla Insurance 50.5 571.2

Mtecna Construction 100.0 n/a

SaJpem Energy equipment 63.4 476.3

LuftfartsverkaT Akport authority 100.0 298-2

Nordbartken Banking 100.0 2,510.0

Tetevertat* Telecoms 100.0 2,106.2

Gotabank Banking 100.0 800.0

Procordia Ptuamaceuticais/

food 32.0 1,935.6

NCB$ Forest Products 100.0 214.1

ASST Forest Products 100.0 341.0

LKAB- Mining 100.0 542.4

Celsius' Technology 100.0.. 187.7

Vattenfall* Utilities 100.0 1.075.1

Vafmst Engineering 80.0 199.3

Ehso-GuizoK Forest products 51 J) 506.6

Vettsfluoto* Forest products 88.8 129.7

Outokumpu Non-ferrous metals 57.5 401.7

KerrrinT Chemicals 100.0 1983)

Neste' OVchemleals 98.0 4202
RautanjukkT Steel 87.0 2100

DSM Chemicals 30.5 532.6

INS Insurance ao 780.3

PTT* Tatecoms/post 100.0 6,479.6

Repsoi Energy/ofl 41.1 3,192^

ENDESA Utilities 755 7,1203

Ence Forest products 55.0 3^15.9

Telefonica Telecoms 32.0 00908
Tabecahra FoodAobacco 52.4 577.1

Aiperrtaria Banking 75.0 3,4400

Country Company industry

Govt Holding

% of Co. Value {Sm)

France BNP Banking 73J) 5,058.0

Credit Lyonnais Banking 54.0 Z346J)
Credt Local Banking 25.5 72B.7

Thomson CSF Technology 59.2 2,788.8

AGF Insurance 75.0 4,81 Bu!

UAP Insurance 75.0 8,137.2

Pechiney Non-ferrous 75.0 1,895.0

GAN Insurance 79.0 2.519.6

TOTAL Energy/ol 5-9 472J
GNP Insurance 42J> n/a

Bf Aquitaine Ertargy/ofl 50.8 3,892.9

RhOne Poulenc Chemlcais/phanm 43.0 2.915.3

Renault* Autos 80.0 5,649.0

Uakior-Saclor* Steel 80.0 3,479.8

Groups Bui Technology 88.0 n/a

Air France* Transport 99.4 2,840.2

France Telecom' Telecomm 100.0 21,537.0

Gaz de France* Energy/Oil 100.0 5,021£
Bactrtdte de France* Utattoo 100.0 2,642.7

Adroporls de Paris* Airport authority 100.0 787.1

Snacma* Technology 95.0 8175
Portugal Cknpor Construction 100.0 n/a

TAP Transport 100.0 n/a

TLP Telecoms 100.0 n/a

Telecom Portugal Telecomm 100.0 n/a

Portucef* Forest products 100.0 433.7

Soparoe! Forest products 55.0 rVa

Banco Port do Attention Banking 25.0 330.0

BPSM Banking 100.0 n/a

UK British Coal Mining 100.0 n/a

NJ. Electricity Utilties 100.0 500.0

PowerGen UtSties 40J) 1,655.0

National Power unities 40.0 2,674.3

BT Telecom 22.0 8^79.1

Ireland Aar Rianta§ Airport Authority 100.0 93.9

Telecom Broarmf Telecomm 100.0 537.9
Norway Norsk Hydro Energy/OI 51.0 2548.4

DnB Banking 700 1520.0

Christiania Banking 100.0 1200.0

Austria OMV Energy/Ofl 72.0 884.5

Creditanstalt BanKlng 49.5 9500
Bank Austria Banking 21.7 1032,0

Germany Deutsche Telekom* Telecomm 100.0 22,062.5

Lufthansa Transport 54.7 1,188.9

Treuhand Holding Co. 100.0 n/a

Greece OTE* Telecomm 100.0 1,403.8

ppc Utiittes 100.0 n/a

Denmark Tele Danmark Telecomm 100.0 1,0402

Belgium Belgacom Telecomm 1000 n/a
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Skandia to collaborate

with two foreign insurers
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SKANDIA, the Swedish
insurance group, plans to col-

laborate with two foreign

Insurers to enhance services

for rnmnua-riffl and industrial

clients outside the domestic
market, writes Christopher
Brown-Homes.
Under one accord, tbe group

will jointly operate an interna-

NEWS IN BRIEF

tional service network with the

leading Finnish insurer

Pohjola from next January.

Tbe agreement expands the

two companies existing

co-operation which is cemented

by cross-shareholding
links.

Under the other agreement,

the US insurer Wausau will

provide a range of insurance

and claims services to Skan-
rfifl 'fi Nordic clients in the US
and Canada.
Skandia said it would

develop a network erf offices in

continental Europe which
would eventually serve both

Pohjola and Wausau clients.

Pohjola. meanwhile, is to buOd
up a network of offices in the

Baltic states and Russia.

BHP, the Australian
resources company, and
Magma Copper, the US copper

producer, have formed a joint

venture to consider bidding for

a share of the potentially large

El Abra copper prospect in

Chile.

The joint venture is expected

to be one of many interested in

developing El Abra which has

been put out to tender by
Codelco, the Chilean resources

group. Bids are due to dose by

the end of August, with any
decision due by the end of 1993.

A BHP announcement yes-

terday said preliminary studies

commissioned by Codelco indi-

cated that El Abra could pro-

duce 265m pounds of copper

per year, using low-cost oxide

leaching/SX-EW methods.

BHP already has an impor-

tant presence in the Chilean

copper industry through its

stake in the Escondida mine in

which it is partnered by RTZ of

the UK.

|

Ruling on
airline deal

will stand
By Robert Gibbons
in Montreal

THE Canadian government
will not overturn the National

Transportation Agency's
ruling allowing American
Airlines to buy 25 per cent of

Canadian Airlines
International for C$246m
(US$l92m), according to federal

sources.

The agency, as Canada’s air

transport regulator, said last

month that the American
Airlines investment was not

contrary to Canada’s public

interest, though Canadian
Airlines would still have to

find a way out of the Gemini
reservation system, owned
jointly with Air Canada.

Later, Air Canada appealed

to the government to overturn

the NTA ruling, saying
that Canada would lose

control over Its domestic
airline industry if the
Ampriftarn-flnrUMtian rlpal went
through.

Kymmene halves losses

with productivity boost
By Christopher Brown-Humes
In Stockholm

KYMMENE, the Finnish
forestry group, halved losses
after financial items to
FMl64m (529m) in the first four
months, with productivity
gains and cast-cutting helping
to offset the continning market
depression.

The result, which compares
with a FM337m loss in the
same 1992 period, was achieved
on a sales increase to FM5.41bn
from FM43Ebn. Operating prof-

its rose to FM547m from
FM172m.
Despite the improvement,

the company still lags its big
domestic rivals, Repola. Enso-
Gutzeit and MetsSrSerla, which
have all recently reported a
return to the black for the
same period.

Kymmene said its recovery
had been slowed by the promi-
nence of printing and writing

papers in its product range -

where prices remain particu-

larly depressed - and the large

proportion of its output emana-

ting from France and Ger-
many, which have strong cur-

rencies.

Like its competitors, Kym-
meoe has benefited from the

weaker markka for sales from
Finnish mills, but the depreda-
tion pushed up its financial

costs for the period to FM658m
from FM470m.
Market conditions remain

tough, but the company is

expecting price rises for some
products - such as coated mag-
azine paper and newsprint -

towards the end of the year. Its

result should also benefit from
falling interest rates ami a plan

to lop a further FM500m off

annual costs.

The group expects seasonal
factors to lead to a worsening
of its result in the second four
months, before sales and earn-

ings pick up again later in the

year.

Internal measures to
improve earnings were pro-

ceeding as planned and falling

interest rates would reduce fin-

ancing costs in the coming
months, the rwnpwny said.

Bombardier near to pact on TML contract
By Robert GJbbens in Montreal

and Andrew Taylor in London

BOMBARDIER, the aerospace

and transit equipment group,

hopes to reach an interim

agreement soon with Trans-

manche Link covering part of

its C$450m (US$352m) claim for

cost overruns on a C$700m tun-

nel wagon contract for the

undersea tunnel between
England and France.

Hr Laurent Beaudoin, chair-

man, said Bombardier was

near to completing the interim

» pact with TML. the tunnel’s

, prime contractor, but would

not comment on reports that

TML might pay an initial

CSioom towards final settle-

ment of the claim.

Earlier this month. Bombar-

dier won agreement on the

approval process and resumed

shipments of wagons from its

Bruges plant after a three-

month halt The C$450m claim

covers extra work being per-

formed because of late design

changes.
TML is locked in a long-run-

ning row with Eurotunnel the

tunnel's operator, over the

escalating cost of the project

which has risen from £4.8bn to

about E10brU$15bn)
Eurotunnel is expected to

tell shareholders at its annual

meeting in London today that

negotiations with the contrac-

tors remain deadlocked.

TML has warned that the

tunnel is unlikely to open

before next summer unless an

agreement over costs can be

readied. Hie project originally,

had been due to open this

month.
Mr Beaudoin, speaking after

Bombardier's annual meeting,

said be wanted to settle his

company’s claim by the end of

this year. Bombardier will

shortly send full details

of the claim to TML, to

be followed by more negotia-

tions.

“If we can't settle towards

year end, well have to go to

court,” said Mr Beaudoin.
Bombardier has accounted

for about half tbe claim which

led to a C$73m operating loss

in its transit equipment divi-

sion last year.

Overall, Bombardier's order

backlog totals about C$8bn.

evenly divided between transit

equipment and aerospace.

Mr Beaudoin said 58 busi-

ness jets would be delivered
this year, against 49 in 1992.

With Lear Jets' new Series 60

and the Series 45 to come and a
new version of the Challenger,

Bombardier can compete fully

with Raytheon and its recent-

ly-acquired BAe business jet

division.

New orders for the 50-seat

Regional Jet are near signing.

One prospective customer

is British and another
German.
But Bombardier will move

ahead with the long-distance

Global Express only if interna-

tional risk-sharing partners

can be found.

Besides North America,
Bombardier has more than

C$2bn of transit equipment
orders in Europe. Indonesia.

Morocco and Venezuela and its

new Mexican subsidiary will

help it to oxter the growing
T.atfa American markets.

Short Brothers of Belfast
continues to contribute profits

to Bombardier and has become
the world’s biggest metal bond-
ing producer.
Bombardier has dropped

plans to raise C$l50m with a
new preferred stock issue.

Institutions objected to condi-

tions under which the pre-

ferred could be converted into

common shares, with conse-

.
quant dilution.

Analysts expect Bombardier
to attempt a straight equity

issue late this year provided

the market price of the com-

Laurent Beaudoin: near to
completing interim pact

mon shares recovers.

It is now well below the 52-

week high of C$15% because of
uncertainties about the Chan-
nel tunnel claim and delays in
Regional Jet orders.

Notice to the Bondholders of
MAJEHJPOMI GROUP CO, LTD.

(the “Company”)
¥ 10,000,000,000 1 S/8 %

Convertible Bonds due 1998 (tbe '‘Bonds’’)

“Adjustment to Conversion Price’’

Notice is hereby given pursuant to Condition 6 t'c) of the Terms
and Conditions or the Bonds that, at a meeting of the Board of
Directors of the Company held on 15th June, 1993. it was resolved
to make a stock split of shares of common stock of the Company
to its shareholders on the final record as of 20th August, 1993 at

the rate of one share into 1.15 new shares so recorded.

As a result, the conversion price of tbe Bonds will be adjusted as

follows

:

1) Conversion Price before adjustment

:

2) Conversion price after adjustment

:

3) Effective date

:

24th June. 1993

Yen 5.228.00
Yen 4,545.10
21st August, 1993
(Japan time)

MARUTOMI GROUP CO. LTD.
7-28, KAKEAGE 2-chome.
Minami-ku, Nagoya 457

Dai-Ichi Kangyo Bank (Luxembourg] S.A.
as Principal raying
and Conversion Agent

CREDIT LYONNAIS USD
500,000,000-

Undated Subordinated
Variable Rate Notes

Noteholders are hereby
informed that the rate for the

eight period of interest has
been fixed at 4,1625%

(33125+0,85).

The coupon N°8 will be
payable at the price of
USD 105, 22 on

September 20th, 1993
representing 91 days of

interest, covering

the period as from June 21st,

1993 to September 19th,

1993 included.

The Agent Bank
and the

Principal Paying Agent

IS]CREDIT LYONNAIS

Credit Lyonnais
FRF 300.000.000,-

CAC-40 Index Linked
Bonds due 1996

Bondholders are hereby
informed that the rate fra the

first period of interest has
been fixed at 0.000553%.

The FRF 10 000 bonds will

have a coupon N°1
of FRF 0,

while the FRF 100 000
have a coupon N°1

ofFRF 1.

The interest will be payable
as from July 17th, 1993.

Tbe Principal Paying Agent
and Calculation Agent

CREDIT LYONNAIS

ANGLOVAAL GROUP y
Zandpan Gold Mining Company Limited vf\\y
fncorparjrrd ta thr Rrtmktir cfScmtit i\fnca Rep No. MVTJL

Declaration of Final Dividend - /\y\V
Year Ending 30 June 1993

^
A dividend. No. 42. of 10J cents (7 cents) has today been declared making a local for
die financial year of 15.25 cents (1125 ccntsL Estimated profit after taxation amounts
to R20 070 000 IR20 223 000) and amount absorbed by dividends is RI9 85ft 000
(RI9&56000). Earnings pershare 15.41 coils ( 1550 cents).

Tho dividend payable in the currency of tbe Republic ofSouth Africa, b paid subject to

coodhioes which can be impeded ai the registered office or the office of the London
Secretaries ofthe company. StlraU dales (datedM this dividend arc.

Last day to register for the dividend and for changes
of address or dividend imlrucrioiu

Period during which transfer books and register of
members will be closed (both days induml
Currency conversion date lor Sterling payments to

shareholders paid from London

Dividend warrant* posted (on or about)

For and an behalfof the board

RAD Wilton (Chairman)
B J Funsion
Directors

23 June 1993

Regfaiered Office
Anelovaal House
56 Main Street

2001 Johannesburg
South Africa

Friday IMuly l«)
Sxlurday/Fmlav

17 to 23 July IW3

Monday 26 July 1993

Friday 2u Aupm 1993

London Secretaries
Atigbvaal Trustees Limited

33 Davies Street

London W1Y IFN
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O&Y administrator

resolves US dispute
By Damian Ftaaer in Naw York

THE administrator of Olympia
& York, the troubled Canadian

property company, has
resolved its bitter dispute with

creditors of the US subsidiary,

enabling the $5.3bn debt

restructuring of the US aim to

go ahead.

Mr Cyrus Vance, the media-

tor between the warring US
and Canadian branches of

O&Y, informed a New York
federal bankruptcy judge of an
agreement between the two

sides, which looks to meet
many of the demands of the US
creditors.

The US subsidiary will

answer to a nine-member
board, on which will sit Mr
John Zucotti, the head of O&Y
(USA). Mr Hob Lowe, the Cana-

dian administrator of O&Y
Canada, and seven outsiders.

Mr Vance will mediate any dis-

putes over the Canadian par-

ent's right to information on
its US subsidiary, in which it

owns a 80 per cent stake.

The US bankruptcy court

will issue its decision on the

proposed settlement on July 9.

Mr Peter Rosenthal, a

spokesman acting for O&Y
(USA), said; “O&Y and its cred-

itors hope to move very

quickly to restructure their

obligations " He was optimistic

agreement could be obtained

that avoided bankruptcy for

the US subsidiary.

O&Y Developments, the

Toronto-based parent, emerged

from bankruptcy protection

last month, and is run by the

court-appointed Mr Lowe, of

accountants Coopers &
Lybrand.

Secured creditors of the US
arm are determined that

efforts to have their debt re-

paid are not hampered by the

Canadian parent's responsibili-

ties to its own creditors, and

equity holders.

Creditors of the US arm thus

backed Mr Zucotti in his fight

for independence from the

Canadian parent. The agree-

ment announced yesterday

seems closer to the aims of the

US creditors, in that the new
board is largely independent of

its Canadian parent
The seven outside directors

will serve three years, and can

only be removed with agree-

ment of US and Canadian
courts. Mr Lowe had wanted
power to fire them.
Mr Zucotti has also won his

right to be indemnified from

any lawsuits arising from the

US unit's debt restructuring.

Ahold seeks

listing on

NYSE
By Ronald van de Kroi In

Amsterdam and NBdd Taft

in New York

AHOLD, the Dutch food

retailer which ranks among
the 10 largest supermarket

groups in the US, is to seek a

listing on the New York Stock

Exchange in the autumn.

The company, which has an

American Depositary Receipt

(ADR) programme In the US, Is

still studying whether to move
the ADRs to the stock

exchange or to make a listing

of ordinary shares.

Ahold, with 26 per cent of

the Dutch groceries market,

operates over 500 supermar-

kets in 12 states in the eastern

US.
The company, listed in

Amsterdam since 1948,
launched its ADRs on the

NASDAQ system in 1991.

Its first foray into the US
supermarket sector came in

1977, when it bought the Bi-Lo
rhain, which operated stores

in the Carolinas and Georgia.

Since then, it has acquired

several regional groups,
including Giant Food Stores,

the First National Supermar-

kets business, and Tops Mar-

kets.

Saturn profit poses funding dilemma
Martin Dickson reports on a

Golden Hope

Golden Hope Plantations Berhad
(Incorporated in Malaysia)

Directors:
Tun isnuil bin Mahamud Ali tCtuimuuu

Dale'Abdul Khulkl bin Ibrahim

Zuin Azalnn biitZninnl Abidin

Mohammad bin Abdullah
Huwc Yoon Chong
Dr. Ng Chong Kin
Abdul Rahman bin Rami'

Tatho Member,

.

PRELIMINARY REPORT FOR THE YEAR
31ST MARCH, 1993

The Direelor. announce lhai ihc unaudited icmiIIs fur the year ended JIm March. IWl.t were:

Registered Office:
I Jlh t-luor

Metuira PNB
2ni-,V JulanTun Ra/ak

50400 Kualu Lumpur
Malaysia

ENDED

Compan %

1993 iw:
RM'OOfl KM1KN) '!

Turnover 593J73 SU2.HS IS 81,358 65.078 25

InvuMnxmt and other income 21.28! 1 5.320 ,V4 93.014 74.920 24

Operating profit .. 127,588 S7J52K 4fi 103.916 7S.MU "5?
Associated Companies .. 8.986 11.280 f 20) - -

Pnulir before taxation (Sec Note l» 136^74 OS.SOS 5jf 103.916 7S.81II 32
Taxation tSee Note 2j 31,760 30.904

3^ 32.425 28.143 15

Profit after taxation but before

extraordinary items 104.814 67.9tW 54 71.491 50.667 41

Minority mieteMs — ...... 7,135 2J525 183 - -

97,679 65379 4V 71,491 50.667 41

Extmunlinary items (See Note 3 1 2312 8.380 |7li) - 18.826 tIOOt

Profit nttributahfe to shareholder* 100.191 73.759 36 71,491 69.493 3
Dividends 68396 49.4‘*l 38 68,496 49.490 .38

Retained profit for ye:ir - 31.695 24,2lW 31 2.995 20,01 1.3 (85)

NOTES
1 1 ) After charging

- interest 6399 6.987 2.640 4.954
- depreciation .... 28.014 25JKI8 5^49 3.736

12) Taxation includes

- Current ~ 37,469 26.201 32JW8 27.995
- Deferred (3,038) 4.046 1383) 148
- Associated companies 471 657
- Deferred written bock as a result of a

change in statutory tax rate (3,142) - -

(31 The extraordinary items comprise
the following:

Profit on sale of land ._ — ....— 2,484 - -
Gain on disposal of shares in a subsidiary

company -— — - 3.602 - 18.826
West Malaysian Tax Credit - 2.743

Surplus on liquidation .......... 28 35 -

2JSI2 8J80 - 18.826

(4) There were no pre-acquisition profits included in the results for the year.

1993 1992
tiroup Croup

Profit after luxation but before extraordinary items

as a percentage of turnover ......... 17.756 13.6%
Profit after taxation and minority interests but before

extraordinary items as a percentage of

shareholders' funds 4.7% 3.6%
Net earnings per share (in sen) (See Note) „ 1031 7.7
Net tangible asset backing per share _ RM2.ll RM2.I7

Note: The earnings per share is calculated based on the weighted average number of shares in Issue during the
year of 901 .994,962 (1992 - 845.982,428) shores following ihc completion of the rights issue of one for
six on 6dt November. 1992.

1993 RESULTS
The significant increase in profit is primarily due to higher prices for palm products and rubber, higher
contributions from property development and to a lesser extent manufacturing activities.

EARNINGS 1993 1492
Croup Croup Group
KM1W0 RMtUl <*

Pro til for the first half year after taxation and minority
interests but before extraordinary items 3L3I2 28.988 8

Profit for the second half year after taxation and minority
interests but before extraordinary items 66367 36,391 82

Protit for the year after taxation and minority interests
"

but before extraordinary items 97,679 65.379 49

CURRENT YEAR'S PROSPECTS
Production or palm products is expected to be higher when compared with That or last year whilst that of
rubber, cocoa and copra is expected to be lower. Average prices achieved to date for all commodities exce

71,491 50.667 41

- 18.826 (IPO)

71,491 69.493 3

68,496 49.490 .38

2.995 211,1*1.3 (S5t

2.640 4.954

5JW9 3.736

324«8 27.995

1383) 148

18.826

- 18.826

average prices achieved to date, rubber prices ore still above those obtained last year, ir prices remain at the
current level, plantation profit is expected to be similar to that of the previous year. Whilst plantation profit
will still be significant, properly and to a lesser extent manufacturing and overseas activities are also expected
to contribute positively towards the Group's results.

DIVIDENDS
(I i The Directors will propuse at the Annual General Meeting to be held on 1 1th August. 1993. a final

dividend of 5 sen less lax and I sen tax exempt per share, which will be payable on 8th November, 1993.
If the dividend is approved at the Annual General Meeting, it is intended that the Transfer Books of the
Company will be dosed at 5.00 pm on 8th October, 1993, for the preparation of dividend warrants.

(2) The fin>t interim dividend of 4 sen per shore less tax was paid on 17th May. 1993.

(3) The total annual dividend is as follows:

73
^PI IW2

Group
RMtJOt)

Group
»

3L3I2 28,988 8

66*367 36.391 82

97,679 65.379 49

Gross —
Tax exempt

Sea Per Share RM’MO ScnPcrShare RM OOO
(gro«> (MU (prom) (nal

9 58,626 9 49.490
1 9,870 - -

10 68*496 9 49,490

The dividends in respect of the current year are based on the enlarged share capital of 986.979.499 shares
arising from the company's rights issue of I for 6.

HARVESTED CROPS -TONNES 1993 1992
FFB 1,199,806 IJ 45.607
Palm Oil _. 238,717 231.579
Palm kernel 68413 66.755
Rubber — 37,938 37,618
Cocoa 11,244 10,587
Copra .............. 6,668 6.717

COPIES OF THF. REPORT
A copy of the Company's Preliminary Reporr will be posted to shareholders on 28th June. 1993. Copies will

also be available from the Company's registered office and the Branch Registrar. Barclays Registrars. Bourne
House, 34, Beckenham Rood, Kent BR3 4TU. United Kingdom.

KUALA LUMPUR
13rd June. 1993

By Order ofthe Board

Norim Abdul Sanud
Secretary

S
OME 6500 factory work-
ers have been wearing
big grins this month at

one of America's most innova-

tive car plants, hidden amid
the rolling mu* of rural Ten-

nessee .

for the factory, set up by
General Motors to prove it

could match Japanese quality

and productivity by building

from scratch a new car, called

Saturn, made its first ever

monthly operating profit in

May, after nearly three years

of production.

The celebrations have been
enthusiastic not only because

this represents a milestone

in Satnm’s history, but
also because the event has
triggered a 81,000 bonus
payment to all employees
under Saturn's innovative
bonus and profit-sharing pay
scheme.
And the Tennessee workers

can bask in the knowledge that

the small, sporty Saturn car

has become one of the hottest-

selling vehicles in the US,

renowned for quality which
matches, or beats, that of its

Japanese rivals. They cannot

make the cars fast enough to

satisfy demand.
All this means the Saturn

project, conceived in the early

19S0s by Mr Roger Smith, GM’s
former chairman, as a labora-

tory which would ultimately

help reshape sclerotic General

Motors, has in many respects

become the winner he hoped it

would.
That judgment, however,

requires heavy qualification,

for one month of profits

does not make a financial

success.

It will be many years - if

ever - before Saturn makes a
respectable return on the $5bn
GM Invested in the project

before production began and
its two-and-a-half-years of oper-

ating losses, including an esti-

mated $600m of red ink in 1992.

Saturn officials say the com-
pany seems on target to at

least break even in 1993 as a
whole. But that is partly

because, in a highly unusual
ploy, it has persuaded the
dealer network set up specially

to sell the car to cut its profit

margin to ensure it reaches the

black.

This combination of critical

success and lacklustre finan-

cial performance has brought
the Saturn project to a cross-

roads and posed a dilemma for

General Motors: should it pour

more money into the business

to expand production at a time

when GM is strapped for cash

and in the throes of a radical

restructuring of its lossmaking
North American operations?

On the one hand, Saturn's

popularity with consumers,
and reputation for quality, has
given It a much more positive

brand image than most other

parts of GM, and expanded pro-

duction could be a first step for

the group to capitalise on this.

It would also bolster GM’s 35

milestone in the history of GM’s innovative sports car

, . ... „_>s renutation for July 1990 It priced cats at hs
f«r “Sirin” LeFauve. Saturn's uresi- m8 ttie 031 s p

maktiur levels - the base mraL"strip” LeFauve, Saturn’s presi-

dent, says the subsidiary is

preparing two alternative busi-

ness plans to present to the

GM board.

One will put the case for

expanded Saturn production,

while the other will show how
the business nan operate profit-

ably at current capacity of

about 300,000 vehicles a year.

But there are no plans to

extend the Saturn range by

producing a larger vehicle,

which many of Saturn's deal-

ers would like to see.

Expanded production of the

^Under this partnership,

which presents a stark con-

trast to the traditional gulf

between US management and

labour, union officials take

part in strategy planning and

middle management jobs.

The workforce is made up of

small, self-directed teams with

control over their own budgets,

staff Idling, division of labour,

workplace ergonomics, rela-

tions with suppliers and qual-

ity inspection.

'

There is also a strong

fi

Above, the 1992 Saturn SL. Below, a worker at General Motors' innovative plant at Spring Hfll

Tennessee, which has moved into profit after nearly three years of production

per cent share of the US car

market, of which Saturn con-

tributes 2.8 per cent.

On the other hand, the US
small car market is intensely

competitive, suffering from
extremely thin profit margins
and excess manufacturing
capacity.

GM could arguably deploy its

capital more profitably by
improving its model range in

the higher margin, large
vehicle segment of the market
The group has made clear

that Saturn is extremely
unlikely to get any additional

funding unless it does break
even this year, and Mr Richard

current model could either

take place alongside the Ten-
nessee plant - where Saturn
originally planned to produce
500,000 cars a year - or at an
tnrisHng- General Motors plant.

The GM board might favour

the latter, since it would ame-
liorate chronic over-capacity at

the group’s factories.

Saturn officials, however,
would probably prefer the for-

mer since it would help cement
the unique, co-operative rela-

tionship between Saturn's
management and the United
Auto Workers' union, which
has been one of the most
important ingredients in build-

emphasis on continual train-

ing: some 7 per cent of an
employee’s salary depends on
him or her spending 5 per cent

of working time learning addi-

tional skills.

Why thpu, has all this not

translated into quicker profit-

ability?

Any brand new motor com-
pany - and Saturn was GM’s
first in over 60 years - would
face early losses and high casts

to establish itself in the market
place. And Saturn had the
additional problem of shaking

off GM’s reputation for poor
qualify products.

When it began production in

July 1990 it priced cam at

making levels - the base model

cost $7,999, compared., wfth'

$9,395 today - to .win market

share.
"

And to ensure that Saturn*'

have very high quafify. the
company has expanded.produc-
tion extremely slowly.;:

.
.

•.As a result, the plant is only

now reaching its fan rate of

1439 cars a day, or SOOjtXXr a
year. :V- ‘ v.

Only this month is.it moving
"

from a system of having; two
work crews, putting in rix-day

working weeks, faATnoreieflt,
cient system, of three

7

crews; ”
,

working four: 10-hour, days-a *

week.'
'

*
'•

As a result, Saturn's produc-

tivity still lags tiie beat Japa-
nese and US rivals.

Mr Michael Bennett, who
heads the UAW at the

1

plant,

says: “ We need another year
to a year-and-a-half before Sire

can compare ourselves,(with
them), but all our prqjectlra
say we’re going to be titereL”- •

However, -such calculations

could he upset by- friction -

between the local UAW offi-

cers, who have co-operated
with Saturn's managanentlig
unusually flexible', working .

practices, and their, national •
imton rvfflHala •

.

-'.
-Union officials are pressing
Saturn's management far.extra

overtime money and other tact
tract changes which would
bring the plant more in fine

with conditions elsewhere in

GM. .

S
aturn's expanded work-
force, 'moreover, is not
quite as pliant as It once

was: Mr Bennett won reetec-

tion to his post last April by a
narrow 52 per cent to 48 per
cent margin, in a vote which
highlighted a degree of rank

and file dissent, particularly on
the overtime issue.

So white some lessons from,

the Tennessee laboratory are#
being slowly applied at other

parts of GM - far example. In .

aspects of marketing - there is

little sign the company and the

national UAW can find com-
mon ground to copy Saturn's

partnership.

.

The flower blooming in the

Tennessee countryside may
well prove an expensive hot-

house experiment, unable to

survive the much chillier

labour relations climate of

Detroit.

7 Tambrands takes $20m restructure charge I

bid b
,
y

—nr. ” IRIVI cnpooMlc

By NHdd Tait in New York

TAMBRANDS. the troubled US
tampons manufacturer which
earlier tins month ousted its

chief executive, said yesterday
it would take a $20m charge
against second-quarter earn-

ings to cover cost-cutting and
restructuring moves.

The company also confirmed
it had called in Russell Reyn-
olds Associates, the recruit-

ment consultants, to search for

a new chief executive.

The former incumbent, Mr
Martin Emmett, was ousted by
Tambrands’ directors at the
beginning of June, as the com
pany announced second-quar-
ter earnings would be “signifi-

cantly below” last time’s 72
cents a share.

Tambrands also said that
full-year profits would fall

short of 1992’s $3.06 a share. It

blamed competitive pressures,

increased marketing costs, and

a reduction and liquidation of

stores’ stocks.

However, Tambrands said
yesterday that directors had
made no decision to sell the
company. There has been spec-

ulation in the US that the
board was considering seeking
a buyer, and Johnson & John-
son, the drugs and healthcare

products group, has been
named as a possible suitor.

"The steps we are taking
reflect our determination to

address operational issues and
to improve the company’s
ongoing profitability," said Mr
Howard Wentz, Tambrands'
chairman.

Shares in Tambrands fell $%
to $45 before the dose yester-

day. The shares have slumped
from around $65 at the begin-

ning of the year, and, although
they rallied slightly on
rumours of the acquisition pos-

sibility, they are still close to

the 52-week low of $39%

.

IBM succeeds
INTERNATIONAL Business
Machines, the world’s iaigert

manufacturer of computes,
said its tender for CGI Inforixta-

tique, a French computing ser-

vices company, had been suc-

cessful, writes Alan Cane. :

La Socdfite des Bourses Fran-

caises said 9A11 per cent oftiie
convertible bonds offered by
IBM France had been accepted
by CGI shareholders. The Ad
values the French company at

Just over $46lm.

SRF Mortgage
Notes 1 PLC

SI 50,000,000 Class A
SI 1,500,000 Class B
Mortgage backed floating

rate notes due March 2021

For the interest period

22 June 1993 to 22 September
1993 the Class A notes will

bear interest at 6.075% per
annum, interest amount
payable on 22September 1993
will amount to SI. 531.23 per
3100,000 note. The Class B
notes will bear interest at

& 775% per annum. Interest

payable on 22 September 1993
will amount to 3196.382. 19 per
SI 1, 500,OOOprincipal amount
outstanding.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Nationwide I

S75.000.000

Subordinated

Floating rate notes

due 2004

Notice is hereby given that the

notes will bear interest at

6.25% per annum from

22 June 1993 to 23 September
1993. Interestpayable on
22 September 1993 will

amount to SI57.53 per 3 10.000
note.

Nationwide Building Society

Agent: Morgan Guaranty
Trust Company

JPMorgan

rtds
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Barlow Rand Limited
(HaufamUun number (KW008W06)

('Bartow Rand*}

Noticeto shareholders

Thehoad of directoreof Barlow Rand has examined proposals which, if Implemented, win result In
Barlow Rand shareholdera holding, at addition to thar existing shares in Bartow Rand, separate Interests

- C G Smith Limited; and

Consideration is also being given to the dispcsal or Usting of certain grrxfj businesses.
Through increasad focus, independent management and appropriate funding it is the objective of theproposals to enhance and sustain shareholder wealth.

v oofecuve or me

Shareholders in Bartow Rand are acfvteed to exercise caution In dealing in thair shares.
Further detafed announcements will be made in due course.

Sancton
23 June 1993

Merchant bank Spwworfng broker

^ The Uaratant Bantam

Standard Merchant Bank Limited
{Regbmrttan number MAMSB&Dffl

Fwuusson Bros, Hdl, Stewart & Go Inc
numb« 72/08906121

1

and the South AMcan Futvreo Exdwnga)
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INTERNATIONAL CAPITAL MARKETS

Bunds ease as bank dismays with minimum repo cut
ByPator John [n London and
Patrick Harverson (n New York

THE Bundesbank. Germany’s
central bank, announced the
smallest possible cut In the
repo rate yesterday, and bunds
slipped back as a long-suffering
market registered its irritation.
Bund futures for September
eased 0.07 to 95.04.
The bund market had

already lost hope of an immi-
nent cut in key interest rates
because of the combination of

GOVERNMENT
BONDS
continued strength of the dol-
lar, relatively high money sup-
ply growth, and the announce-
ment that the repo would be at
a variable rate.

When the Bundesbank
announced it was reducing the
repo rate by one basis point to

7.59 per cent, one analyst
described the move as the
“worst cf both worlds".
Investors are now concen-

trating on forthcoming
regional inflation data, the
first of which could be
announced tomorrow.
Opportunities to look for

dues on the interest rate hunt
from the next repo rate

arinni lnrerr|f>nt Will be HmitoH
because it will come on a
Thursday rather than a
Wednesday. This is to avoid its
release on the last day of the
month. Consequently, it will
come just before the next
Bundesbank Council meeting.

FRENCH government bonds
rallied yesterday and the yield
spread over German 10-year
bonds closed below io basis
points far the first time.
The country's government

band market is not expected to
be affected by France's new
FFr40bn four-year government
bond, targeted primarily at pri-

vate savings currently In
money market funds.
September futures on the

Matif settled higher at 119.36,

and underlying 10-year bands
rose 0.12 to 111.89.

THE UK government bond
market recovered from the lat-

est bond auction announce-
ment, although dealers ' said
the earlier weakness had
largely been a knee-jerk reac-
tion.

The Bank of England is to

auction £3.25bn of stock on
June 30. Although some deal-

ers feel the amount is on the
high side, the 10-year maturity
and the coupon are attractive

FT FIXED IN I BREST INDICES
Mr

-taw 23 Jm 22 June 21 Jura 18 June 17 ega Htfi
1

BENCHMARK GOVERNMENT BONDS
Lor'

BaitSacs fUK) a&63 9850 9841 9803 8SJS 8853 8804 9328
113X9 11178 11140 11103 11147 10834 11199 10887

9«uataa ia/1Qf5Bj Find tand 1928
tor 1093. Oo»OTfflanl 6nrMaa Moh tan compmoorr: 12740 (971/39. low 4818 (3/1/79

HUM impel Hflh rince compfeilotv 1 13JW (23/B/B3). tow 5853 p/1/79

CULT EDGED ACTIVITY
Jm 22 June 2i Jm 18 17 June IB

B8t Edged Bogota 105.1 1018 1013 1011 1KL0
5-Bay Mange 1(06 1018 1014 983 917
* SE BOMy Men reboaed 1974

to overseas investors, owing to

their FOTRA - or tax exempt
for foreigners - status.

The yield curve flattened as
recent evidence of non-
inflationary growth nnnHiwaH
to persuade investors to switch
to the long end. The bench-
mark 9 per cent Treasury stock
due 2008 jumped £ to end at

107ft- At the short end of the
curve, five-year gilts ended A
higher at 101ft- .

IN SPITE of disappointment
that the Bank of Spain failed to

cut the repo rate yesterday,
government bond prices held
firm.

Economists had anticipated

a quarter percentage point
reduction in the key- lending

rate, but it was left at 11.25 per
cent. A reduction in the
daily lending rate of 0.23 point

to 11.32 per cent failed to make
up for the disappointment.
However, September Bono

futures traded in Barcelona
lifted a quarter point to

93.55.

JAPANESE government
bonds held up well following a
Y800bn auction of 10-year
bonds with a 4.7 per cent cou-

pon. The futures contract fell

back during Japanese trading,

but stabilised towards the
close. September yen futures

slipped 045 point to 107.47 In

Japan.

ALTHOUGH prices at the
short end of the US Treasury
market were pressurised by
renewed talk of an interest

rate rise, longer-dated
securities held their
ground following a weak

Coupon
Rad
Data Pries Change YIsM
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•go

AUSTRALIA 8X00 08/08 113X813' -0X83 7X6 7X8 7.70
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Venezuelan oil

group’s US unit

plans $lbn issue

durable goods report.

By midday, the benchmark
30-year government bond was
up ft at 104ft, yielding 6.765

per cent At the short end of
the market, the two-year note
was slightly weaker, down ft

at 99ft, to yield 4.191 per
cent.

A newspaper report claiming

the Federal Reserve may still

be close to tightening mone-
tary policy to curb inflation set

the tone for a downbeat start

to trading. Fear of higher rates

depressed shorter-dated securi-

ties right from the opening.
The short Anri was nnrir»rtnhieri

by agiHng ahead of the after-

noon auction of $iibn of five-

year notes.

At the long end, however,
prices edged higher, buoyed
by news of an unexpected 1.6

per cent decline in May
durable goods orders, yet
another indicator of a weak
economy.

Zeneca set for

$300m Yankee
bond offering
ZENECA Group, the biosdence
business recently demerged
from ICl is set to launch a
$300m issue of 10-year Yankee
bonds in the US market, writes
Tracy Corrigan.
The proceeds will be used to

repay some of the company's
$850m debt to the ICI Group.
The refinancing will allow

the company to substantially

reduce interest costs, since the
average coupon on the existing

debt, maturing in 2002, is 9.2

per cent while the coupon on
the Yankee bonds is likely to
be below 7 per cent
The Id debt can be repaid

without penalty at any time
after January 4 1994, so the
Yankee bond proceeds will be
added to general corporate
funds ahead of repayment
early next year.

Zeneca already has a shelf

registration with the US Secu-

rities and Exchange Commis-
sion, followings gLSbn issue.

Swedish deal keeps Swiss franc sector active
By Sara Webb

THE Swiss franc sector of the
international bond market con-

tinued to attract considerable
attention yesterday, with
straight bond deals from the
Kingdom of Sweden and De
Nationale Investeringsbank,

the Dutch banking group.
Dealers said interest in the

sector reflected the attractive

INTERNATIONAL
BONDS

swap rates available to borrow-

ers and the relative strength of
the Swiss franc, which is draw-
ing new investor demand.
The Kingdom of Sweden's

SFrSOOm, 10-year bond issue

was swapped into US dollars to

give funding at fractionally

above Libor. Sweden has been
borrowing in a range of curren-

cies recently, but yesterday's

deal was its first Issue in the
Swiss franc sector since 1988.

Credit Suisse, lead manager,
said the yield of 4.75 per cent

compared favourably with a
yield of 4.52 to L55 on 10-year

Swiss government bonds. One
rival house described the deal

as "priced rather tightly",

although the market seemed
fairly confident the deal would
be placed with time.

The other area of the market
to see a fair amount of activity

was the US dollar sector.

Comnnidad de Madrid
launched a 5250m, five-year

issue, marking the first time a
Spanish regional government
borrower has tapped the dollar

sector. The deal was priced to

yield 59 basis points over the

Treasury bond, but the spread

tightened to 55J basis points.

Kyushu Electric Power Co.

the Japanese privately-owned
public utility, also tapped the

Eurodollar sector with a
6350m, 10-year issue. The deal,

which yielded 45 basis points

over the Treasury bond at
launch, was described by deal-

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Prtcw Maturity Fees Spread Book runner
Borrower
US DOLLARS

m. % % <>P

Kyushu Boctrtc Power Co. 350 8X76 99X4R JulX003 0X5R 45 (6%%-03) H3J hitemaVonaf

Wharf CBpitra 1MLH§ 350 5 100 JuIXOOO 25 • Morgan Stanley tnd.

Convmadty ol Madrid 250 5.75 B9X8R Julias® (L325R +5B pw Syil Nomura kiternattonel

Dan Daraks Bank(Wt 150 (b) 1QOR JtaiXOOO 0.5R - Salomon Brothera INL

Oropo 1MSA 90 8.756 99.405R juLises 1XR *370(W1 5yi) Citibank international

Adiidar biduatria Argentina 50 9X50 99.B7R Jan. 1995 1.125R +585 (c) ABN Amro Bank

CANADIAN DOLLARS
Baoob Ovsraaas 50 7.5 100X75R JU.1997 OXR 65.5 (c) ScottaMcLaod

GUILDERS
Dutch Water Authorities Bank 250 6.625 98l65R JUX003 0.25R +12X#M%-03)ABN Amro Bank

PESETAS
Euraflma ISbn 10 101X5 JUX003 1X76 Banco Negodoa Argantarta

SWISS FRANCS
Kingdom of Sweden 500 4.75 102X Aug«m . Credit SUoso
De NaifonaJe Invasterinoabw** 150 4X 101X5 Jld.1996 - - UBS
Canon Capta(d)§ 60 1X750 100 Dec.1997 - - Swiss Bank Corp.

Rnal toms and non-eatable unleu stated. The yield spread (over ratowent government bond) at launch is sta^ried by the hied

manager. *Prtvat» placement fiConveriHa. JHooflng rate note. fSaml-armuiJ coupon. Ft (bred ro-offor price; fees are shown at the

re-offer laveL a) ConvertHe Into Wharf Holdings shares at HKS2489. FX; 7.756 HKS/USS. CeSteile from 2/7/96 at par or earlier subject

to 150% mie. b) FungUe with die Sl50m tauietted in May 1992. Coupon paya 6-month Libor +1.1% irtH June 1997 mid 2.5%
theraafter. Ctaable Cram June 1997. c) Spread Is over the Interpolated yield crave, d) Fbdng: 28/6/93. Callable an 31/12A5 at 101%
dacBntoB by M% aerahannutay. Aocetemdon douoa npplas from 31/12IB3 attajoct to 150% nde. Conversion price eolustment douse.

ers as “fairly-priced".

Wharf Capital Interna-
tional, the Hong Kong com-
pany, raised $350m with a sev-

en-year convertible bond issue.

having Increased the size of
the deal from $300m to meet
strong investor demand.
The coupon was set at 5 per

cent, with a conversion price of

HK$24-89, giving a conversion
premium of 22 per cent By late

afternoon the bonds traded at

100.75-101.25, having been
launched at par.

By Stephen FMter,
Latin America Editor

THE US subsidiary of Petroleos
de Venezuela. Venezuela's
state-owned oil company, is

planning an offering of Slbn of

bonds in the public US market.
A registration statement

filed with the Securities and
Exchange Commission covers
the issue of $lbn of senior
notes by PDV America. This
consists of $250m each with
five and seven-year maturities

and 6500m of bonds with a 10-

year maturity.
Salomon Brothers is manag-

ing the issue, which is guaran-
teed by the Venezuelan parent
and Propemyn, a Dutch sub-

sidiary which holds the par-

ent’s European, Caribbean and
US assets, including PDV
America. PDV America is the

holding company of Citgo
Petroleum and the Venezue-
lans' 50 per cent stake in Uno-
Ven, a joint venture with Uno-
cal.

As the state oil company is

widely seen as well-managed,
and since the borrower is a US

entity with significant assets

in the US, it may be regarded
by some investors as a better
credit risk than the Republic of

Venezuela. Petroleos de Vene-

zuela's total foreign debt at the

end of May was S4.07bn, news-
papers in Caracas reported yes-

terday.

Despite a 15-month political

crisis in Venezuela, Venezue-
lan borrowers have been been
fairly active in international

capital markets this year, fol-

lowing a period last year in

which market access for Ven-
ezuelan borrowers was closed.

There have been six Interna-

tional bond issues tbig year -

four in the name of the repub-

lic and two in D-Marks - total-

ling 6530m.
The parent was borrowing

earlier this year in the dome-
tic debt market in Venezuela,
where real interest rates are
very high. The government,
heavily behind in payments on
its domestic commitments,
hopes the withdrawal of the oil

company from the domestic
market will create a space for

it to borrow to fund its deficit.

No-frills service from
US fund manager
By Norma Cohen,
Investments Correspondent

FIDELITY Brokerage, a
division of the US-based fund
management company, has
formed Europe’s first cross-

border institutional brokerage
facility offering cut-price exe-

cution-only services to profes-

sional fund managers.
The concept is already well

entrenched In the US markets,

where execution-only brokers
have gained considerable mar-
ket share from integrated secu-

rities firms which also make
market and provide research.

In the UK, where Fidelity's

operation will be based, execu-

tion-only brokers for domestic
transactions have declined
sharply since deregulation In

1988.

Mr Mark Collier, managing
director of Fidelity Brokerage,

said be expected the new ser-

vice to spur the growth of

cross-border investment, not
only for European clients but
for US institutions seeking
direct access to European mar-
kets.

“We are simplifying cross-

border investment. We are tak-

ing the mystique out of it,” he
said.

Fidelity said it believed com-
petition in the European fund
management industry would
increase substantially, and
that institutions would increas-

ingly demand better execution
services at lower commission
rates to gain a competitive
edge. And because of the trend

towards quantitative manage-
ment while large institutions

were increasing their own
in-house research capacity,
their need for execution-only
services was rising.

MARKET STATISTICS
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FT/tSMA INTERNATIONAL BOND SERVICE

Uated ant 8mmm Mwnfltanel borate ka *Mch thorn to *1 atterpiom secondary martta.

%US. MUM SIHAJfiHTS

ABM 9% 94
tabernfimteo 9% 95 _

Austria 8% 00
Bank of T<*yo a% 98 _
Betoken 9*s 80
BHin, 07
6W8V 94
Mfsh 6n 0 21
Canada 9 96
ccceg^as
CDund Europe 8 96 _
Crsdfe Fonder 913 90 .

Denman 9% 95
ECSC0V
EEC B 1* 98
B8 7* SB .

38 9% 87
Sec da Fnrec 9 98

—

Ban Cred CantTSl 9 94 .

EurcSma 0% 96
Es-8n Bank Jwan 0 QZ _
Export Dev Carp 9% SB _
FHand TH 97 ..

Rnrish Export 9% 85

Paid Motor Ciw* 6% BB .

Gen Bee Cspttri 9V 96 -
GMAC9V95.M Bk Japan Fta T\ 97
WarAmar Dw7S|96_
Rely 6*i 94
Japan Dev Bk 8% 171 >

Kansai Sac Pub 10 88 .

LTC8 Rn 8 97
MotausMa Sac 71a 02

.

Haw Zealand 9 94

.

Mpoon Cred Bk 10% B5

Nippon Tel Tel 9% 95—
Mario 7% 03 r—
fetor Korin**** B% 91

Petro-Canada 7V 98
(tabec Hyrko 9t» 98 —
Quebec Pm 998
Sanabwy 9% 96

.

SAS 10 90

200 105 105*2

600 109* nr
400 113*a 11

100 107^1 1

250 lies 11. .
150 10s 108%
300 IDS 1057,

1900 11>a 113.

1000 110*« 110*B
300 ior% 106%
100 108 108*.
300 117*2 117*— 1913

zoo iriS 1142*

325 105 1053.

100 1104. lit*
Ill 111*4

118 116%
107V
no

1500 101V 102%
300 111V 112*4

200 107V 1061?

200 107V 106V
200 107V lOTjr

1500 105*4 106*.

500 113V 112V
350 112V 112J
ZOO 106V 107V
1000 105V 105V
850 105V it®— 110 110V— 106V

105V
114V
106V

150 115V 118V
200 111V 112V
150 109V
200 113V
500 108V
150 116V
1600 102V
200 108V
2000 101V

om SHAKH18
Arted 7V 85 LPr _
ECSC7V94LR
World Bank 8 96 LFr .

Lower prices at &55 pm on Jim 23

Cfag.

Uttar da* Hta

Bank Upor ittd Gam 7V teTfl’

Enertfe Betaer BV 98 H
AtwWnMnce 10V B6 CS _
80S Grade 10V 99 CS
BritWi COkanUa 10 96(3
BB 10V 98 CS
Bac do Ranee M. 99 CS

.

600
1000
1000
1000 105V
500 110V
500 106*4
150 111V
500 107V

105V
110V
1DBV
112V— ... . 106

130 110V 111V

Ford Credit Oracla 1094 CS
Gen Bee Capttri 10 98 CS
KIW MFtalO DIGS —
mum TO 7M MTV BB CS
Ontario HytkoW* 09 CS
(Mer Kontrofta* 10V 99 CS —
Quebec Pro* 10V 96 CS—

—

Bdokan BV 96 Ecu .

500
150 ...
200 106V
200 100*2

Cooncfl Europe 901 Ecu.
Ctecfil Lyomato 9 88 Ear

.

BB 10 BT Ecu

.

3
Ferro del Sail 0% 98 Ecu.
My 10V 00 Ecu
Spoil B 96 Bar
Untied Kingdom 9V 01 Ecu
ADC 10 99AS ..

275 109*4 10BV
100 103*4 103V
300 107 1074.

400 110V HIV
200 110V 111V
500 112V 113V
150 111V 112V— —

. |itv
106

1100 109V HO
125 its iasv

1125 110 110*4

500 110V 110V
1000 115V 11|^

200
1250

BPAmerica 12*4 B8 AS
Goom Bk AwtraBa 13V 99 AS

.

Bcsporlftma 12V 95 AS
MdtonatdB Canada 15 95 AS
NSW Treaaay too 0 20 AS
R &l Bank 7V 03 AS
Sir Art Govt Rn B 02 AS _

—

Utafawr Auanda 12 96 AS
Abbey Man Tnaa 13V 95 E—
ABance Lata 11V 97 E
BrtUi Gee 12V 95 E
Briflad Land 12*2 1B£__
ED 10 97 E —
Kama 10V 97 £
Hanson TOV 97 E

Cndtt Fbncter 7V 03 -
Denmark BV 96
Deutsche Stance 7V 95 .

BCSC8VW.
EEC 6V 00—
BB 7V 99
FHand 7>z 00

.

17V 02-

s 7V 98

.

—/ HI finance 7V 97 .

Spain 7V 03
Sweden B 07
Tokyo Bee Power 7V0Z
(Med Mnodori 7V 97 _
world BadrOJISi

.

Bata SV 96.
Bata 5V 00.

109V
114
109

116V
103V
109V

._. , 101V
700 108V 108V
300 110V 111

200 100V 109V
1500 100 100V
3000 106V 106V
1500 113V n*
1500 112V 112*2

500 97V 97V
500 104V 104V

2000 101V 101

V

2000 98V 98V
1000 101 101V
700 10SV 108V
2900 99*j 99V
400 103V 104

3000 102V ]02V
GOO 103V 104V
6000 101V 101V
1500 1EV 1KV
4000 101V 101V
2800 *04*2 104V
1000 103V JM
55OO 102V 102V
2000 22V MV
300 99V 99V
1250 110V >11

HSBC HMflngo 11.69 02 E

.

Italy 10*2 14 E —
Land Sacs 9V 07 E
Ontario 11V 01 E,
PowErgen BV 03 C
SewmTrent 11V99E—
Tokyo Boe Power 11 01 E

.

world Bar* 11V 95 £
Abbe* Nation* 096 HZC ~
TOC Hn 9V 02 NTS

: 10 95 FFr

.

Bee de France 6V 22 FFf .

SMCF9V 97 ffr

1000 105V
2750 1UV m*4— 111 mV

‘ 113V

ra iiB4 ikS
100 115V 110V— 11 11V

97V 96V
._ 104% 105%
150 117V 11BV
ion mov in
100 111V 112V
300 109V 100%
150 121V 122%
637 108V 109V— 109 109V

108 108%
115 116V
10% 111

rid ii« ujS
250 102V 103%
150 114V 115%
150 116V 116%
100 106V 108%
100 77V 79%
75 10SV 110%

2000 106% 107
3000 110V HIV
4000 109% 109*2

100
in 112L
100 is

1000
125
150

100
500
153
400 lit
200 101*

+% 6JB6
6.45

-% 7JK
-V 8.22
-% 7.73

72B
-% 7JBO

6JB8
728

-V 8.08
J. aoo
-V JJB

7.83

-% 7.88
—*1 6-73

-% 7.41

4% Till

878
+% 7.40
-% 7.59

-% 6.75

-% 7.18

-% 7.84

858
-% 7.73
-% 8X3
+% 8.47

+% BJ8
-% 8X7
-% 825

7X1
0.43

7J4
4% 6.40

-V 10129
7.14

+% 7.47
8X6

4% 9.18
+*« 9X2
-V 9X1
«% 8.41

a.43

4% 8-32

+V 8-22

an
7X2
7JB
6X9

«% 7.79

«V 6.43

1 HIAMC STRJKH1S
Atan Da* BataB 10 .

—

Counci Empe 4V 98—
mflV 04.
Boc do France 7% 06

.

17% 09.
General Betas 7% 95 ~—
Hyundai Motor Hn8V 97.
Iceland 7%00
Kobe 6V 01
New Zaotond'4V 99

.

Ontario 8V 03
Ouebac HwM 5 06

-

SNCF704
World Bar* 5 03 —..

World Bank 7 01 —
79 STRN6H1S
SalgHn 5 99 —
Demwk795.
BB 6% 00
Batda Franca 6% B8
Ftaiand 6V 96
ataArnarDeuTVOO.
Jopwi Dew Bk 5 99 __
JenrarOe* BkBV 01 »
Kppon TW TeT 5Vn -

asiw

—

ggfSggoo- —~ ---

•sTRAJOHT BOW»

V

1*
SSeSSih sSow waari tato tor U9 prieeJtanbwl amoiari ol Mn«*per raw

"^TT^'m^urtonnhaiBOIloa DMMiWwtta to*ra i4*M0n*y^^gg,

gfc||! p̂toMaB>li|^ Bnro tataira Ota9w mod raeent price rfttw

i
w iwa. rienwriwu«"mo» I*11™1 “

75000 100V 1«
40QOO 105% 105V
100000 109% 100%
20000 104V 104V
soooo 166V 106V
30000 112V 112V
(00000 102 102%
120000 11& 110V
50000 105% 106%

sas & sa
50000 110?

*%

%
•V

SPAV
tS sSSmraraTraE'—

S IS’SS^v^rl:
ss asssusk*.
s.rt Thomaesv me
3X1
3.7f
5X4
4X2
4X0 f Only onei

Bid mr aeon
98X8 99X8 BXB75
aa** onai imw
100X3 100.15 9X000
90.78 89X8 32500
90.40 99X0 BX280
98X5 99X3 7X844
99.46 99X5 5X080
10041 100X0 5X000
99X7 69X9 3X625
99X6 99X5 7X438
101X5 102.71 G2S00
90X0 99X2 3-2875
99-27 9042 34375
99X2 99XB 8.1250
99X0 99,73 3.4400

100X5 100.45 3.4375
99X5 99X5 8X000
70JO 76X0 33710
9976 100X7 5X500
99X0 99X0 5X238

100.06 10021 14880
aaas 00.45 11250
B9.41 99X8 3X500
99.79 100X8 3X638
98X1 90.16 37219
90.79 99X6

Goa*.
price BH Oflar Ptwn.

Stv 99% 100 496X8
BB 114V 115V4-iaB1

50X7 . 109V 109% 43X6
1X554 110% 111V 445.18

2X875 111V 112% +27-04

19.1 130V 132% _
672 98V 99V +13.44

23^
jsn 101% 102 477X2
30X77 93% 94% +47.78

1775 132V 133V +66M
36069 90V 92% +25X4

3X 107% 106% *1385
2X1 117% 11BV *36-43

82V 101% 102V 421X1

7.78 730V 131% +1-7*

praWtous price

t iraher aupp4ed e price

LoBereotaett

etumkyim (bad '

© Tlw financial Times LH,
l written consent.

RISES AND FALLS YESTERDAY
Rises

. 23
FaOa

42.

Sams
12

.. 283
198 510

... _ . 18 51

.. 18 82
.._ .. 64 21 26

Totato

,

5S1 454 1,588

LONDON RECENT ISSUES

EQUITIES

taua
wee

Ante
Fa*f

i*

Lau
flmne

Dak

1903

Wl tew

123 FJ>. _ 13Z 122

23 FP. - « 3
148 FP. m IBB 148

IDO FP. 100 93

FP. a 32

ISO FP. tM ao
40 FP. m 76

116 hP. - 1SS 123

21D FP. - 353 233
m FP. m 13 1Z

ISO FP m ITS 163

MB FP. m 101 87%
100 FP. - 136 100

130 FP. - 133 122

163 FP. - 364 B1
118 FP. - 138 ia
JM FP. - 290 as
1ZS FP. - IB IS3

FP. _ «6 III)

_ FP. _ 785 TBS

t FP. - K1% £18

FP. m 41 36

EDO FP. - ev OB

Stock
ror tat

Db
Ttaa
com

Gmt
n»

«

HE
Rata

BnAirflTM Afljratptej — 38 -1

17 18 M2

Ootanob S3 - - - -

Ctatee - “ “ ~

DrawEctadle 130 •fi H-
rfX

- - -

FtaeDoar
HntSbmbMB 1997 .

—

12%

kwvlStaaSS
HentemHMEiEci

87%
128
125

23B

-1 W1QJB
144

13
£5

si
44

82
114

fRmU. *1

MBmg 228 W115 2X 6J 181

Rft S tlon: Eit Zen Pt

anaakwlteb
Promote
Eutortanato
Zwwa.

103%
TIBm
41
626

~

NWZ7.5 0.7 si S7J

FIXED INTEREST STOCKS
kaa

Rka
c

taoud

PHI

ra

uw
1683

Stock

ora
Pita

£

a
m H0> Loa

100| FP.
FP. -

Wto
117%

IBP
117%
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RIGHTS OFFERS
tom Amort Lam ora

nr
Prill Suck Price

P P Otto MBk Law P

155 7317
4*

12/7M
1U8

50pm
10pm

SSVpm
Bpei

EOpn
16“

S3<n

39pm
9m
53m
iVm
Mpn

E*
2g»

2pm
SBpm285 ta -1

255
27/7

4/8

iff!

a

i
mum 1

TOZ n 28/7

van
21/7

+2

ij _ *L Stew

TRADITIONAL OPTIONS
• First Orabigs June 14

• Lust Dosings June 25
• Last Declarations Sep. 16

• For settlement Sep. 27
3-month call rata indications am
shorn in Saturday editions.

Calls In Crabtree, Flwctoeh, Rioter,

Gkmchewton, Hanson warrants,
M lorovl tec, Mlllwall, Premier
Con% SealMd, Storm and Tete-
metrtx. Puts in Fhuetaeti, Mlllwall

and Rubicon. Doubles In bitL Busi-

ness Convms-, Mid-States and Tid-

lowOfL

FT-SE ACTUARIES INDICES

me FT-5S 106 FT-ffl Wd 250 end FT-SS Actuarial 3S0 iadtea rarf tht fTffi Aetnaief

hutmtH — an akalthd by Tbe lamiaitoul Stock Rwhnnge cf Uw Doited Ktagriam

and Republic of Ireland Limited. C n» unemattonal Stock EariumsB of tto Dnired Kwiplemi

and BepubUc of betond M"1*111 18B3. AH rigbta iwemi
The FTActuaries AU^bart ***“ la by Tbs Financial Times United Is eoulmic-

Hta with the Hwirnn- of Actuarbw and the Faculty of AUaariee. 6 Tbe Financial ‘Hmea

United 1991 All rWda resantd.
Tk, bt+se 106 FT-SE iiu sso hm! FT-SE Actuaries 350 Mlw. Uw FT-SE Actuaries

fmiiMQT Bukecsand tla ITActuaita AO-Sbm Mac are members of tbe FT-SE Actuaries

ai T̂iLrifig. aorta which am tabulated In oecontanca wttb a standard set dt around rata

Httallsbed by The TTm— tjmitad and Lnodon Stock Enhance In conjunction with

(be tnstttulniir Actuaries and

U

ib

F

aculty nlActunita.

“FT-SB“ ami “Koottlo" bk trade marks and sorvica maria ot the lemon Stock

Exetamw and The Financial Thneu Umllod.

LIFFE EQUITY OFnONS

(total

EMU PUTSM Oct Jm M Oct Jai Optai
CAUX PlflB

Aug tar Fob Aug Nov Ita

MUX PUIS

AtaH#m 500 49% 83 71 3 10% 17*2

(SM 1 560 1*V 32 41% 19V 30V 38%

330 14 26 32 BV 17 23

380 3V 14 19 29 38 41

87 11 12 - IV 3V -

76 4V 71; . 4 7V -

Aqai

r333»
ASM
rre)

taAtoWF 287 27V 38 43 4 10V 15V
C30B ) 316 8V 21V 28V 1BV 23 29V
fitaBdmA 420 27 41V 51V 10% Z2V 30%
f4W> 4® 7% 23 SS% 3E% 44V 51

Boots 420 24 40 47 7 14 22

r*37 ) 460 5 19 2E 30 39 43

BP 300 19 26V 32 5 12V 17

r312 ) 330 5 13 18V 21V 29 32V
Brttth SW 100 5V 9*i 14% 5V 6% 11%
noo) 110 2% B 11 13 15% 18

BW 460 38% G3 58 2% 9% 19

r«» 500 12 29 36% 17 26 39

CtaftMe 750 31% 51% 66V 13% 29 39%
C771 1 BOO 827% 42 46 SB 67%
Comrade 560 20 36 51 18 25 36

C551 ) 600 4% 10% 29 51 58 81

Conn Udon 580 38 48 - 7% 21% -

(1605 ) 620 8 21 - 32 49 -

GHf

r440)
o
pan j

BritAam 390 37 53 71 16% 32 40%
P407 > 420 20 43 57 3l% 47 58%
BATtoda 425 20 29 43 II 24 28
<*431 ) 450 9% 20 30 24% 38 43%

BTR 360 22% 29 35 4% 12% 15

P74 1 390 8 13% 19% 20% 28V 31

Brtr Tetocom 420 20V 27 30 6% 21 27

T429 ) 460 4% 11% 14% 34% 48% 51%
canny Sen 460 71 33 44% 14 25 29%
r«3 ) 500 5% 15% 20% 41 48% 92%

Eastern arc 420 40% 43% 48% 5% 13 16%
C456 1 460 10% 2D%27% 26 33 38%
Gtaass 460 28% 49 54 10 22 27
(*471 ) 500 9% 23% 34 33% 44 40
GGC 330 14 21 26 11 18% 19
(*337 ) 390 3 9 14 34 38 38%

220 13% 1B% 21% 5 9% 13*7

1*227 ) 240 4 9% 12% IB 21 31%
Lacmo 140 21% Z7% 32% 3% 9 12

(*156 } 160 9 17 22 12 18% 21%
Loch Ms 130 14 19% 22% 5% 12% 15%
1*136 ) 140 7 14 17 10% 18% 21

PI 0

r«»>

1*813)

Land Secur

(*890 t

Urate S S
1*3881

420 36 42% - 3tZ U% -
460 11 18% - 10 33 -

681 22% 36 53 19% 36% 46>i

750 3 12% 36 72% 88 92%
584 40 58 - 7 21 -

632 11 27 - 30 45 -

550 43 57 62 2% 8 14

600 10 26 30 18 28 38

330 16 26 33 6% 12 17
360 3V 12 IB 28 29 33

480 20 37 49% 8% 17 M
500 6 16 30% 30% 43 48%

480 36 82 62 4% 11 18

500 12 26 39 19 20 35

SMI Tin 600 a 49% 36 3% 14% 19%
850 9 21 32 25 39% 44%
200 12 22 28 G 11 16

220 5 11 17 18 22 27

101 7 12% - 5 8 -

110 3 « 12 70% 14 17

1000 59 85 98 B% 19 29
1050 22% 52% 56% 25 39 48%
BOO 37 49% 63 7% 24% 34

ES0 11V24% 38 33 53 59%
Jra oet Feb jra Oct Mi

r«77)

Satobuy
<*4621

Snrataae
(*208)

Trader
no2>

1*121 )

ftitatatf

(*335 )

TO
rffifi)

fleam
r«s)
Hop* knee

f293 )

Scat & Hew
r»2>
Ten
1*217

1

VorhSnb
(*449 )

non)
Zeroes

1*628
1

Band Met

r«32 ]

ladbrake

nan
INI
<*396 1

OjiHwi

420 20
480 5%
160 8%
200 3

380 21

420 7%
Jd

31 44
17 28

1B% 22

6% 14%
36*2 45

23 32%
Oet Dae

10 16 30%
38% 43 53%

6 18% 21

24 32% 37

12% 23 32

31 39% 40

Jet Dd Dee

Retro

H82)
180 12%
200 5

21 28%
16 18%

B*i 17% 22

23 30 34

600 46 58 69% 11 28% 37
650 17 32 45 34% 56 84
120 8 14% 16 5% 10% 14

130 4% 9n% 12 15 20%
330 16 25% 32 8 17 21

350 4 12 18% 28 35 38

650 30 55 72% 16% 32% 43
TOD 11 31 49 50 63 70%
460 25% 40 48 15 33 36%
SCO 8% 23 31% 41 57 62
280 16 25 35 8% 17 22

317 4% 12 22 28 34% 38%

460 17% 27 -21 29% -
500 3% 12% - S3 58 -

200 21 30 35 3 9 12

220 10 16 24 10 18% 21

420 41 56% 63V 7 17 21%
460 16% 33% 42 25 34% 39%
300 31% 37% 43% 3% 11 14
330 12 19% 26 14% 25 28

flag He* Jen Atq Hw Jew

BM 700 37 58 83V 11% 21 27%
(-721 ) 750 12 32% 37% 37 48% 52%
Thwnea Wtr 480 25 38 39% 7% 17% 21

l*«73 ) 500 BV 18 20% 31% 39V 43

Optai Sap Me tar Sip Pan tar

Abbey Ml 390 29% 41% 4911% 17 22%
(*408 ) 420 14% 25% 33 27% 32% 37

Andrad 20 6 7% 8 1% 2% 3%
CS4 ) 35 3 4% 6 4 5 5%
BraUajP 480 27 39 50 19 26 33

T467 ) 500 10>i 23 30 45 S2 56

Btn Ode 240 26 33 38 6% 13% 16%
f*2SB ) 260 16 22% 26 18 23% 28%
Brash e» 300 16 20% 24% n 18 21%
(-300 ) 330 4% 8*2 12% 32 38% 40%
Mom 200 24 31% 35 9 13*z 17

(-21 B ) 220 13% 20% 25 18% 23 27

Optan *ra Pec tar Sep Dec tar

Ewcaanal 420 36 56 . 32% 46% -

T+20

)

460 14% 37 - 59% 70% -
fltwn 550 55 £6% - 18 35 -

rS76» GOO Z7% 43 - 43 63 -

Ntatnei 130 17 a 25 5% 10 12

nasi 140 11 16 20 10 15 17

Lama 110 11% 16 17 9% 13 IE

m2) 120 7 12% 14% 1b 18% 21%
BBC npta 650 43 64 34 49 _

r®5) 700 20 42% - 63% 77% -

Mao near 360 20% 31 36 12% 18%;Z2%
[•3631 390 7% 17% 22% Ji

:

}4% 39
Reraan 1400 72 115 - 61% 1OV -

P4021 1450 49 1»% - 90% 109 -

UMfam 140 14% 18% - 7% '

13*2 -

P45| 1® 6 11 - 20 26 -

Scot Power 310 19% 24 _ 9% 13 _

[-321 1 330 8 14% - 21%;t4* S
-

Sem 90 12 14 16 2 4 5

(-901 100 5% 8 10 5 B 9

Foie 220 19% 27 32% 11% 18% 22

1*225
)

240 10 17% 23 23 29 32

Tam 130 '13% 17 21 a 14 116%

H34| 140 0 '2% 16 14 20% 22

nun a« 900 42 56 re 34 42 52

r«i9j 950 17% 34 44 67 72 83

rso 1® 22 87 30 5% 8 111%

H07I 200 10% 16 19 14 IS 21

Tocridra 220 16 23 27% 10% 12 117%

r228) 240 8% 14% |18% 22%; 20
Vta data 60

•

11% 15% 10 13% -

rss2i 70 7 12 _ 16*; 119*7 -

WtAcome 650 65% S3 97 21 34 45%
1*6®) 700 37 54% «% 44 99% 69%

EOM FT-SE MDEX (*3011
2776 2SSS 2875 2925 2976 3026 3075 3125

(*325)

CALLS
jra

tag
Sep
Dec

Mat

135

149

186

89
ill

125

177

217

5b

77

95

24

50

60
118

150

6

31

46

2%
17

30
73

112

1%
9

19

1

4

11

43

75

PUTS

jra 5 10 21 45 80 125 172 223
16 27 43 86 96 132 175 220

5«p a 3/ 54 .b 105 140 17B 221

Dec - L» - 11(1 - 163 - 229
tart - 90. - 136 - 184 - 345

FT-a NOGI (*2901)

2750 300 2850 2909 2950 3000 3BS0 31®

CALLS
jra 160 112 60 35 15 5 1% 1

Aup 173 131 94 b3 39 22 12 6

trap 1B5 146 111 82 67 37 24 15

on 197 159 125 86 72 52 37 25

Doc t - 192 - 131 - 83 - 48

pure
jra 3 7 14% 39 64 109 159 209

Aug 12 20 33 54 B2 1 1B 180 20U

sro . 21 31 47 67 34 127 165 209

Uct 31 42 SB 7B 105 135 172 212
last - 63 - 103 - 155 - 223

Jute 23 Total Contract! 28250
cm 14X94 Putt 13X56
FT-SE kata Cm 4X37 hJb 5X63
Earn FT-SE Cta 2X72 Pin 2X83
IMBfpne teoafty trice tUnp (tad a«S7 nab*
PmnSums tarn are baud on rtodoj ana prase.

FT-ACTUARIES FIXED INTEREST INDICES

PRtca tNDKSS

Wad Day
1

* Tua Accrued ad at*.

Jun change Jim Interest 1993
23 « 22 tadriB

Britab Gownmaet

1 Up to 5 years (2B)- 1Z744 -0X1 127X8 1X3 5.T1

2 5-15 years (22)— 148X7 +0X8 148X8 1X1 awi

3 Over I5yeare(^
n

181.79 +021 181X8 2.72 4X5

4 Irredeemables ( 6] ~| 181X2 +8.10 181X3 1X0 6X8

S sstoctot (S3) T44X8 40X6 14458 1XZ 6X4
Man-trad

6 Up to 5 yon (3- 184X9 -8X3 185X4 1X9 1X2

7 Ovar 5 years 111)- 174X9 -8X8 174X3 0X3 2X2

8 AI stocks (13)

—

174.79 -0X7 174X1 0X9 2X3

B Debs & Luna 0£) 131X6 40.04 131X1 239 5.09

AVERAGE GROSS
REDEMPTION TELUS

law 5 years..

15 yeas.

OW-7%%) 20 years...... J
tadhai 5 yearn ]
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‘Price sensitive’ information available for all

Lucas issues release in

move to avoid criticism
By Maggie Urry

LUCAS INDUSTRIES, the

engineering group, will issue a

three page press release this

afternoon summarising infor-

mation which will be given to

ZS stockbroking analysts who
are visiting one of the compa-

ny’s factories today.

By doing so Lucas hopes to

avoid any suggestion that it is

favouring analysts with price

sensitive information not avail-

able to all shareholders.

The move follows last

month's Stock Exchange cen-

sure of London International

Group, the photo-processing

and toiletries company.
LIG rang 13 analysts and

four large shareholders advis-

ing them to cut profit fore-

casts, and the share price fell

sharply.

Since then the question of

how companies should commu-
nicate with shareholders has
been hotly debated.

The Stock Exchange feels

unable to issue any guidelines

until the Criminal Justice Bill,

which contains new insider

trading rules, Is enacted.

Mr Bernard Carey, director

of corporate communications

at Lucas, said that the com-

pany and its advisers had

decided “what ' we will be say-

ing tomorrow may be consid-

ered to be price sensitive". He
said analysts present would
also be told that Lucas would

not answer questions on cer-

tain issues.

Lucas said the press release

would contain “all material

provided and discussed" and
would be issued “to ensure

that all requirements are met
in line with the London Stock

Exchange directives". Mr
Carey said that any points

raised by analysts which elic-

ited answers considered to be

price sensitive would be cov-

ered in a release tomorrow.

However, the move may
have backfired as analysts who
heard about the planned press

release jumped to the conclu-

sion that Lucas would be
announcing bad news, possibly

that it would not be able to

maintain the dividend.

Last week Lucas hosted a
dinner at the Paris air show

. attended by some analysts who
reported that they had received

a bleak view of current trading

conditions, causing share price

weakness. Lucas issued the

text of the speech made at the

dinner the following day.

One analyst who attended

the dinner said yesterday, “I

got lots more out of the meet-

ing than from the synopsis

given to the Stock Exchange.
Yon need to be there to get the
tone."

Lucas wrote to newspapers
yesterday alerting them to the

forthcoming press release,

which will be published at

3pm, at about the time the ana-
lysts at the plant in Glou-
cestershire will be free to make
phone calls back to their

offices.

Mr Carey said it had been
the group's normal practice to

alert newspapers' stock market
reporters of analysts visits, and
today's press release “was
planned weeks ago”.

Sale proceeds behind surge

to £289m at Charter Cons
By Andrew Boiger

CHARTER Consolidated,
which yesterday announced
plans to buy out Minorco's 36
per cent stake in the industrial

group, also reported an 11 per
cent increase in annual operat-

ing profits from its existing

businesses to £31 -3m.

Under FRS 3, pre-tax profits

increased from £85.5m to
£289.2m in the year to March
31, although they were dis-

torted by the £218m profit on
the sale of Johnson Matthey.

Charter said: “This improve-
ment was creditable in a very
difficult year when many of
our competitors struggled to

stand still."

The rail track equipment
division increased its operating

profits bom £ll.6m to £l2.5m
on sales which expanded from

£94.4m to £1 16.1m. The stron-

gest performance came from
the British fastenings business,

which increased exports by 26

per cent
The group said the rail grind-

ing and track maintenance
market was recovering gradu-

ally as the US emerged bom
recession, but it had been a
difficult year for the track
maintenance division.

Operating profits bom build-

ing products and services rose

bom £lL3m to £llihn on sales

which increased bom £202.8m
to £245.2m. Cape increased its

overseas sales from 39 to -14 per

cent, which helped compensate
for the effects of recession in

the UK.
In mining equipment, operat-

ing profits increased from
£2.3m to £3.8m on sales up
bom £li0.4m to £118m. In spite

of difficult markets, Anderson
had successfully developed its

repair and rebuild capacity and
had won a further two-year

contract bom British Coal, put-

ting it in a stronger position to

cope with its smaller domestic
market for original equipment
National Mine Service's profits

were flat despite a 28 per cent

increase in turnover, as reces-

sion in the US cut the demand
for coal.

Operating profits bom quar-

rying and mining were flat at

£3.1m (£3m) in spite of an
increase in sales bom £SL9m
to £58.4m.

Underlying earnings per
share, stripping out the
Impact of FRS 3, were Oat at

42.5p.

A final dividend of l5p gives

a total for the year of 22p
(2L5p).

Spring Ram
issues fresh

profits

warning
By Richard Gourtay

SPRING RAM, the maker of

kitchens and bathrooms, has

joined an infamous club of
companies, including Harts-

tone and MTM, that have
made two profits warnings in

almost as many months.
The company, which had to

delay publication of its 1992
accounts earlier this year after

a row with its auditors and
whose foil from grace has been
almost as swift as Its rise, said

profits in the half year to July
4 would be “substantially
lower" than last time.

Losses at Regency doors and
Artisan Tiles had been greater

than expected, mainly due to

technical and training prob-

lems during commissioning at
the new manufacturing sites.

The bathroom division’s
losses had also continued. And
Increased sales in the kitchen
division were “being held back
by necessary increases in oper-

ating costs designed to support
long-term profitability.”

Mr Ron Farr, main board
directin' and chief executive of

the special products division,

said advisers had reported
that City expectations had
been too high.

At the time of the prelimi-

nary announ

c

ement in March.
Mr Bill Rooney, chairman,
said that despite tough trading

conditions the board believed

“business prospects for 1993
are better than 1992," a mes-
sage he repeated at the AGM
five weeks ago. i

Mr Farr said he was still

confident, after meetings yes-

terday with divisional manag-
ers, that the second half would
be better than the first But
“1993 is no longer guaranteed
to be better than 1992."

The latest statement comes
three months after a similar

warning in March concerning
the 1992 figures, and followed
last November’s discovery of

false accounting at its Baiter-

ley Bathrooms subsidiary.

Mr Farr said recently
received figures for May
revealed that the “anticipated
improvement in the first half

did not happen.”
Spring Ram’s shares fell

8%p yesterday to 52‘Ap.

SFO looks into

alleged advance

fee frauds
By Peggy HoiDnger

A SOLICITOR who received a
controversial £2.im payment
from the pension fond of Bell-

ing, the cooker manufacturer

which collapsed last year, has

been declared bankrupt claim-

ing debts of more than $250m

(£167m).

It has also emerged that Mr
Charles Deacon, a 51-year-old

solicitor from Newcastle-
under-Lyme, Staffordshire, is

at the centre of a Serious

Fraud Office inquiry into

alleged advance fee frauds

which may extend to the US.

It is unclear whether Mr Dea-

con's debts relate to money
which has actually changed
hands or funds promised. How-
ever, Mr Cohn Davis of WH
Matthews & Co. solicitors for

Mr Deacon, said yesterday that

the official receiver had been
matte aware of claims by Mr
Deacon against parties outside

the UK - involving both sums
owed and indemnities given -

which would exceed the S254m

debts.

Independent trustees were
appointed by creditors last

week to investigate Mr Dea-

con's debt claims. If substanti-

ated, the size of the debts

would make this one of the

largest bankruptcies on record,

approaching the £180m owed
by Mr George Walker, the for-

mer head of leisure group

Brent Walker, now feeing

charges of theft

Mr Deacon appears to have

acted on occasion as a broker

for companies seeking a refi-

nancing. He played a key role

in one deal with Belling involv-

ing offshore family interests of

Mr Clive Smith, the Midlands

entrepreneur who has been

linked to the flotation of sev-

eral natural resource compa-

nies. Events at two of these

companies, Richmond OQ &
Gas and Butte Mining, are

being investigated by the SFO.

The solicitor agreed to hold

an advance foe of £2.1m, paid

by Belling out of the pension

fund, in return for a promised

loan of 550m to be arranged by
Global Prospect Funding,
where Mr Deacon was
appointed a director in 1990.

When the loan was not forth-

coming, security for the fee

was provided by Finchley
Investments, an offshore
vehicle for Smith family inter-

ests. The following month.
Railing collapsed with debts of

more th«n

The security - a stake in

Western & Pacific, a Canadian
mining company which was
57.4 per cent owned by Mr
Smith and his family - is cur-

rently worth significantly less

than its original CS1.75m
(£910,000) value. Last month,
trustees of the Belling pension

fund, The Law Debenture

Trust, won a court judgment
against Mr Deacon for $3Jim.

Mr Deacon, who has not
practised as a solicitor since

December, was declared bank-

rupt in April following a peti-

tion from Cheshire-based Mon-
arch Assurance. The petition-.

Gestetner in the red after provisions
By Andrew Boiger

GESTETNER HOLDINGS, the office and
photographic equipment distributor, yes-

terday gave details of an extensive

restructuring of its European businesses.

The group also confirmed that it had
taken a £48.3m provision partly to cover

the restructuring, which was flagged in

May when Inchcape, the international ser-

vices and marketing group, took a 15 per

cent stake.

The effect of all the provisions was to

produce a pre-tax loss of S4&4m In the six

months to April 30, compared with a profit

of £7.8m, restated in accordance with
FRS 3. Gestetner’s sales rose from £44Qm
to £49Sm- In constant sterling terms, the
increase was 2 per cent, from £490m.

Mr Greg Melgaard, Gestetner's new
managing director, said the group’s work-

force had been cut by 1,000 over the last

two years to about 10,500. and a similar

number ofjobs would go over the next 18
months.
Mr Melgaard said most attention would

focus on the businesses in France and
Spain, where a high cost base had been
exposed by the impact of recession.

In tiie OK, the group is also to stop

manufacturing offset printing equipment
and cut its base capacity for manufactur-

ing stencil duplicators from the current

level of 20,000 to about 10,000, although it

will be able to make as many as 15,000 to
fnifiT specific orders.

The group said trading conditions in
both office automation and photographic
markets continued to be difficult

Turnover In automation increased

by 3J per cent to £4lGm, in constant cur-

rency. Trading profit fell from £23Jm to

Charles Deacon: £2.1m payment from Selling’s pension fund --

followed a writ fr 1991 against

Mr Deacon, alleging that he
had undertaken to provide
835m for Mr Patrick Taylor,

Monarch’s managing director,

but foiled to do so: Monarch
won a judgment against Mr
.Deacon for the -535m.

£14.5m. There was a decline In overall

gross margins, of which about half was
expected due to reduced sales of high-mar-

gin products. The rest was because of

recessionary pressures in its main Euro-

pean markets.

Turnover from photographic products

was 5 per emit down at £8t4m. However,
Improved margins and a low expense base

allowed trading profits to increase from
£500.000 to £l-8m. The photographic sup-

plies business had sales of £48m and trad-

ing profits of £2.2m.

Although the conditional contract to sell

Gestetner’s VMtar and Hanimex camera
distribution businesses lapsed in January,

the group said discussion were taking
place with another party.

Zh spite of losses per share of 222p.
compared with earnings of &8jp last time,

the interim dividend is held at l-8p.

Alexon

underpi
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shoprite
|
Courts (Furnishers) shares

boosted 62% . _~n/ ,

to £i.7m jump 91p on 53% advance
By Neil Buckley

SHOPRITE, the fast-expanding

discount food retailer which
operates mainly in Scotland,

lifted interim pre-tax profit by
62 per cent to £1.69m.
The company Is based In the

Isle of Man, where it has prop-

erty interests, supermarkets,
and a car dealership, hot
discount food retailing has
become Us principal
activity.

Fourteen new stores were
opened during the period,

increasing the number in Scot-

land to 47.

Group turnover for the half-

year to May 2 increased 75 per

cent to £86m.
Earnings per share jumped

50 per cent to lJlp (l-27p) as

did the interim dividend, to

0.6p.

Mr Deryck Nicholson, chair-
,

man, said that despite slgnifl- i

cantly increased turnover,
profits for the half were only
slightly above those in the sec-

ond six months of last year
partly due to the derision to

lower prices and margins.
Prices In the company’s

stores have fallen by an aver-

age of 8 per cent in the last

By Peter Pearse

SHARES in Courts
(Furnishers) climbed 91p to

613p yesterday as the home
furnishings group reported a 53

per cent pre-tax profits

advance in the year to March
31.

The rise from £8.09m to

£X2.4m was struck on turnover
ahead 22 per cent at £224m,
compared with £184m. At the

interim stage, the growth in

turnover had only been 12 per
cent When those results were
announced the aha raw rose 25p
to 344p.

The bulk of the profits

growth came from the 12 over-

seas subsidiaries, where elec-

trical appliances account for 60

per cent of sales. Overseas

turnover expanded by £35.fim

to £117.1m, 52£ per cent of the
group total Of the £35.6m,
organic growth accounted for

£20.2m and favourable cur-

rency exchange rates the bal-

ance.

Operating profits in the Far
East were £9.lm (£5.9m), the
Caribbean £8An (£6.3m) and
the Pacific/Indian Ocean £6J3m
(£5.im).

Transfers to deferred profits

in the group, the payments so
far on hire purchase sales, rose
to £9m (£5.3m). This derived
mostly from increased volume
overseas where most of .the

business is on credit In- the UK
credit accounts for only 15. per
cent erf sales.

Saks of the Trinidadian joint
venture, treated as an associ-

ate, were up from £HM»m to

£17^m.
•Mr Bruce Cohen, chief execu-

tive, said that over the year

there had been a certain

amount of recovery, albeit

"slow and hesitant", but that

Queensway and ELS had gone
bust and that Chestermaus,
the Argos experiment, had $
been wound up.

In the UK, operating profits'

were up at £4.41m (£3J53m) on
sales ahead at . £106.9m

"*

(£102.5m). Mr Cohen said that.

-when the market strengthens,'

an increase in turnover would
immediately impact on the bot-

tom line.

Earnings rose to 3L6p (19.7&)
:

-

per share and the dividend is

lifted to 5J5p via a proposed
final of 3.67p (3.17p).

-

Frogmore joins cash queue *

Income from the Isle of Man
property business also fell

from £1.7m to £600,000, follow-

ing; the sale of one of the com-
pany’s office blocks.

The Interest charge
increased to £949,000
(£742,000) but gearing fell

from 66 per cent to 27 per

cent after a share placing and
open offer raised £9.8m In

February.
Analysts are forecasting

£4.8m for the full year.

By Vanessa Houlder,

Property Correspondent

FROGMORE Estates yesterday
joined the queue of property
companies tapping the equity
market when it announced a
£42.9m rights issue to help
finance £58m of acquisitions

which are agreed or under
negotiation.

The 2-fixra cash call, which
involves the issue of 12.78m
new shares at 345p. has been
underwritten by Warburgs.
The shares last 17p to 404p.

Frogmore has agreed two
acquisitions subject to contract

totalling £30m, while negotia-

tions are in progress for
another £28m of purchases.
The deals are in the retail and

DIVIDENDS ANNOUNCED
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a»r Oct 1 0.4 1.5

11.176 Oct 4 10675 17Jt 17
SM stock, ft For 15 months. *ThW interim; make

residential sectors, which Frog-
more believes will lead the
recovery. It said it was possible
to buy quality properties on
yields close to interest rates.
Group borrowings amounted

to £88^m by June 10.

A forecast final dividend of
12.4p will make a total for the
year of I0p, an increase of 6.6
per cent

• COMMENT
When yet another property
company jumps on to the
rights issues bandwagon, it
risks being charged with
opportunism. The dangers are
that if it falls to find suitable
acquisitions, it may simply
dilute its net asset value and
reduce its gearing at the wrong

stage of the eyrie. But Ffofc-
more is likely to avibid^tbe
traps. Far from stif&pstfog
opportunism, its record ^erttca-

strates strong organic 'growth*.,

this is only the rights;

issue in its 32 year histoid
Moreover, it has. shqjflt
unusual skill at reaiding the"

market’s cycles: it redncriTfls
gearing by selling propriety fo
the late 1980s and returned to

'

the buying trail in the last 18

months. The issue is likely to

involve no earnings dilution
and a relatively small dilution

of asset value of about 4 per>
cent. Although investors nrigh®
prefer to know more about the

deals that Frogmore haslfoed
up, the rights issue deserves to

be weU supported.
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Sales growth points to recession coming to an end

Launch costs push loss

at ERF to £4.12m

COMPANY NEWS: UK

By John Griffiths

' SAVAGE competition and the
worst UK market conditions
since the. 1950s contributed to
steeply increased losses at
ERF, the truck maker, in the
year to April 3.

However, the biggest ele-
ment in the pre-tax loss of
£4. 12m, against £613,000
restated for FRS 3, was the
£2.42m exceptional cost of
launching new trucks designed
for Europe, and the setting up
of a continental network to sell
them.
“We have taken all these

costs as a single hit and are
beginning this year with a
clean sheet", said Mr Peter
Foden, chairman, who indi-
cated that the most severe
recession in the Industry’s
post-war history had turned
the corner.

Excluding exceptional ERF,
the UK’s last quoted -

indepen-
dent heavy truck maker, would
have made a small pre-tax
profit of £77,000 in the second
half against losses of £L7&m in
the first six months.

With total UK sales of trucks
above IS tonnes, the sector in
which ERF specialises, cur-
rently running 9 per cent
above 1992 levels, "there are
definite signs that the reces-
sion is coming to an end", Mr
Foden added.
However, the length of the

recession, and heavy discount-
ing, with some makers selling

£60,000 vehicles for as little as
£38,000, has taken its toll.

Debt-free until two years
ago, ERFs gearing rose to 17
per cent last year and now
stands at 36 per cent, with
borrowings reaching about
£&5m. But with the bulk of its

four-year, £14m investment
programme now in place, ERF
maintains that its bankers
are playing a very supportive
role.

Unit sales last year totalled

1,942, down from 2,176 in 1992

and about 4fi00 units at the
peak of the last boom in 1989.

Mr Rod ftngtanri
,
marketing

director, forecast that the UK
market would recover by 10
per cent this year, to about
17,500 units, and to 20,000 in

the course of 1994. ERF also
expects to benefit from 20 per
cent productivity improve-
ments arising from a reorgani-
sation of its assembly
operations and the introduc-
tion of flexible working prac-
tices.

It also claims to have picked
up considerable orders during
the period in receivership of

Leyland DAF.
However, ERF is launching

its continental venture at a
time when some key target
countries are experiencing
sharp frills in demand. The
French market is plunging to

an expected 18,000 units this

year from 38,000 In 1990, and
the Spanish to an expected
7,000 from 17,000.

ERF also took a small loss on
its interest in ERF South
Africa, offset by the first prof-

its from ERF Leasing, a Joint

venture with Capital Charter.
Turnover fell from £117.8m

to £111.7m. Losses per share
came oat at 46.25p (13.26p).

With no interim, the proposed
final dividend of 2p compares
with a total of 4p for last year.

u. .

te-.

Tory Andrews

Reflecting on increased losses: Peter Foden, in mirror, with John
Bryant, managing director, after reporting figures for 1992-93

Enlarged BTP in line with forecasts at £20.5m
By Richard Gourfay

BTP, the specialist chemical
company which in April
bought most of the assets of

the ailing MTM, made profits

of £20-5m pre-tax last year, in

line with forecasts made at the
time of its rights issue to fund
the deal.

Mr Frank Buckley, chair-

man, said the current year had

begun well. The challenge was
now to sort out the loss-mak-
ing parts of the acquired MTM
assets and to raise the profit

ability of the rest of the group
to the level achieved by BTP.

Pre-tax profits in the year to

end-March rose from £l&2m to

£20.5m on sales up 19 per cent
at £208.8m.

Earnings per share fell from
14JJLp to 14d3p, following the

issue of shares at the start of

the financial year, and the
group is recommending a final

dividend of 6.05p (5.75p), giv-

ing a total of 9.3p, up 5 per
cent
Gearing at the year-end was

2 per cent Hie MTM acquisi-

tion cost ElOOm, only £72.2m of

which was raised via the rights

Issue. As a result, gearing is

currently about 25 per cent a

Alexon calls for £16.4m to

underpin reorganisation
By Roland Rudd

ALEXON Group, the women’s
wear retailer, yesterday
announced a 4-for-5 rights

issue to raise £16.4m to under-
pin the reorganisation of its

business.

The 28.5m new shares are
being offered at 60p each. The
existing shares, which were
yesterday relisted after a tem-

porary suspension at the com-
pany’s request fell 13p to 65p.

Alexon, which is under new
management also restated its

results for the 53 weeks to Jan-

uary 30, showing a pre-tax loss

of £ 12.2m. It made £lL3m pre-

tax profit In the previous year.

The deficit is £LL2m greater

than shown in the preliminary
announcement of unaudited
results made cm March 30. The
loss has been inflated, mainly

because of provisions made
against old stock, which has

been written down by £10m.

The cash call has the support
of AJexon’s three biggest insti-

tutional shareholders - Gart-

more Pension Fund Managers,
Scottish Amicable Investment
Managers and Mercury Asset
Management- In April they
took file unusual step of forc-

ing a change of management.
Mr John Osborn, a former

director .of Sears who toe* over

as chief’ executive, said he was
confident of the support of

most of his shareholders after

talking to 26 institutions. The
rights issue is being underwrit-

ten by Kleinwort Benson.

Mr Osborn said the Dash lei-

sure wear brand would be
replaced in the group's shops
with a ladies brand named Ann
Harvey. Dash would return to

a concession-only brand. Alex-

on’s US operations would
dose.

• COMMENT
With new management

installed at Alexon it was only
a matter of time before share-

holders would be tapped for

cash. Mr Osborn, who arrives

at Alexon with a good track

record, is not prone to tinker-

ing around the edges. Instead

of repositioning Dash in the
group’s shops he has effec-

tively replaced it with a new
brand. He aims to get the old

stock below £3Qm by the year

end. However, in a fiercely

competitive market it still

remains a high-risk policy. The
group’s own brokers, Klein-

worts, are forecasting a pre-tax

loss of £7m by the end of Janu-

ary 1994, followed by a pre-tax

profit of £4m the next year.

This would put the shares on a
prospective multiple of 13.8 - a
discount to the stores sector.

That might be judged a good
enough return by the group’s

big shareholders, but it is

unlikely to prove attractive to

anyone else.

YJ Lovell losses deepen to £3.9m
LOSSES of £3.27m from its discontinuing

businesses contributed to a pre-tax loss of

£353m at YJ Lovell (Holdings) for the half year

to March 31. Losses last time were £1.6im,

restated in accordance with FRS 3.

Turnover fell to £124m (£137m). Operating

losses from the constnietaon and plant hire side

increased to £U7m (£904,000), UK residential

property suffered losses of £2.83m (£17.000)

although there were profits of £112,000 (£lm

£ losses) &om the US. The partnership bousing
* division advanced from £2.18m to £3-23m.

Mr Antony Hichens, chairman, said the dis-

continuing businesses of Urban Renewal, Spain

and the nrnnwwrmni property side continued to

be slow to wind down.
Looking ahead

, he said there were welcome
signs of increased housing activity although the

recovery was patchy. The UK housing division

was gradually working its way through its high

priced land and should return to profitability

next year.

Losses per share worked through at 4-7p

(1-9P).
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Results for the year ended 31 March 1993

1993 1992
As restated for FRS 3

Turnover £247.6m £229.5m

Profit before Tax £18.1m £1Z7m

Cash less total borrowings £14.7m £14.5m

Shareholders’ Funds £83-2m £76.5m

Gamings per share 29.00p 18.95p

Total dividend 17308p 16.484p

1993/94 is likely to be a year of consolidation for the Group

in view of the weakness of European economies. However,

the Group balance sheet remains extremely strong wrth net

cash of£14,7m at the year end.

the strength of the balance sheet together wrth the continuing

strategicand operational improvements which are developing,

yourBoard remains confident in the Group s future.
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level at which it is likely to

stay.

RTFs acquisition of most of

MTM's assets was well
received. From a level of 239p
before the deal was announced,
the share price has risen
to close yesterday up 2p at

259p.

Some £L.34m was charged to

operating profit for bad debts,

closure costs and the write-off

of obsolescent plant during the

year.

Mr Buckley said that invest-

ment in new biocide technol-

ogy and the enlargement of
process chemical capacity com-
bined with the rmnmigginnmg
of plant in Australia and the
relocation of the Italian busi-

ness augured well for a year of

progress in existing business-

es.

High profile companies from

USA,Japan and Europe are

likely to be your neighbours.

Free relocation

advice.

Hi^l qtulity of life.
—— -fc

Quality
Care jumps
by 78%
to £1.5m
By Maggie Uny

QUALITY CARE Homes lifted

pre-tax profits by 78 per cent,

from £835,000 to £1.49m in the
half year ended April 30, as
the north-east based nursing
home operator continued its

rapid expansion.
Mr Duncan Baxmatyne, man-

aging director, said that the

early evidence of the working
of the new community care
funding rules suggested there
would be no downward pres-

sure on prices.

But admissions were taking
longer, meaning occupancy
rates could fall slightly. At the
mid of the half year 96.2 per
cent of beds were occupied.

Turnover rose 49 per cent, to

£4.1m, with the full benefit of

homes opened last year and
another 61 beds opened since-

taking the total to 601.

Another four homes are due to

open In the second half, with
bed numbers rising to 799 by
the year end. Another three
homes are already under con-

struction.

The rate of expansion had
been faster than expected and
opening costs would mean it

would be difficult to repeat the

first half performance in the
second half.

Operating profits rose 37 per
cent to £1.54m. Net interest

payable was lower at £54,000

(£287,000) thanks to the £4.1m
flotation proceeds. Gearing, 15
per cent at the last year end,

was 19 per cent at April 30.

The shares, which have dou-
bled since the placing at I36p
in July, were down 2p to 278p
yesterday.

Earnings per share were
7.G7p (6p) and the interim divi-

dend la l-5p (0.15p).

Norweb rises to

£157m but
shares fall 17p
By Michael Smith

NORWEB. the Manchester-
based electricity company, yes-

terday cut electricity prices by
1.6 per cent from July 1 as it

announced a 14 per cent rise in

pre-tax profits to £!57.lm for
the year to March 31.

A final dividend of 14. ip
makes a 20p total, a rise of 13

per cent The total is covered
3.2 times by earnings of
64.6p.

The improvement came in

spite of a 0.4 per cent decline in

the number of electricity units

distributed, with the industrial

sector 2.7 per cent down. How-
ever, operating profit was up
7.4 per cent at El38.7tn.

That was helped by
improved efficiency in the reg-

ulated businesses with staff

numbers reduced by a further
197 staff, leaving 5,176.

The supply business made
operating profits of £13.5m,
compared with £11.9m. The
improvement was helped by
the addition of 96 custom-
ers in the over one megawatt
market, taking the total to

363.

Mr Ken Harvey, chairman,
said the company had already
signed deals with customers

who use above lOOkW for the

period after next April when
the market for medium sized

users is opened up to competi-

tion.

• COMMENT
Norweb fared worse than most
of its competitors yesterday
with its shares tailing 17p to

480p. It was not helped by Mr
Harvey’s comments on the div-

idend race and retailing profits

falling to £6m (£6.7m)- Norweb
is heavily involved in retailing,

a sector in which the industry

has failed to distinguish itself.

Its refusal to rule out a bid for

the Clydesdale chain in Scot-

land may worry the market
even though Norweb appears

better at selling electrical

goods than other recs. Overall,

there is little to quarrel about
in the management's strategy.

Mr Harvey has been one of the

toughest negotiators with the

government over coal and
nuclear contracts and the
distribution business funda-

mentals are strong. The shares,

trading yesterday at a prospec-

tive yield of 5.8 per cent
aggnming dividends this year

of 22.5p, should recover
yesterday’s losses fairly
quickly.

Carpetright rises to 165V2p
Shares in Carpetright, the
carpet retailer beaded by Sir

Phil Harris, closed at 165Vxp

yesterday, the first day of deal-

ings after the flotation at 148p,

writes Maggie Urry.
Turnover in the shares was

heavy at 22.7m.

The basis of allocation

favoured smaller investors.

and it is thought that some
institutions were buying in the

aftermarket
A placing of 25.45m shares

with institutions was said to

have left many such investors

with fewer shares than they
had wanted, and there were
some large institutional appli-

cations in the public offer.
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Wagon shares

fall 40p on first

half warning
By Paul Cheeserigfrt,

Midlands Correspondent

WAGON Industrial, fhe

materials handling and engi-

neering group, comfortably
met market expectations with

pre-tax profits for the year to

March 31 up 43 per cent from
£12.7m to £18.1m.

The shares, however, fell 40p
to 377p after the group warned
that results of European sub-

sidiaries would be under pres-

sure, especially in tbe first

half

While relieved by the pros-

pects of UK economic recovery
and confident of the strength
of Its balance sheet with
£14.7m of net cash, sharehold-

ers were told yesterday that
"the worst is not over for the

European economies."
"It is anticipated that for the

year as a whole, results will be
similar to those achieved in
1992-93, prior to any further

restructuring costs that may
become necessary at Fork-
hardt," said Mr Paul Taylor,

chairman, referring to
the German engineering
subsidiary.

Such costs could amount to

£3m, explained Mr John Hud-
son. chief executive.

The absence of exceptional

costs was one of two main rea-

sons for the profits increase in

the accounts, prepared under

FRS 3. Tbe previous figures,

restated, carried exceptional^

of £3.46m.

The second was the perfor-

mance of companies acquired

during the year. They contrib-

uted £29.6m to total turnover

of £248m (£230m) and added
£2.09m to operating profits,

which, without their presence,

would have been £14.4m,
against £15.6m.

Earnings per share were 29p

(19.95p) on capital enlarged
by a rights issue to finance the

purchase of Folypal, a
Belgian materials handling
company.
An increased final dividend

of 11.175p lifts the total to

17.308P (16.484p).

Learmonth Burchett

advances to £1.61m
By Alan Cane

PROFITS before tax at

Learmonth & Burchett Man-
agement Systems jumped from
£303,000 to £1.61m over the
year to April 30. helped by
a rights issue in January
which enabled the computing
services group to eliminate

bank debt
The City had been expecting

slightly more, however, and
the shares were marked down
l7p to dose at 288p an little

volume.
Turnover rose 10.5 per cent,

from £21.4m to £23.6m, while

development costs were cut by
3 per cent to £3.1m, against
£3.22m.
Earnings per share were 7p,

against 0.7p, and the company
has returned to the dividend
list with a single payment of
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0.75p. The company now has
net cash balances of £2m and
no debt.

LBMS is a computing ser-

vices company specialising in

software “tools" and software
programmes. Mr Rainer Bur-
chett. chairman, said he
believed the company's tool
sets for systems engineers and
process management engineers
were well positioned for the
expected market growth.
Overseas sales were now 40

per cent of turnover and
growth in the US had been par-

ticularly strong. Software prod-
uct sales were 50 per cent of

turnover.

The principal brake on the
company’s growth and its

efforts to reach a 10 per cent
gross profit margin, however,
was the depressed state of the
UK market
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Exports
help lift

Filofax

to £2.2m
By Catherine Milton

THRIVING exports were
behind growth at Filofax

Group, the personal organiser

company, .where pre-tax prof-

its almost quadrupled to £2.2xd

in tbe year to March 31 from

£553.000 in the previous 15

month period.

Turnover Improved to

£14.4m, helped by £l.im from

acquisitions, against £l2.7m

restated under FRS 3.

Sales Improvements ranged

from 37 per cent in continental

Europe, to 22 per cent in the

US and 17 per cent in the

UK.
Filofax said the acquisition

of the assets of a former
French distributor and the

establishment of a new mar-

keting subsidiary in France in

October, were making "good
progress."

Operating profit rose to

£2.1lm (£441.000).

The year finished with a net

£3J55m (£2.62m) in cash, after

the £1.2m acquisition of Lefax.

Interest received fell to

£94,000 (£112,000) on lower

interest rates.

Mr Robin Field, chief execu-

tive, said: “We have got the

product right It was too

expensive and not what the

consumer wanted. Now we are

selling Fllofaxes into the

emerging markets of Korea
and Taiwan.”
The recommended final divi-

dend is increased to 0.75p,

making a total for the year of

L25p (0-5p).

Earnings per share rose to

7.7p (2.7p).

Hardys edges

up to £3.32m
By Catherine Milton

HARDYS & HANSONS, the
Nottingham-based brewer,
reported a marginal increase

in pre-tax profits from £3.23m
to £3.32m for the 26 weeks to

April 2.

The company said the mar-
ket had remained difficult and
sales were down in line with
trends in the east Midlands.

Turnover rose to £l5.3m
(£14.3m).

However, net interest and
dividends received were down
at £338,000 (£468,000).

Exceptional profits, relating

to the sale of flared assets, were
also lower at £47,000 (£66,000).

Comparative figures have been
restated to under FRS 3.

The interim dividend is

increased to 3p (2.8p) from
earnings of 8.975p (8.743p).

BOARD MEETINGS

The logic of building a bigger estate

Philip Rawstorne examines Greenalls’ planned £214n^akeovei^^^^^^^*

G REENALLS’ £214.3m

offer for Devenish
aims to create an Inde-

pendent national retailer with,

more than 2,000 pubs and a

purchasing clout that will

ensure keenly-priced supply-

deals with the leading brewers.

It is a trend that began with

the government-enforced dis-

posal of 11,000 pubs by the

national brewers and is expec-

ted to gather pace in the next

few years.

Even the smallest pub chains
- many of them new entrants

in the market - are securing

discounts on beer supplies as

the brewers fight for share in

the expanding free trade. Some
beer is being sold at half the

list price.

However, the battle will

inevitably result in the closure

of more breweries and the res-

toration of balance between
supply and demand. Small
retailers may then find the
terms of- trade turning against

them. Only the big plains are

likely to be able to negotiate

with the brewers on equal
terms.
Greenalls' acquisition of

Devenish would add 550 pubs
to tbe group's present estate of

1,450 - achieving in a single

move a substantial increase
that would take years to build

on a pub-by-pub basis.

Its beer sales would rise from
an annual 650,000 barrels to

about 850,000 barrels - a vol-

ume that any brewer would be
eager to secure. The deal
would add other useful cards

to Greenalls’ band. The com-
bined estate would offer brew-

ers widespread national distri-

bution of their brands.
Greenalls strength lies in

north-west England and the
Midlands . Devenish has a pres-

ence in London and the
southern counties as well as its

base in the south-west

Food sales have become an
increasingly important contrib-

utor to profits of Greenalls' 760

managed houses and of Deven-
ish’s 260 managed outlets. With
Greenalls’ hotel interests, it is

estimated that the combined
group would be buying £28m of

food a year.

The enlarged group should
also gain from cross fertilisa-

tion of retailing ideas as well

as the elimination of duplicate

costs.

Altogether, the merger
would take Greenalls a logical

step further along the strategic

course on which it set out with,

the closure of its breweries in

1990.

The market after the 1989

Monopolies and Mergers Com-
mission inquiry would offer

better growth prospects as a
retailer than as a regional
brewer, Mr Andrew Thomas,
chairman and chief executive,

and Mr Peter Greenall, group

managing director, decided.

The company’s share struc-

ture - which had guaranteed

the Greenall family’s control

for 230 years - was revised the

following year, and was fol-

lowed last year by an £86m

rights issue to fund expansion.

For the Devenish board,

which fought off a £120m hos-

tile bid from Boddington,

another pub retailer, in 1991,

the Greenalls’ offer was one
that could not be refused.

The Devenish management,

which dubbed the Boddington

bid as “undervalued and oppor-

tunistic’’ has had to operate

since with the predator, a 195

per cent shareholder, still

brooding in the background
over another bid.

Talks with Greenalls have
been going on for over a year.

Mr John Clark, Devenish dep-

uty chairman and chief execu-

tive, said yesterday: “The offer

represents a premium of 52 per

cent to net assets and we felt it

had to be accepted for tbe ben-

efit of shareholders."
The price, according to

industry analysts, was pitched

generously enough to freeze

out any possible counter-bid

from Boddington. Its decision

yesterday to take the cash, and
a profit of about £15m on the

deal, enables it to emerge from
tbe situation without loss of

face.

However, there is little doubt
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Devenish chairman Michael Cannon (left) with Andrew Thomas

that Boddington was bracing

itself for another bid. The dis-

appointment at being out-

flanked must be acute - and

there is a danger now that the.

one-time predator may become
the prey for others in the. mar-
ket

US folding cartons side

boosts NMC to £7m
Field valued at £148.4m in

250p main market flotation
By Maggie Uny

FIELD GROUP, the folding
carton maker, has priced its

flotation at 250p a share,
valuing the company at
£14&4m.
The issue involves a placing

of 22Jkn shares and a public

offer of 12.1m shares, raising

£84.lm after expenses.

Of this amount, £71J9m will

go to the company, cutting

its gearing to nil, and the rest

will go to existing sharehold-

ers.

The issue price gives a p/e of

17.7 on pro forma earnings per
share, excluding exceptional

costs, of 14.1p.

The pricing was pitched
between the industrial sector

and the packaging sector
which stands at a premium to

the market.
A notional net dividend of

6.4p for the year to April 4,

gives a gross yield of 32 per
cent, which is covered 2.2

times.

Field makes cartons for the

food, drink, tobacco, toiletry

and pharmaceutical industries,

with five plants in the UK,
where it is market leader, and
one in Belgium.

It has expanded partly
through acquisitions, such as

tbe recently-agreed purchase of

the carton packaging activities

of Boots, the pharmaceutical
and retail group.

It expects volume growth in
the carton market in the

medium term, partly as car-

tons are seen as more environ-

mentally friendly than plastic

packaging:

It also has a record of
increasing market share.

After the flotation CINVen,
the venture capital group, will

have 21 per cent of the equity,

after selling 4.3m shares in the

issue, the maximum it is

allowed.

Directors and employees are

selling 700.000 shares and will

together have 152 per cent of

the share capital.

The offer closes on June 30
and dealings in the shares are

expected to start on Wednes-
day July 7.

• COMMENT
Field has plenty going for it.

Having spent £50m over the

last five years it has the capac-

ity to expand and the ability to

pick up new business. Trends
in the industry favour larger

groups, likely to benefit as cus-

tomers cut their lists of suppli-

ers. which can offer the high-

quality design which now char-

acterises much consumer pack-

aging as a strong impact on
the supermarket shelves is

vital. Further, there is scope
for a number of deals such as

the one with Boots, due to

complete next month, which
will raise gearing to a mere 8-2

per cent A forecast of current

year pre-tax profits of £l3.7m

before one-off costs (operating

profits of £12-6m before excep-

tional costs) gives a prospec-

tive p/e of 14.7. After the suc-

cessful flotation of RPC Group,
the plastic packaging com-
pany, there is likely to be good
demand for Field, although
it is twice the size. The shares

are worth buying and hold-

ing.

By Graham Defier

NMC, the packaging group,

lifted annual profits by 42 per

cent, mainly reflecting another

buoyant performance from
UPC, its core US folding carton

operation.

The pretax increase for the

12 months to March 31, from
£5.01m to £7.1lm, was also

helped by tbe strength of tbe

dollar which contributed some
6 per cent to the improvement
The company expected further

benefit daring this year.

Mr Norman Gordon, chief

executive, attributed UPC’s
strong showing to “substantial

new long term contracts with

customers which have been
integrated into existing turn;

over without surrendering
margins.”

US packaging turnover
amounted to £109.6m (£69.4m),

while the smaller UK side pro-

duced sales of £17.7m (£24_2m).

The group has recently com-
pleted a private placement of

$60m (£40m) of fixed term debt
repayable over 10 years, which
together with a new revolving

credit line will finance future

growth. Plans for a public

ofiering.of UPC in the US have

been “shelved indefinitely" Mr
Gordon said. Costs involved

with the abortive offering

amounted to £367,000 and were
taken below the line.

A further extraordinary
charge of £L88m related to tbe

withdrawal from tbe low mar-

gin point of sale flexible pack-

aging business at Bristol

Basic earnings per share
were 6.15p (2.76p)* a proposed

final of 1.5p (nil) brings the

total for the year to 2p (1.25p).

Cornwell warning

Cornwell Parker, the furniture

and fabrics group, said that

since its interim statement in

March, sales had been less

resilient than expected.

As a result, unless there was
a marked upturn in demand,
pre-tax profits for the year to

July 31 would be lower than
present market expectations. It

hoped to recommend an
unchanged final dividend of ty.
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EMPRESA DEL ESTADO (YCF). INVITATION
TO NATIONALAND INTERNATIONAL PUBLIC

BID, WITHOUT BASE PRICE, FOR THE
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Application Authority, invites to National and International Public Bid, without base price,
for granting the exploitation of RioTurbio Coal Field and of the railway-port services with
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ENQUIRIES ABOUT THE BIDDING TERMS AND CONDITIONS AND DOCUMENTS
THERETO ANNEXED: At THE NATIONAL SECRETARIAT FOR ENERGY, located at
171 Paseo Coi6n Ave., 6th. Floor, Federal Capital City of Buenos Aires, Republic erf

Argentina, from Mondays through Fridays, 10.00 a.m. to 5.00 p.m.

SALESOF BIDDINGTERMSANDCONDITIONS: AtTHE NATIONALSECRETARIAT
FOR ENERGY, 651 Julio A. Roca Ave., 5th. Floor, Sector 27, Federal Capital City of
Buenos Aires, Republic ofArgentina, from Mondays through Fridays, 1 1 .00 a.m. to 01.00
p.m., and 01.30 p.m. to 3.00 p.m.

VALUE OF BIDDING TERMS AND CONDITIONS: U.S. DOLLAR FIVE THOUSAND
(US$5,000).

SUBMITTAL OF TENDERS: Envelopes “A" and "ET shall be submitted until 30.06.93 at

05.00 p.m. at the MINISTRY OF ECONOMYANDPUBLIC WORKS AND SERVICES,
located at 250 HipOb'to (rigoyen Si, 5th. Floor, Microtheater. Federal Capital City of
Buenos Aires, Republic of Argentina. Envelope "A” shall be opened on the same date.

ENVELOPE “B" OPENING AND PRE-AWARD: Envelope “B” shall be opened on
26.07.93. Pre-award shall lake place on 10.08.93. The contracts shall be entered into

with the Concessionaire Corporation, currently underincorporation formalities, and with

the Pre-Awardee on 10.08.93.

AWARD BY THE NATIONAL EXECUTIVE POWER AND BEGINNING OF
PERFORMANCE OF CONTRACTS PERTINENT TO YCF “INTEGRAL
CONCESSION”: Record of Delivery of assets subject to the Integral Concession shall

be executed on 31.08.93 at 12.00 a.m„ with execution of the contracts starting

thereupon.
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NEWS DIGEST

Quicks pays
£8.15m for

Laidlaw
QUICKS, the Manchester-based

Ford dealer is expanding its

network through the acquisi-

tion of LaidJaw, an offshoot of

Goode Durrant, for £8.15m
cash.

Laidlaw operates five Ford
dealerships in Scotland, Essex
and Kent The enlarged group
will have 10 Ford outlets, two
more than the manufacturer's
current franchising policy
allows. Quicks said, however,
that “Ford allow a reasonable

period for compliance . . . any
action required will only be
taken following a detailed
review of the Laidlaw busi-

ness”.

The purchase, which
excludes Laidlaw’s leasing
side, is to be funded by a plac-

ing, through Noble Grossart, of

6.53m new shares, representing

approximately 28.6 per cent of

the enlarged equity, at I45p to

raise £8.78m. Existing share-
holders may participate on a
a-for-5 basis.

Quicks shares rose 4p to

162p.

Fenner offer talks

terminated

Fenner, the Hull-based indus-

trial group, said yesterday that
discussions on a possible offer

for the company had been ter-

minated.

The shares fell 9p to 73p.

The board said on April 29 it

received “indications of inter-

est which might or might not

lead to an offer being made for

the group”.

That was a response to a

sharp rise In the share price,

caused by City speculation
that Wassail, the mini-con-
glomerate, might be preparing
a bid. Wassail again refused to

comment yesterday.

The termination comes a few
months after Fenner had held

merger talks with another
undisclosed group. The talks

were aborted at a late stage,

leading to £L2m of professional

fees in Fenner's interim
accounts.

Mr Colin Cooke, who takes

over today as Fenner’s non-ex-

ecutive chairman, said: “We
want to remain independent”

See People

Rubicon shares

suspended at 148p

Shares in Rubicon Group,
which makes storage and han-

dling systems for retailers,

were suspended at 148p yester-

day at the company's request

following a substantial move in

its share price.

The company said it was in

detailed discussions relating to

a substantial acquisition of a
company engaged in broadly
similar anginparing activities.

It expected to send a circular

to shareholders no later than
July 2, following which deal-

ings would recommence.

Bristol Water
rises by 30%
Bristol Water Holdings lifted

pre-tax profits 30 per cent,
from £5.2&n to £6£m. in the
year to March 31, maintaining
the advance shown at the
interim stage.

Turnover increased 9 per
cent to £52.1m, mainly
reflecting a 7.3 per cent price
rise permitted for the core
water supply business by
OFWAT.
A proposed final dividend of

20.7]) ti&s the total to 31p (28p),

covered 2.6 times by basic
earnings of 82p (68J9p).

John Foster losses

widen to £5.1m

present year.

Turnover was £20.5m
(£22.7m). There were excep-
tional debits of £2H5m (£l.02m

credits) for reorganisation
costs.

Losses per share were 45.4p

(3.5p) and the final dividend is

passed. Last year there was a
single payment of 0.5p.

Howden in $40m
private placement

Howden Group, the Glasgow-
based engineer, has issued
840m (£26.6m) of notes in the
US private placement market
The notes, which carry an

average interest rate of 6J9 per
cent are repayable in stages
over 12 years.

Howden said the proceeds
would be used to provide
long-term funding for Buffalo
Forge, tbe US fan and air han-
dling business acquired in
April for some raftm

Westport returns
to the black

Westport, the restructured
USM-quoted exhibition, photo-
graphic and marketing services
group, returned pre-tax profits
of £8,000 for the year to end-
April compared with losses of
£i25m as restated fur FRS 3.

The figure benefited from
exceptional gains of £95,000
(provisions £450,000). Tax cred-
its amounted £157,000 (£532,000)
leaving retained profits of
£165,000 flosses £720,000).
Turnover totalled £15.1m

(£14L2m). Earnings per share
emerged at 0.i4p Gosses 0.6p).

John Foster & Son, the worsted
and mohair cloth manufac-
turer, reported pre-tax losses
up from £381.000 to £5.1m for

the year to February 28.

After having warned of
losses in March, tbe company
said the second half results
wexe in line with expectations.
Foster, based In Black Dyke

NODS, Bradford, added that the
advantage gained from the
pound’s devaluation had been
offset by the fan in the lira.

Italy is its main competitor.
In the present year sales

were not encouraging.
Although action was being
taken it was likely that there
would be a further loss in the

Second Consolidated
gets lift from US

Uimi
ber 1992 to April
Available revi

£204,000 and ean
at 0-6p. There Is i

idend but the dt
pate declaring a
meat for the full

They said the
performance" dm
period primarily
per cent improve
Of the US quoted

Guardian Group
progresses -

Guardian Group, the $
USM-quoted building and envi-

ronmental concern, returned
pre-tax profits of £78.000 for the

1992 year. Turnover totalled

£l.58m.

Comparative figures were
not supplied. During the period

the company consolidated its

share capital and changed its

name from Associated Energy
Services and its year raid from
November 30 to June 30.

.

'

The company was continu-
ing to progress as planned but
said “markets were competi-
tive. sales were increasingly ^
difficult to obtain and that It JP
was a challenge to bold mar-
gum"

Downturn at
Kewill Systems

’

The sale of a loss-making off-

shoot left KewilL Systems, a
Surrey-based computer soft- -

ware supplier, with retained
losses of £5.69m for the yesirtd

’

March 31, against profits of
£L92m.

Pre-tax profits were £435.000

(£2.42m). Operating profits
were £i.24m (£3.12m) -after
tosses of £5L28m from Weigang
Mv/S, a Geruuui aiiuSlularjX.
which was sold to its manage-^
meat earlier this year.
There was

. an extraordinary
charge of £5.6m relating to.tbe
sale reflecting the implementa-
tion of an Accounting Stan1

darts Board requirement about
the write-back of acquired
goodwill

Turnover totalled £3SL3m
(£41.8m) including £2.34m
(£9.09m) from discontinued
operations. Losses per share
were 0.6p (earnings 195lp).
The Weigang episode has

cast a pall over Kewfll for the
past 18 months but Mr Kevin
Overstall, chairman, was confi-
dent the worst was over with
improved sales in the UK and
US and a better performance
from Han Dataport, an Aus- #
trian subsidiary.

Directors intend to apply to
the court to approve a capital
reduction to eliminate the defi-
cit on distributable reserves
enabling the group to resume
dividend payments.
The shares rose 18p to 192p.



I

FINANCIAL times THURSDAY JUNE 24 1993 23

m

To explain how Club'World is changing
we’d like to take you on a 10 hour flight

Have you got 2 minutes?

Clutchmgyourti^tlypackedbriefcase^ou

makeyourwaythroughthetightlypacked

airportJPeople.Noise.Morepeople-YouVe

justpreparingyourselftodothepassport

control shuffle when hold on, you’re

leaving everyone behind.

You’re sailing through your

own separate security channel.

As you drif-t through

the doors of the new

Club World Lounge, you

hear something strange.

What is it?

Absolutely nothing

You haven’t heard that

for a long time. Listen,

there it is again

Your flight announcement prises

you out of the sofa and into. ..that

old armchair of yours.

Wait a whoooooo^^v

^... dinner.

yC c/iocco o/^Jour Aeisure/y courses

ooer tAsee andAa^Aours

or a AyrAcer meaA ooer a mere

6b minutes

diryou cou/dstop' Aere

<r on

*sA/ido/v andon

y(ndtirJoAAour, may wo recommencA

a smaAAsAteo ofesccytusm

You turn [) your personal seat-
ON

back video. Looking [! to your
FWD

choice of @ channels of entertain-

ment, you let your mind switch [M] .

OFF

You’ve seen the film, now read

a booklet: ‘The Well Being in the

Air Programme.’

Let’s just try a few exercises.

CLUB WORLD
BRITISH AIRWAYS
Theworlds favourite airline

your

arms and t>2Te Ceeeeeathc om

. c,x.s clockwise (gosh, is that the

$ to
time already?)

Breathe innnnnnn and out...

innnnnnn and o ut... eyelids getting

heavy. . . .who’s that snoring?

mavb*: ‘ should just look at those

y t

' AWOKEN by a gentle

alarm call and, exactly when you

ordered it, breakfast.

>•

Tropical fruit or Birchermuesli

>*

Orange juice or Energiser drink

Eenij Meeni , Miney or Mo

w&j &>k: xnb

fh€ pre^K-h»r+iar\

. ^
*TWis S0euv\s+5 be

u&ejA -fotoe ware cAed&jje

OA-H/VAS.
OY <A*> l/OC s

.

Before you kno\^
' y°u ’ve landed.

Please remain reading until the ad

comes to a complete halt.

Congratulations. You’ve just flown

around the new Club World in 80 lines.

NEW SEAT AND VIDEO CURRENTLY AVAILABLE ON 60% OF AIRCRAFT.
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COMMODITIES AND AGRICULTURE

Biggest zinc producer

adopts ‘no growth’ policy
By Kenneth Gooding,

Mining Correspondent

UNION MINDERE of Belgium

wants to give up its role as the

world's biggest zinc producer,

said Mb' Jean-Pierre Rodier, the

chief executive, yesterday.

He said UM*s new manage-

ment:

• Had cancelled a BFlObn

(£195m) project to double
annual capacity from 300,000

tonnes at the Balen zinc refi-

nery In Belgium.

• Would within five years sell

its Union Zinc refinery and
associated mines in the US
where about 100,000 tonnes a
year are produced compared

with UM's total output of

530,000 tonnes Last year.

• Would also within five

years dispose of its zinc mines
in Sweden which last year pro-

duced 111.000 tonnes of concen-

trate (an intermediate mate-

rial).

At the end of last year UM
permanently closed its zinc

refining plant at Overpelt in

Belgium, removing 100.000

tonnes or 2 per cent of western

world production capacity.

Mr Rodier, talking to the

Association of Mining Analysts

in London yesterday, said UM
was not particularly proud of

being the world’s biggest zinc

producer with an 11 per cent

market share. While UM would
develop and grow its copper,

zinc recycling and Hoboken
precious and special metals
divisions, it was following a
“no growth" policy for the zinc

refining division which would

be used as a cash cow for the

next ten years. “Within five

years our profits will be much
less exposed to zinc prices," he
promised.
Mr Rodier said for 20 years

there had been too much zinc

refilling capacity in Europe.

UM had done its part to

improve the situation by clos-

ing Overpelt. However, it

would be willing to take part

in a plan being formulated by
European Community produc-

ers where one or two of them
would permanently shut smelt*

ers and other EC producers

would provide cash to cover

the closure costs.

He implied other producers

wanted the European Commis-

sion also to take action against

zinc imports from eastern

Europe by way of tariffs and

quotas but UM would not sup-

port any such moves unless

the industry first agreed to

pfldrpas the problem of overca-

pacity. Mr Rodier said it would

probably take eight to 12

months for the Industry to

agree a voluntary closure

scheme and start putting it

into effect

Ghana hopes

for $100m
from gold

mine sell-off

Chagrin among the chateaux foOf
-

Eva Kaluzynska reports from the Bordeaux wine and spirits fair
.. £

•» ^

By Leslie Crawford In Accra

S Korean oil demand close to UK’s
By Deborah Hargreaves

SOUTH KOREA had the

fastest-growing oil consump-
tion in the world last year

when usage rose by more than

20 per cent to 1.6m barrels a
day - almost the same level as

the UK - according to Mr Peter

Davies, chief economist at Brit-

ish Petroleum

.

Launching BP's statistical

review of energy, Mr Davies

highlighted two trends: the
continuing strong growth in

energy demand in Asian coun-

tries and the fall in consump-
tion in the former Soviet

Union, which cancelled each
other out, leaving world
demand steady.

Oil production from the

Organisation of Petroleum
Exporting Countries has grown
to meet expanding demand
from East Asia with Opec out-

put touching 26.2m bid last

year, the highest level since

1930. Mr Davies estimates Opec
capacity at 27.5m to 28m b/d.

The collapse of the economy
in the former Soviet Union has

led to declining energy con-

sumption in Russia where it

fell by 3 per cent and the other

republics: consumption
dropped in Ukraine by over 18

per cent partly as supplies

from Russia were diverted.

At the same time, production

last year dropped by l.3m b/d

to 8m b/d. BP looked at the

Samotlar field in western
Siberia where reserves were
estimated at 25bn barrels when
it was first discovered. The
field was brought to peak
production very quickly, main-
tained that peak for less than 5

years and has since declined at

a rate of 15 per cent a year.

Mr Davies said the field was
brought on too quickly and
over-produced, in contrast with

a similar field such as Pruhoe

Bay. Alaska, where peak out-

out was lower but total recov-

ery will be significantly higher.

Growth of gas consumption

is growing rapidly in the

expanding economies of East

Asia with usage up by over 30

per cent last year in South
Korea, 17.8 per cent in Malay-

sia and 13.5 per cent in India.

• Mr Satdsh Sharma, India’s

petroleum minister, says there

has been some foreign interest

in the 45 blocks of oil explora-

tion acreage being offered as

part of India's fifth round of

awards. He says this round
will be followed by a rolling

programme that will put acre-

age on offer every 6 months.

1993 BP Statistical Review of
Energy:from British Petroleum.

Britannic House, 1 Finsbury
Circus, London EC2M 7BA. Sin-

gle copies are free.

Normal’ Russian harvest forecast
By David Blackwell

THE RUSSIAN grain harvest

will be "normal" at between
105m and 110m tonnes this

year, an International Wheat
Council conference was told

yesterday.

This compares with the

IWC’s May estimate of 101.6m

tonnes for 1932.

Mr Andrei Lavrov, general

director of Khlebrossi, the lead-

ing Russian procurement
agency, said that 62m hectares

had been sown to grains, with

23m hectares down to wheat.

The state would need to pro-

cure 23m tonnes of wheat this

year. Mr Lavrov said. Last year

it bought 13m tonnes inter-

nally, and it would not buy
more than that this year.

Mr Lavrov said the Russian
grain sector was finding it

easier to adapt to market con-

ditions than many other sec-

tors of the troubled economy.
This was because it had experi-

ence of the international mar-
kets and had built up good
relations with its bankers, he
suggested.

The privatisation of the

industry had led to increased

trading through exchanges,
including the Moscow com-
modity exchange, where the

figures had risen from dozens
of tonnes to 300,000 tonnes last

year.

“The Russian peasant has for

the first time a choice of who
to sell his supplies to.” said Mr
Lavrov. Profits for grain grow-

ers had risen by 400 per cent

last year.

Mr Vladimir Semenyuk, dep-

uty chairman of the Ukrainian

grain products procurement
agency, said the Ukraine was
launching a campaign to boost

its animal feed grain produc-

tion.

Since 1975 the country had
been a net importer of grains,

he told the conference. But it

aimed to become a net exporter

of at least 5m tonnes of grain

by 1995.

GHANA'S CASH-strapped
government hopes to raise

$l00m this year through the

sale of a 20 per cent stake of

Ashanti Goldfields Corpora-

tion. the country’s biggest

gold producer jointly owned
by UK-based Lonrho group
and the government

Mr Emmanuel Agbodo, the

head of Ghana’s privatisation

programme, said the govern-

ment was caning for bids from
interested mining companies.

Ashanti .
Goldfields, he said,

was “conservatively” valued

at 5500m.

The company produced
654,293 ounces of gold in the

1991-92 fiscal year, which
ended in September. The tar-

get for the present fiscal year

is 744,345 ounces.

At present the government
of Ghana owns 55 per cent of

Ashanti Goldfields. Lonrho,
with 45 per cent, also has the

management contract for the

mines. Mr Agbodo said the
government planned to reduce

its shareholding to about 35
per cent The new partners
would be required to accept
Lonrho's operational control

of the mines.
The sale, which will be Gha-

na's biggest sell-off exercise to

Hfltw, is being handled by the
World Bank’s International
Finance Corporation.

The projected SI00m wind-
fall has already been Included

in the government’s 1993 bud-

get. Without this pivotal
source of income, the govern-

ment risks derailing Its

carefully balanced budget -

the cornerstone of World
Bank-approved economic
reforms.

But Mr Agbodo conceded
that the timing of the sale

might not be to Ghana's
advantage, as mining multina-
tionals are unlikely to rush an
investment decision of such
magnitude.
The proposed sell-off, how-

ever, underscores Ghana’s
commitment to pursuing one
of the few privatisation pro-

grammes on the African conti-

nent.

Mr Agbodo also confirmed
that a Guernsey subsidiary of

Gold Fields of South Africa
had acquired a controlling

stake of the government-
owned Tarkwa underground
gold mine for 82m. Tarkwa, in

Ghana’s western region, still

has large reserves of low-grade

ore, but has conducted virtu-

ally no exploration work in

recent years. Gold Fields of

South Africa is also looking

into the possibility of purchas-

ing the neighbouring Prestea
gold deposits for a similar
sum.

T HE NIGHT before the

grand opening In Bor-

deaux this week of

Vinexpo, the world's premier

international wine and spirits

exhibition, the region's venera-

ble Chateaux de Frans&c was
struck by lightning and burnt

to the ground.

Given the present malaise of

the French wine trade, which

is struggling to maintain its

preeminent position in a pro-

foundly changed market, it

was difficult to resist seeing
the disaster as an omen.
Exhibitors gathering in the

Mecca of the wine world cm
Monday Had already heard dis-

quieting news of champagne
producers laying off workers.

Also giving pause for thought

were reports of traditional

arch-rivals in Bordeaux and
Bourgogne, producers of some
of the world's greatest wines,

teaming up in marketing
efforts to stave off the worst
effects of world recession.

French proprietors are realis-

ing, not before time, that the
mystique of producing the fin-

est wines on earth is flimsy

insurance against competition
from competent and increas-

ingly confident producers else-

where. More hard-headed mar-
ket watchers say France is

getting its come-uppance for

years of greed and compla-
cency.

“Maiybe we were naive, but

we didn’t realise how fast Bul-

garia, for instance, would steal

the British, market for budget

red wines.” says Mr Gilles

Dupuch, President of the

Union of Entre-deux-Mers Pro-

ducers. “There are big changes
ahead. We rested on our lau-

rels for too long- Bordeaux pro-

ducers have to realise it's not

enough just to be Bordeaux

any more. They’re in intense

competition and they’re going

to have to bite the bullet”

Ms Serena Sutcliffe, head of

Sotheby's Wine Department in

London, agrees. "People are

looking for quick, easy flavour.

Basic Bordeaux is quite subtle

and it lacks that big impact

It’s difficult to wean people

buying wine on a tight budget

away from the full-frontal

aftark of a Bulgarian Cabernet

Sauvignon once they've experi-

enced it though directly you

go up a notch. Bordeaux’s fun

of flavour."

Vinexpo, a biennial exhibi-

tion launched In 1961, has

attracted more exhibitors than

ever this year. Visitors taste all

day, and party all night as Bor-

deaux’s chateaux open their

gates to the world In lavish

style. There are wines from
some 40 countries on offer,

from China to chile, Austria to

Australia.

Despite a tradition of cour-

tesy in the wine world, there is

no doubt about the undertone

of cut-throat competition for a
shrinking market “The atmo-

sphere is much more nervy
than before,” says Mr Eric

Boschman, Brussels-based
master sommelier and regular

visitor to Vinexpo. "Buyers are

behaving like cats on a hot tin

roof. Producers are very aware
the global volume is static, or

even shrinking
, and they are

having to work three times as
hard to make it”

Overall, consumers are
drinking less wine, but moving
up-market. Some 26 per cent of

Europeans say they are teeto-

tallers, while a V^posurvey

among people aged IS to 30

found 39 per cent saying they

neve* drank any alcohol. .

There is a significant num-

ber of newcomers at this year s

exhibition, as well as countries

trying to consolidate their post-

tion/and it is plain that they

are not altogether welcome

qmnnpr the locals. France, Italy

and Spain have huge sur-

pluses: but the European Com-

munity is set-to pull the plug

on the wine lake.

T he EC’s biggest produc-

ers are bracing them-

selves for reforms in the

framework of the common
agricultural policy that are

bound to involve grubbing up

at least 10 per cent of their

vines and some very hard-

headed selection to keep only

the best
The presence of central anu

eastern European wine grow-

ers, virtually within sight of

EC growers, Is among the most

keenly Felt threats. Moldova

and Romania are exhibiting in

their own right for the first

time, inspired by Bulgaria's

success. Slovenia, Slovakia,

Hungary and even Ukraine are

represented - the last with a

reappearance of the legendary

Massandra wines from the Cri-

mea. Poland is there too, show-

ing spirits.

All are hoping to expand
their trade, particularly with

the EC. And they are pinning

their hopes on agricultural pro-

duce in the first instance.

On Monday at the European
Community’s summit meeting
in Copenhagen, leaders

pledged to open up tbeuMnar-

kets to products from the fledg-

ling democracies -further and

aster than originally planned,

(Hi the basis that trade is better

than aid, and far.Jar better

tfipn more wars on the commu-

nity’s eastern front

Optimists in France and etee-

where in French-dominated

markets are telling themselves

that drinkers who strayedfrom

French wines while {vices

were high will simply revertto
.

type as the market forces rates

down.
Others are not so sure, how-,

ever. Mr Dupuch says wines

TWfldp from a sinj^' variety tf ;

grape, standard in the New
World and, increasingly, else-

.

where, have got consumers

.

accustomed to reference points .

that are easier to understand
than the complex wines of Bor-

.

deaux. .
“Sauvignon spells

magic out there. My wines axe

made of Sauvignon, Sengfan
and Muscadelle, and we 'don’t.'

explain that on the labeL We’re

going to have to get better at
telling people what’s "good
about our wines,- why they

should like them." _ .

Mr Boschman is convinced -

that France will only keep its -

market by fighting for it “fi*a

true there are those who’ll'
drink Bulgarian or Rmumlwi
wines in private who would
never dream of serving any- -

thing hut French at a afrnmr

party,” he says. "But there are.'

so many good, inexpensive

wines around now and Bor-
deaux’s lost its halo. Peopleall

over wine-drinking world

are discovering new flavours

and styles and it’s not Obvious,

why they should, stop."
'

\linorco

US exchanges choose flavours of the month
on

alert

By Laurie Morse in Chicago

IN AN effort to generate
volume and income for their

members, two US commodities
exchanges are introducing
futures and options on food
products this summer.
This continues a long line of

relatively obscure and usually

short-lived agricultural prod-

uct launches as small
exchanges struggle to rebuild

trading volume in the flagging

farm futures sector.

New York's Coffee. Sugar,
and Cocoa Exchange last week
launched futures in Cheddar
cheese and non-fat dry milk.

Options on the futures began
trading on Tuesday.
US dairy prices have tradi-

tionally lacked volatility, held

in check by huge oversupply

and high government price

supports. However, govern-
ment subsidies have been
reduced recently, leaving milk
and cheese prices above sup-

port levels. This has injected

uncertainty into the markets,

and made them ripe, the CSCE
believes, for futures hedging.

The new dairy futures con-

tracts trade for just one horn-

each afternoon in the CSCE's
sugar pit after the exchange’s
main markets are closed. The
late hour was meant to encour-

age members to stay after their

regular sessions to trade the

new products. The cheese con-

tract represents 40,000 lb of
rhpdriar in 49-lb blocks, while

non-fat dry milk futures trade

in 44,000 lb increments, in

25-kg bags. The contracts are

deliverable, free on board, to

any manufacturing plant
within the continental US.
Despite strong pre-launch

support from the dairy indus-

try and healthy first-day vol-

ume. the contracts appear
already to have soured. Only
five cheese and two milk
futures contract changed
hands on Monday. Cheese for

July delivery finished at 120.5

cents a lb, while non-fat dry

milk ended at 103.75 cents a lb.

Traders say the contracts are

faltering because of a lack of

fundamental information on
US dairy production and sup-

ply and the dairy industry’s

complete unfamiliarity with
futures trading.

The Minneapolis Grain
Exchange is likely to face simi-

lar hurdles in its attempt to

make a futures market in fro-

zen white shrimp. The tiny

exchange, which now boasts a
century-old futures contract in

hard red spring wheat, plans to

launch shrimp futures July 12.

The idea isn’t completely new.
The Chicago Mercantile
Exchange briefly traded
shrimps in the 1960s, but the

project was quickly aban-
doned.
For the past decade the MGE

has searched in vain for fresh

fixtures fodder. Mr James lan-

dau, the exchange’s president,
thinks shrimp will be a winner.

“The economics are right for

this contract," he says. “The

commodity has price volatility.

Shrimp is a multi-billion dollar

industry in which hundreds of

companies produce, distribute,

process and seD the product;

Mr Lindau recently returned

from a marketing trip to Ecua-
dor, which exports 70 per cent

of its white shrimp harvest to

the US. Export prices for these

have slumped by 25 par cent in

the last five years, and profinc-

.

ers are under pressure from
rising fuel prices and high
shipping costs.

Mr Lindau says he is willing

to wait for the market .to
develop and can see potential

for other fishy contracts, like

salmon.

• The New York Mercantile

Exchange has ; received
approval from the UK Treasury
to allow UK traders to deal

directly on Access, its ’after-

hours electronic trading sys-

tem. The system will be
launched in New York tills

evening.

WORLD COMMODITIES PRICES

MARKET REPORT COCOA-Mum
Three-month COPPER continued
to trade in a narrow range between
Si ,900 and SI ,870 a tonne on the

LME. Although Chile's labour
contracts at Chuqutcamata have
now been settled, the market
remained cautious ahead of

end-June US contract expiries.

ALUMINIUM was resilient following

Tuesday’s shake-out Dealers said

the market continued to shrug off

negative factors, such as rising

stocks, with supportive buying
re-emerging on dips. TIN’S recent
technical rally Is now concluded,
and the market once again focused
on bearish fundamentals. Prices
fell away from the outset and

three-month metal equalled the
recent 20-year low of $5,070 a
tonne. NICKEL continued to
decline on the perception that

physical supplies of Russian nickel

are on their way to Europe. The
strength of the dollar weighed on
the GOLD market “People thought
gold was holding up well against
the strong dollar but now currency
factors are taking their toll," one
London dealer said. Prices in

Canadian and Australian dollars,

and South African rand were high
enough to encourage limited

amounts of producer selling, adding
to pressure on prices.

Compiled from Reuters

Close Previous HpVLow

Jul 733 732 745 730

Sep 738 729 741 728

Oac 734 734 742 732

Mar 743 744 749 741

May 786 769 787 757

JU 789 785 775 787

Sep 780 788 788

Oec 803 803 810

Mar 821 825 930 622

May 834 842

LONDON METAL EXCHANGE
Ctase Previous Kfigh/Low

Afcanhrium. 8flLT% psatftf (S per torus)

Caaft 1109-71 11S7MJ
3 months 1193-4 1191 3-2.0 120(^1 188-5

Copper, Qrede A (E par tonne)

Cash 1268.5-78 1208-7 1271
3 month. 1281-2 1278-9 128971281

Load (E per tonne)

(Prices sreapt

AM Offldal

by Amalgamated Metal Tiatfrtf

Kerb dose Open Interest

Total dafiy turnover 41.915 tots

HEATING on. 4ZJJ00 us gate cente/US gets Chicago

1168-7
11885-98 1189-200 202,096 Iota

Tot* dafly turnover 48^17 lots

12705-1

A

1285-54m 1209-90 220045 tots

Total daJy turnover ZfiX lots

Cosh 267-7.5 269-8.5 287.5
3 months 2785-7j0 278.75-9J) 2788/278

Turnover 19729 (13458} We of 10 tonnes

CCO tadtaatar prices (SDRs per tome). Defy price

lor Jut 22 732DS (73234) 10 day average for^
23 700.81 (094412)

Nickel (3 per tonne)

277-6 20,669 tats

Total otfly tumovw 9.097 kxa

Cash 5515-20

3 months 5580-5

t - London FOX

London Markets 9UOAB- London FOX

Crude a> (per Darral FOGKJU)

WHI 51328-5.34* ,0.025
Brent Stand (dated) $1 7.18-7.20 *0015
EbwU Send (Autf 51731-7.53 -0.015
W.TJ (1 pm ast) 81EL87-&90Z -0080

OB products
(NWE prompt deivery per tome C1F + or -

Write Ctase Previous Ugh/Law

Aug 279.30 278D0 281DO ztbdo
Oct 272.00 272.00 274J0 27QD0
Dec 27IDO 272D0 272.00 270.00
Mar 273.80 272DO 273DQ 270.00

Ctase PrmlouB Wjjh/Low

Jul 900 BOO 910 904

Sep 828 928 929 925

Nov 832 932 936 827

Jan 930 930 934 929

MB’ 935 931 942

May 945 950

Tin (S per tonne)

Cash 5015-20 6135-40
3 months 5070-5 5190-6

Zinc, Spoctel Grade ff per tonrra)

Cash 918-20 932-4
3 months 938-8 950-2

S575-80 51,578 lota

Total daly tunovw 2.428 lots

6080-5 9,723 tots

Total daSjr turnover 13296 lots

943-4 68.784 tots

LME Oaring OS rate:

SPOT: 1.4720 3 months: 14628 9 months: 1.4505

Turnover 1620 (5024) lots of 5 tonnes

too incficstor prtcos PJ8 certs per powtd) for Ain 22

Cotrw. ttoly 65JS ©486) 15 day average 5488
(soq

(Prions suppled by N M Rottwchka

Ookf (hoy ett) S price E equlwfert

New York

Latest Prevtous High/Low

Jlri 52.10 51D8 52D5 51.60

Aug 52.70 52.55 S2D6 tax
Sep 83D0 5358 63D5 G&36
Oct 54D0 5458 6456 6446
Nov 5«n«; 55.78 58D5 55DO
Oec 58D5 56.78 57.10 5855
Jen 57D5 67JB 67D8 67D6
Feb S7D5 5755 57DS 57DS
Mar S6DS 68.18 58D5 6880
Apr 56D0 5458 5SD0 53D5

Ctaae Prevtous H^VLow

Jul 908 915 923 906
Sep 931 937 945 923
Dec 957 984 969 949
Mar 983 993 991 err
May 1005 1016 1009 1005
Jul 1027 1038 1030 1025
Sep 1051 1082 1050 1048
Dec 1082 1093 0 0
Mer 1107 1118 1106 1098
May 1132 1143 0 0

SOYAB6AMS 5JM0 bu mta; cents/BOto bushel

Ctase Preutatn Wflh/Low

JU 624/8 615/4 628/0 82
Aug 827/8 610/2 631/0 62
Sep 826/B 620/2 633/0 82
Nov 331/2 621/4 63S/0 $2
Jan 636/0 826/2
Mar 640/2 630/8
May 642/6 833/DM 844/2 034/0

SOYAB£AN OIL BODOO to* cants*

White 562 (948) Parts- WNte (FFr per ttm*
Aug 1586.52 Oct 1552.13

Case Prevtoue Hfi/low

Close 36780-38320
Opening 387.40-36760
Momkig fix 387DO 249802
Afternoon fix 387.10 248.681

Day's high 3678080780
Day's low 38380-36720

QOLD 100 troy <X4 S/Troy az.

COffiff *C" 37JOObs: cents/lbs

Close Prevtoue Wgh/Low

Premium Cesoina

Gob 04
Heavy Fuel CM

Naphiha

Petrotaixn Argus Estimates

CRUM Oft. - VE

Latest Previous

84.0 BOD
938 OSLO

i Bold Landtag Retea (Vs U88)

17.57 17.45

17.79 1 7.6a

Odd (per troy

sever (per hoy lirf

Platinum (per troy oz)

Pafladum (par troy at)

£368.00 .0.15

4305c +30
S372.15 -CL40

5126.90 -1D5

Oct 1783 1787
Nov 18.12 18.03

Dec 1822 18.15

Jan 1023 1026
Mar 1825
IPE Index 17.40 1758

1822 18.15

1823 1820

1759 1723
1751 1757
17.94 17.79

18.12 17.93

1824 1003

1823 1018
1028 1025
17,40

Turnover 104 (106) lots ol 20 tames.

2 months
3 months

2.41 0 months
241 12 months
2^5

Ctase Prevtous H&SLOW

Jun 374JJ 308D 3684 387D
JU 3747 3885 0 0
Aug 376D 389.7 375D 3S7D
CM 377D 37US 3775 3002
Oec 3785 373.1 379S 371

D

Feb 380-5 374J 3806 372D
Apr 382.1 378J 381

D

3008
Jun 38X7 377JB 0 0
Aug 385D 379.B 0 0

Jut 6230 8156 8Z.4C 01DO
Sep 8355 8335 6420 62.70
Dec 6035 8015 6085 6535
Mer 6066 8040 6950 8850
May TOM 7000 7340 7040M 7236 7150 0 0
8ep 7850 7325 7325 73.75

Ctase Prevtoue UglVLoW

•M 22.13 2253 2250 2258
Aug 2225 2218 2220
Sep 2243 99M »jw oeas
Oct 2259 2340 2254 ‘ 22X8
Doc 22.78 2257 2350 " 2372
-ten 2250 22.78 ga an yan

.

Mar 2355 2256 2045 2255
'

May 2023 23.13 2355 PQfffl

SOYABEAN MEAL 100 tana; 3/tan

Ctase Previous hHgh/Low " ’

1975 1945 mi 1902
AUB 1975 1945 1983 1962
Sep 197.8 1943 1907 1905
Oca 1902 1945 1905 1908
Dec 1995 1855 2015 TB85

'

Jan 1995 1955 2005 19B5
Mar 200.1 196.1 201.0 1995'
May 2013 1973 2015 1995

an
lOrVS

"r
ti

... .

maize 5500 bu mta; oantg/sefc I

SOYAaSBAL - London FOX

Ctase lYevtows H^i/Urw

15450 19650
15050 16050

Spot
3 months
6 months
12 months

Turnover - (20) lots gf 20 tomes.

PLATWW54 50 hoy as S/ttoy oe.

Ooee Provtoua Hgh/low

JJ 3807 3785 3815
Oct 3002 375.4 3815
Jan 3803 3755 3700
Apr 380.7 3700 3815

SILVER 5500 troy 02; emta/troy ot

8UGAH WORLD 11" 112500 lbs; centa/tos

Ctase Prevtaut HgWLo*

JM 059 951 ' 1054 075
Oct 1054 1033 1043 10.12
Mar 1021 1010 1052 1006
May 10.18 1058 10.16 1056
•M 10.14 095 10.14 1O00
Od 1053 9.77 0 0

Ctosa Previous Hgh/Luw

Jul 218/6 218/4 221/0 atam
Sep 22513 225/0 228/0 . 223/4

233/6 233/6 236/4 233/2
241/2 241/0 243/4 241/p“ay 24«/4 246/4 249/0 MV

4

260/2 250/2 252/0 2502
Sep 246/D 245/4 347/0 2460

2*6/2 245/4 247/2 240/2

Copper (US Producer)

Lead (US Producer)

Tki (Kuala Lumper marker)

Tin (New York)

Znc (US Prime Western)

Turnover 15780 (21993)
C egiivdent

ffiBGHT-L«stf«aFOX Sia/Maocprtnt

Cattle give weightf

Sheep (6ve wUghi)f+

Pigs Jive weigher

I4050p 555'
1142lp ,453-

8729p 4054*

London dafry sugar fraw) S282D +3.1

Uetoon cfcOy 3ugar (wHto) S278D
Tate and Lyta export price E29(L0 +4.5

Baley (EngRsh tew® Unq
Make (US Na 3 yettow) neea
Wheat (US Dorli Narthem) £146Dt +SD

Rlfobor(JuOV 68S0p
Ritotw (AugjV 58.75P

Rubber (KL RSS No 1 JJ) 306.5m -0l5

Coconut (Phfipptoe^S 5435.Ov

Sofrn 0« IM3iayaar9§ J350.0y ijs

Copra (RA>ptho4§ $278.0 -9.0

Soyabeans (US) siaaou +05

Cotton "A" Index saooc +005

HftdMps (84s Super} 348p

M 18235
Aug 1S43S

Sep 18650
Oct 10050

Nov 17250

Dee 1742S

Jan 17550

Feb 17535

Mar 17336

18250 18150

1843S 18100
18850 16550

17050 16950

17236 17150
17*50 17350
175.75 174.50

1753S 174.75

17338 17350

Ooee Previous Hgh/Low

JU 1380 1385 1370 1350
Oct 1416 1415 1420 1415

NOV 1430 1435 1430

6FI 1511 1512 1611

Krugerrand 36650-36850 24&50-25050

Mvpta leal 37850-38150

New Sovereign 68504850 5SJSOSBJ50

Atamtnfcan (89.756) Cefc Puts

Strfice price 5 tonrw Aug Oct Aug Oct

TunoMr 67 (IBS)

.tan

Close

4392

Prevtous

42SD

HgtVLoiv

0 0
JU 4393 4200 442D 4205
Aug 441.1 427.6 0 0
Sep 442.7 428.1 4405 4205
Dee 447.5 433D 4505 433.0
Jan 440.1 4344 0 0
Mar 452.1 4303 453D 441D
May awn 441.7 457D 447D
JU 45BD 4408 45BJS 4505
Sep 462J 4402 0 0

COTfOH SODOO; cents/**

Ctase Previous

W1CAT 5500 bu nttn; cantaTObJMBW

Oweftevtous MgWLow

M 56.77 56.77
Oct 6731 5755
Dec 57D0 57.15
Mar 5805 5858
May 5858 66.63
JUl 59.18 6934
Oct 59.63 S950
Dec 0053 00DO

6935 86.77

3830 5850
5750 56DO
5855 5750
5950 5838
5950 5856
8020 6030
8050 605Q

it, *2® “K WW>
3^ aw 28W 297/0

£ *»« 307/4
81M2 307/2 312/8

r? 311/0 308/4 312/0“ MWD 300/4 311/4

284M , A
290«

LIVE CATTLE *0500 Ibe; eattato

Turnover n66l
I
tots rf ioo tomes

£ a tame mtess utfrcnrtao stated. p-penoa/Kg.

c-cems/ta. r-ffcg^t/hg. yshi/Sw. i-Aua.v-4U7Aud

u-Jul Hun VLondon physical. §CF Rotterdam, ?
Button market dose. m-Mdaystai oents/l<0.4Sti«p

prices ora now he weight prises ’ change from a
week ego. provtstand prices.

hi mo last werit at ttie AiairsHan fc/Ong 300-
son. wool prices have been bettw then «apec-
ferf. and e steedfar note has replaced tost
week's dawmad drift. Japan has bawi con-
petlng strongly, with good support from
Euope. The AWC market Mcffir yeetarday
was 445 oema a )«g_ congaed w»i 450 cctm
a weak before. In Hie Bradford mam, tan-
nest Is even quiaur as the hoGdoy period
begins, btA Hie combing and epinrtng nectars
Srt very busy.

CRAWS - Leaden POX PI

Wheat Ctase ftwww Kghftxiw

No* 10876 10836 10830

Jan 111.75 111.40 111.70 11130

Mar 11330 11330

May 11636 115.75 115.70

Barley Ctase Previous N^Low

Nov 10050 107/40 10050 10750

41 63 25 31

M 49 37 42
19 38 62 56

HIGH GRADE COPPER 25500 toe; certs/tos
ORANQEJUCE1S500 Ibe;

.

tapper (tele A)

108 134 24 46
76 105 41 66
51 80 87 91

Sep Nov Sep Nov

Ttnvwar Wheat 53 (WJ. Saiey 29 (l)-

Tianever lets of 100 Tomes.

90 104 12 22
58 74 28 42
31 48 53 57

—
Ctase Prevtoue MgMjow

Jun mss 8345 84D0 8385
JU 83.75 8386 MAS 8385
Aug B4DS 8396 a 0
Sep 84.35 84.25 6485 6425
Oct 8450 84.40 0 0
Nov 84.70 0480 0 0
Dae 84D5 8480 8580 84.70

J4n 85.00 8485 0 0
Feb USX 8S.1S 0 0
Mar 86M 8580 8680 8360

Close Prevtous HgWLow

Ju) 11740 12070 110.75
S«P 12050 12350 12325
Nov 12385 12015 125.00
Jen 12580 12780 12880
Mar 12825 12880 12785
May 127.75 12986 12780
Jul 127.76 12985 12785
Sep 127.75 12)85 0
Nov 127.75 128.95 0

Previous H^t/Low Igi-
75850 78800 7SJD26 .

7382S 73800 73300 |.e . "Ce

73.77s 74875 73.700
74.175 74J60 74850
74.150 7480Q 74890 ;
70300 75.725 75860
72.126 72,850 72.400

CRUDE OA. (UghQ 42500 US gaBs Staraf

Sep Dec Sep Dec

PlOB -London POX petal fttotamanfl nftg

Owe Prevfeu* WghAjow

49 69 13 20

33 49 22 40

22 39 36 56

JU 1083

Aug 10M

Turnovers £tats of 3350 kg

Aug Dae Aug Dec

64 64

110

14

LtoBst Prevtous hfigh/Low

A^ 1088 1882 1883 1371
Sep 19.15 19.12 19.22 1302
03 1340 1383 1341 1326
Nov 1349 1348 1988 1SL40

Dec 1368 1388 1367 1361

Jon 18.70 1983 1372 1361
Feb 1373 1388 1374 1373
Mar 19.82 19.71 1982 1377
Apr 1373 1373 0 0
May 19.78 1376 1378 1378

gteEBS (Baseaeptortfoer 18 1831 a 1Qg
'tan*Z kn22 mmtiago vrena

_ 18713 1882,7 16775
POWJOfCB (Base: Dee. 91 1874 a ion

JWV32 AUI3T rmttl ran »r ~v,rmai aoo y jgp
Spot 12038 12039 121.M lioan
Futures 120.05 12049 12138

0039 PWricua Hfrrftaw

53JBQ 52550 3ai«j
48.976 48.175 4952S
46.175 45325 48300

*LW0 ^-sso«« 40.600
V™ 41JJ00 41300** 40.150 40400 40800— <SJQ0 *5-800 <5300
gWKBaiiES gopoota^certs/fc ~ T"

5
a°” ftwtaua WgWLow

" S
4,883 3a*» 34900S 33128
awoo 39300 40360
39325 39325 38400

JU*
£*» 41*00 0" «ri00 0

v' -
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Footsie struggles to hold on to 2,900
By Tony Byfand,
UK Stock Market Editor

A FLAGGING performance by
the US dollar and dwindling
confidence in prospects tor a
cut in uk base rates took the
heart out of the London stock
raufcet yesterday. By the dose
of trading, the FT-SE 100 Index
was struggling to hold on to
the 2,9oo level which was
regained only at the beginning
or this week, and equities were
overshadowed by weakness in
stock index futures.
The final reading put the

PT-SE 100 at 2^00.7 tor a loss
on the day of (L9. Early deals
saw the index at 2517 but the
2500 benchmark crumbled in
psWraftemoon as renewed sell-
ing of the blue chip drug
stocks took Its toll The Sep-
tember contract on the Footsie
lost much of its premium over
the cash market. However
London rallied towards the
close in spite of the early
fall of is Dow points as Wall
Street moved into its new
session.

Hopes for lower interest
rates in the near term were
discouraged when the Bundes-
bank trimmed repurchase rates
by only a very modest amount,
effectively postponing rate cut
expectations for at least a cou-
ple or weeks. The PT-SE Mid
250 Index, although helped by
unexpected bid activity among
the smaller brewery stocks,
eased 2.4 to 35155.

In addition to the £2l4m bid
for J.A. Devenish, the West of
England brewer, from Green-
alls, the corporate scene was
enlivened by wider-ranging fin.

ancmg moves. The decision by
Charter Consolidated, the min -

ing and building equipment
group, to buy in for £235Jm
the 35.7 per cent stake held by
Minorco opened up a range of
acquisition possibilities in the
London market

Shares In Rothmans Interna-
tional and in Dunhill Holdings,
the tobacco and luxury goods
companies, were suspended as
the group proceeded with the
planned reorganisation dis-

closed on the previous day.
London traders found encour-
agement In these large-scale
restructuring moves by blue
chip international companies.
Market indices were hit by

the new selling pressure on the

blue chip pharmaceuticals
which focused on Wellcome.
Trading in these traditionally
heavy volume stocks lifted

Seaq turnover to 586m shares
from Tuesday's 5875, which
was worth £i58bn In retail

worth. Non-Seaq business
made up around 59 per cent of
yesterday’s Seaq total.

UK stock market strategists

rmained confident that equi-

ties have successfully moved

trading volume in major stocks
Mm Dqra

ASWOwopt ^U,
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*V» - T 7S3 321 a
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jTFxdfet 174 «5 -1
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into a new trading range based
upon the 2,867 area. They
pointed to the depressive effect

yesterday of the setback in
pharmaceuticals and other dol-
lar-earning stocks, which
had been driving the market
ahead in the earlier part of
the week.
Also indicating underlying

confidence were the corporate
moves across the range of the
market, including the retail

sector where hints of enfran-
chisement or the GUS A shares
resurfaced.

But strategists continued to

warn that European economies
were showing uncertain trends
and that activity in the ERM
currencies would make it diffi-

cult for rates to be cut in Ger-
many and in the (JK. Not all

analysts of the UK market
have been folly convinced by
the stock market’s recent
advance. Mr Peter Thome at
Nikkn has predicted that the
market may fall hack towards
FT-SE 2,800 over the next few
weeks “as the reality of slower
than expected economic recov-

ery materialises".

Account Dealing Data
ffrt n.alfrm»:

Jun 7 Jtfi 21 JU s

Option OodtaroBoaM!
Jian 17 JU 1 JU 19

LOM IHtaklg,;

Jun IB JU 2 JU 16

taoom Day:
Jun 2fl JU 12 JU 20

Sasstilofli taa ntn wttm tor a stiicgun at /%* oocuHaa dMI taroutfi DM SEAQ ayataffl yaaMay unM 49piL Trad* of ono ntton or rime are Hw tfcaa dfeJngi my Ml pMca
raurrtarf atom. f irrtksdoa an FTS£ 100 KM oanMuant. aJBmn two Hinfmm An a-rttr.

Minorco
targets

on alert
CONSTRUCTION company
Tarmac jumped to the top of

the market’s perceived list of
bid targets after Minorco, the
mining group, sold its 86 per
cent stake in Charter Consoli-

dated for £235m. However,
some analysts suggested that
Minorco might use the cash to
bid for Union Mintere.

Tarmac shares moved
against the market trend,
adding 6 at 135p in trade of

2.1m as talk that Minorco may
use the proceeds of the sals to
launch a bid for the UK house-

builder did the rounds.
However, such suggestions

were/thought wide, of the mark
by Mr Emil Morfatt at Smith
New Court He said; “Minorco
has looked at Tarmac but it is

only interested in the quarry-

ing assets, not the rest of the

business. My guess is that
Minorco is likely to go for

Union Mini&re (the Belgian
group) which is a world class

European mining group. It

may also be interested in using
some other foods to increase

its stake in a large Chilean cop-

per development”
English China Clays was

another of the names men-
tioned as a possible target for

Minorco and the stock
advanced 11 to 456p.

The repurchase of the
Minorco stake helped shares in

Charter Consolidated itself,

taking the industrial group up
14 to 648p, with sentiment

NEW HIGHS AND
LOWS FOR 1993

NEW MOHS (17*.
BHTCH FUNDS tfl Tnrea. 9pc

*
13 . Op*H

FPTO IKTgBEBT W Hydro Quato«c l5po
11. LOC apo 120.

Wctmttr lHspo U7, NVi*
Mrt* SJfepc *21. LW. Mexico IBHpc "00

AMSHCAM3 (10} Aat&Hoy 8. Wan, Amor.

Expnxa. Amor T«L* T.DnGn
.

Honaywii. Mmttt Lynch. LoddiMd. Pwranl,

Tine Warnr. CMUOMHS » CMwRactlc,

Can. fenperitfe Bk. MnaiSaE**"***,„.
Tof.-Oom. Bl. Trm. Cm Pipe. BAM«a n
Bfc. swtnt Hsac.Hsacw.M ig*„,
cntsmERB n B04»r«ton. D«Mrhh.Do «14pc

Pt, UanflUd. MMMon Thonraoa BLBO
MATES 0) Lotto* Mentttt. UWioick
BuseeSS SH1W 0) b«. dm> mWim-
CHEMS 69 OodB. Bb 8 E»w»p, CDNTQ
A COMSmCN (4) MARMCon.
Qot^iM. vammwi. SLBCTRtcALa a ace

ELBCTHOM4C8 (7) AfeOfeC (BSBL EUTBOlfenil.

Kattnosoo, KsmA SiMam* P « P.

RETMUM PJ P
smwy A. WMfeQWl ,

B«ca w
Hoag, JR, Lowndes Lambert. Sedgwick. VMM
OmoivINSCE COAVOSITE m Trvttei*

MV 7BU3TS HM H ^MaiA Qraniptti A WTV.feA Bos. CwnnjU

M flfenaec. GMncttwtt*WggV
.

PMlg"uw,^

aft?
-'

SUM. OTHBR HNO;«iSmtt N«M CWl

Do Wla. *94-85, Bttw. Wttn.

a pmira ta)
0“^tePMPMia«

MUTH tO 1

gyMiS:
i4vs~. tas*. aaouoa (2] Gweraia. Do
afe?^BLJOWAW3W^*1Bqw

S&auuBsSrSh
fS^WTHUbTS pi Dmedln^SR*

flj Owen 8 Robfeieon, TBfra (fl

aided by final results at the top
end of market expectations and
by a broker’s recommendation.
One analyst said: “It Is a

relief that Charter has been
able to buy the stake. What is

more it renders immediate
enhancement of earnings."

t

Brewery bid
Takeover moves put some

fizz into brewery stocks as
J.A. Devenish soared 85 to 367p
on an agreed £214.3m paper
and cash hid from the rival

Greenalls Group. But as many
analysts fHnrfiari from a price

they saw as high, the bidder,

which is offering one Greenalls

share and 3945p nominal of
convertible bonds for every
two Devenish shares, or cash
of 3565p per Devenish share,

saw its stock price slide 28

to 358p.

BodcHngton, which has a 195
per cent stake in Devenish
after a failed hostile takeover
bid two years ago, bounced 13

to 286p. Whitbread, with a
shareholding of U per cent in
Devenish, saw its prices rise.

The “A" shares firmed 3 to

600p and the “B" 10 to 98Qp.

Brewery specialists had
mixed views hut ones largely

tempered by caution over dilu-

tion of earnings in the short

term on a highly priced bid.

“Christmas has come six

months early for Devenish and
Boddington's shareholders,”

said Mr Geoff Collyer at Nat-

West Securities as he warned
of a risk of Greenalls' move
being “scale for scale’s sake”.

Scale also concerned Mr Mar-

tin Hawkins at Carr Kitcat

& Aitken, who feared that too

large an operation can erode

the important street level

aspect of brewing operations.

He did, however, believe that

concern over dilution of earn-

ings were exaggerated and was
hopefUl over medium-term
prospects.

Another beneficiary of

Greenalls’ move, and particu-

larly the high price it placed

on Devenish, was Grand Met-

ropolitan, which is rumoured

to be seeking a sale of its Chef

and Brewer public houses. The
high value may strengthen

market talk of a GrandMet dis-

posal of those pubs. GrandMet,

which moved up 7 to 432p, was
also still riding the wave of

Tuesday's positive investment

seminar.

Boots active

Fears over US litigation -

which proved unfounded -

gave Boots a rocky ride, send-

ing the price down 9 at one

stage before the company
moved to quash talk that its

troubled Manoplax heart drug

faced action. “It was an
entirety fictitious rumour and

one that caught Boots when
market sentiment towards it is

low,” said one analyst Boots*

reassurances brought the stock

back to close just 2 lower at

437p to modest volume.

The market was shocked but

not completely surprised by
the latest profits wanting, the

third in 12 months, issued by
Spring Ram, the building

materials to bathrooms group
Spring Ram shares, which
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were driven down 8 to 6lp late

on Tuesday, plummeted to 50p
as the latest warning was
issued, but later stabilised and
closed a net 8K cheaper at

52%p. Turnover in the shares

was a heavy 75m.
-The switch recommendation,

out of BMC and into Redland
saw the latter move up 10 more
to 466p and the former slide a
further 7 to 743p.

The latest asset sales by BP,
Including the sale of Purina
Mills, its US animal feeds

group, for $425m, came as no
surprise to the market and BP
shares eased 1% to 312p on rou-

tine turnover of 5.3m. The
recent bearish note issued by
NatWest Securities kept Brit-

ish Gas under pressure and the

stock dipped 5 to 300%p.

The 13 per cent increase in

the dividend total announced
by Norweh, the latest of the

regional electricity companies
to report preliminary figures,

came as a considerable disap-

pointment to a market accus-

tomed to the “recs" leap-frog-

ging each other to pay higher

and higher dividends.

Three “recs" have already
reported, with East Midlands

upping the dividend by 14 per
cent and Manweb and south

Wales increasing their pay-
ments by 15 1 per cent.

Norweb shares dropped 17 to

480p after the figures were
announced. Other big losers in

the sector included South West

Electricity, due to report this

morning, down 13 to 458p.

Yorkshire, due to report
tomorrow, fell 8 to 488p.

The pharmaceuticals/chemi-
cal sectors remained one of
market’s most active areas
with the big stocks coming
under renewal downside pres-

sure primarily because of the
Goldman Sachs downgrade of

Glaxo late on Tuesday.
The Goldmans move trig-

gered a fresh wave of selling in

the pharmaceuticals an Wall
Street

Glaxo continued to bear the
brunt of the selling, the shares

sliding to 577p at one point
before stabilising and closing a
further 8% off at 579p, for a two
day loss of 19%. Turnover in

Glaxo was a hefty 65m shares.

The weakness spilled over

into other drug stocks, with
SmlthKlfne Beecham finally 12
lower at 434p after turnover of
25m. WeBcome’s recent under-
performance, triggered by wor-

ries about the challenge to US
patents on Retrovir, expected

to commence next week, and
the cancellation of a clinical

study ot its Flofan drag, saw
the stock price retreating
sharply to close 23 down at

686p after much higher than

usual turnover of 4m.
Zeneca, sustained by the suc-

cessful outcome ot the £Uba
rights issue and Tuesday’s pla-

cing of the rump of the rights

at 612p, held at 626p. ICI,

whose shares raced ahead after

the Zeneca demerger, came
under renewed pressure, clos-

ing 1(M lower at 68lp.

The strong buying of Flsons

gathered pace, driving the
shares up 5 more to 182p.

Medeva shares were given a
mauling retreating to 209p
before rallying to close a net 10

lower at 213p.

Against the market trend

Kingfisher moved ahead 13 to

6Z3p.

Another bout of enfranchise-

ment rumours helped bouy
GUS “A”, sending them ahead
28 to 1745p.

Sedgwick, the insurance bro-

ker, attracted heavy buying
interest from London and over-

seas investors, the shares mov-
ing up 4 to 198p after turnover

of 6.1m, the heaviest single-

day’s business this month.
Unable to reverse its down-

ward trend United Biscuits fell

a further 6K to 396p cm a BZW
sell note and evermore ebbing

rumours of a bid.

A return to trading with a
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EQUITY FUTURES AND OPTIONS TRADING

A’ LACKLUSTRE session was

seen in the derivatives sector

as hopes of a cut In UKbase

rate all but dwindled, writes

^ Joel Kibazo.
.W In futures, the Septemjwr

contract on the^FT-SE 100

Index was steady open-

ing with the first trade

recorded at 2522 , lost ahead

of Tuesday’s closing level. A

brief spate of buying - mainly

from independent traders -

sent the contract to the day’s

Moh of 2537 at around 10am.

However, with the fading

hopes of a redaction in inter-

est rates, the higher level

proved difficult to sustain and

sellers emerged in a thin mar-

ket, bringing a retreat for the

contract,

A poor gilts sector and the

early decline on Wall Street

brought farther selling and
the day’s low of 2,914 was
recorded at around 3pm.
September finished at 2,916,

down 4 from its previous close

and some 3 points above^ Its

estimated fair value premium

to ewft* of around ll points.

Volume was thin, reaching

only 5,778 contracts by the

official close.

In traded options, activity to

the indare options »«oiife a sub-

stantial contribution to the

day's total volume of 28550-

Some 9590 lots were dealt

to the FT-SE 100 option and

4,455 in the Euro FT-SE 100

contract
British Airways was the

busiest stock option with a

total of 1571 trades and was

followed by Asda with 1,156

contracts.

£16 ,4m cash can did not inspire

confidence for Alexon, the
women's wear retailer, arid its

shares tumbled 13 to 65p.

A fresh property cash call

found an unresponsive market
and sent down the shares of
Frogmore Estates down 17 to

404p after it asked for £425m
via a rights issue at 345p.

With its debut on the market
Carpetright, Sir Phil Harris’s

carpet retail chain, proved the.

highest traded stock with a'

volume of 22m although its

performance was greeted by
some analysts as being more
due to marketing than funda-
mental value. The share price

jumped 17% to 165Vkp.

MARKET REPORTERS:
Steve Thompson,
Joel Kttnzo,

Christina Buckley.
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CROSSWORD
No.8,184 Set by DANTE

ACROSS
1 Brass where there’s muck?

(6A)
7 Some sheets to sleep m? (8)

9 Moments that can worry
sheep and cattle (5)

10 Contents of magazine now
purged, reissued (9)

11 A garden is cultivated for

flowers (9)
12 Two measures introduced

by a woman (5)

13 Give one the right name?
(?)

15 Off on a course (4)
18 He makes rice pudding (4)

80 A lot more complicated
musical effect (7)

23 Loveless sailor staggers
round bars (5)

24 Wonders when the phone is

out of order and name has
changed (9)

26 Few show support (9)

27 Fighting
,
finish in a knock-

out (5)
28 Her other casebook (3)

29 In France it’s the law! (11)

DOWN
1 Worn by soldiers for
Hpanlng drains? (B)

2 Slash the price of flimsy
material (8)

3 Expedition has lost half the
team (5)

4 Pound put on light fuel (?)

5 Is a good man able to get a
game? (7)

6 Free of charge (9)

7 Cycles along quiet winding
dales (6)

8 Many a call for courage (6)

14 Article about ill-advised
corporal punishment (9)

18 The boss controls the speed
of the engine (8)

17 Comes to a settlement
under the influence of
drugs (8)

19 Bridge expert (7)
20 A girl replaced in the Salva-

tion Army (7)
21 Wine vaults? (6)
22 He's been promised a hand

(6)
25 From which convicts once

had their pick (5)

Solution to Puzzle No.8,183
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

Dollar slides against strong yen
THE DOLLAR continued to

hold centre stage in the cor*

rency markets yesterday but
the focus of attention shifted to

its exchange rate against the

yen, writes Sandeep Deol.

The dollar weakened In Lon-

don to close at Y109.15 against

Y11L35 on Tuesday.

A resurgence of the yen was
evident soon after the markets

opened. Profit-taking on the

dollar’s recent gains reversed

the trend of eight consecutive

days of dollar rallies and the

currency quickly moved to

trade below Ylll.

The spark for more intense

dollar selling oarne in the after-

noon with the release of disap-

pointing US economic data.

Durable goods orders fell 1.6

per cent in May against fore-

casts of a 1.1 per cent rise.

First-quarter GDP growth was
also weaker than expected,

revised down to 0.7 per cent

from 03 per cent before.

Revived rumours from New
York that President Bill Clin-

ton was seeking a stronger yen
to correct Japan's huge trade

surplus with the US also
boosted sentiment for yen.

Mr Steven Hannah, director

of research at 1BJ Interna-

tional, suggests that the large

Japanese trade surpluses win
continue and that the US

appears to have few other

approaches to correct the

imbalance.

The yen rise la expected to

continue In the near term
unless, says Mr Mark Austin,

treasury economist at Midland

Global Markets, Japanese local

elections at the weekend see

significant weakening in the

position of the LDP party.

The dollar slide against the

yen was mirrored to a lesser

extent against the D-Mark. The
dollar closed near its lows in

London at DM1.6935 from an

early morning high of

DMI-7060 and London's close

on Tuesday at DML6970
The Japanese currency also

appreciated sharply on the
D-Mark in spite of only a very

moderate easing of rates at

yesterday’s German securities

repurchase tender. The Bund-

esbank trimmed its “repo" rate

by just one basis point to 7.59

per cent.

The yen climbed to Y64.50 to

the D-Mark by the close of

trading from Y65.59 at the
close of business on Tuesday
and now stands very close to

its all-time high of Y64.1

reached last week.
The softer D-Mark allowed

another European central bank
to trim its interest rates yester-

day. The Bank of Spain cut its

intervention rate by around Y*

point to 11.55 pm- cent.

This resulted in a slight eas-

ing of the peseta against the

D-Mark. It closed in London at

Pta76.25 to the D-Mark from
Pta76.l6 on Tuesday.

Sterling saw very little inter

est in the absence of any signif-

icant economic statistics. It

failed to make headway
against any of the major cur-

rencies and was unaffected by
the news that UK construction

orders rose 10 per cent in the

three months to April.

The pound lost VA pfennigs

to finish at DM2.4925 from
DM2-5075 on Tuesday. Against
the dollar it ended at $1.4725

from $1.4780.

EMS EUROPEAN CURRENCY UNIT RATES

£ IN NEW YORK

JUne 23
|

Latte
rixilmii

Obi

£ Spat
1 month

3 months ....

12 momne ..

1 *705- 1/4715
0.34 -033pm

0S6- 054pm
2.90-2.80pm

1.4770 14780
035 034pm
a« 062pm
295 23Sptn

Forward prertuma and dbcounts apply to me US

Ecu
Centre!

Rate

Cumney
Anouiti

HBtott&o
tel 23

% QMnge
ton
Cten*
Rata

% Bam)
va HStete
CumxKT

Olmaau
mSaear

180548 -079 84
154 250 149/403 -4.14 4.13 55

2.19817 3
402123 40.2718 015 071 -1

O-Krt _... _ 1JM964 I6803S 0-55 031 -28
AftTOftt 896728 074 012 -as

OflaUP Krone 7.43679 760067 096 ooo -34

Ecu central iw ref br me I

cnangM on tor Ecu; a i

iinaea sway >

note a uMfc an«t)' orwrgmra Am iw tee beteeen mi
Bw>U maitat and Ecu cwtoal rate tar a warier, m me
m caroKyl nomal tad Bam b Ecu ante ntt.

I Isa SM. Mjumni afttettd tqr HrnncU Thus.

POUND SPOT - FORWARD AGAINST THE POUND

STERLING INDEX
Ana 73 Prexteus

830 Ml 793 796
9.00 jm 793 79.7

TOGO on 792 797
1100 am 732 797
Noon 792 797
1 00 pm 792 79l7

ZOO 79.2 ?sa
300 79.1 798
4.00 cm 792 797

CURRENCY RATES

JUI.1
ea-j.4m
s

Seven!
’

Iteflag

US

Eunpen 7
Curare/

Unc

Sfcnmg— .. _ 0933SES 0782539
OSEciur -- 100 IJS091 1.75112

DraHaiS .. 5.17 1 77772 1 47343

Arran Sen . 8 75 165962 117961
ao^xi r.-asc .. 523 *8?T£9 «727T8
Da-sMtarj - 825 WA 750057
cwtav . 725 23*529 1.56035

ClaJiGuCu _ 6.3 2534% 219317
FretaiFnrc 10 789570 658726
KSM LA . .. 1000 212194 176603

2-Sd 151733 126630
llcrezrXnn -- 9907 33296!
Sar^i Pesea

.

_ 170666 149.403

SMCffltotrj . IISJ 125215 083136
SwfflFenc - . 500 208706 1 7*356

treekOradl .. 19 l*A 267 001

adiita; m 0802507

tel 23
Dart
rente Cm One moan %

(L4

Thy
mocdRj IUL

US. j 1.4670 - 1.4770 1/4720 - 1.4730 Q25-0.33cpm 2.77 067-Q64pm 259
1B790- 1JJ905 1-B82S - 16835 025-0.18cpm 157 058-0.48(xn 1.14

tlettottnSa 2.7900 28125 22900 - 26000 >v-^atj -167 tl-lnSi -069
51.10- SI JO 51.15 - 5125 -105 8-lSdb -090

9.5325 - 861 40 85325 - 85*25 -250 4Vft83 -223
Wand 10145 - 16205 16215 - 16225 0684)61 laSg -053 023-028lfis -TOO
fitoiraey 24900 - 25090 24900 - 24850 *r lZPMi -211 -121
Vnrarnai 23560 - 237JO 235.00 - 23660 127-138c*i -675 34fi-3740b -611
Spain — 19965 - 191-50 18965 19025 88-IOOcdb -5.93 233-2BQts -5.19

2Z4240 • 2271.10 ZMftSd - 225050 7-oaredb -427 2S*W* -4.09

105040 - 105880 105000 - 105100 t-iomiv 4)71 VlVffii -038
France 83705 - 8.4410 03775 - B387S >-i^odu -1.71) 2>a-Z 1epai

51«4I >2 ite

1.10

SMBM 11.1990 11J70U iijore - iijin -262 -117
16025 - 16175 16025 16125 260 I'clpm 260

JUom . 1753 - 1758 1753 - 1756 -167 TO -098
Sw&eriKd. 22125 - 22345 22125 - 2 2275 it-pircpni 068 058
Eu • 12720 - 12830 12730 - 12740 0 19-021cdh -t.74 0-394L*Gdb -153

Csnsnatfil ate total (awards tte end at LcwSot trading. Sx-emm toman) date 1 72- 1.67pm . II Uondi
U9-2.7390.

DOLLAR SPOT - FORWARD AGAINST THE DOLLAR

a Sad raa ten a ttaa tte eccax ec
rn*» » va won cy ae (*' Sfcar aaf trtznZ

t Earcpcn CcnnaaoB Ctottwcv
•wi SCH cob are let tea 22

CURRENCY MOVEMENTS

Jan 23
Days
spread

Core One nmati
%
PA

Hum
Enanfri!

%
Da.

cut 14670 - 1.4770 1.4720 • 1 4730 03S4L33cpm 2.77 067-0.94pm 269
Into# 1 4310 - 1.44S0 1.4410 - 1.4420 0494L4Gqan 195 123-1 28pm 362

12770 - 12815 12805 - 12815 ai4-0.16oSU -Ml a4S4M9dS -Mi
Neawtanda 1 5940 - 16130 1 8980 - 16990 05H4UG0aSs -3 73 1.61-157*5 >348
HHjtuai - . 34JO - 3560 34 75 - 3J.85 1000-126GO8I 4179 2000-3360183 -356

64700 S52B0 6.4750 - 6.4800 Z70-320anxk3 -5*7 7.15-8.1503 ^.72
Genraoy 16885 - IJD60 1.6930 - 16940 O674L6B0&te -4.78 161-1.8303 -460
Perineal ... 15960 - 16120 16030 - 160.40 11B-I21QM -BSI 343-35705 >8.73

12865 - 12995 1TB00 - 129.10 91 -Malta -8J0 2S2-25803 -760
lay 1522 GO - 1542XG 152775 - 152825 d50-920Rr«tlS -665 2560-26 2003 -6.70

71325 - 7.1510 7.1325 - 7.1375 1.70-225fliMU -322 515*15dto -3.17

56740 -5-7330 56900 • 5 6350 203'2-Ucda -426 553-5.6803 -364
Sweden 75875 7.7070 75800 - 7.6650 32S-36Sargdls -555 860-9600* -4J8
Japan 10860 - 11060 199.10 - 10920 par

-

0.01yds -a 05 0664L04|m 0.18

Actita 116000 - 126000 115175 • 116225 3.75-405grwtrt -363 1035-112003 -362
Sntueund 1 5010 - 15175 15055 - 1506S 0254128083 -an assorufc -161

tat 1.1495 - 1.1590 1.1560 - 1.1570 0.444L43cpa> 451 1.14-1.17pm 361

Jun 73
Bank at

England
Index

Morgan ~
Guararey
Changes %

Sterling 792 -30.06
US Dalai 65.7 -1120
Canadian Dollar .. 942 -7 53
Austrian Schilling . >126 .1509
Baifltan Franc .. 1 14.1 *06?
Dantdi Krone

. . .. 116.7 .1074
D-Mark 122.1 .2960
Swiss Franc . . .._ 111 4 1982
Dutch Guilder I17.B .19 79
French Franc 108.5 -7.60
Lira . . 82.8 -32-39
Yea - 1786 .113-38
Peseta 90 J -3085

Ceoaiwca rate Chen towards me end cl London trading. t UK. Ireland and Ecu on *kM to US cunrcy.
Fomard premiums m risaaaSa apply Id dm US UCtor and noun Be kxMdud oarency.

EURO-CURRENCY INTEREST RATES

Maryan Guaranty mangas;
1980-1962=100. Bank
Average 1988=100] "Balm

mangas; a
Of England

IBs are for Ji

average
(Base

June 22

US
Can. DrBzr —
Omdi Gtriflv.

Sates Franc .

O-Ltak
French Franc. J

U^an Faria—Z!)

OTHER CURRENCIES

Oadcli Krone.

Aston SSog
Spaettiftsrta-.
ftrtUB»iewEsc_

Snort

arm
7 Don
node*

6-5U

7 m
5Vi - 5

7il - 7(1

a-.a
m» -Va
0- J*«

3*4 -2>«

HA - HA
12 - Vh

One
Mono

Tine
Monte

Sto

Monte

*:*
S - 41*

i-?
&:&
Sfi:S
7\ - 7%

18* - uS*
Itu-na

One
Year

|:§
6A-8A
3ft - 3'«

7h - M.
V* -24.
10-94.

JI4. - IJi.

r Eundotes mo wa Aij-H par cant par cot he yen

Aqtetei -
Ausstoto

M720 1.4735

2.1780 2.1800
75303 7 - 753053
03120 - 83625
337.130 343640
11.4255 - 11/4375
247460 247860

06985 - 06095
1.4780 1.4790

51088 0 - 51088.1

5-6600 58800
229210 - Z0600
77580 77570

1622.00 - 162*60

Urdu——

.

Rriarel—
Greece

Haag Kong

.

kan

EXCHANGE CROSS RATES
tea 23 8 S DM Tea F Fr. SFr. A Ure CS B Fr. Pta. Ecu

KorertSW- 1179.90 - 1I9B6H 80160 - 807.40 E 1 1.473 1483 1006 8.383 2218 2.796 2250. 1683 5120 190.1 1274
Kuwat 0.44409 - 844500 060150 - 0:30200 S a679 t 1.602 1002 5691 1.506 169/ 1527 1278 34.78 129.1 0.885
Lzmunboiffl 31.15 - 5125 34.75 - 3465 DM 0.401 0691 1 6460 3683 0690 1.121 9026 0.756 2054 7625 0611
Utewta..^ 36095 - 36165 26885 - 26875 YHf 6.219 9.160 15.50 1000. 52.13 13.79 17.38 13993 11.71 3104 1182 7.923
Kedco -

—

46915 46945 11150 - 3.1170 F ft. 1.193 1.757 297* 1916 ta 2646 3634 2684 2246 8168 1620
OArtaid- 17350 - 2-7380 1 8555 - 1 8575 Sft. a451 0j£84 1.124 72.60 3780 1 1280 1014 0649 2368 8071 0574
SautAr 5.5229 56330 37435 - 37505 HR 0656 a527 0.882 6763 2999 a794 1 0056 0674 1032 8001 0.456
Stagapare _ 24025 - 2.4085 Lir 0/444 0.G5S 1.108 71.47 3.726 0988 1242 0837 22-78 84.49

f££?- 4665S 46765 32975 - 32995 CS 0631 0782 1624 85.40 4.452 1.178 1.484 1195 1 27.19 1016 0677
8 9685 - 66830 4.7273 4.7375 B Fr. 1.053 2677 4.869 314.1 16.37 4632 S.459 4395 2578 100. 3716 2.4M

Tatooi— 38.10 3825 2565 - 2565 Pto 0.526 0776 1611 8*68 4.410 1.187 1.470 1184 0991 26-93 ioa 0.670
UAE 5.4060 - 5.41 SO 38715 38735 Ecu 1785 1.156 1657 1262 6680 1.741 Z194 1766 1.478 40.19 1402 1.

Yen par 1,000: French ft. par 10: Ua per ljOOO: Bdgton Fr. per 100: Pfcseln per too.

FINANCIAL FUTURES AND OPTIONS
uw low ax Rime arras
gBjoa 84cad iam

SMu Cafli feWemm ito Puto-nUemaata
Rica Sap Ok Sap Oac
104 2-48 2-58 0-24 1-28
105 2-00 MB (MO 1-53
108 1-24 1-82 1-00 2-22
107 0-87 1-26 1-33 2-80m 0-35 1-04 2-11 3-38

109 0-20 0-51 2-60 4-21
110 0-11 0-37 3-51 5-07
111 0-05 0-28 4-45 5-60

EsMted vrtiiM ted, Orta 1673 PUB 687
PmturtojH apart Ini Cast 42238 RA23SB

UK EURO MBS nuc OPIUMS
sn in potato at 10M
Strike cafls-aaOfaiiMna Pnto-aatSemente

Price See Dec to Dec
9479 0.71 160 002 00*
9500 0/40 0-78 004 007
052S 029 066 0.10 0.10

9S50 0.10 0-38 072 0.17

9576 008 023 069 027
8800 004 0.14 080 043
9625 002 008 083 082
9680 O01 004 1.07 083
EkteaM vatam «. Cdta a Pbb0
Jhmtaus tire's cpir Ire. Cate 2170 Puts 840

ure aufo wnwo oftwb
DKBOD08 potato 01UM

— """'""'“TuNmMONEVMABiSTFUMTC

Money Market

Trust Funds

U CM. tofr

Cafla-nwemanfs Pids-aattemanto

to me So Off
134 1.72 025 0-50

096 1J3B 0J7 067
087 Ml 058 089
048 088 087

1.J*
030 088 1-21 1.44

017 0.49 1.58 1-77

011 038 202 2.14

008 OZS 2.48 Z53

EAntUd rtbte tote. Ms 2133 ftp 218*

R*dOM (tofs epm tat QBl 124729 hdB 88238

Strike

Price

9<00
9450
9500
9850
9600
9650
9700
9750

tolFe«BiB»»^n
CtoLuiiOiiwirtfite—
iwS« 0*erEi m*on
IgSSoarHmmn

im ehomw omoiB
DHIn potato Ot tOOK

ummuMswr.
ilia man

Cste-nStamwia Puta-sMtowts
to to to D«

071 1-38 002 002
049 1.18 065 004
032 033 013 008
019 072 025 0.10
010 053 0/41 0.16
008 0.37 062 025
003 024 084 037
002 015 1JH 053

Esdrwad «*m ud. Cals SIM Pi* 9889
Radon Of* opn W.C® 93851 Pols 86296

Pries

9250
9279
9300
9325
9350
9378
9400
9425

Prfa
1010
1015
1020
1025
1030
1035
UHO
1048

127
1.63
1.32

165
061
062
047
038

Oac
041
2.12
1.87
163
1A1
122
104
0-88

055
071
090
1.13
1JB
1.70
2-OS
2^4

Dec
1J34
1J6
1J0
sun
134
2M
zsr
032

LONDON {UFFQ

Eattated vetana ted. Cte 1209 Pub 1686

Redoes day’! opan tat Mi 18448 Rfl 9761

CKCAOO

UffE SHOBT STEHAB OPIMHS

WWH8 potato at WWfc

Grib-eetOnments PtewwfflaaianCi

to to to o*
0-60 0-85 002 0-07

046 0J85 004 012
027 0/47 0.10 0.19
014 032 022 028
007 02\ 040 043
004 014 062 081
OJB 008 0-85 OtoO

am o« i-09 i-02

terns* ua C* 3283 Ml 4197

Radon daft open tt. CBta 97097 Pata 9SM

Pries

9380
9375
9400
9425
9*50
8473
9500
wan

M e*a ma

Ha -[ iBlfS-WJ
Hi -I Mzis-w

wewjig'TfeBSs

- -
-

00 01-336 1425

on»«K
«?| iafcs
«o fin(mb
’•“I aste

9K NO110NAL BRITISH GOT
3todi at 100%

u.* TBCASUBT B0K08 I
a%

CLoee Htah Low
Jun 107-09 108-& 106-ZB
Sep 106-12 106-18 106-24

Estbrcdad volume 41904 (42011)
Pravkua day's open tat 88395 (82827}

107-00
106-02

0K MmOWL GOMAN GOVT. BOB
mate etna*
Oom High Low Prev.

Sep 95JB asTa msi 95.17
Dec 9022 9026 9015 9029
Eadmatod votena 71050 (54570)
Previous daVa open ht 1 BB6OI (170196)

SI00600 3M> Of 100%
l owwt High Lite Prev.

Sep 112-10 112-21 11240 112-19

DK 111-12 111-13 1114)3 111417

Mar 1104)1 110-08 110-01 110-03
Jul ... 109-02
Sop 106-08 100-08 1084)0 106419

Mar
Jua

GSi Utah
09107 0L9130
OS124 09125

—[«r
09002
06105

“PreT
06018
09027
0.0060
09069

Mar
Jun >

- 106-18
. 105-28

DEUTSCHE MARX (MM)
DMT25.000 S per DM

SsDec - -
- 105-06
- 101-18

12
HS Huh
05829 Q5W

Coir
05612

Wav.
05838

08. TREASURY BILLS (MM)
Sira potato of 100%

Mar 09760

6% MOItOKAL WIMflHM GERMAN GOtFC

bom) flwu wtaBjDW load* a imm -

Low
99.0690?9

Esdmatad voTurno 5038 (3262)
Prevtaus day's open Inc. 19486 (13195)

oea
99.14
9943

oom
Jon
S«P
Doc
Mar

9848
96.77
8641
9647

floSS
9079
9052
9647

LOW
9088
9072
9048
9035

Prev.

9090
a&ao
9654
9040

IBREE-MBflD BnODOLLAII (HM)
Sira poua of 1Q0K

OK MOTIONAL UHO IBM JAPANESE OOVT.

bow) noon 10WM fll 100%

snmsH pound okba)
Se par C

Oom
Sep 107.77 (07.

Dec 10740

EgOmatad teume 2630 (1806)
Traded ercchalvely on APT

Low
107.45

Htah Low Prev.

1.4800 lita 1.49S0 1.4884
Dale 1.4590 1^*600 1.4530 1.4802
Uar ... 1/4540

SE
i «r»tT

9646
9002

eS?
9R TTT

Low
9042
9096

Pre*.
9861
9006

95-90 9564 9564 9564
8569 9561 9561 95.82

9529 9561 9522 9562
9*68 0*60 9462 9461

Mar 9460 9461 94.74 9463
Jun 8*69 9461 9463 9463

12* MOIIOML ITAUAN OOVT. BOND (BIP)
*

urn 2000 ina* or fee*

SFr 125.000

STANDAHO & POOBS 500 MOEX
S500 tknea tadas

Oom HMi Low
Sep 702-42 102.47 102-00
Dec 102.07 102.20 1(7154

Eotfanated vtduna 13826 (31891)
Previous day's open Ira. 50601 (47976)

Prev.
10220
10157

Sep
Dec

Latest Htah Low Prev.

06586 0-BB22 0.6567 06500
06560 06610 06555 06573

- 06586

es
Mar
Jon

Lataat HUI Low Prav.

4403S 44860 44560 44095
44070 44765 44665 44760

- 449-20
- 48060

ION WimML 5MNBH BOUT. BOW (BOMB)
Pta 20m 1D08H of 169%

dose
99.75

toflfi

£2Dec
Esflmotad voturne 0 (0)

Previous days open hL 26 (26)

9675

PWLADaPHU SE E/J OFHOMS
en&sa (cento per ei>

1HRS MOKIH SIEHJNG I

BMojoa tera» at icon

Clan non Low Prev.

Sap 94.17 9422 94.16 9424
Dec 9428 9423 9428 9463
Mar 94.15 94.10 94.14 9421

S36S 9383 83.84 93.91
Sap 9361 9362 93.48 9365
E3L VOL (toe. tigs, not shown) 33547 (44745)
Previous day's opan Ira 311754 (308696)

Sbfta
Prtco Jut

Cate
Aug Sep Dec Jrt

Puto

is
Sap Dec

1/450 263 563 4.07 524 1.18 260 46*
1/475 165 033 266 4.13 22* 3X6 4.17 629
1600 074 1.45 1.99 ten 368 566 573 7.77

1.525 0-30 064 161 2/48 6.03 OS2 763 9.47

1680 04)8 0.46 082 167 828 8-98 0*7 1121
1675 0-03 021 0*8 128 1068 1122 1162 1328
1600 am 067 028 n<» 1514 1365 1367 1535

Previous toft open taC CeO* 540468 Putt 442.772 (A9 crarancteq

Previous day's vatenc Cate 45/403 Puts 30352 (A3 cunandea)

PAMS
-

7 to TO YEAR 10% KOTIONAL FflBKfl BOND (MMY) WIURES

TMBEE HOKre EURODOLLAR Open
11964

Ses price

119J4
Change
4010 11968

Law
11962

Sep
Dec

OUn
9049
96-02

Hiafi

9049
9663

Low
96*4
95 96

Prev.

9662
9507

SeotemMT 119.18 11926 *010 11860
December 11862 11578 «O10 11582
Estimated volume 158695 t Total Opea Merest 231,101

11512
118.58

’

Jun 9580 9564 9564 9562 THREE-MONTH PIBOH HTTURES (MATEF) (Parte Wltotinll uOcrW rate)

f YMdt Opan lot

- 28.706
182.138
11646

EaL VoL pnc. Bgs. net ahownl 1866 (1334)
Previous day s opan Ira. 12355 (12466)

THUS MONTH EUUBMfK
DM 1m potato of 100%

Ckna Htah Low Prev.

Sep 9319 9327 93.18 93 25
Dec 83.87 9591 9365 9590
Mar 94.36 94.42 9*36 94/40
Jun 94.54 94.EO 9464 9468
sn 9464 9460 9453 9469

Estimated volume 109524 (117751)
Previous day’s opan tat 572528 (556370)

THREE MONTH ECO
EC0 1» potato el TOOK

an Htfl Low Prev.

Sep 93.48 9364 93.46 3365
Dec 93-90 9364 9369 9364
Mai 94.15 9421 94.15 94.19
Jun 94.20 942S 9*20 9423

Estimawl vrtume 282S (4221)
Prevtaus day's open kit 22793 (22202)

Septemtwr 9363 93 63 *061 9367 9360 76J569
Decamtw 94.13 94.19 *005 9*22 94.15 - 38,907

Match 94.46 9461 •6-05 9461 94.43 23600
June 9466 9469 *063 9469 9465 21.605

EatiwattB vrtume 39674 f Total Open iraweet t78625

CAC-40 FOTlfflES (MAT1F) Stock Index

Jura 1331-0 19356 -56C 19446 1931.0 - 27,713
July 19276 19336 *500 19*76 19276 16244
August 19386 19436 *560 19446 19350 • 2226
Septan teat 19326 19646 *560 1960.0 19516 15.614

Estimated vrtume 33.486 t Total Open Intend 68697

ECU BONO (MAT1F)

Jure 11560 11562 -020 11592 115-78 2658
Eattamtad voiums 0627 + Total Open Interest 1*631

OPTION ON I6HG-1CRM FRENCH BOMO (MOV)

1WSM0N1H E080 SWISS FRANC
sm lei patate oMOO%

me High Lew Prev.

95/M 95.47 9541 55-48

95.71 95.74 6567 9574
96.90 9567 9583 9589
9568 9569
volunu 4014 (5438)

SOP
Dec
Ater

Jun

Prevtaus day's open tat 37441 (36794)

Strtka Jufy

Casa
September Decarabar July

Ms
itma1 Decsntaer

117 2-38 5*8 541 015 •

118 1-38 1.64 1.75 - 020 096
119 040 069 125 064 063 -

120 - 062 084 - • -

121 - 023 0.43 - - -

Open lnt 21.672 136639 35488 33628 145670 25.044

EeUruated vutame 29673 t Totd Open Interest 430296
t All YMd & Open Wares figures are tar the previous day.
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MONEY MARKETS

Expectations lower
FT LONDON INTERBANK FIXING

(11.00 am. June 23) 3 months US doBara 6 nionms US Datere
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SPECULATION on the UK
money market that the govern-
ment might soon reduce inter-

est rates eased yesterday, after

the Bundesbank made only a
minimal cut in its repo rate.

Another factor was what
some participants in the
money market interpreted as

signals by the Bank of England
through its normal dealing

operations that imminent mon-
etary loosening is unlikely.

UK clearing bank base lending rate

6 per cant

how Janpan 26. 1993

There were other signs that

the move earlier in the week
towards lower interest rates

across Europe was running out
of steam. The Bank of Spain
cut one of Its money-market
dealing rates by about 25 basis

points below Tuesday's
average of 11.55 per cent, but

kept Its key intervention rate

at 11-25 per cent.

The cut in the Bundesbank's

repo rate from 7.6 per cent to

7.59 per cent caused little

excitement It was seen as a
minimalist response to calls for

lower official rates to offset

growing signs of economic
decline across Europe.

The German central bank
said unsatisfactorily high
inflation meant it must remain
cautious in its monetary policy

to avoid triggering a rise In

capital market interest rates.

Even so, a cut in the bank’s
official discount and Lombard
rates is still considered likely

over the next few weeks. One
theory is that the Bundesbank
bad been almost forced to cut
the repo rate to provide the
German money market with
sufficient funds to cover the
June reserve requirement for

commercial banks.

In Britain many money-
market participants think
bank base rates are unlikely to

come down soon. That was
illustrated by a slight rise in

the three-month interbank
rate, quoted last night at about
5% per cent, up about A
percentage point.

On the futures market, the

September sterling contract
mirrored this trend. It shed 5

basis points to 94.16. The
December contract closed at

94.28, down 3 basis points'.

Some dealers interpreted the

relatively large amounts of late

assistance by the Bank
yesterday and Tuesday as a
sign that the Bank was casting

doubt on theories that cuts In

base rates might be imminent
to help signs of recovery.

Others felt the size of the

late assistance, which reached

£445m, was related to technical

factors caused by commercial

banks' unwillingness to part

with bills earlier in the day.

Total injection of funds by the

Bank to the money market
came to £L493bn.

The fixing rates are Bn aiHuneOc means rounded to Bie nearest one efeteaitii. oftiw Md and
offered rates for SI Ora quoted to the mantra by (Ira reference banka at 11.00 bjh. each writing
day. The banks are MaBonaJ Westminster Bank. Bank of Ihfcyo. Deutsche Etai*. Banque NaHonef
de Parts and Moiuan Guaranty Tiust
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PRIVATISATION IN EASTERN
EUROPE

The FT proposes to publish this
important survey on

July 27 1993.

It will be seen by leading international,

businessmen in 160 countries worldwide.

If you would like to promote your
organisation's involvement to this

important audience, please contact the

following for advertisement information :

Patricia Surridge-London Tel: (071) 873
3426

Kerry O’Donoghue-Frankfurt Teh (69)

156 850
Kristin Spirkova-Prague Post,Prague

Tel: (422) 235 94 55

Nina Golovyatenko-Moscow Teh (095)

243 19 57 Adia Adverthdng-SoGa Teh
(3592) 88 05 56

Nina Kowalewska-Warsaw Teh (22) 48
97 87

fT SURVEYS

Currency Fax - FREE 2 week trial

..
ask Anne V/niiby

IrcT: -.nort '-•"Jiysib Lt>- Te |. Q7 1 -75J 7 1 7J
7 S.vallciiV S'rcv!, Lcndcn WlR 7HD, UK

u '

'

,

.

“ '

exchange rate spoc’oksts for ovc-r 20 years ‘ C7

IAHNXmam
TRADESS

[lfKRKRlxKY FUTURES UBEffiHNMnawmaBgMMOifinHE
mc«n62»USS PA&0714990081 •

TAX-FREE SPECULATION
IN FUTURES

To<*Wn yourfioe Grade to how yuor Ftaoncttl BoalaiBlKrera tedpW caD.\flctadMiBT37 or bn/mUia on 071-828 7333 Orwrtc
MtacK)li»le«He.»HC«»wfnceiC3WcM.luiidouiWIW0B0i. •-

Market Myths and Duff Forecasts for 1993
the US dollar v.-i‘i mevo higher: precious mcia.'s have boor.

domonclMcd, Japanese equities are no! (n a new bu’.t trend You a a
NOT road lhal in FuHerMoney - Iho Iconociasiic Invc-slment letler

Cal Jane rerquhOfson (or c sample bree (once on-V)
Tc; London 71 -439 496 1 (071 !n UK) or Fax; 71 - 436 4966

MEMBER SFA

FX and GOLD
24 HR DEALING

Call now for farther informant

CALFotozrs Ltd
162 Queen
Victoria Stmt
London EC4Y4BS
TO: 073 -329 3030
Fax:071-329 39»

oj.tott/vNO -MORE DANCING!

rntores* Opiums*Sods*Forcx»NewsIfe&ld&e

1 > A TA F E E D
!

Vol: IKK IMVinc too MidilOK 1 IUt 1, DAI A, CAM, !J).s DAT V I'll 1
>

061 474 60HU I OK A COST ICE V1X11 V ) IT-D.

"4*

»OI»1»^

FORtlon CXCHANGE 4

IOP
•jhe next generation of currency aratos.-Mrtou* traders cafl formore information:

Y°rt« Y02 IAJ ...
*«- 0904-636407 FAX: 0904-612720

gold coin* dealing scrvici-:

^2SK»iaa«tarere--
fc-r-

4:

:-.y



MONTREAL

4pm ciase Ju* 23

127775 Bmtinfcifl £12* 11% 12 +*

52518
73756
3300

31812

Conblor
CanknpBk
QaMfenrt
Cascades

$18
631

A

17*
31 ja
15*
5*

18 +•*

7S
7029 DoatalnA $10* 10* 10*

6500 ItadeanKut $11^2 IT*

82065
600

NdBkCant
QjaOacarA

510*
$19*

ID*
19>2

1*4
1B>2

3450 TefeoUB $17* 17* 17*

17167 IMn £7* 7* 7*

146887 Vacation uS?4*
Total Safes 27,751 .720 ahem

23* 23* -*

June June June Ji

1
23 22 21

MKMriv 349743 351UQ 349477 352)59

HnaBoada 10737 10739 10755 107.44

ifenpan 148543 148259 148926 149152

““ 241.10 24005 23855 14056

355463 3241.95

£7151 (2071)

16757 10148

(7/8 flW)
1EE3JB 145X84

OTO mil
24756 217.14

1750*1 pro ieaflfl p3nj

Kn.» pro SS470 nwi

1263.74 12*048 124104 12435B

DJ M. Dq's NBA 353047 P53U» Lm 347020 047709 IDwitam
Dq/t MgB 3511.10 (BlT/fl LM 348151 (343200) (Achmt

STANDARD AND POOR'S ice Gam ovom

Astra a 136
Asm B 134
AttaaCapeoA—.305
AJ*a Copco B 300
Badralux B .203
Blcraon B 3Z7
<5r— * —
BaeOn B -91
Guntur) B 380
HomtOMB 187
HuNufrA 32
hnmwA 102
tacanOmiB 181
tiwator A. - 111

wise cuomo*

Am ML Mu*

NA2WI Cravat

445-93 44022 440LBB 44054

511.11 51255 51057 5I7J» .

4352 4343 4285 4300 .

MOB 245.19 24484 24721

43009 43054 43082 437JB

00077 00074 60058 6B5W

DM MUdrtal n*. IMM

S i 8 MuttH dh. ykU
5 0 P tad. P/E OlD

(10/3/93) pl*<32)

4057 054
(»4/83) (1/1 D/74)

POM® (2SJ4M35

44055 29.31

tK/n 01/1003

year ago (approx-)

3.14

year ago (apprise.)

RC AUC* P1/12SBI

Oanmntaak (1/12/530

DAX (30087)

NEW YORK ACTIVE STOCKS
Stacks dosing Cheng*

Tuesday traded price on day

TRADING ACTIVITY

t Volume b

WaHAart Skats 11,428300 24^ • %
KHan 0161,400 204* - 1%
Ofearp 4.831,300 28% * %
Qaaaral Mobs 3JE8JO0 43* * %
CM IMS 3501.700 Ola - 3*
Man* 2J4O3D0 38* - *
HNXTMi 2100300 33 - 2%
PMp Ifcrtt 2106500 47% - *
Own Waste 20BO«00 0% - 1%
Horn Depot 1802500 41* %

New Yarn Sf

Amex
NASDAQ

NYSE

hams Traded

Uses

MHons
June 22 June ?1 Jun* 18

2S7.831 214525 294.176

15-S8 14.428 14153
225.404 200473 349816

2558 2572 2547
831 1.123 695

855 025 1718
672 S» 834

70 56 40
48 41 33

68) Oaeal (4/1/M

IAPAM
HHkai (18/5MSI

Td»o SE (Tophd (4/1*8)M Sedan (4/1/BO)

MALAYSIA
Dtt CDnpoam (4/4*6)

NEimUINDS
CBS ItflttGeifcnd 19K6

CBS AO 8v (End 1983)

NORWAY
Otto !EM (2/1*3)

PMUPfWES
Marta Cong (2/1/99

8B4QAPORE
SB M-Ghpm* (2H/75)

SOUTH AFRICA
JGE GoW (28W78I

JSE InduskU (2618178)

SOUTH KOREA-*
KanaCMpEt (WOW
SfWH
IfchMSE (90/1205)

11020 11181 1117J2

08151 55020 65070
10025 10709 1064 1 18008

168839 158080 150952 150090

150414 1585JB 157034 150039

125011 m
307.34 P2JQ

124020 (71/5)

55017 CTO
123800 CTO

34&2OC3/0)
227JO (23/E)

02754 (TO

165439 (TO

46848 (31S

30028 114/1)

71258 05/1)

112040 M/11

2B1JU (W)

04310 (22/1)

47124 (13/1)

177221 pani

9092 04/1)

189430 (140)

151050 (13/1)

543750(4/1)

1181.19 (11/1)

44033 C/1)

08200 01/1)

10287.45 (25/0

125D09PS/1)

1051.72 (28/1)

295.70 14/1)

10060 03/1)

0993 CWD

1270108(4/1)

3B4 io nan>

1885.00 (24/5) 77500(5/l)

4687.00 (2TO 433300 (1*4)

77725 (TO

26492(22*)

CANADA
TORONTO June June June Jime

21 IB 17

299792 300097 2977.30 2935.19 300057 pl/BI Z74331 Cl/1)

3935.70 392.40 390094 390370 383570 pm 327S00 (21/1)

181461 191DOS 190070 100074 191371 CTO 172057 (21/1)

TAIWAN-*
W***d Pika (UBOO) 413217 486249 4074X7 415028 501328(7/4)

99644 (2571)

57039(3/8

Baa Tcp-100 fawon
-saa% Jana IB: Tdann 9MMM P*K 4.114JR tan Qap & 78020

VSdCdiaalUiaMMtaL tDmctai.

60593 (TO

21550 (4/1)

07010 (25/11

00480 (11/1)

67870 (11/1)

369043 (8/1)

91004 (1/8

48000 nw)

86273 03/1)

'OabMd a lioo ar.

Ossa aM d df fedkaa sa 100 Kept tatoa TwU, 8820, IEX Get. IB Geo. CAM Een Top-IOD. CEO OraM an) DAX -

un. JSE 6* - 2557. JSE 20 totattfe - 2*43 and AcMa/8 (k*W| and Ukfcg - 500; fe Brad.M ItawUfe

1JJO0

TOKYO - Most Active Stocks
Wednesday, June 23, 1983

Sloeto Champ Chengs Stacks dosha Change
Traded mess on day Traded Prtoae an day

Suntonta MO MR a7m 973 +10 MatsuaMa E End _ 35m 1510 -20

rappen 9wel 35m 380 -C Tosrtba —— 22m 667 -13
HRoett Mm see *2 Sunnomo Mil md . 25m 322 -7

KamsaM Sod 3.1m 357 -8 OKnyaehf-Qcinl — 20m 683 +10
Mitsubishi Hvy 3 lm 846 NUdraBec 15m 1JM0

IS THISYOUROWN COPY
OF THE FINANCIAL TIMES?

Or do you rely on seeing someone else’s? Every day the FT reports on the topics

that matter to people doing business every day, in and from Europe.

We cover the latest European. U.S. and international news, and analyse the impli-

cations from a European perspective. In fact you’ll find far more than finance in the FT.

No surprise then, that the Financial Times is read by over four times as many

senior European businessmen and women as any other international newspaper.*

Make sure you're one of them by getting your own copy of the newspaper

delivered daily to your office. -s«ra ebrs wi

To - Cifltan Hat. finmtial Tune* I Europe! C-gfaH. Mhihinprr^itap .4 EOT) Fnaikfuw/Mjua I.Gcmony. Tel. + **« ISWSn.TU. -ilbivl. F*v + JW .**fcUR.l.

SPECIAL INTRODUCTORY SUBSCRIPTION.
TWELVE FREE ISSUES Q *77

^^

DELIVERED TO YOUR OFFICE I iW»ir tfyi

t | m emmrym luted opprahe .

iHnnr apa tfri

TuiGJJUn Hat FibxekiiI Timm lEumpciUmbH. Nibchint^upLur .1. HH0 FanL/un/Mnn I. Gammy
Td. -TWA IM85U. T1*. 4 lhl»3.Fjx. +Wl 50*44X3

YES. 1 valid IOru wbicdHr u ihr Financial Timet, end enjoy my firtJ 12 imh Irrr. 1 ulB alL<w up u> 21

days before deliveryo/my flidcspy. Please cmer m> +ilr+riplli* lor 12 raoolir. » the (dlkraineraK*.

Anuria OES5JTO France FFR 1.<BO Loicndwarj LFR I2JOO Spam FTSSGJWXl

Belfwoi BFR 12500 Cannny DM 7MI ScdicTfaihlk DFLK5U Sweden SEX 1800

Donari. DKKJJD2D Greece*” DRZUOX) Nnrwey NOK 2201 Soitaabari SFRWU
Fin land FMK l-DU Inly LIT 560.110 Rtaupal ESC>7/0) Tntr> XL UGOODD

85) ) 1 Ehar/t my Ammcua EifunVDnn iTlBh/

me I I EunacanVVHaAkom ErhO C01®

Cw'raTraninraatriab/^erfc'rinarTJa.iBrfciihna.rewvid SJ>ni*«A»niifi»riniiiir,(*Mii
mpeu. **.rns—>jidnrfipMinih./Vaiaigf rnlmnf Ogrr

nMmmakHkJmrlW.
Tp u*ro»r si ifle FT bi 4sN7W«iMM .Yrr lurl lei 7*2tSw. fin J™CIVT. For Eau .<*!** r 7.do>
MjjdiiN Fa. i^nin:

Company

Addiera ki nhirii I wuild Me m> Finum-ialTimca ddhsrnd.

Sipnormc

Afr- ,*Jer J, , tplAl uvAiaif ua&mwr

FAR MORE THAN FINANCE.



^ T^TRSPAY JUNE 24 1993 .

m

4pmctoeeJwe23

IBB MH SH Oa
Um InSook Ik I E in « l* testa

1ft 11% MR 0«P (ua 3.7 24 119 13 >s 13 13
233. SOALLBbA 0.13 a? 431125 Z7 26$ 28% +1

33$ SftMP Inc 1JQ 13 22 1389 63% 62$ 83$ +1

72% 55% AMR 912866 81% «% 61 $ ^
2% 1$ARX » £9 2% 5% 2%

51V 29% ASA 2JQ 4.4 31 1710 46$ 43% 45% +I »

30% 22%»0(B Lab 038 2.7 18 9833 28 3% 2S%
12% IftAWriPr 050 44 4 ZlOO 11% 11% 11%

NEW YORK STOCK EXCHANGE COMPOSITE PRICES

19*3

MgN lM 8M(

24% 20% Best

14% 6$Aegtndh
32 25% ACE U4

11 % 10$ ACM 9*1
10 ftAOfteGi:

ACM Out In 0» 03
MOUkOpp 080 02
ACMGMSp OBQ 05
ACMGHSBX 098 08
ACM Man 100 09
ACM llanagd 072 08

82 124 12%
1154 27%
80 11%
11 9%

518 9%
48 11%
178 18%
75 9%

12% 12% ft
27% 27% r%
11% 11% +%

11% 7% Acn 0aw 04Q 4.0 12 314 10%
9% 6% Aon Beet 283 55 8

24% 18% Accrzfc 044 20 73 IK 21

16 10% Aohsi 13 342

22% IftAdamsBta 048 24 1 93 20
BB 45% Ad Mon 390 01 SO 49

32% 17% Ad Men P 100142 9 5724 21

7% S%Adwsiap 018 27 9 14 5
24% 20 Admhc 008 04 22 177

:008 04 22 177

m
i% ii ii%
1% 10% 10%
J% 9 9

At 10 10

1% 8% 8%
1% 21% 21%
12 11% 12

1% 20% 20%
1% 49% 48%
1% 2121%

21 20% 20%

I TU. iV SK OBMM 41 1 E « Ht LM Mi Bw

S
Botags OB4 29 75 143 22% 21% 21% ft
Bodmanln 036 1.7 13 Z3l 21% 21% 21% ft

-% total *s 068 1J 131189 38% 37% £% -%

>%MftiflKy 064 21 33 112 30 S% .

FsBeBA&n 288 4.8 17 3471 UB8% 57% 57% +%
l% 8eflhdos 0.40 00 20 54 13% 13% 13% +%
feUEouDi 276 5.1 1B 2S85 «£ S*$ <*$ ft
1% Bela AHA 086 U 24 370 47% « *
l%Baaita a» 13 19 448 Zl% <& 21% .

54 Bsid 4 V 43) 09 2 ? ft
!% B®d 289 4J 12 1882 71 83% 70% ^%
(% BnttnA 042 1.6 12 44 28% 28 2

| ft
u BanpBtB 004 U 3 351 J H J f
SamrPMr aso 4j » 34 ig 12*9

g?
% BestBuy 191585 «3 »? "?

1% Ml St 2 250 07 1141129% S$ 2B% ”%

iStSPf M 08 38 u57$ SB% S6% ,

14 9% Brfhrfos

57% 50%M5etfi
49 38% Bela AHA

27% 21% to*
61% 54 Bold 4 S’

73

^ W^SeneLiJ

14% n^jaSw

S |»S8,

11b 8’

0.40 01 0 5410 20

1.40 30 17 tOffl

174 3005- 12

010 04238 671 u2fl

40% 41% AegonADR 205 M 8 98 45% 45 45%
56% <3%AomaU 2.79 5.1138 1225 55 54% 54%
14% 71%AMA 028 19 31 2780 13% 13% 13%
3Z% 2611 Aflac 140 1.4 15 2489 29% 28% 29%
22% 16% Mwnaaon 008 5.1 20 550 17% 17 17%
7% 4% Aim Ik 7 108 5 4% 5

48% 40 Air PrOne 082 23 16 1870 40% 40% 40%
26% iftArtteftt 030 U 99 577 24% 24 24%
31% 18% Afcgutac 35 101 2S% 2a% 28%
15% 10% Aktobe 180107 12 46915% 18 15

105 1D1 AMM.16 8.16 79 2 1(D 103 103
1061 tP% Atabl2BC 128 79 MOO UlOB 105 105

IB 14$ Attala Ak 020 14 2 513 14% dl4% 14%
17% 14% AtonyM 035 2. 1 119 129 19% 16% 16%
28% 23% AEdwB 03 1.0 18 199 26% 26% 26%
25% 21$ ACuArA 026 12 16 144 22% 22 22

59% 46% Abatams 072 1.4 21 1230 53% 52% 52%

25% 15% BOOTH 0-10 04238 671 U2U3 O
27$ 21 8*11*67" S 040 14 28 1761 23% 22

21% 16% Rrtlii * 040 10 22 2481 2ft •

28% 24%BackHPL 1i8 SlO 14 80 2Sh 26

11iSbS*A* 082 00 Wig «
Sh 8% Bftorttoc 085 03 553 9%

10$ lOBBQtktol 080 73 181 10% 10

19% 19%
46% «%
12% 12%
25% a
^ »%

9 9%

^aSoSr 6.10 05 2418887 it20% ’
J?*

***

b2 7% BubC«p 080 17 120 8% ft ft
,

134 9%MCW 9 S 12% 12% ijb ±
41 33% Boekifl 180 28 8 5397 38% 38 38% +%

27% 19% BdsaCasc 060 25 6 14® 24% » **!? j?
a 4$ MI 0*H 0.08 09 3 BOf 7% 6% « -k

17% 11% 6ortit2*i 1J80 J09 28 ’M 11% dig « -%

24% 12% BoninQi U 1J84 7A IS 893 igt 15% « ,

17% Bcnlanlnc 120 W 11 3488 18% 8% ^ *%
1^ 1S% Barti Ce* 12S 17 21 8 1B% l^a
107100% Eteto Ed B 188 BJ 7100 1M M

J® ,

2<% l9%BomtBr 0.60 11 7153 19% dl* •%

IS* 13%BazBfW 027 IJ 475 17k 16% «5 Hi

39$ 32 !S BttE Prop 040 7J 9 310 35% 34% 34% -%

68% 40% BrimAS 1 .7B Z7 15 SM 84% 63% 64% +%
3727^|«SrW '33 190 32% 32% 32% -%

67% 53 BrtSUlM 288 49 18 8115 59% 58% 59 +%
49% 40 ErtA#wy 390 17 12 586 45% 45 « -%

48? 40% MG3S 279 6J 10 1099 44% 44% 44% -1

60% 42% 9P ATO 1S* 3.7154 7692 56% M 54% -2%
32 27% BPPHi«i08 236 13 9 272 28% ZT$ 2B% +%

IjDO 18 Z4 1880 38%
0.10 OS 2418887 020%

15% 10% AM»se 190107 12 46015% 16 15 -%

105 1 D1 AMM.16 8.16 79 2 1(D 103 103

106102% Atab 8J?eC 128 79 7100 UlOB 105 105

18 14% Attala A* 090 14 2 513 14% dl4% 14% +%
17% 14% AtonyW 035 1 T 119 129 15% 18% 16% t%
28% 23% ACMW 8 028 1.0 18 199 26% 26% 28% +%
25% 21$ ACuta A 028 19 16 144 22% 22 22 -%
59% 46% ADMrtsms 0.72 1.4 21 1230 53% 52% 52% +%
19% 18% Mean Aim 030 1.8 3Z 2440 13% 19% 19% -%

50% 35% Aka Stand 098 19 20 608 48% 49% 49% -h
24% 19% Afanttma 090 23 5 102 22% 21% 2

J3 -%
28$ 24 AkBAIn I9Q 3.7 24 2B8 27% 26% 26$ +%
46% 34 Mean lud 096 22 25 1275 44% 44% 44%
53% 46% Aleobftw 124 89 14 343 52% 52% 52%
44% aAlenGp 1.75 40 104 U46 43% 43$ -%
44% 25% Ah" Oon 024 05 24 1166 u4e% 44% 44% -%
26% ?1 % ADamax 0^0 1.7 14 820 24 23% 23$
23% 1B% AftceCa|l 198 6.4 18 512 22 20% 21% •%
10% 9% AlmS 018 19 92 9% 09% 9% •%
24% 16% AkHUi 092 49 14 5 23% 23% 23%
70% 57% Aid So 1.18 19 161599 66% 66% «
11% 9$ HsOtjiiTr 078 69 156811% n'a > 1%
9$ 7% AtstkcOp 163 73 401 8% 8% 8$

10% 8% AbttlttlC 072 77 138 9% 9% 9%
10% 8$ AbM*lC 080 59 21 10% 10 10% ,

53% 45% AIBEt Op 190 11 19 722 52 51% 51$ +%
7% 4% ADKB* 14 837 5 04% 4$

78% 59 MCM 190 14218 13X 68 67% 67% -%
47% 23 «aCofl 28 4533 25% 24l2 3%
12% lO^AaOMOC 096 13 « 11% 11% 11%

8 6% AmPrecHx 024 18 21 109 6% <»% &%
,

24 16 AHU7 040 19 9 5201 22% 22% 22% •%

9% 6$ AnaxSokl 098 08147 4028 8% 8% 8$ +%
12% 15% Amcxdlnd 048 17 11 243 17% T7% 17% *%
55% 43%AinaadaHs 090 I9114 305B 4^ 46 « -

1 %
10% 9% AniA4 R 05J 5.4 227 9$ l»% 9% %
17% 11 i‘r An Bank* 002 0.1 28 3337 ut7% 17% 17%
40% r8% AmBnn«fc 197 60 7 3724 33% 33 33 -%
21% i6%AmBuAdU 090 10 11 23 16% di6% 16%

24% 19% Bowaar 0.80 11 7152 18% Bl 9% ig
IS* 13%BrazlfW 027 19 *75 17% 16$ Mg
39$ 32% BttE Prop 140 79 8 310 35% 34% 34%
6S% 46% Brtgfls & S 1.76 17 15 500 64% 83% 64%
3717^ISSrW '33 190 32% 32% 32%

67% 53 Brl3BlM 298 49 18 8115 59% 58% H
49% 40 Br*#rwy 390 07 12 586 45% 45 «
48% 40% B* 035 179 69 10 1099 44% 44% 44%
a% 42%ePADH 198 3.7154 7892 56$ 54 54%
32 27% BPftUdhoe 296 03 9 272 28% 27$ 28%

15$ 8% BrtSted 094 69 41 3512 14$ 14% 1^
67% 57% BrTetocm 143 39 21 W8 «5 £5 S?
41% 32% BnxMrnll 198 10 15 241 39$ 39%
33$ 28% &mn Op 190 11 16 336 31% 31% 31%
9% 6% Ennsn&Sxp 092 19 6 32 8% 8% S%
86% 75% BwnFarmflB 172 11 1$ IB uSi 86% 86%
28% 24 »mmtnaF 068 28 27 2588 2B% »> 25%
4% 3% BUT 4 105 3% 3% 3%
17% 12% SuRSRlck 044 14 31 2049 13% 12$ 13%
17% 11 Susnvted 020 1.7 25 212 12% 11$ 11$
36$ 28%BUEWyePt 060 79 10 139 33% 32% 32$
16% 14$ Bunker Ml 192 12 0 23 15% 16 IB%

I513% BW5«KI 1.48103 17 « 14% 14% 14%
28 20% BUI Coat 15 565 23% 22% 23%

58$ 42 ad Morin 120 13 16 2221 51% 50% S>%
36% Bidn Aex 095 l.l 31 2735 50% 48} si .3

30% 21 % caw
2S0% 18S% (SSCftC

% OCX lie

0.48 19 16 1102 2%
190 09 20 838232$

0 9 %
31 24 Aii Bus PTd 0.75 It 12 13 24% 34% 24%

8% 7% Am Cap Inc 0.77 06 412 8% 8 8
21 $ 20 Am Cm Bd 194 79 36 56 20% 20% 20%
22% 20% AmC3p « 1.16 59 0 13 u22% 22 EZ

58% 4B Am Cwnand 1 .75 39 11 1835 52% 52% 52%
38% 3? Am 8 A*vr 140 09 14 1453 38$ 36% 36%
’D% E%AmBxnss 1.00 39 3717261 u30$ 30 50%
33% 27% Am God Ca 1.10 3 4 12 2633 32% 32% 32%
9% 8% Am Govt in 077 52 228 9% 9% 9%

25% 18$ Am «9i Pr 122 4 0 31 499 25 24% 24%
25% 19% Am Hertfle 090 18 15 7100 23% 23% 23%
69 55% Am Home Hr 184 4.4 13 2999 tt% 65% 65%
2% 2 Am H0W3 075 339 11 5 2% 2% 2%

^CFkctto 016 711 0 2
25% 18% CKSfcagr 0.48 1.9 7 2722
101 SraiAFrt

51% 40 id CPC toil

20^3 13% CPI Cam
75% 66% CSX
71 1rersesv

12 246 95 93
193 11 14 3057 41% .

096 39 12 331 15 14

792 22137 3023 69% 68
040 20 J7 18 20% 20

25% 25 25% -%
3Z$ 214 214 -18%
% dlj %
25 243J 24^ -%
95 93% 53% -%

41% 41 41% -%
15 14% 14%

69% 68% 68% +%

36% 29% cumme 033 1.7 19 253 34% 34% . .
108% 74% CzWCw 30 958 1 02% 100% 100% -%
47$ 37l6 C2tBtCCT 194 12 18 492 47 46% 46$ +%
25$ 15l? Cte! O&G 016 0J107 598 24 23% 23% -^s
24% a% Caaxe2S9) 20 1168 12$ 12% 12% -%
S07a 37%Cassare « 14 1609 44% 43% 44 *%

3 2 CJ AcO E 033 14 4 1 33 2% 2% 2%
18$ 11% Ca£o" C3n 016 1 4 17 1964 1Jai 1% 11% -%
23$ 12% Csl Fed 1 133 15% 15% 15% -%
22% 17% CEl3t=Co 040 12 38 109 18% 18% 18% •%
1% % C5B=ntc 0 483 824 A 024

45% 37% C«"BtCl $ 1.00 16 37 1572 33$ 39% 3% -%
1 % jStoaWJfc 87 1554 $ (2 $
17 12%toPSs 092 10 IS 2002 16% 16% 16% •*%

£51 477% Can OSes CIO OC (9 560 521 503 503 -24

122* 110% Am hta 040 03 Tfi 3150 138% 129% 129%
>2 0J4 4m mtrrt 0 155 % ffl.24 %

1% 1
" Am Wl PI 1001778 5 1% 1 % 1%

12% 11 Am Opc Inc 190 09 102 11% 11% 11% '%
56 37% 4m PitU 060 1.1 12 152 B% 55 55% t%
9% 6$ Am Red Es OfO 65 7 65 7$ 7% 7% -%
2% 1 % Am Snip Bd 2 12 2% 2% 2% -%

45% 36% An Stars 080 18 13 (924 45% 44% -%
63$ 60% AT&T 192 11 21 IB1E 62% 61% 62 %

34% -%

^ J
*

12% ^

% Csn=nt:

! Am Wan 9fc 125 65 MOO 1S% 19% 19%
23 24% Am War
81 70% ftnertsedi

35 30% Am «
17% 12$ AmcteJtlnc 068 02 14 280 13% 13 13% »%
s;% 48% Afltxo 120 4.D 34 917B 56% 54% 54% -1$
10% 6% AmscdW 0 20 11 20 £8 6% 6% 6% -%
7% 5 % Anrcmt 012 19 9 159 6% 6 6% %
si 29%Amsaei 116 3 6 12 723 32% 31$ 22% *%
4% 2 % CnaEcmr 9 514 2$ C% ’%
44 25% C.-jSrta 030 Or E0 2172 43% 41% 41% - 1%

21% li%AialqjDCT 21 642 19% 13% 19% -%
27% Z3% te&bn 092 19 19 202 24% 3% 3$
6*3% 43$ Ars=S» 128 15 14 9650 43% 43% 49% -%

26 «»?5ePI 167 99 2 27% 27% 27%
49% 3C% A-rrtem 13 126 31% 21 31% -%

15 12 A-4^nyh 044 it 14 37 13 12$ 52$ -%
56% EOSffiCorp 1 eo 34 17 712 53% 52% 52% -%

I DO 17 13 154 27% 27
!% Averted] 168 46 16 3260 B0% 73% 79$
$ Ameren he 118 39 14 465 32$ 22 32%

£51 477% Can Cites CIO OC (9 560 521 503 503 -24

42% 34% C5pK2; 0 73 19 13 1140 33% 38% 38% -%
IS 12% Cpsd ! 26 x 126 86 416 14% 14% 14% %

33% 32 CSC 16 1 £D 45 7 33% 33% 33% +$
42 *» S '

4 C3s2 de» 360 97 10 183 37% 37% 37% -%
17$ :: 72 tseican 381917 15% is% 15% +%
rtf- C 6P ’in « 79.%, ™ i* 79% * 1 ,

12 A-4S5nyh
EOSonCiro56 -lt EOSonCWB 1 ED 34 17 712 b3*r 52% 52‘2

S% 17% A3KneOn 028 1.0 24 1829 28$ 28% 28%n 3% Aoex liun F 092 79 141 10$ 10% 10%

25$ 23 CiTl=a 1162 14 23 53 28% 28% 28$ *%
:5% 12~, Csrr^eO 15 Sf 16 15% 15% -%
1% % CacSo P= 0 102 1 $ $ -,V
16 12% Ca-tra fr 0 31 16 13 27 12% dl2% 12% -%

34% 27 CaiarjP« 1.64 50 13 676 32% 32% 32% *%
55% 47% trsrtsr 14fl 4.4 25 66 54% 54 54% %
35% 22$ U1T7. 2I OS 1

2

25 580 27 26% 26% -%

i
26rj 23% Cede M 0 1 42 55 19 41 M% 26 26 -%

It 6$ Cir* 4msT OS 06 16 771 7$ 7% 7%
7c% 53lj. Cilsrat 060 0 S:29 2910 73% 72% 72$ -1%

l 10% 6 -j CLICcR) S 8 7% 7% 7%
I 32$ 27 CeSr Far 1 35 62 16 68 30 29? 29$ %
»% 24% CrHjdCffl 154 6.2 2100 25 S 25

j
20 17% Cenwcr 150 87 11 3531 10% 18% 18% +%

ECU &.C 25 » 54 5*JH
IS 1

2

25 580 27 26% 26%
1 42 55 19 41 28% 26 26
1C5 06 16 771 7$ 7% 7%

10$ 5% IPH 37 3J5 10% 10% 10%
:E% IflOAssaffaPi 812 78 iui03% 103% in%
14% 8% Arm Mag 50 609 10% 9% 9%
16% 15% A»l PS* A 0.17 0 7 20 77 16% 16% 16%
28$ 13% Artactai OLIO 0.4 14 4126 24% 23% 23$
47% S% An»Chwrt 150 5 7 22 55 44 43% 43$
15% 7% AAia 028 18 23 1839 9$ 9% 9$
43% 36% AiWaPT 109 7 4 23 41% 40% 40%
49% 42% Arr» 45P 450 9.4 4 43% 48% <3%
3% 6 Anno Inc 1 Z2S5 7% 6$ 7

77% 21 AmoHP 110 66 20 24% 24% 24%
35% 23% Arasroo 120 3 9 15 342 31% 20% 20%
35% 26% Amo Bee 17 2753 25% 34% 35
4% 3 ArtniGrp 0 15 3% 3*2 i-%

37% 29% Arrlnbd 0.76 13 17 367 33% 32% 33

14% 8% ArM Mag 50
16% 1E% Appl Pm A 0.17 0 7 20
28$ 13% AfWEtal 010 0.4 14
47% SljAloChWrt 150 5 7 22
15% ”% AiWa 028 18 23
43% 26% AiWaPT 100 7 4

S% 23% Aijitfro. ig
35% 26 Aren Bee
4$ 3 Aitn Grp

37% 29% Arrlnbd

357j 28% Cesa C.-P 020 06 17 718 33% 32% 32% -$
34% 25-4 CemrHOai 280 6.0 11 264 33$ 33% 33% -%
26% 73% Cent: Lou 1 42 54 13 1BZ 26% 26% 26% +%
24% 21 teraan 1 56 6 8 12 158 23 22% ZPt
25% 20$ CeW 1 044 17a 254 25% 25% 25% .%
3% Z2 CcarViml 142 8 2 14 56 22$ 22% 22%
34% 28% CeroiSW 1.52 5.1 16 1534 31$ 31 »J 31$ *%
23% 26 Certjry H 031 1.1 21 709 29% 28% 29% %
I6>e l3 CenSfin 16 795 w% 14 14% %
U% 27% Oa-nosn 013 06106 7291 33 37% 32$

12 3% 0*tlr=l 020 10333 596 10% 9$ 10 +%
8% 5% C=T It* 178 69 7% 7 7% -%
51 47% ChOM

M

Pf 150 7.0 4 50% 50% ^4
CXCE&Mnti 120 19 614574 31 % 30% 30%

S% 17% Aaarcd me 0.40 11 17 1S9S 19% 18$ 19%
27% 22 AdPdDcel 040 1.7 14 162 23% 23% 23%27% 22 AdPdDoal
»% 34% Aditnd DA
18% 12% AsuPacF
7$ 4% text ton
37 S% Ass to Gas

18% 13$ Wrtoro

3C% 360% AH ffcrv 2
«2% 36% AHUM Gas

7% 5%ASnaSos
25 Z1% A8i*Eo

127* 107% Alt HHi
5% 2% Atlas

39% 32% Atmos Enm

040 1.7 14 162 23% 23% 23%
13)0 4 0 31 1171 25$ 25% 35%
009 05 262 16$ 16% 16%
040 94 I 288 4% *4% 4%
012 04 25 23 34% 34% 34%
100 55 23 567 1B% 17$ 18%
180 14 7100280% 230% 380%
108 5.4 IS 67 38% 38% 38%
040 64 8 7100 6% 6% 6%
144 07 15 361 23 22% 23
540 44 14 3806118$ 114% 114%

7% 3% C3LS8 & 168 85 3% d3% 3%
13% 10% Oam & C 070 54 0 704 12 117* 12

3% 25% GK?Kf ZOO 67 19 106 UK »% 30 +%
44% 35 Own 3^ I 33 13 10 8747 40% 39% 39% -1%
21 $ 9%OiemiVasa 020 11 16 632B 10 tS% 9% -%
23% 17% Ct«sa>aM: 077 4.0 37 357 18% 17$ IB
90 *j 67% CMrrron 150 4 I 12 5005 07% 06 86% -2%
147% 142 0"JC tAktk 1175 64 0 2144% 144144%
102 96 DM S3 PI 500 60 7100 99% 99% 99%
38% Wftad 13? 103 323 33 3?$ 32$ %

5% 2% Adas 16 130 4% 4 4% +%
39% 32% Atmos Engr 128 45 14 34 2B% 28% 28% •%
10% 8% Atbwto ADR 070 74 13 445 9 3% 9 .%
16% 8%Airioffid 18 1024 13% 12$ 13 -%
16% i 1% An8d 0.40 14 37 861 16% 16% 16% %

9 b% Austria Fd OOZ 02 2)9 8 7$ 8 %
*% «$ Utom Data 052 1.1 23 7998 47% 47 47%
4% ZAdmEgy 2 59 3% 3% 3%
25% 16% Avbuko 040 1.9 24 20 21% 11% 21 % -%
37 29 AmMlK 080 14 17 509 33% 32$ 32$ -%

38% Me Fund JX 10 1 323 33 33
17% 11 CmquitaS 068 SJ 2 751 11$ 11

ICPj 8% Ow* Fi4l 49 190 8% 8
35% 30% CtRSCiat 9 400 34$ 34
36 25% Chrtslfcna 38 3 26% 25

47% 31 % D»yder 0«> n 11 9557 4S% 44

96% 79% aa.MlCoip 1.72 10 12 2370 B4% 83
68 56$ Cigna Owp 104 5.1 12 975 59$ S9

11% 11%
9% 8%

34% 34%
25% 25%
44$ «

51 % Aim Pro* 140 IS 16 2534 56^
13% ArttiCorp

43% aaraniroh
24% 16% Ckn BeD
27% 23$ One Gas
29% 16% CncMlac
3% 1% CnqitaO
33% 29% Qpseo
33$ 23% CkodtCl

OoKHIr 090106

80 15% 14% 15%

37$ 32 BCE 164 7.4 10 2040 35$ 35% 35%
7% 5% BET ADR 042 4.7 98 122 6$ 8% 6$
8% 4% Bafcmo 020188 355% 5% 5%+%
18% 17 B*wFalt 040 12 157 18% 17$ 18 -%
23% 18% B*wKudl 046 1.7 88 3081 27% 25% 28% -%
24% 19%BaadorBE 040 1.7 22 I !3 u24% 23J« 2a$ +%
37% 29 DM Cup 144 44 13 B19 29% d29 29% 4%
12% 6 BH»yMJg 1337 2404 10% 10% 10% *%
2B% 22% BaMm G8E 148 54 15 1787 25 24% 25 Oj
9% 6$ Satta*CD 080 72 7 1170 0% 8% 8% -%

61% 50 Bene One 1 140 15 16 3555 55% 54% 55 -%
ida 9 59 17% 17 17%MV 140 7.3 B 105 24% J4% 24% -%
anlH 086 84 B 21 13% 13% 13% -%
mB 148 11 10 2S6 44% 43% 44% .%

36% 20%BancoMV 140 7.3 9 105 24% »% 24% J4
15 12% BanCdCMIH 006 84 B 21 13% 13% 13% •%
a$ 42% BopHewB 148 11 10 256 44? 43% 44% •% fgj
2$ 1% B*cT«w 62 78 2 1$ 1$ 3

60% 48%Bandaotoc 065 1.4 IS 528 48% 47% 47% -$
65% 40% ta*Anrta 140 34 108066 44% u 43 0%
83 71 Bank Boat 548 618 6 u83% 82 82 -1

23% 20% Ba*BuBtn 040 1.7 11 44SS 24% 23% 23% -%
48 40% B*BMP 104 63 <7 «% 48% 48%

62% 50% Ban* Ha* V 152 16 11 2806 57$ 57% 57% -%
49% 43% BoMn A 345 6.7 72 49% 46% 48% -%
87% TBBoAAmB 6.00 74 14 86% 85% 86% -%
78 fi5%amwsrr 112 42 7 3303 71% 09% 70% -%

19% 22% Bads ADR 090 34 94 B 27% 27% 27%
35% 21 % BlnHC« 052 10 16 352 26% 26% 26% +%

33 29$ Bones Gip 1 .4Q 4.4 69 S 32 31$ 32 >%
50% « Baron Bh 1M 11 20 3323 47% 46$ 47 •%
8% 5% BaroU a 04Q 18 29 1422 7% 7% 7% -%
ID 4$adfeM 010 1.1 16 5453 8$ 8% 8% +%

57% 48 Saadi Lmb 088 14 18 1014 48% 48% 48$ -%
32% 27% enter 1 00 15 15 3737 za% 28% 28^2
29 34% fey St &a 142 5.0 14 100 28% 27% 28%
25 22 Bd Tr 1B3B 142 73 13 23% 23 23% 2
23 15% BearStma 050 17 7 3747 22% 22% 22%

49% 45% BaatSPIA 177 54 aOO oSO 50 50 iJj

33$ 23% CecdtCl DOS 03
62% 41% Ode Or
30$ 20% Otfcom 140 15
77% 25% OUm9.12 218 06
87 72% CtpfCAd 690 7.0

90% 64 CKpPQAd 7.00 7.1 6 96 97% 98 %
38 27% CtmlH! A 24 934 33% 32% 33% -%
38 SSCtaiOUB 122 4£ 151152 33% 32% 3Z$ -$

11% 6% Cttytatnl 064 oo 3 888 7% 77%+%
17 12% QakssSt 0.10 08 16 334 13% 12% 12$ -%

33% 19%CtekEqd 32 482 33 32% 32% +%
26% 20% Qaytjn Hm 19 1114 22% 21$ 21$ -%
9
f
3 7% Qeaien»G 1 J0511.5 81 9% 9% 9% -%

97% 85% CKM7.58 746 13 Z 91 90% 91
36$ 31% OmMOt 1-20 35 15 274 34% 3

4

34% +%
95 83% Q&rid S 7.40 63 Z 90 B9% BB^z -%

51$ 44 Oon* Co 140 3.7 20 659 49% 48% 49 +%
2B% 21% 0* 1*93 030 14 13 292 2S% 25% 25%
12$ 11%OtAlncorae 1.16 94 til 12% 12 12% +%

12% CDadnnen 040 14 9 513 13% 13 13% +%
9$ Coast Sav 040 24 B 512 14% 14 14% +%
23% CrasM 040 14 35 2488 Z7$ 26% 28% -%
37% Coca Cota « 048 1.8 2714137 *2% 41% 41% %
11% OxaCEnt CUB 04 78 S9B 14% 14% 14% +%
0$ Cobh Bail 015 08 91 1437 19% 17$ 19% +%
25%Caonan 24 230 »% 26% 28% -%
52% CdgateP 144 22 18 3580 57% 56% 56% -1%

11$ 11% 11$

1*6 59 16 45 42% 41% 42
040 14 38 7Z7 24 23% 23$
166 62 13 1130 27 26% 28$
038 IS 34 5*6 24 23% 23%

6 512 2$ 2% 2%
196 62 13 328 31% 31% 31%
DOS 03 24 4076 31 30 »

36 2183 57% 55% 50%
140 34 2122852 29% 28% 2B%
228 86 54 28% 26% 20%
640 7.0 10 85% 05% B&%

1H3WOUHY THAT WORKS FOR LK

29% 25% Carson 24 230 2B% 26
07% 52% CotgateP 114 12 18 3500 57% 58
12% 11% Won hr 083 7.0 120 11$ 11
9% 8% C«rttdH 068 7.6 227 9 8
7% 6%£B43rtd / 0.72 702 US 7%
8% 7%CdonMIA 044 7.6 176 8% 8
Z5% l8% Q*m*GBs 232 08 51544 25% 23 ,
17% 13% CDmdaco 020 1.9 B 213 14$ 14%
35% 27% Comma 142 16 14 1583 29 28%
21% 18% ComWrte 048 13 15 68 20$ 20%
32% 25$ Cwnral Met 052 14 17 311 U33% 33%
7% 2% Comiradm 01814 2% 0%

28$ 25% CMbEI.42 143 82 Z100 27% 27%a% 22% CwffC 1.9 140 7.7 4 24$ 24%
26% 2^s ortreaoo 2tn 7.7 3 7 28% 28
29% 75% CwO£U2JT? 138 12 10 25$ 25
34% 25% CW0CH87 248 114 3 25% 25
73*i ZaOmnmrEd 140 SB 13 50B4 28% 27
13$ 8% Oomnui Pay 040 12 22 4825 11%O

ffjg Canwr

S

at 1.48 14 23 IK 81% 61
ei% 4it, comai Com 15 sera 53% 51
1% % Ctrtxehena 2 287 %
£

1% 20% CompT

A

h 014 05 19 4087 76 ZT
50% 70 Comp9 Sti 17 683 80% 77

9 6% ComdrTSp atO 1.4 14 106 7% 7

9

* ^
23% -1%
14%

m nt h mT LmrSdok BM « E 100* H

11 7$ CRS 5*t 012 1.4 34 84 B

4% 1%CtysKfr 008 « 0 251 1

3% 16% CtlC Inti 42 1257 a
a% 14$ &An 080 44 86 8 IB

53&miaiUUg 01 26 P
74% OiMtB)a*1 020 02 1S 1S17 83

12% Cutnrtm 048 7.1 15 11 13

40% 31% CuteWr 140 17 9 45 38

11% 7%CVRad 140 09 7 23 ID

11$ 6% CyamSys a 1078 9

8% Cwv'.-BS Sa 211014 13

6% B$ +%
1$ 1$ +%
a 26% -%

18% 1B%
57 57

82% 83% +%

m
j % A

CjpnaWi 040 15 31141

Samsung
8mm Camcorder

062 24 15 2908 25%
ZE% CtnraeJH6 1.48 55 18 71 27%
CajjCWneaEn 116 51 14 22 25%
9% Catmfer 7 7SS2 9%

A +
%* *

s% 9% 0>mPer ‘?
7SS2 dB 9% -%

465 63 3 AS 67% 67%
°

37% 31 %CDnsEsaso 144 54 13 1583 34$ 34% 34$ +%
76 67%QhsHPI 100 64 17 73% 72$ 73%

ffl% 14% WBF«h 48 707 15% 15 IS%
iSS U23 888 S3 52% S2% -%
110 24 15 2344 54% 53% 53$^ tosStoTB 21 2503 16% 18 16% +%

73$ 44% Ctraeso 010 02 6 2B14 61% 59% 80% +1%
5712 50% CPW 4.1B 4.16 74 Z50 56% 56%

tcffoyJi

8 Times Power Zoom
Palm-Size

21 2503 18
73% 44% donen OtO 02 6 S14 61
57>2 50% CPW 4.1B 4.18 74 250 SB

S2 ggyj-45 ?« 7.8 210 86WW1 P748 748 74 t 97%
18% 8% ContM«fie 9 5750 8%
50% 44$ CanSK PI 3.75 74 26 48$KCamBMW 225 84 24 27%

aB» M 6 an 23%
1-00 34 25 1344 2S%

11% 9% ConrHaj 104 io3.

47 11$
B% 4% CDawxCQra £B 291 5%
1% UCDOgarCn 0 3300

54% 45% QniMrM 142 16 18 2588 51
38% 21% Cooper T1A 0 18 0.7 17 4778

B6 98

97% 37%
d7$ B
48% 48%
27% 27%
22$ 22$

no nnl -

10% 10%
’

JS’S

Zl% 18% OPlIMdB
16 12MnSn<

54 44 Dana Can
83% 34%Mw 6a
14% 10%MAIM
2% $ DaaDadg
13$ 9 Dob Gan

9% 8$ DaoTWG* 072 74 B03 9%
08% 42% Doan 240 113Z7 3170 86% I

2% % DalW Rl 0 12 1$ 1

34% 21% QafcmH4. 134 8.7 14 613 23% 23
81% 45% Date Mr 020 04 35782 48% 47
16% 11% 0e0a 1MM 040 33 8 405 11% d11
3% 1$ DbOddb 1 21 2% 2
47% ISOatBsCP 140 3.7 153673 38% (07
27% 25% Detr&1123 228 08
101% 83 0*617.45 745 74

10% 7$ CU?W
39 29 GonimB

024 14 13 430 10%
060 20 24 18S3 34%

15$ MCoiBkTm 0.12 10 12 15 14$ 15
34% 2% D0UltryD a« 15 J012M 27% 26% 27
6% ^cCtUTtyh 048 02 16 75 5$ 5% 5$
18 14% CnurfraPr 068 44 10 17 15% 15% 15%

9% 7% (Mb 7 97 U1D 9% 10

HECTOMCS

ft 7%Mg
29% 22$ Crane&
24% 16%CmM
30$ 22% 6^ta
11% 9%GntadM
10$ 8$ GHUgRe

’$ Crane tM 0.75 16 33 433 28$ 2B% +%
!% Cradhri 044 2.0 i5 n 17 1B^ y? -%
!% Cray He: 213 5E0 26% 25% 25$ -%
)%(HlrotfM 1.12 09 14 279 11$ 11% 11% +%
1$ GHUsRa 388415 9 2 9% 9 9%
HCnwptmW 040 1.8 23 8*8 21% 21% 21% +%
35 Draw Car* 71 1027 39$ 38$ 30% -%

1E% 95% Do*£d7.68 748 74
108161% DMBJ2 942 9.1

US 105 Dt£dH.72 072 64
37% 320e*Ed 108 01
105 105O£dH72 072 63 2 0165 0105 105

37% 33 QatrEd 208 01 9 1446 34 33$ 33% -%
2B$ 21 DedrDpi 098 4.1 13 777 21% 21% 21% -%
30% 19% Dtag Pnxb 040 14 IS 82 22% 21$ 22 +%
44% 36$ UCbM 1.12 19 47 395 35$ 38% 38% 4%
13$ 9% OURak 088 8.1 67 414 11% 10$ 10$ -%
2$ l 7 DtaaundSb 052 17 13 1482 20 19% 1ft -%
12$ S% Itea Carp 9 80 5% 5% 5%
«% 39 Ottotd 140 24 22 1248 USC 48$ 49% +$
19$ 12%DtgttdCai 2 58 12% 12% 12$
49% 32% DtftdEq 24022 39% 38% 38% -$
S2% 35% OBatd ED 008 02 16 6298 36% d35 35% -1%
B% 4% 0tae 9*Nr 22 5280 7% 7 7

47$ 38$ DfcMyCrp Q2S ae 2312BB4 4Z% 40% 40% -2%
UOtvendm 0 51 Jj ^ Jl

37$ 30% Date Food 040 1.1 24 B2D 37% 36% 38% -%
45% 38% tkndmtes 246 6.6 IS 2037 44 43% 44 +%
5$ 3% Darter tne 025 44 6 46 5% 5% 5%
40$ 33% Donaldaon 044 14 19 6* 37% 37 37 •%
32% 28% DcneBey 052 14 25 142B 29$ 29% 29% -%
SO 45 Dan- Cap 088 1J 2D 780 48 46$ 46% -1

59% 49 0mCtBm 150 4.6 31 3671 56% 55% 56% -%
33% 26% Daw Janes 080 19 71 1127 27% Z7% Z7% +%
19% 14% QOMvy SSL 026 IT 7 230 17% 17 17% -%
701 96 0PL 7475 748 7.4 10 100 100 100
36% 31% DOE 140 <7 12 380 34% 33% 34 -%
11% 8%OratoCap 062 54 22 252 11% 11 11% -%
23$ 17% Dresser OGO 26 43 8601 u23$ 23% 23% -%
44% 35% DreyftsQl 076 14 16 984 40% 40% 40% -%

11 9$ DriesMS 071 7.0 718 10% 10% 10% -%
1S% II Mb St C OS6 84 45 11% 11% 11%
11% 10% DUBS SIM 073 09 447 10% 10% 1ft -%
78 63% OuPtnKS 440 62 7100 73 73 73 §

41% 35% Odataiv 140 4.6 16 965 39% 39% 39% -%
105% 101% DiAeP 76 740 7.4 zSO 105 105 105
107>Z 10012 0aM>B2S 028 8.1 7100 103 103 101%
5% 3% DiteRuS 940 8.4237 138 4% 4% 4% -%

61 % S% DurMrada 144 42 18 1302 5ft 57$ 57$ -%
53$ 44% Ou Ptnt 1.78 3.7 2511238 40% 47% 47% -2

28% S% Dud. 4.1 ZJB 7.8 290 27% 27% 27%
28% 2S% 0 i3.H0 210 74 2 26% 26% 38%

27 2% Dusnel75 148 74 8 25% 25 25

30 25% Duq3M4 00 IK 7.2 Z100 27% 27% 27%
30 25% Du*. 42 210 7.5 1100 28 SB 28

27% 25% Dudtf 15 108 74 2 027% 27% Z7%
98% 92% Dud. 72 720 72 2 96% 93% 93%
36% 27% Dwaxfl 064 22 20 1442 29$ 29% 29%
7% 4% DM HAS* 16 28 5% S% 5%
16% 12$ Dynancs 020 12 18 21 16% 16% 16% •%

98% 92% Dud 72
36% 27% Duxefl
7% 4% 0,1 HOI S»
16% 12$ Dyoancs

3% zeccrno
24% 19% EGSE
44% 3ft ESvdems
5% 2% Es^tfKti

28% 23$ Ejdiats
30 26% Eaten Ed

020 89 3 60 2
042 16 12 1335 19
1.10 16 11 918 42

0 190 S
1.44 52 13 202 27
1.40 S.1 19 48 Z7

2% 2% 2%
19$ 19% 19%
42% 41% 42

ft 2% ft
2ft 27% 27%

30 25% Eaten Ed 1.40 S.1 19 48 Z7% Z7% 27%
56% 40% Eaten (to* ZOO 3.9 1620*68 52% 5ft £0$
9i% 76% Earn Carp 120 14 ifl 820 93 91% 91%
27% 22% Eden (W 0.70 16 >8 2917 27% 25% 27%
41% 36%Etdumc 076 14 19 433 40$ 40% 40$
49% 32% Easan Do 124 18 10 472 33% C32% 32%
2ft 22

1

' Eonzds 060 14 9 1184 24% 23$ 24%
12% 9$ EtasGrcLB IS 215 10$ 10% 19%
36% 17% Bxr Cop 022 04 15 1601 27 25% 26%
1$ 1% Bed Ass 1 12 1% 1% 1%
9% fteVr 30 178 6% dft ft
E% 5%ated 19 112 5% 5% 5%
19% 10% EMC Cora 43 52tUu20% 19% 20%

8 6% EntegGoaiy 016 12 120 7% 7% 7%
62% 52% EmasanB if* 14 19 28*4 60% 5ft 59%
2% if EmononRa 1 2S9 1 dj* 1

8% 7 &83rt)4.75 047 84 * 7% 7% 7%
23% 20$ Etnjnre Da 128 S.7 17 64 22% 22% 22%
13$ 7$ Employ Bo) 51 223 8 7% 7%
30tn rEideteADR 1.11 11 0 212 35$ 35% 35%
25% 18% EneigenCO 1.04 <1 12 271 25% 25% 25%
44$ 29 Engeaanl 080 1.7 23 1200 36 35% 36

ft ft
d&^r ft

2 7% 7%
2 22% 22%
8 7% 7%
h 35% 35%
'a s% 25%
e 3ft 36

17$ 14% Em Bum 056 3.8 12 317 14$ 14% 14%
413 30ft Enron 104 1050 16 22 400% <00% 40ft
63% 44% Emm Dp 1.40 13 20 2997 61% 61% 61%
45 26-4 Emm OK 014 06 ?7 3081 42% 42% 42%
52 47% EnsdiAJ E 363 7 5 6 51 50% 51

99% 99 Ef&chAJPE 7.00 7.1 5 98% 98% 68%
1ft 14% Enserdi Cs 01D 1.1 55 258 1ft
9% 7% Ens«EnE*a 030 3.4 44 nO0 8$
38% 32% EraBgyC0 160 4J 14 3481 3S3.

17 Enters Co
11$ 8% E0X 6reen 1.10 105149 37 >0% >0% 70%
2$ 2% EQKRotey 010 4 0 2 Z100 2% 2% 2%
22% 17% Equta 056 20 18 1613 20% ift 20
2% ftEqutfE 050 200 3 212 2% 2% 2%

41 % JO EqutSM IDS 10 19 174 40 39 39%
13 7$ Eetefne 11 64 8% 8% 8%

30$ ZftBtiylCnrp 060 11 14 2172 29 28% 28%
11% 9$ Europe Fd 088 75 S3 11% II 11%
19 17% Ember 1.24 6J 48 18% 18% 18%
69 57% Boon 280 4.4 171 TBB1 85% 65% 65%

Z7 501 26%
49 37 Jft

17% 17$ ft

JirS *
55 Jt

+
2h 2%
19% 20

II 11%
18% 18%
65% 65% -$

2% ftFWmsw
17% 15% FTDoarlxi

17 12%FaMCart
37% 2^2 Fidddl
a$ 6%Fareaeal
10% ft Fsr® he
7% 6% Faya Dng

029135 0 10 u2l

114 7^ 8 183
012 05675 351 13*)

3J01DJ 2 3
040 51 12 15 7*i

6 92 6*1

020 31 14 147 M
52$ 45% Fed Mn In 088 li 14 6675 uS3l

S3% 47 Fwn2£75 189 50 41 5

16$ ift ja
13% 1ft ft
35 35

S ftsss
29 23$ Fed Riy

7% 4%Faddn
60% 44% FodacalB]

22% IBFtdMOdd

ISi 08 63 209 28$ 26%
048 99 4 213

251319
048 14 58 2107

1ft 1ft
27% 28

3 $

B4% 73% FedNdM \M 13 13 6*12 81$ BO 81% +$
Z7% 21% Fe«oaTl 1 00 4.4 13 971 22% 22 22% +%
&% 20$ FadodSg 048 10 23 151 24 23^2 23$ ft
ai7% fi«CBptSt 192089 22 21% 27% ft

34% 28% Faro Cup 040 1.6 15 578 30% 30% 30% -%
29% 18% FWdcreet 13 BOO 27% 26$ 27% ft
10$ ftFttart* 026 17 23 48 8% ft 9%
45 29$ Fhgarfwt 032 08 17 57* «% 41% 41$ %

43% 36$ firstAm B 1JO 4.1 13 404 38$ 38% 38% ft
34 25$ RretBkS 1J» 15 26 1400 2ft 28$ 28$ ft

S 8% Rid Boat 090 9.7 120 uft 9% 9%
9% Fat Bos8 1J610.1 31 10% 1ft ift ft

33% Z7%fWBmd OJ4 09 12 752 28% 27% 28 -%
87 74% FMQiACPB (LOO 7.0 7 85% 85% 85%
51 47% FdCMCPC 150 7J 5 50 40$ 49$

B&% 06% FdCHaqC 650 6J 4 96% 96% 99% ,

46% 35% Rtd Ode 120 10110 2805 40% 38% »% ft
32% 42% First Rd 1J8 12 12 602 48% 45% «$ ft
40% 33% Fd Fd 11 115 62 36 34% 33% 34%
15$ 12% FtalFra 20810 106 14% 14% 14%
44% SSFMRiM 010 02 54 796 <0 3ft 40 ft
61% 44% tatkte 1JO 17 18 3360 00% 69$ 60%
49% 41% FtstUB 100 6J 51 48% 48>2 48%

11 8% tat Mbs 030 12154 132 9% 9 9%
13% 10 FMPWF 0J7 4J 708 13 12% 13 ft
5ft 39%WU*» 1.40 10 11 1534 46$ 48% 4ft
55% S2$ tatUP(a 1*0 71 20 54$ 54 54

12% 9 tatUR! 072 7.1 9 287 10% 10 10% ft
40 32% FfedlAp M2 11 11 201 36% 35$ 30% ft

37% 29% Ffcsbr& 1 JJ4 13 11 242 32% 31% 31% ft
104100$ tateW 6J2 U ZS0 102% 102% 102% ,

37$ 28% Radtta 1JO 11 18 4820 32% 32% 32% ft
27 16% FtoatWOOd 050 2J 14 2B2B 17% 17% 17$ ft

34% 30% F»*teoCD 110 17 10 MO 32% 32% 32% ft
44 34 Rebate QJB 09 17 223 42% 41$ « ft
36 31%RnddBlT 1J4 5J 18 HB8 34% 34% 34% +%

20% 18%Ftomra OJ5 4J 16 88 17% 17% 17% +%
46 aBtarCBP 048 1.1 a 1851 42$ 42% 42$ -ft
64 41% FWCCdp * 330 44% <3}< 44 ft
7% 4 FMC 60M 005 OJ 43 447 6% 5% 8% ft
3B 29%RxteGSB 120 17 » » 32% 32% 32%

11% 7% FeoMG 012 111817*9 10% 10% 10% ft
58% 43 Fad 1J0 12153 9784 51% J) 50% ft
11$ 11 Fate 112 9J 99 11%<T0$ 11

31$ 25$ taarMM 0J6 13 20 713 22 2ft 28% ft
12? iftFoansya 038 181* 99 10% d9$ 10 ft
39$ 38% FPLflmup 2.48 6J 13 1253 37$ 37$ 37% ,

11$ 9% Fok»&d 004 04 96 11% 11 11 -%
8% 7$ftaMPr 054 BJ SO 8 7$ 8 ft
40% 32 Fn*JRs 028 07 21 1040 38$ 37% 37% -1%
34% 27$ nKiaoiM 14 El 32$ 32$ 35$ ft
7% 6% FretertekS 005 07 11 48 ft Oft 6%
48$ 37% RwpMcMP1 1J6 4.4 zlOO «% C% 42%

17 FreapMdA 12S BJ 21 2438 19$ 18$ 19% ft
6«% 64% Moore ire os is ss% 55 55

.

86$ 71% FimdAmBU 0J8 OB 16 3 82% 81$ 81% ft
14% B% Aa* tod 036 3J 21 214 10 rS% 9$

45 29$ Fhgarfwt 012 OJ
43% 36$RiatAmB 1JC 4.1

34 25$ tatBkS 1J0 15

S 8% Rid Bast 090 07
!ft FatBosGt 1J6101

33% Z7$ tat»nd 024 OJ
87 74% FdDiACPB 600 7.0

51 47% FdCMCPC 150 7J

B •« m*
40% 33% Pd Fd 11
15$ 12% taiFW
44% 38 tat Fn it

61% 44% tatlte
40% 41% tatWB

11 B$ tat Mbs
13% 10 FMPWF
53%»$ Wl»to

40 32% FkdIArg 1.12 11 11 201

37% 29%FfcabrCD 1J4 13 11 242

104100$ tatBrW 6JZ BJ 250

37$ 28% Ftaet FU 1JO 11 18 4820

Z7 16%RoatMHd 050 2J 14 2B2B

34$ 3ft FtertepCO 1JB 17 10 MO
44 3< Rtob&te 036 09 17 223

36 31% Florida Pr 1J4 5J 18 1038

20% 16$Ftomra 075 41 16 88

46 SBtarCap 048 1.1 251651
64 41% FMC0ap * 338

7% 4 FMCG0td 005 OJ 43 447

3829%ftXteCM 120 17 10 80
11$ 7% Foo**G 012 111217*
56% 43 Fad 1J0 12153 9764

11$ 11 Fate 112 81 *
31$ 25$ FoterWa 0J6 13 20 713

12% 10% raaneyer 026 181* 99

38$ 36% FPlflnsup 2.48 6J 13 1253

11$ 9% Ra»fto 004 04 96

8% 7HMPI 054 6J SO

40% EFnMRs 028 07 21 1040

34% 27$ n*l«D|er 14 S21

3 US- p? c» qpm rm.
Lomatte Ik S Mb te taw feed Dot*

5B 6MMMB 5J0 41 5 120% 120% 120%
7$fianMnE 040 1J 21 2245 90 29% 29$ .

ftH to
Br % * 1»

32$ 22$ SanKkaH 072 21 20 1177082$ 31$ 31 ^

TO? 43% GanMtl7 318 18 8 100% 100% 99?

31$ 25% GanMl 110 54
00% 108 General Re 1J8 17
87% E0% Gai9a* 090 11

43 31 % Oenededi

5120% 120% Itf

21 22(5 90 29% 29
30 1177 *32$ 31$ 31

8100% 100% 99

21 811831% 31% 31

16 1821 113111% 112*

11% 7fianm
18$ iD%GeoemSfl

0R.HCUB 1.12 BJ 14 379 20$ 20 20% ft
MnS*m 17 321 14% 13% 13$ ft
Dana Com 1J0 10 28 « 52% a$ 52% ftM«Ca 012 04 25 5B4 32 31% 32 +%
Do* tod 018 11 46 20 13$ 13$ 13% ft
DataDeMg 3 72 2% 2% 2% ft
Data Gen 17 B8i 9% 9% 9% ft

.
DotapaM 4 428 6% 5 5

7% 5$DateWSV 020 13153 Z100 6% 6% 8% ft
86 62$ Daytiitod 1.60 2J 12 4347 64% 83 63$ ft
103 9SDym7J 7JO 7.7 *0100% 100% 100%
10% 6$ Da Sato 014 1J 14 301 9% 8% 8 ft
29% Z3$ D*an Foote 060 IS 15 213 25$ 25% 25$ ft

26% 25% &SWUA
23% 16%
65% BftBbPK
27 24% &tfaPPf
2fi 2ft ajjata

tflS% 07% e^dJVJ
102% 94 0^.72

GanSRb 090 11 82 SlO 67% 6ft 86% ft
1541564 C$ 41$ <1$ -1$
17 5B2B 7$ dB$ 7%
141758 13$ irt 13$ +%

Benodtac 16 800 3 2$ 3 ft
GaoteaPi 1J6 11 17 928 35 34% 34%
963W 0 150 oA 108 0J8
&W1S 150 U IS 2Sfi5% 25%
SsiAOJA 1.73 BJ S 25% 25% 25%
&#« 17 m 19 18$ 16$ ft
ftnbPIC 1^0 2J 43 2554 56$ 57% ®$ ft

apff£43 Z43 85

1ffW3% 102 102

i 1(0 102 HZ
4 25$ 25$ 25$

Bp HmSn Bt * E

B7$ 51 Urn 00 1-28 24 18 1620 M
S$ 2AmSSm |HS

rr» SSI

18SSK*4 “ 10

b

1

«aiss&sSiKw s »
a% 1B% Ken-fl1J ^-2 “ aiJ gft sn!

53% 4i$KarikGeo 1J2 5? S
48 34% Keycap 1J* 11 IS ^

12% B%ttWBCBT 9 I
2“ ^ ^

»S oliSbt
6Z 45$)UMteO I -72 35

223B
?2 ”1 *

3% ZKtaateaE# 0* 1* ]g £
i«iiSBSS

13$ 9$ Knout cop o!l0 1.0175 W 10$
S %ftoarftte »J»»M 0 1W OM «

7$ 5$ Ktfcn«l ODB W 5 « 6 i

tarn «*i

820 54 53 53 -1$

lass *
589 35 3*% 34$ ft
1SS 010 9%

S 1^ 12$ I2' ***

«2 S 33% 33% ft

3 20 20 » _

51 43WBJ
^iEs-« 2B% MfSE0hd
oi. 3$ ML late

jft i5% Na0b AS

7 fttertBes

»r » Mb W 1"
180 7J I» f8 9
1,00 4J 13 3038 24% J3$.

0J0 1J n 70S 67% d54%
132 12 14 466 31% 3™
OJD 03 5 58 3% 3$

-.a

rSSSR
. 1* Sj "£

Sft ft

*a %

603 9% 9 9% ft
(170 66% 64 05% +1%
12 1$ 1% 1%

405 ii$ mi$ 11% ft
21 2% 2% 2% ft

873 38% (07$ 38 ft
2 25% 25% E%
111101% 100% 101%

do nn ioi ioi

5 102% 102% 102%
2 HUB (7105 105

446 34 33$ 33$ ft
777 21% 21$ 21$ ft

S Saferm 0J2 12 14 1703 26% 825% 25$
SaferSd 020 1J 34 32 12% 12% ift

KPsSBmanyFd 038 34 18B io$ ift io$
IQSeeyPte 006 05 44 41 13% 13 13

ftama* a 35 e$ s% 0%
-

tote 030 10 10 1B2 10% 9$ 10%
. * 084 1J 3 7199 50% 48$ 49$

i$Btenbs 0 818 i$ 1% i%
16% 6bnA0R 050 IQ 13178*7 17% 16% 18%
ll% GbenC& 040 3.1 2 10 13% 13 13

l% 6bobdb QJ0 4QJ 03372 1$ 1$ 1%
rSttbOa OM U 291 7$ 7% 7$

8% GUM toe 080 BJ 47 9% 3$ 9%
2%aotefMK a 5544 4% 4% 4%
7$aUMTM 0J0 07 488 8$ 8% 6%

12% 8%

24% 16%

IQS 64% Kyocera CP 068 09 45 J ^ V
21% IBKpuMU DM 23 9 54 16$ 16% ^

042 1 .723*1176 28% H
ji. urrMitoiS 010 20 2 30 5 4$

045 4.1 13 54 10$ 10%
i^Sd 70 27$ ^
a% 5^u! 1.78 6.7 13 1218 28$ »%“

S^ taiStP- is «« «
’iStoK* i« 49

ml, «%NrtwPuB 1.82 05 14 5 29% 28%
^SSSESatOl 1-32 2J 13 2915 5ft 5ftS?^ lteweatC0 IB »:

a 6$ Mm Cart OM 3.1 21 38 7 _

iSSiftHmcrt 15 6723 15% tS

V mSbW BJ4 0.7 15 *100 8S% 8S

17$ 15% Hi Ca Mill 1.08 05 92 18% Iff*
~

i% NuMyttM 1.13 04 19 17% 17

78 Nucor Ccrp 032 04 44 8e3 87%
ftSScDte 1J* M M a 2rt 3
ftNotoea 21 318 M »
AMwM I-® 6J 131 ift Itf

MMtcNmI

18% 11%GtooooCt
4% l% 6btedb
7% rSttbQw U 291 7$ 7% 7$ ft
9% 8% GUM toe 080 BJ 47 9% 9$ 9% ft
5% 2% SttMM* S 55(4 4% 4% 4$
8% 7$attMW OJO 07 4* 8$ 8% a%

60% 39%a*lWF1n 02B OJ 9 1054 41% <1 41% ft
54% 40% SeoMdl 120 5J S3 474 43% <2% 42% -1$
53% 47% SOOdtCSJ 150 OB 7 50% 50% 5ft
41% 32% SOOdper 089 W 15329 3S% 38% 3S-s +%
9% B$ 6atedtelt • 8 44 7 ft 8$ -ft
41 36%Gw MR 1.40 3J 30 1029 3ft 3ft 39% ft

06% 64$aatagaW 072 1J a 1217 *$ 60$ 61% -+%

t

B% LA Gear I • "J S £
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17$ 14%ldBga 030 1J 39 S3 ’7% T7 17% ft

7% 5 Lnmeai &S 3 ® ^ ^ r?
32% 23% Lents End 020 07 14 197 * 27% » -ft

15% 12% Lantetot a« 2B 23 W ift 1*$ Jft ft
17% 14% Leemnd 052 03 15 481 _J6 15% 15% ft

«% 22% BDOfteMT
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53%aMe Ira 440 79 11 IB 55% 55% 55%
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23% WenTree x 033 08 141455 40% 39% 39%
150rih«Ete 024 1j 17 49 ift 15$ 15%

12% feowtaop 02* 1.4 2D 200 17% 17 17%
7% dmrti 8|m 015 1J 296 8$ ft 9%
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18% 18% HiMyBb 1.« M
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I
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382 17$ 17% ift
,
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41% 2ft 0nman
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34% Z7 Leaser Crp 012 0.4 22 S7 2Bi
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tUcmxtHnW 04 17 sn 2ft ift
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OOceDepd 55 2042 B 2ft
Ogden Cp 1J5 5.1 17 B31 24% 2ft
OoMnPrd IB 855 U23 22%

2ft 17% OOceDepd 55 2042 28 2ft 2ft^ 21% Ogoen cp 1JS 5.1 17 B31 24% 2ft 2
ft
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64 55 tBM64JG 4J6 7J
.
X100 .
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62 45Uy 142 5.1

30 21%LMbd OJB 1.7

B3% B9$UneaH IS 2J
19$ 16$ UB)Mn 096 5.1

71% SSUngLPS 5J0 73
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42% 29% L&at> 045 1J
5$ 3$ lU£Rte 024 «J
65 54% Luddieee 112 33

asliS^sss a *s»vs 35.* a*?at 3

8®| sosii - i«#«.int«
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48% 40$ CMn Cap 120 4J 27 312 4ft 44$ M% -$
31$ 13% Omntcae 016 OJ.44 4* 17% ift tt$ . .. .

47% 38% Onton 124 3L0 « 409 *1 $. -40$ 41$ 4$
3% HOtetbLH 048 4J 2D IS 12% «% ift
5$ 18 Oneokbe 1JB 43 16 238 25$ -25 2ft -%

16HU Hern 096 5.6 172 17$ 17% 17% ^ 3% 32-1

,=__ 36 HKTbI ADR 1.79 44 21 B25 40$ 40$ 40$ -% 2B 17$
16$ 11% KEPte& 1 JJ8 7.4111 13 14% 14% 14% 8$ 6%
£ ai5 tb*en 1 5097 tfi £ \ +i . 2$ 1$
44 25$ Hanuto IJOQ 26 36 2B89 39% 30 & -1$ |

29$ 25$
8% ft HaBnaod 2 11 5$ 5$ ft ft )

29% 23$
14% fttfiadlFa* OS 14 21 274 9% tS% 9^ -? I 1QE 99
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x

IS 7.7 72 15 17% 17 17* -7 I Z3$ 24$
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s

17$ 12$ Handy Ham 020 1J 18 9< 15$ 15 1

5

$ ft
33% 25$ Item 070 22 IB 72 33$ 33% 30% -y.

23% 2ft Ibaatord 034 15 17 33 22% Z2 22% —

s

2$ 1% Hanson WI 8* 1% d1% S% -%
19$ T7 Hasan ADR 1.10 8j 812715 17% sift 17 -a
28% 34% Hatend 094 15 17 3SB Z7 2ft 2ft .

39$ 31$ Holey Dm 02* 06 23 292 3S% 3B% 3£%
20$ ift team bd 27 214 39% 19$ 2ft -*-$

20$ 17% Hotted* 040 2J 16 4* 20% 23 Z>1

2S T7%lDgtoE 02B 12
8$ 6$ UsrmFciCP
2i l$LnoeSte
9$ 26$ 10)902.43 2Q 6J
9% 23$ UOS22.47 2.47 06
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24% -%

a
2

B% 42% LO» 14 2458 Oft 64$ +^B

2% 29$ L&Ote 045 M 123068 30$ 30% 30% -$
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26 17$ Uok3» 026 12 11 24 24% 24% 24% -%

A ftLcsaaRnCQ 26 87 8 7$ fl
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3$ 24% lanfc£g 1J< 65 12 780 26$ 26% 2ft +%
7$ 31% 109 Drug 1.12 33 13 179 34 S% 33% -$
0% 1Alans*"

F

040 24 23 IBS 16$ 18$ 16$ -%

17$ 44% LM Cora IJO 1J 11 937 54% 53$ M% ft
27$ UUSTZB 216 03 IS 31$ 31$ 3ft ft

7% SLecatted IJO 22 46 2096 44$ 44% 44% -$

ft 20$ LocsP*: 044 1^ 14 3267 30$ 30$ 30$ +$
33 24% Lsm9 Cs OS 03 28 1198 36$ 35$ 35$ -%

ft 2&$ l£bCd 084 28 171687 33$ S$ ffl% -$
24 '.9$ LteyiCatB 054 16 15 506 20$ 20% 20$ ft
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47% 40% Orange RCk 246 5.4 13 111 «$ 45 45% ft
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17% Oryx Bang 040 I
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43 S$ PHHCarp IS 19 12 230 42 41% 41% -%
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75% S9$ n>6Hh 2JD 2J S 1812 09% 60% 88$ ft
16 BPSftoap 060 55 0 030 11 10$ 14 ft

24% 19% PS 1.12 4J 12 521 23$ 23$ 23$ \
16$ 15%PacAnlK 1J8 7J X 16$ 16% 16$
16 l2%taSdnx 012 OB 14 55 15% IS . 15% ft

20$ ie$taJfcop 1 .« 6J 21 1357 16$ 10% ift ft
2i 15% Pac&» IJO 49 U 1873 24$ 24$ 24%

35$ 31$ PBcGK 1J8 5.7 13 5718 33% 33 - 33 ft
49% 43%PflcTtt 218 4J 22 4298 47$ 47% 47$ ft
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24 Heam Ca M3 65 19 SU S% 2$ 25$ -1$
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__ 4$WDtosfe 008 12 9 251 S ft ft
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3ft 26$ Ltetol 084 28 171687 33$
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16 BPSftote
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h S$ USA ac OJ* M 12 655 63$ 62$ 63%
i 29K3S MS 51 17 2*83 31% 31% 31% ft
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25 H5JMBXB
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57% 25$ HentoUey 023 05 27 706 37% 37$ 37$ -%
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47% 27 Helen CU OJ* 09 11 920 Z7 fiS$ 25$ -1%
57% 22$ Hetinru? 048 M 49 6E5 57% 56% 5E% ft
77% 63$ Ht=iO 224 3J IS 915 75% 74$ 74 «j -y
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I
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:4$ :2%MKFteBC 1.18 aa 11 235 k14$ T4l2 14%
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3% 17%«acre« 13 22« 16$ 10% 10$
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£ 4% K£33 i* OO 04 38 74 ft 04% ft
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5! 40$ Iftsxcfcc UO 1J 16 815 S$ 55% 55$

28 21$ PtedMfer 060 2L3 61536
21$ W%MCap OS 19 26 1733

24 l6$PBratma 080 3.4 131255
55$ 42%ParmoW 0J0 1J 29 3202
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32% 23% tbMKWH 9 498 24% 24 2ft
14$ 9% HcraiH3i SUM 14% 13% 13$ ft
2ft 2D$ Hood 044 5.1 16 260 72 T. 21% ft
13$ B$ taSB® OOS 04 3113743 12% 11$ 12$ ft
2% 1 Hotel tor 1 IBS s2b 2% 2%
43 36% HfflgtCaiM 002 2.1 30 16 2ft 39% 29% ft
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T4$ 10% Hanoi 016 MS 8 13% 13% 13$ •%
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Sb E7 ifaCabXb OS 07 25 42 110$ 118% 118$
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16% ISUaybgCp 050 3J 63 28S0 15% 14$ 15% ft
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34 29% Ue2tnm 293 12 IS 1378 31$ 31 31
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50% 44% HPH796
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2 <38 1 D% 10$ 10$
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IS 5 Z 27 V ft
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«% S Made he IJO 29 IB182S3 36% 35$ 36
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4 3 SLIMS 006 1.6 37 109 3% 3% XX

7% 3% SmBhCnm 020 35 28 188 5% X X XIX BSmtOiW 468 1410 9% 9% X -%
38% 2B% GMKBani 090 11 15 70 E 31% 31% A
34% 25%Sui0iKBEq 098 IS 4237 2B% 27% Z7% -%
37% Z3%SnMsRI OS2 22 13 1542 25 23% 24 -1

E% 23% SaaKHar J 048 15 19 33 24% 24% 24% X
39*4 33% SnapOnHs 158 25 34 38B 3X 37% 38
19 lOSnydun 050 1.1 28 2126 18% IX 18%

47% 33% SolBdnin 33 3060 43% 42% 43 X
ff ASOftuiD 0 10 % % %

65% 43% Sunt he 200 11 21 1704 u65% 64 04 -1%
45 32 Sony ADR 041 1.0 7B 7B 39% 3X 39% -%

14% 11% Sothabys 080 45153 378 12% 12 12% X
4X 46% SoucaCap 180 7.4 23 48% 48% 48%
39*2 35% SunOS* 250 03 2 30% 38 39%
26 21% SttUenM 154 OO 14 86 2X 24 24 X

17% X SndUkMn 050 13 5 835 lX K% IX
23*2 IX SUHtotCp 080 29 11 481 21% 20% 20% X

45 37Sdu9biCD 228 55 13 3016 41% 41% 41%

50% 44% VF Cora 120
24% Zffl? WaraEn 044X 7% IMucimn 060
8% 3% vaN he 020
21 IX Mo dup osa

g XUnKuiuM 058
BUMKaupIMr 150

iz% *1% VMampIMI 084
B% XVUOOM
5X 38 Vartan Asa 040
24% ixvamyi.3 150
34% ZSHartb Cp
15% 14% Vasiaur 1.16
74% 85% IAEKPS50 5.00

35% 25%«nrM
19% 15% VUaRea
29% 21% Vina he
72% 54% VtataW 154
11 8% VUataer

2X 21 Van On
41% 34% Masada 12s
SX 4XVUbhIH 15B

24 11 1436 49%
20 1328 22%
B.1 5 2B2 B%
45 5 478 4%
2B 47 307 U21

122 205 X
122 182 ID
75 254 12

381 S34 8
05 23 884 4X
04 142 24

32 m 33%
75 1 261115%
HL7 2874%

19 7B9 IlSS1!
11 77 SIX
II SI S

20 19 426 87%
23 45 IX
121102 23%

11577 KB 481
25 19 GOB 46%

35% *%
10% +1

40
45% *1%

35 28% TTmesMir 158 17 68 BOB 29*
34 26% Timken 150 29426 748 KM*
4% STIUnQp 31 71 J<IX n Titan PI 150 7.7 ziOD 1
6 4% Todd Sip 10 148 43

10% XtudwanCD 058 01 1 so*a 26% 1UadE281 281 104 28 2
16% 11% Ta Bras 19 S28 12?
83% 70% Toote a 088 05 22 42 7
84% 49% TudiiLsk 157 25 14 1125 53*
21% lX Toro CUp 148 25 43 61 18?
28 1B% Tosco CUp 050 25 8 375 23*

Z3% lX ToWSysj 014 06 39 Z7 22?
42% 35% Toys R Us 2311160 361 .

3 i STnanraaCT 0.18 75 1 6 2?
26% 2«% Tranaake 192 78 11 E 26?

58 45% Transamif 200 35 11 1685 52?
56% 49TnnaS*i 028 05 16 57 52?

17 13 Haneoo En 060 35 23 537 15?

38% 38% <%
»% zri X

34 34% X

47% 33% SoiacBm

f2 ASeftuiD
65% 43% Somt he 200 11
45 3B Sony ADR 041 1.D

14% 11% SoOutys 080 49
49% 46% Soma Cap 350 7.4

34% 32%5ou>mK£ 151 45 14 113 34

3X 33% SonttkiRET 1.76 55 13 2049 35%

t 45 27%S0uMMNrf 056 01 37 1S21 41%
18% IX SQUMVOu 070 4.1 IB 123 17%
50*2 36% SoutfiWEngj 050 12 IB 575 48%
33% 30% SoHWWifSa 220 &9 13 806 32

9% 7% Spahfund 018 20 90 9

42% 43 X
% %
64 84 -1%

3X 39% -%
12 12% +%

48% 48%
38 3X
24 24 Xaa -*

^ S x

11% XTanacntR 3 4 lX 1Q% 10%
11% X TumMi 024 24 8 128 9% 9% 9J

31 23% Traxataa 1.60 52 4 5786 031% 30% 3D%
IB 12% Tradagu 024 1.7 9 43 13% 13% 13%

37% 34% T8CQM25 250 7.1 12 35 35 35
56% 48Trfem 058 15 26 1216 54% SX S3%
2X 24% TrlCta 0.78 3.1 454 24% 824% 24%
53% 37% Tthfly 050 1.8 25 3B9 49 48% 48%
31% 21 Trtnwa 058 22 44 782 31% 30% 30%
43% 2X Triton En 010 03 10 3644 35% 34 34%
3% 1% Tucson B 7 0615 IM 3% 4
10% BTuMuOp 028 24 13 829 X X X
•% XTufcUIn 054 04 178 119% X X
34 25%TMhCat 064 23 12 222 28% 28% 2X
1% IX Thin Disc 070 18 S 7 18% >X IX
Pb 37% Tyeo later 040 15 17 602 41% 40% 40%
14 11% Tyco Toys o.1D 05 98 578 11% lX 11%
i% 4%Twr 43 S3 4% 4% 4%

X 5% Spartan Cp 6 100 X d5% X
48 33% Sprtaga 120 35 12 727 34% 33% 33%

33% 25%Sprtt 150 10 22 8306 3X 32% 33
E% 17% SUCbnra 050 15 7 166 17% 17% 17%
20% iXSkltttY 052 1.7 23 234 lX 19 19

IX XSandPXU 012 1.7 52 684 7 6% B%
34*2 25% Sid Prod 064 20 13 78 32 31% 31%
22%18%sandn 048 23 14 37 21 20% 21

34% 26% Stanhome 150 16 12 Sei 2X 27% 27%
47% 39% 152 28 19 533 45% 45% 45%
26 23% Stared 088 25 18 40 24% 24 24%

12% 11% Stab Mull 0.92 75 44 11% 11% 11%
22 22

40 40 X
17 17% X
40 48% X

31% 32 X
6% 9 X
32% » X
17% 17%
19 IS

6% 8% X
31% 31%
20% 21 X

9% 5% TirtMi In

34 2S% TmOi Cm
21% iXTMnDhic
48% 37% Tyco later

33 'is®*"

Ul 3%

A S

28 lX SoLFuLBk 052 14 7 386 22*
9% 7% SBWup 020 27 18 28 7% 7%
5 3% SUrtoOm 088 13 49 808 X CB%

24% iXStertgSMm 13 5B1 18% 17% U
iX 7sawRn o.iD 1.1 4 7 bS X a%
26% 21% SkmaSMM 080 14 38 S7 24% 24% 24%
IX X Stone Cnrt 071 B2 2 5675 XXX
.24 iXSmpShDp 19 524 21% 20% 20%
12% 8% ShnipiEq 0 B4 75 12 64 11% 11% 11%

43 ISS&ragaTa 180 2191 58% 35 35%
41% 29% SMns 13 592 31% 30% 31

23% 14%5HMU 034 22 13 3708 lX 14% 15%
24% lX stun mar 150 42 15 12 23% 23% 23%

S
XSuawShoa 050 7.1 15 S 4% 4% X
IX Bm Oh A 1.10 07 10 173 17% 11% 11%

3% 3 Sun DfcB 0.12 17 2 78 3% X X
8% 7SuiEnupy Q54 85 4« lie 7% 7% 7%
39% 27% SUHflwu 028 OB 14 1382 31% 3X 31%
44% 35 SondUrud 150 28 17 936 4X 43 43%

1%Sun*lsPT 1.19 2M 53 4% 4% 4%
2 i SumUnaMn 6327 1% 1% 1%

48% 43% Stimuli 1.12 14 13 938 46% « 48%
11% X Supar Food 054 17 16 98 0% 09% D%
55% 27% Superior 018 03 33 297 65% 54% 55%
34% 29% Suparatu 078 25 14 1486 34% 33% 33%
28% IX Sup CUR 016 09 20 995 17% 16% 17

IXiXMhHM 003 02 88 16% IB 16

lX 11% Symbol

T

k 15 842 lX 13 13%
it% 9 Syne Cup 11 *5 8% 9% X
2X 15 Synwus Fn 037 25 17 117 IX 16% 17%
2J% lXSyntaQp 154 57 18 3887 18% 18% 18%
27% 22% Sysco Cup 028 1.1 26 1203 26% £5% 28

12% 7%SyansCn I 144 9% 9% X

11% lX Sun Oh A 1.10 9.7 10 173 11%
3% SSUiDhB 012 17 2 78 3%
8% 7SuiEnupy 054 85 40 116 7%
39% 27% Sunnwca 028 OB 14 1382 31%
44% 35 SmMraid 150 15 17 938 43%
5% 1%Sunl*PlPT 1.19 8M S3 4%
2 /.SunriihaMi 63Z7 1%

48*B 43%St*mual 1.12 14 13 938 48%
11% XSupwFood 054 17 16 99 9%
55% 27% SUMrior 018 03 33 297 65%
34% 29% Superatu 078 25 14 1486 3X
2X IX Sup Cn 016 09 20 995 17%
16% 13%S*te6He» 003 02 86 lX

MXltXUftLCup
2X 21% UJBRn
IX XURS

51 4X USRfi 4.1

1% £ USB Cup
3X 34% UST he
62 49USX Curd'l

X XUDCMnt
25% 21% US Cup
X 1% UaknahX XlMChe
38% 281MB he
29% 24% IMM
73% 81% UNawr
11X102% 1MNV
49 41%UrionCBnqi

20% IE Union Cam
16 B% iMonCap

53% 48 Utfi 350
88 00% UnB 450

40% 35% Ihtan Bsc

42 2X
14% 12

ix
,

28

8 2907 122%
064 17 19 986 2X

11 83 X
4.10 81 39 50%

0 2346 A
096 13 18 2125 29%
175 7.4 19 50%
158210 5 128 6
154 5.4 22 409 24%

1 67 X
ID 56 X

044 13 22 1184 35%
020 07 16 Z100 27%
135 18 14 48 83

170 25 15 958 107%
156 37 42 842 42%
075 19 22 3747 lX

012 110 12%
150 7.1 770 40%
450 73 1 64
132 55 13 1542 40%
1.48 14 16 2857 62
072 19 11 434 25%
038 05 29 1003 22

0 58 A
177244 10 8879 11%

46 136 4
050 10 24 400 48%
070 55 70 875 IX
028 15 22 10 13%
003 03 33 3214 61%
258 13 11 204 42%
020 41 4 221 5

050 1.0 14 107 30%
013 15 115 10%

15 SO 8
012 05 111188 18%
028 11281 1211 17

4 ID 2%
110 10 12 75 39%
032 35 378909 9%
030 1.1 10 6381 Z7%
2.14 45 15 5744 045%
150 124Z7 2394155%
092 11 IB 70 15%

23 69 11%
088 25 16 285 33%
158 100 63 SB 16%

119120%
23% 23%
dB% 6%

28% 28%
60% 60%
d5% 8
24% 24%
3% 3%

2§ ^27% 27%
82 62

106% 108%
41% 42

19 19%
12% 12%
49% 43%
64 64
lX

61' 61

as
13 lX

5X 61

42% «%
64% 4%
30% 30%
IX 10%

44%

14% 15

11% 11%
3X
ix IX

7X 59%
26% 27%
44% 37

28 22%
244 227

18 12

S
X
iX

44 36%
10 3%
27 24

15% 10%

24% 19%
50% 4^,

IB? X

lX '3

n
a a
u% x
38 3B%

48% 36%
a% iX
57% 43%
18 IX

15% 12%
16 11%

31% 25%

aa
79% 52%

a§j2§

«X 29*4

20% IX
32% 27
13% 11%
6% 4%
36% 28%

21

35%

88% 71% Xarru

55% 51%X*»4.125
50% 3l%XDaCup

IX 5% ZMhEbe
29*4 IX ZMOi MU
7% B% Zenix he
IX 12% ZunCnp
40% 31% Zuu hd
lX 12% Twntfl Rnd
lX XZmfcTiA

21 308 2X 2X
150 54 18 BO 35% 34%

101817 IX 13%
158 II 25 1785 34% 33%
038 18 72 312 13 12%

179 395 5% X
088 15 21 1063 40% 39%
058 14 13 135 24% 24%
013 05 2844808 28 M%
004 05 18 80 7% 7%
25B 12 15 2050 78% 70%
1.40 8.4 29 414 22% 22
118 51 14 568 42 41%
158 4.7 12 84 22% 22%
420 15 19 52230% 2291
048 17 27 238 17% 17%
058 11 I 52 X X

0 5 l£ 1%
020 U 13 136 15 14%
115 55 S 188 43% 43%
084 75 4 264 8% X
088 18 18 36 26% 28%
01B 15 14 2853 lX dlO
020 05 12 525 23% 22%
250 15 23 2241 US% ,03% 1

824 1.7 21 4481 lX 14%
040 1.7 18 74 23 23

B 20 48% 48%
050 5.1 10 212 15% 15%

31 343 15% 18%
7 386 4 10%

020 08 24 688 3X 35%
0.16 1.1 93 80 lX 15
1.94 55 14 274 34% 34%
040 25 10 4380 14% 14%
032 35 1 20 X X

52 S2 11% 11%
041 13 7 240 12% 12%
1.10 14 19 505 32% 32%
150 19 18 4229 42 41%
050 03 19 2579 lX IX
1 52 25 20 1478 5X SX

4G 18 16% IX
830 12 15 371 lX 13%

10 E 14 13%
152 55 17 239 30% 30%
OlO 15 13 39 X X
152 15 12 2800 52% 51%

20 78 7% 7%
SO 784 X 7%

152 13 IB 472 58% 55%
18 121 X 6%

155 5.1 15 044 26% 28%
1.74 02 13 180 33% 3X
154 13 23 777 55% 54%
050 15 17 9431 33 32%
015 09 46 191 18% 17%
1.18 45 13 8468 27%(D6%
004 03 77 13% 13%

1 1B4 4? 4%
040 U » 523 34% 34% ;

028 15 6 2821 lX*14%
080 12 12 7 27 28%

-X-Y-Z-
350 35 332715 7B% 77%
4.12 7.7 2 53% 53%
048 15 18 1235 37% 37%
1.74 45 14 62U3X 34%

SB 243 1% 1

2 877 X 8%
150 45 20 19 23% 23% 1

052109 100 7% 7%
040 17 19 65 14% 14%
058 25 14 256 91% 31% 1

1.12 07 187 13 IX ‘

SI*
^

53%

355 IX IX

nmn tppa nd ton nOM* phW tan tm 1. nda*g ha MM katbp
toy. Wan a nK or auk oMamd ounihg « 2$ pram * uau lug Pam
pah, ha yen’* NP-flUy napa nd Mdnln«« hr Hie m»«i
IHna ehatan atad, tan u dMOM ua nan ttsaaaaanniad an

Meat dachnOa. Ua Kuna an anoflchL

anww no am. mmi im u muni pn node mu
c-hplduno MamL dhcaM iFoav ja*i3f kw. r4UW dodnd u BSh
h mala 12 raM g4Mhn> h enh Mt aatyacl b m
MMaAmcam kMhnd dacand Utu «B-ep araM iHdmL HM-
aaad pN M yah. eMuad. oatanad. n aa acHan Wan n Wan mm
mahs. iHMfead dadnd a pUd Ha yen. an wuawma hana w»
muenk b anus omar Wu ta ha am S2 anaka. Pm h«Mni moa
bnba trn M hart U tat ahW day dWwp. P* ttmWuah
i«m ibdnd u and n uacama 12 ***•. aha wwt Mad
MBdk at DMdaadi btpo am iWa d ua. namaa. hMM phi b
nan b incaung 12 mm. ssWaAd cash <An n nwtedml tr

nAAiBAn asm ihwt ymty Ugh Hradbg mm. nn ImSunu u
wuhuhA or baba laupwhail mm Ua MAnhy Act or aortamm by art uwfha. wl-A—MW. Ma hand. «mi mm-
nnt. auHMM « «Hp» idH«*tMai hmAaI hurt.

I aa dkkbaiil aad Aa bi M. ykHML h4b fa M.

AMEX COMPOSITE PRICES 4pmdOBBJm23

Stack

Acton Cpr
AdvUagn
Ah&pr
AHnfac
AfaMfad
AmtrfV
AmMataA
AmlablCp
An, ExpJ

Arapal-AmA
ASRlms
Astratadi

Mil
yMtasCMB
?Sa*jwA

BaUiniTA
aanyRfi
BAT fad

Beard 01
Banian Br

Bto4tad A
OountA
BofarPh
Bow Way
Bnamar
BOWK
BmscanA

P1 Sta

Ota E 1HB
0 10

1325 24
014 11 844

2 110
8 12

052 10 12

054 18 81
005 2 994

1 654

l 26 235
0500 115

16 83
1 1245
1 25

15 142

055 1 3
066 38 13
004 45 B05

9 <7

020 11 125

0 20
040 11 *13
150387 Z100

7 80
045 20 204

42 206
50 30
13 47

050 10 164

154 10 54

Hgb LMfCfasaOmg

4% x X
13% 13% 13% -%
18% 18% 18% +%

34%dM% 34% -h
17% 164 17 .

am o n i-a

mi
13? 12^S 12% ^1

3 3 3

Slack Dta E 100* Mfik LcwCtanCkog

Cnunplon 24 241 16% 16% 15% +%
CMes 3 125 5% 5% 5% -%
CnWFdA 001 342 4« 4% 4%
Condnca 030 13 10 12% 12% 12% -%

CompuM 28 44 1.5 1% 1* +%
Conod RlA 13 « 7% 7% 7% +%
CrasSffT A 128 31 2» 17% 18% IX
Crown CA 040 11 137 15% 15 15 -%

Crown CB 040 11 43 13% 13% -%
CuNc 1.53253 143 3)% 20% 20%
CtAfamuix 13 100 3 2% 3

15 15

1
IX 13%
2X 20%

1 2% 3

mmm A
14% 14 14

14% 13% 13% +%
6% 6% X
11% 11% 11%

2 IS 2 ,
17% 17% 17% +%

10 X X

a fad* 17 105 1% 1& 1%
Duconmu, 6 2 3% d3% 3%
DupkR 048 Z7 J? 12?
DWG Carp 292 881 20% 20% 20%

Burned 0A6 14 5 l?!!? USBukm 152579 4 17% 17% 17%
EduBar 007 38111GB 11% <<X 11%
EDOiEnA 028 13 33 IX 15% 15%
BMD 0 ^ S? J*
EtwSan 12 6079 3% 3% 3%
Ep&pe 14 67 19% lX 19%

FW>Mis 050 11 7 30% 30% 30%
FbBfae A 120 32 4 63% 63 83

MOQAxr 020 70 2 10%jX 10%
FMcaU) 052,3
Farast La 25 632 36% 35% ffi%

Frequency 15 2 X 64% *%
ftoILBUR 126589 32 31% 31%

Fat, fads

FbatacA
TMXfiuc
FMcaM
Forest Lz
Ftoqueoey

RolLoani

n sta

Stack Dta. E ion HW> LMrCkaaCMg

Hasbro 024 17 608 38% 36% 3X •%
HBOttOl 12 30 4% 4% 4% -%
HasOwsl 1 20 2% 2% 2%
HafatlCjp 016 29 ZlOO 10% 10% 10% ,
Htawren 1310189 3H 3* 3% +%
HunUM 1083629 U4A 4% 4%
HvmmhnA 26 64 11% 11% 11% -%

KHCup 310SS 5% 5% 5% +%
hrtpnCJi IB 5 IX 10% IX

.

HO Coma 51809 5% 5% &% %
Harason 18 291 9% 9% 9% -%
hikmuak 012 0 K X A % +A
HTTekke 0 380 % X %
Jsi Bsfl SB 570 14% IX IX
Kfitama 10 11 11% 11 11

KbwritCp 10 40 4,i 4A 4A -A
Kkby&p 27 Z7S IX 17% 18 >%

LMaraa 8 50 % d% % -A
LaeerM 21 TS 6% 0% 8% -%
Lbo

P

tam 32 43 In 1ft la +%
Ltanrt Qp 0 240 % % %
1 latitw ft 14 184 016 15% lX +%
Lynch Cp 14 2 2X 23% 2X -%

n sta

Dta E 100a MR
2 373 A
m 35 8%

024 29 6» 24%
OlO 672347 22%
080 2 21 13%
158 11 7 2D%

ore 13 5 24% 24% a

-

012 16 319 10$ 10 11

are 17 44 13% 13% 1!

010 1 335 lfl 1% '

700 ZlOO 28 28
3

16 ’i a X !

54% -

LowCtoia Oag

X A

AA X
21 22% +1

34% 35 .

CUEnw >81282 17% 17% 17% +%

SS i
n
r£%4

SS SS7 ”isb3 '\ as « ±
oarten 7 11 4 X X %

34% 34%
24% 24%

IMbTEc 10 98
nnam 6 270

Medta A 044 28 136

klunOo 020 3 12

HDOOA 64 68

KSREspI 4 33

Nat Pint 3 330

KewLfae 20 303

NVTnaaaA O5S1605987
HnCanOI 020 46 SB

HanacOSC 70 11

fijji |

SJWCorp 104 10 4 36% 30% 38% ,
SflmUnkn 32 28 18% IX 18% +%
SteriB 004 12 B8 X X X *%

nbu 32 27 IB 1% US +2*

TM Prods 040 30 18 ixm0% 10% +%
TflODBta 034 80 400 44% 4X 44% -%
Ttamndcs 71 167 14% IX 14% -%
Thumohs 33 106 40% 40% +%
Total Pat 040 20 135 7% 7% 7% -%
TmnCnby 0 32 2lS 2% 2% ,
Tides Max 5 Slfl 4% X X %
UdFOOdSA 4 70 1% 1% 1%
UbSFautt 020 81 88 1% 81% 1%
UAPtatS 33 44 8% 8% X ,
USCCM 117 238u28% 27% 28% +%
WMOurfd 341295 11% 11% 11%

.

wealing USB 10 19 2B 25% 25% -%
WET 1.12 20 231 14% 14 14%
VVorthM 020 9 48 22% 22% 22%

Xytrontx 7 83 X 7% 7% •%

GETYOUR FT BYHAND DELIVERY
IN STOCKHOLM.

aw ta E n At Im M enj

AMBonfa 032 15 7S 17% 17 17% -%
ABSfada 19 28 12% 11% 11% -1

ACC Cup 012 28 57 14 13 IX %
AcdHm E 3812947 27 25% 26% +1%
Acme MBs 39 134 17% 15% 17 -%
AcdomCp 29 31 17% 17% 17%
Altapbctl 11T27B9 20%mX lX -%
ADC Tab 26 554 SX S8 56% *%
AddfaRn 41 1201 15% lX 15% -%
Ada So* 01B18 171 22 21 21%
Adobe Sysx040 3210937 64 61% 83%. +2A
Advance C 10 467 12% 11% 11% ^%
MVUvfe 13 315 X X X %
AdvPUym 15 73 7 X X -%
AdHTckUb 27 384 17% lX *X -%
Adnata 025 191347 45% 44 45 +%

,
Aflyaau 181247 l5% 14% 14% -1

Agency Ra 13 418 X X X -%
AgnlcoEa 010 481485 9% 8 X X
AbnADR 160 8 166 39% 39% 3X +%
Abbs Cp 93 1450 17% lX lX X
Max Bald 088 14 741 2X 28 26 -%
AleghBW 14 380 X 9% 8%
Alan Org 048 13 7 30 28% 2X *%
ABSfaPh 8 B79 X 8 9 -%
AUCaplX 10015 123 17% 17% 17% -%
AUdCapa 080 12 112 14gi3% 13% +*2

AtoeneC 032 11 nDO X d5 X
AkaGUd 006 3 778 1% 14 1% +i
Altera CD 388355 17% lX lX -1%
An Barter 068 10 207 28 27% 28 +%
AmCQrBu 27 Su21% 2X 2X X
AaiMuug 151238 18 lX 18 +%
Am Med S 13 158 7 X 6%
AmSottwa 032 33 57B 8 7% 7% -%
AmFHwys 43 337 18% lX 17%
AneroatA 088 172002 54% 54 54% X
Anar fata 0 182 % djj % +&
AIMmm 171374 1J5 1A X
Am Muni 204 8 98 S 51% 51% +1%
AnurPon 506864 38% 34% 3S% +1

Anita* 9 18 IX 9% 9% -%
AmFfenT 5 884 1ft tA 1ft

Amganlne 1418031 3X 34% 36% *1%
AmtadiQi 41 1400 31% 30% 30% -%
ArovOFfa 4 2168 5 4% 4jJ
Aadoglc 15 494 lX 14% 15 -%
Analysis 080 18 17 2X 2X 28% -%
Anangeum ixn 17 66 17% iX 17%
Andrei* Cp 101018 28% 27% 28 -%
Andros An 14 235 >X 14% 14% -%
Apogee En 028 35 54ul2% 12 12
APPBbl 21 407 8 X X -%
AppIdMta 343501 55 SX 53% -1%
Apple comp 048 916128 41% 40 401; -%
AppMms 009 36 1194 33 32 32% +%
ArtnrDrx 020 18 155 19% 19 19% +%
Arden 021 21 577u2D% 19% 20% +%
Argonaut IDO 9 238 30% 30 30% X
Armor AJ 084 18 405 17% lX IX J2
Arnold tn 08418 7B 31% 30% 30%
ASK Grp 33 834 11 10*n lX J4

AuHfTal 40 784 21% 21 21

AssocCunti 175 370 21% 20% 21 -%
AST Rand 8194B IS 14% 14% •%
Afidnsm 34 44 X X X
AdSBUr 028 281182 3X 30 30 -%
AuhKfaekx 048 302208 53%

30 30 -%
53 53%

16 60 3% X 3% +V
092 172371 2% X 2% 4?

2Q34B99U1X 8% 9% 1

BEI B 008 7 340

Babbages 151911

BataillllM 355

BrtarJ DIB 17 364
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Dow declines afresh

as data disappoints
The industry is making a resolute attempt to turn itself round, writes Andrew Baxter

Wall Street

The latest batch of disappoint-

ing economic news left US
share prices lower across the

board for the second consecu-

tive day, writes Patrick

Harverson in New York.

At 1 pm, the Dow Jones
Industrial Average was down
14.11 at 3,483.42. The more
broadly based Standard &
Poor's 500 was 1.38 lower at
444.55, while the Araex compos-
ite was down 0.69 at 435.20, and
the Nasdaq composite down
1.05 at 685.72. Trading volume
on the NYSE was 157m shares
by 1 pm.
Yesterday's economic data

was bearish for equities. The
commerce department reported
that durable goods orders fell

by 1.6 per cent in May, the

third straight monthly decline.

Although the durable goods
figures are notoriously volatile

and unpredictable, the num-
bers stUJ surprised analysts,
who had been predicting a
solid rise in orders.

Also, the government
reported that it had revised its

estimate of first quarter gross
domestic product growth from
0.9 per cent to 0.7 per cent -

ASIA PACIFIC

the slowest growth rate in

more than a year. The data,

taken with recent profits warn-

ings from major corporations,

unnerved investors who fear

that stocks are overvalued rel-

ative to the current, and
future, state of corporate earn-

ings and economic growth.

Among individual stocks,

Tambrands fell $% to 844%
after the company said that it

was taking a $20m charge in

the second quarter to cover
cost-cutting and restructuring.

Shares in Tambrands have
been bid higher in recent days
on hopes that the company
would soon be taken over, but
yesterday its management said

that it had not yet made a deci-

sion on whether to put the
company up for sale.

Ford slipped $% to $50% on
the news that the auto maker's
sales of US-made cars fell by
5.8 per cent in the middle of

June, the first sign of a slow-

down in car sales for some
time. Ford's US-made truck
sales, however, remained
strong.

Atlantic Richfield dropped
$3% to 8116%, Texaco lost Sl%
at $63, Phillips Petroleum
eased $1 to $29 and Royal
Dutch Petroleum fell S% to

$92% after the broking house,

Kidder Peabody, lowered its

investment ratings for the four

oil companies, in part because

of an expected decline in oil

prices. Other oil stocks were

also lower, with Chevron down
$1% at $86%, British Petroleum

off $1% at $54% and Exxon
down $1 at $65%.

Corning fell $% to $34% after

announcing the acquisition of

Costar for $180m. The news
lifted Costar, which is traded

on the Nasdaq market, $5% to

$23%. Elsewhere on Nasdaq,
Cirrus Logic fell $2% to $17% in

volume of 1.6m shares after the

company said that it may have

to add up to SlOm to its first

quarter inventory reserves. At
the same time, the stock was
hit by downgrades from two
broking houses.

Canada

TORONTO was lifted at mid-

day by a recovery in golds and
a climb in conglomerates. The
gold and silver index rose

148.70, or 1.8 per cent to

8,609.11 by early afternoon as

the TSE 300 composite index

gained 5.15 to 3.940.89 in vol-

ume of 39.6m shares valued at

C$4144m.

O n either side of the

Atlantic, investing in

machine tool producers

Is not what it used to be. In

both the US and the UK, the

ravages of Japanese and conti-

nental European competition

have left fewer companies to

choose from.

Yet, after having been writ-

ten oft five years ago as a sec-

tor sinking without trace, the

US machine tool industry is

making a determined attempt

to turn itself round.

The turnround has been led

by two companies with totally

different product strategies,

the NYSE-quoted Cincinnati

Milacron and the over-the-

counter stock, Giddings &
Lewis.

Milacron, which also has a
successful plastics machinery
business, has restored its repu-

tation as a world class pro-

ducer of standard machine
tools, while G&L, helped by
the 1991 acquisition of Cross &
Tracker, has been transformed

into the industry's most
broadly based machine tool

and factory automation group.

Mr Eli Lustgarten at PaineW-

EUROPE

ebber says: “There has beat a

lot of action in these stocks in

the past year. Both have been

terrific stocks."

MHacrou’s shares rose from

about $9 at the end of 1991 to a

high of $29% this year, before

slipping recently to dose at $24

on Tuesday.

G&L had seen its stock
climb from about $11 to a high

of nearly $30 this year before it

dropped sharply to $20% in late

April after the shock resigna-

tion of Mr William Fife, the
chairman and chief executive

who masterminded its turn-

round strategy. The shares

have since recovered to dose
at $23 on Tuesday, but their

setback spoilt an upturn which
has seen both companies, and
especially Milacron. outper-
forming the Dow Industrial

Average so far this year.

Mr Lustgarten points out
that industrial stocks have
been rising in the past six
months. There has been strong
interest in cyclical companies
which can benefit from indus-
trial recovery, but there is also

a sectoral argument far invest-

ing in machine tool companies.
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“There is no doubt that the

outlook for the US machine
tool industry is much more
favourable now. The products

are much more competitive,

there has been restructuring

and consolidation, and the cur
rency situation is favourable,’’

he says.

But is the optimism mis-

placed, or at any rate prema-

ture? In May last year. Value
Line forecast that net profits

for the six companies which
then formed its machine tool

industry sector would be $65m

in 1992, and 595m this year.

In the event, profits last year

were just $24Jbn and the fore-

cast for this year is $85m- The

latest figures exclude Brown
ftSharpe, which is no longer

in the machine tool business.

But two of the smaller prod-

ucers, Gleason and Monarch,

made losses last year after

restructuring and closure

charges.

Even last May, machine tool

companies were trading on
price/eamlngs ratios of 20 to

30 at a time when the US
industrial recovery was patchy

at best
Mr Thomas Burns at County

Natwest USA believes that the

upturn in machine tool shares

has not been prematura If you
believe that the macro-eco-

nomic situation will allow

machine tool orders to recover,

you Invest to anticipate rather

than wait for it to happen,
he says.

Mr Lustgarten, however,
thinks the recent downturn in

machine tool shares brings

them “back to reality” after'

rises based on judgments about

profits that turned out to be
excessive.

PaineWebber downgraded
Milacron from "attractive" to

“neutral” on April 26 because

of the price, while the foil at

G&L was “a catalyst for some-

thing that was long overdue”

he says.

It looks as if both Mfiacroa

and, particularly, G&L wip
have to Work hard over the

next two years to meet the

more optimistic earnings 'fore-

casts. The recession in Europe
and in the aerospace market
are particular problems. -

T he overall outlook; how-
ever, looks reasonably
bright, especially, at

home. US machine tod ordsis

were up 16 per cent in the first

quarter of 1993, year-oa-year,

hut producers are not, sharing
equally in theorise.

'

Value Line thinks that most
machine tool companies will .

report stronger earnings this

year, and says that several

stocks have significant , reaw-
ery potential to 1996-98. Few
would have thought that posa-
ble five years ago..

Milan rises again on signs of labour accord

Subdued Tokyo investors

turn to futures markets
Tokyo

INDEX-RELATED selling and
buying by public pension and
insurance Funds dominated
activity, and share prices fluc-

tuated in quiet trading, writes

Emiko Termono in Tokyo-
The Nikkei average was

finally down 45.78 at 19,492.52

after moving between 19,617-51

and 19,368.14. Investors focused
on the futures markets in Sing-

apore after rumours that
futures buying by a New York
based fund had pushed the
N'ikkei up by 1.7 per cent on
Tuesday.
Volume fell to 230m shares

from 349ra. Overall rises led
declines by 553 to 455, with 154

issues unchanged, and the
Topis index of all first section
stocks gained 7.01 at 156139.
!n London the ISE/Nikkei 50

index put on 1.06 at 1,195.42.

Dealers said trading would
remain subdued ahead of this

weekend’s Tokyo metropolitan
election. The Nikkei is expec-
ted to move between 19,000 and
19,500 in light trading.

Banks rose on technical trad-

ing. Industrial Bank of Japan
advanced Y30 to Y2.850 and
Dai-Ichi Kangyo Bank Y9Q to
Y2.150. Steel issues were hit

ahead of the decision on steel

dumping by the US, Nippon
Steel dipping Y6 to Y360 and
Sumitomo Metal Y7 to Y322.
Real estate issues lost

ground on profit-taking follow-

ing Tuesday’s gains. Mitsui
Fudosan shed Y10 to Y1.220.

High-technology stocks were
weak, with Matsushita Electric

Industrial down Y20 to Yl.310
and Toshiba Y13 off at Y687.
However, Sanyo Electric rose
Y15 to Y440 on reports of plans
to increase its imports or prod-

ucts from overseas production
bases, and NCR Japan moved
ahead Y60 to Y1.250 on the
announcement of a computer
order.

Power utilities firmed on

buying by individuals' cumula-
tive stack investment schemes.
Tokyo Electric Power appreci-

ated Y50 to Y3.5G0.

Bargain hunting pushed up
Nippon Telegraph and Tele-

phone by Y26.000 to Y881.000.

Companies haring close ties

with NTT also gained ground,
Oki Cable adding Y40 at Y591
and Daimel Y60 at Yl.lQO.

Individual investors were
noted buying smaller stocks.

The Tbkyo SE second section

index finished 12.02 ahead at

2.16S.42. while the over-the-

counter market added 5.96 at
1,504.03.

Hanix, the construction
machine maker which filed for

court protection last month,
traded for the first time since

June 1 at YH0. having plunged
from the Y2.460 level seen at
the end of May.
In Osaka, the OSE average

rose 14.24 points to 21,523.47 in

volume of 21.3m shares.

Roundup

PACIFIC Rim markets again
produced mixed performances.
HONG KONG saw early

gains trimmed after the Sino-

British Joint Liaison Group
communique failed to mention
any agreement an infrastruc-

ture projects. The Hang Seng
index closed a net 15.91 up at
7,062.64. having advanced 50
points earlier in the day.
Wharf Holdings and Jardine

Matheson rose 40 cents and
HK$1.50 to HK$20.40 and
HK$60 respectively on early
speculation, which proved
unfounded, that China and
Britain would approve a con-

tainer terminal project

AUSTRALIA'S All Ordinaries
index fell below the key 1.700
level in late trade, the market
staying volatile ahead of the

end of the financial year on
June 30.

After a weak start inspired
by Wall Street's overnight Call,

the All Ordinaries remained on

the down tack throughout the

day to end 17.9 off at 1,6984.

the lowest level since May 25,

in turnover of AS27?.8m.
BHP fell 16 cents to AS13.74

in advance of its results, due
tomorrow. Leighton lost a cent

at A$1.75 after falling as low as

A$1.72, following its A$33m
share placing.

TAIWAN was pulled higher
by a technical rebound, led by
financials and blue chips, after

its recent extended falls.

The weighted index finished

69.68, or 1.7 per cent, up at the

day's best of 4,132.17. Turnover
was still thin but higher than

in recent days at TS16.8bn.

JAKARTA edged forward to
a peak for the year in moderate
trading. The official index rose

2.21 to 358.38.

SINGAPORE benefited from
late bargain hunting which left

the Straits Times Industrial

index 3.43 firmer at 1,791.11,

after an intraday low of
1,760.42.

SEOUL closed sharply lower
after profit-taking in blue chip
manufacturing issues and
financial shares amid worries
about the liquidity constraints

of institutional investors. The
composite index weakened 8.09

to TOL53.

Growing labour unrest,
including a stalemate at Hyun-
dai Motor, was a further cause
for concern. Hyundai lost
Won3Q0 to Won28,600.

US anti-dumping charges on
South Korean steelmakers,
ranging from 5 to 18 per cent,

pressured the sector. Posco
shed Won500 to Won25.700.
MANILA continued to

retreat in spite of healthy mar- .

ket liquidity and the composite
index fell 1440 to 1,554.66.

BOMBAY was undermined
by fears of fresh political tur-

moil following a report by a
parliamentary committee
investigating a $L28bn securi-

ties scandal which criticised
two ministers. The BSE index
lost 17.17 to 2432.12.

THE sustained assault on the

D-Mark, and the weak opening
on Wall Street took some of the
shine off continental equities,

writes Our Markets Staff.

MILAN took heart on signs

that the government, unions
and employers were close to an
accord on labour costs, and the

Comit index rose 9.42 or 1.8 per
cent to 537.40.

Foreign demand revived for

telecommunications issues
after Iri announced that a plan
for reorganisation of the sector
would be ready by the end of

the month. Stet soared L280 or

9 per cent to fix at L34S0 and
Sip was L147 ahead at L2.440.

Recurring rumours of an
industrial or financial accord
continued to boost Fiat. L254
higher to fix at L&345.
The banking sector, by con-

trast, was under pressure after

comments by the treasury min-
ister, Mr Piero Barucci. that
there were at least 10 Italian

companies unable to cope with
their debts. San Paolo slid L170
to settle at L9.520.

Ferruzzi and Montedison
steadied after the recent vola-

tility. Ferruzzi dipped L20.5G to

L531.10 while Montedison fixed

L29 lower at LL845 before L842
after hours.

Nuovo Pignone. the engi-
neering group, rose L99 to
L5.359, after ENI announced
plans to sell its stake.

FRANKFURT ended just 1.31

higher at 1,699.39, having
reached 1,712.15 in midsession.
DTB players, it was said, took
advantage of the highs to sell

baskets of shares in the cash
market. Export-sensitive cycli-

cals rose further on the
strength of the dollar, but
financials looked soggy on wor-
ries that the D-Mark’s compar-
ative weakness might impede
the decline in interest rates.

In chemicals, Hoechst rose
another DM420 to DM258, for a
two-day gain of DM10. The
pharmaceutical and agrochem-

SOUTH AFRICA

GOLD shares continued their
slow descent on a softer gold
price, the sector index losing
26 to 1,692. Anglos shed R345
to R132.25. Industrials added 6
at 4,687 but the overall index
was 13 lower at 3,993.
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ical group, Sobering, picked up
DM9.30 to DM794.50 and Mr
Werner Klesse at Rank Julius

B£r in Frankfurt said that a
rumour had been circulating

about a joint venture between
the two companies.
Turnover rose from DM74bn

to DMT.Tbn. On the downside,
the software company, SAP.
dropped DM222 or 13.5 per cent
to DM1,425 after it disclosed

that it had failed to achieve
forecast profits.

PARIS closed its June

account with another modest
rise, index arbitrage bringing
volatility into a wide spread of

share prices. The CAC 40 index

closed 7.13 higher at 1942.4ljn

turnover of FFr4bn, up again
from FFrS.Sbn on Tuesday.
Peugeot rose FFr9 to FFr549.

Mr Michael Woodcock at Nikko
Securities noted that at yester-

day’s agm the chairman. Mr
Jacques Calvet. expected the
company to get a 12.

2

per cent
share of the European car mar-
ket this year against 112 per

cent over the first five months.
L’Oreal rose .FFr41 to

FFr1,085 on short covering.

Fallers included UAP, FFr15
easier at FFr589, and Canal
Hus, down FFr24 to FFTL271
for a twoday fen of FFr47 on
fears that it was reaching mar-
ket share saturation in the
television subscriber stakes.

ZURICH turned bade after a
firm opening as the dollar
weakened and the SMI index
shed 12.1 to 2322.9.

Against the trend, Swissair
added SFrl5 to SFr693 in res-

pose to optimistic earnings
estimates for this year and 1994
from a leading Swiss Bank.

Shares in Richemont, parent
Of Rothmans TntppiflHninal and

.

Dunhill Holdings, were
suspended until tomorrow
pending an announcement on
the group’s restructuring.

AMSTERDAM, under pres-

sure from the lower trend on
Wall Street and the weaker dol-

lar, was unable to hold Oh to .

early gains.;The CBS Tendency
index gave iip .02 to 110J9. .

Hoogovens shed FL 1.70 to
'

FI 32.50 on news that it will be

hit by US anti-dumping- duties. -

STOCKHOLM fell 1.2 per
cent in heavy trading- in tee-

pose to higher domestic inter-

est rates, a weaker krona and
the announcement ofa 34 per-

cent drop in first quarter- GDP.
The Affarsv&rden index
dropped 12.7 to L063.10.

* .

On its first day of. public I
trading, Celsius, the defence

3

group, closed at SKrMQ com-
pared with the special privati-

sation price of SKrlOO for pri-

vate investors and SKrlK for

institutions.- /— —

.

ISTANBUL registered its

fifth consecutive record Irigh; .

and its tenth this month as. the

market index rose 135A or l*2

per cent to 11,412.1.: Five-day

gains added up to 1,75143
points, or 18.1 per cent
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Bahadur ‘sets example’ for EC allies

More French troops

to head for Bosnia
By DavM Buchan hi Paris

FRANCE said yesterday it

would send 1,200-1,300 more

troops to the Sarajevo region

in Bosnia to bach up the Euro-

pean Community’s Copen-

hagen summit pledge to pro-

tect Moslems there.

The EC pledge of men and

money for United Nations

peacekeeping in Bosnia had
been at France's initia-

tive, the prime minister, Mr
Edouard Bahadur, told parlia-

ment yesterday, and it was

therefore up to France to set

an example. “France believes

that a significant [military}

presence on the ground, cou-

pled with the maintenance of

sanctions, is the only way to

reach a settlement of this pain-

ful problem," he said.

The French reinforcements

in Sarajevo will consist of 800

more troops to be flown from

France, and another 400-500

drawn from Zagreb and the

Serb-populated KraJina region

in Croatia and from the

north-west corner of Bosnia

around Bihac. They will join

the WOO French troops already

in Bosnia. Mr Francois Lyo-

tard, France's defence minis-

ter, said the reinforcements

would be in place within two

weeks, and would allow the

UN to redeploy Ukrainian

United Nations officials

reported a new wave of

"ethnic cleansing” yesterday

in an apparent rash by Create

and Moslems to consolidate

their holds on disputed areas

of central Bosnia as peace

tents got under way in

Geneva, Reuter reports from

Sarajevo and Zenica.

Although the front lines

woe mainly quiet, Bosnian,

Croat forces were pushing

Moslems out of villages they

held around Vares, 80 miles

north of Sarajevo, and from .

the town of Kiseljak, just west

of the besieged Bosnia capital

Moslem forces were
simultaneously clearing

Croats from recently captured

territory farther west at Novi

Travnik.
The town of Zeuica suffered

renewed shelling which killed

nine people.

forces from Sarajevo to otter

Moslem enclaves like Gorazde.

President Francois Mitter-

rand seems to have taken his

ministers and officials slightly

aback with his strong interven-

tion in Copenhagen in favour

of EC states doing more in Bos-

nia. But the conservative gov-

ernment has rallied swiftly

around the Socialist president,

with Mr Balladur saying that

"cohabitation", far from weak-

ening France, had strength-

ened its international position.

French officials said the Mos-

lem community in Bosnia bad

to have some military security

if it was to be able to negotiate

and sign any settlement with

the Serbs and Croats. Mr Balla-

dur yesterday again rejected

the idea, canvassed by Ger-

many In Copenhagen, of selec-

tively arming the Moslems to

defend themselves. “This

would put an end to any hopes

of a peaceful settlement,” he

told parliament

fa recent weeks, France had

said it would not send any

more troops to ex-Yugoslavia,

though it had also said it

might redeploy troops from

Croatia to Bosnia. France is

already the UN’s biggest

source of manpower, providing

it with 5,000 troops in ex-Yugo-

slavia, and with, a total of 9,000

worldwide.

This, the Defence Ministry

has complained, creates prob-

lems of transport, of organisa-

tion In a mixed professional/

conscript army, and of money.

UN operations will cost France

FFr5.5bn ($964m) this year,

which the UN is very, slow to

reimburse. The UN has only

just reimbursed Paris for the

cost of France’s UN peace-keep-

ers in Lebanon in 1982.

Court upholds

Somali role

of Bundeswehr

Milan in

threat to

illegal

aliens

. -t U'

•fret

By Judy Dempsey in B«fln

Jail urged

in French
insider

trade case

Confusion reigns over

unified EC trade policy

Croatian president Franjo Tufljman at the Geneva tarns

yesterday where the future of Bosnia is being discussed

5 over Soros puts

i . D-Mark

GERMANY’S constitutional

court last night upheld the

right of the government to

keep German troops In Soma-

lia, provided parliament agrees

to it.

The court’s decision, which

represents a victory for Chan-

cellor Helmut Kohl and his

governing Christian Demo-
cratic Union (CDU), could pave

the way for Germany gradually

playing a greater role tn activi-

ties outside the Nato area.

It could also strengthen Ger-

many's position in its attempts

to gain a seat in an expanded

United Nations Security Coun-

cil.

A statement issued by the

court said the current German
tniosion in Somalia would stay

there provided parliament gave

its assent
Opposition to the court s ru-

ing is unlikely since the three-

party coalition government

had last month agreed to send

the troops.

The opposition Social Demo-

crats last week asked the court

tor an injunction against Ger-

many’s involvement in Soma-

lia on the grounds that the
fighting there had changed the

operation from a humanitarian

to a combat mission. The SPD
argued that this change of role

violated the constitution,

which limits any military

activities by the German army,

navy and air force, to Nato ter-

ritory. . . , ,

The government insisted

that the mission remained

hwroiRTHit?rian

Germany has deployed 300

troops in Belet Huen, north of

the Somalia capital of Moga-

dishu. An additional 1,400

troops are due to be sent m i

mid-August.
The court's decision follows

,

a injunction aimed at

preventing German pitots from

flying air surveillance missions

in Nato Awaes aircraft over

the former Yugoslavia, which
right judges overruled.

Earlier in the day, Mr Bout-

ros Boutros Ghali, the UN sec-

retary general, said the UN
would be undermined as a

body if Germany decided to

withdraw its troops from
Somalia.

Speaking during a visit to

Bonn, Mr Boutros Ghali said:

**I hope that the German sol-

diers will stay in Somalia so

that they will be able to con-

tinue their humanitarian
action there in favour of peace

and security.

“Our success in Somalia is

not a success for peace as such,

but a success for the actions of

the UN as a whole," he added.

By Hug SJmonten in Man

MILAN’S new mayor.i Mr
Marco Formentini, has threat-

ened to expel .
iltegal immi-

By David Buchan in Paris

THE prosecutor in the

Pfchiney insider trading trial

yesterday demanded the maxi-

mum penalty of two years’

prison for Mr Alain Boublil, a

former aide to the late former

French prime minister Mr
Pierre BGrtgovoy, and for Mr
Samir Traboulsi, a Lebanese
financier, as well as a record

FFr80m (£9.5m) fine for the

latter.

In all. the prosecutor, Mr
Jean-Clande Marin, requested

prison sentences for five ofthe

nine defendants and fines for

the others. Lawyers for the

defendants, who have main-
tained their innocence, will

begin their summing up today.

The case, which Mr Marin
claimed had sullied the image
of Paris' financial market, cen-

tres on allegations that suspi-

ciously large purchases of

shares were made in Triangle,

a US group, just before it sold

its American Can subsidiary to

Pdchlney, the French state-

controlled metals and packag-

ing group in November 1989.

The prosecutor churned the

trial disproved the widespread
impression in France that

those "in the circles of power"
could never be brought to jus-

tice. But he exonerated the

late Mr Beregovoy, who com-
mitted suicide on May 1,

shortly after he had given evi-

dence to the investigating

magistrate, from "rumours
that he was the real master-

mind of all this".

As finance minister in 1988,

Mr B6r6govoy was only told of

Pdchinery’s takeover plan
after several of the alleged

"inside trades" had taken
place, Mr Marin said.

Referring to Mr Boublil’

s

relationship with Mr Tra-

boolsi, the prosecutor com-

plained of the former’s

“incredible confusion between
service to the state and a use-

ful friendship expensively
maintained by stays in palaces

and dream cruises on luxury

yachts". Mr Boublil admits his

presence on Mr Traboulsi’s

yacht on which some Ptch-

ijiey-Trtangle negotiations

took place, hut nothing else.

Andrew Hill looks at the single market

N EARLY half a year national customs officials der the natural evolut

into the new European unsure whether to demand the single market in t

shade market, there is import licences or not. and But for the time being,

in his

sights

Anger at Bonn’s
oil tax rise plan
By Ariane Genfflard in Bonn

N EARLY half a year

into the new European
single market, there is

still confusion about the EC’s

failure to forge a unified trade

policy.

Take Chinese fluffy toys, for

example. The European Com-
mission wants to impose a uni-

fied quota on Chinese toys -

ranging from stuffed animals

to pop-guns - which would cut

imports by 74 per cent But EC
toymakers are wondering why.

“We as an industry don’t

require protection and our
question is if we don’t want
protection, who on earth

does?" asks Mr Peter Water-

man, a vice-president of Has-

bro Europe, probably best-

known for producing the Sindy

doll.

An EC-wide toy quota is part

of the Commission’s proposal

to abolish, or harmonise, some
6,500 national restrictions on
imports, many of which have

existed since the Second World
War.

In the process, the Commis-
sion is treading on the toes of

some EC industries, like the

toymakers, which depend
partly on imports and want a
completely free market, and
others, such as EC textile man-
ufacturers. which see cheap
imports as a threat and
demand greater protection.

Southern EC members, led

by France, have further com-
plicated the issue by linking

the liberalisation of quotas to a
streamlining of the use of Com-
munity trade weapons. If

national protection is no lon-

ger available, they argue, then

the EC must speed up the pro-

cedure for acting against

unfair trade from beyond Com-
munity borders. So-called “lib-

eral” northern countries argue

in their turn that such changes
would give too much power to

the Commission.
With both sides dug firmly

into the ideological trenches,

Commission officials say the

chances of making progress on
the package are “pretty low".

Surprisingly, the worst fears

of Brussels officials have not

been realised. At the beginning

of the year, many predicted

chaos at external borders, with

national customs officials

unsure whether to demand
import licences or not. and
confrontation at internal fron-

tiers. as member states main-

tained controls on goods to pre-

vent parallel imports
undermining national indus-

tries.

Imports from state trading

countries - f^hina. North Viet-

nam and North Korea - would

be hardest hit, pessimists

warned. Large Importers, nota-

bly Reebok and Nike, which
manufacture training shoes in

China, began to make contin-

gency plans to ship their prod-

ucts through EC countries

with no national restrictions.

In practice the lifting of bor-

der controls and the weakness

of the European economy seem
to have come to the temporary
rescue of the importers.

Since January 1, member
states which want to extend

national quotas have sought

and usually won Brussels' per-

mission to do so, using a spe-

cial procedure. Those that have

not asked - Britain and the

Netherlands, which extended

quotas unilaterally, and Ger-

many, which dropped them -

now flare court action brought

by the Commission in an
attempt to preserve the princi-

ple of unified EC trade policy.

National restrictions were

already leaky, even before the

single market was officially

inaugurated. The formal lifting

of border controls has made
national quotas even more dif-

ficult to enforce.

The existence of a single

market also seems to have
deterred governments from
seeking emergency protection

against parallel imports from
other EC countries.

Lack of demand means
non-EC exporters are working
within national quotas where
they exist, so EC countries

have not been provoked into

taking tougher action to pro-

tect markets.
In the textiles sector, for

example, countries exporting

to the EC have promised not to

disrupt “traditional" trade pat-

terns even when EC-wide quo-

tas are agreed. Some exporters

say that commitment, win hin-

der the natural evolution of

the single market in textiles.

But for the time being, as Mr
Erik Diekmann. a vice-presi-

dent of Mondial International,

the buying services arm of

C&A, the retail chain, points

out “there has not been any
great difficulty in importing
[textiles], because of the

depressed market".

The real problem is that the

future of a unified EC trade

policy is still shrouded in

uncertainty. Neither the

importers, nor their EC-based

competitors can plan ahead
with any confidence. Mr Pat-

rick Brooks, a consultant

advising Reebok, says: "Ulti-

mately, they can get stuff in.

What they can’t do is budget

for a really steady import situ-

ation."

S
ome exporters even go so

far as to blame a signifi-

cant slackening in

exports to the EC - in the tex-

tile sector, for example - on
fear about how new single

market regimes will be applied,

rather than on recession.

While the problem of

national quotas remains unre-

solved, importers are aware
that individual member states

could start acting unilaterally

to restrict imports, and disrupt

the internal market
European toymakers believe

they have scotched recent
French attempts to hinder
imports. They say the French
were insisting on extensive

technical documentation
before allowing Chinese toys

onto their market The demand
was withdrawn only after the

Commission intervened.

Italy wrote to the Commis-
sion in March asking for wider-

ranging emergency measures
to limit imports of Chinese
shoes, ceramics and silks from
other EC member states. The
Commission's reaction was a

stark warning to Italy to stick

to EC rules on lifting or
extending quotas.

But nervous Commission
officials admit that every day
the rules remain unclear, the

possibility of one country tak-

ing the law into its own hands
grows stronger.

MR George Soros, the widely

followed financial speculator,
has again talked down the

D-Mark with a declaration yes-

terday that Bundesbank resis-

tance to an early and substan-

tial fall in German interest

rates was futile, writes Nicho-

las Denton in Budapest.

“I think they [the Bundes-

bank] are trying to accomplish

the impossible and they are

now beginning to fail," Mr
Soros said in a speech to the

US chamber of commerce in

Budapest. The Bundesbank,
contending with a weak econ-

omy and an overvalued cur-

rency, was like an emperor
without clothes, he said.

The Hungarian-American
financier judged that the Bund-

esbank “refuses to move” on
interest rates in order to force

the German government to

tackle the fiscal deficit and to

maintain the external value of

the D-Mark.
Mr Soros forecast, however,

that the differential between
US and German interest rates

would decline and said it was
“only a matter of time before

the markets begin to discount

it”. Yesterday's comments on

the D-Mark are the strangest

since Mr Soros argued earlier

this mouth in an open letter

that German currency and
bonds “need to be sold".

Mr Soros’s investment
announcements have moved
markets in foreign exchange,

gold and UK property, and his

earlier statement on the

D-Mark turned sentiment and
prompted the currency to fall

sharply.

THE German industry

federation (DBD yesterday

issued an outraged warning
against government plans to

raise the tax on oil products

following an agreement by the

leaders of Germany's coalition

parties.

The BDI said an increased

tax burden on car drivers

would be “absolutely counter-

productive". It warned that the

move “wifi sharpen the down-

turn in the automobile indus-

try and will have negative con-

sequences for the whole
economy".
But the government, in des-

perate need of additional reve-

nues, seems determined to go
ahead with the taxes. Coalition

leaders meeting representa-

tives of their parliamentary

groups yesterday agreed to

increase the petrol tax by 16

pfennig, from the current 92pf

per litre, starting on January l.

The diesel tax is to go up by

7pf from its current 54pf per

litre.

The government coalition is

expected formally to ratify the

planned increases today, after

which legislation will be intro-

duced for parliamentary
approval.

The coalition will also dis-

cuss the introduction of a con-

troversial plan to have motor-

ists pay for using the German
motorway network through

the use of a vignette (tax

sticker) which motorists would

have to display.

The sharp oil tax rises will

provide the federal government
with DM8-5bn ($5bn) a year.

The funds are to be used for

restructuring the loss-making

railways and improving motor-

ways.
The move represents a

last-ditch effort by Chancellor

Helmut Kohl to raise tax reve-

nues before federal elections

next year.

Longdistance road hauliers

are also up in arms against the

planned increase in the diesel

tax, warning that "it would
destroy any positive, effect"

from the deregulation of the

EC road haulage market
The EC transport ministers

agreed at the weekend on a
common system for charging
lorries for using EC roads. In

Germany, taxes cm lorries are

to be halved to be closer to

similar taxes in other Euro-

pean countries. But German
hauliers have repeatedly

warned that the deal would
have no positive consequences

if diesel taxes were subse-

quently Increased.

Cabinet backing

for care-bill

immigration rules 'are not

tightened. ; V
.

.

Milan, which - has a severe .

housing shortage, is a magnet

for illegal immigrants, maml|

from north Africa.
'

The recently elected Mr For-

mentini is a leading member of

the populist Lombard League. -

He said that; in the interim,

Milan could apply special^niks

for companies wanting, .fo

employ immigrants. '

Those rules would require

workers from countries outside--,

the European Community fo

have formal employment coif

-

tracts and would require,

employers to take responsibll

tty for housing them far up to

six months. -

Mr Formentini, a member of

the lower house of the ftaHan

parliament, . has ^ receoHy 1

appeared more moderate on

sensitive issues! such as bssri-

gration, than Mr Umberto
Bossi, the League’s leader.

However, his rmarks. fn his

first newspaper interview since

I

becoming mayor, suggest

immigration will be at tin top -

of the agenda for Leagi&may-
ors, who scored a string vic-

tories across northern Italy m
last weekend's second round of

local elections.

He rifamiesfid daims by Ms
Marghexita Boruver, a framer

immigration minister, that,

enforcing tough entry rules for

non-EC citizens was virtually

Impossible because of Italy’s

long coastline and proximity to

north Africa.

“The problem isn’t the long

coast but short brains," he

said.

Citing his own experisjee in

north African countries, he

said: “In front of the consul-

ates of other EC countries

there were no queues- But,

there was a queue in front of

the Italian consulate. Visas

were issued because Italian

politicians had private busi-

ness dealings with the local

authorities; in exchange for

offering the chance to emi-

grate."
*

On the economy, Mr Fortoeo-

tini accused previous local

administrations of contributing

to the current weakness ofBat
ian industry.

Corporate competitiveness

had been eroded by the exis-

tence of a “perfect oligopoly”

among companies making
rigged bids for big infrastruc-

ture contracts which bad
“degraded the whole system",

he said-

Mr Formentini gave as exam-

ples recent tenders for foreign

contracts by the city’s metro
authority which had been

about twice as expensive as

those of competitors.

The reason was that “half

the money was due to go in

.bribes".

The election of Mr Formen-
tini, sworn in as mayor yester-

day, ended six months of urban
administration by a special

interior ministry commissioner
after the collapse of the previ-

ous council.

By Ariane GeriiHard

Soros: targets Bundesbank

THE German cabinet yesterday
approved a bill to extend
health insurance to the Lim
elderly and chronically sick

who need residential care and
who are not covered by the
social welfare system.

The bill, which will go to

parliament at the end of July,

has encountered fierce criti-

cism from business and the
trade unions.

The statutory scheme would
be financed through increased
national insurance contribu-
tions from workers and
employers. The financial bur-
den on industry Is to be offset

by making the first two days of

sick leave unpaid. Up to six

unpaid days a year would be
allowed.

The main business lobbies,

including the German industry
federation (BDD and the
employers’ federation (BDAj,
have attacked the plan as an
unwelcome burden in the
depths of a recession.

Trade unions are also infuri-

ated by the move on sick pay
and have warned they will pro-
test against it.

Under the biR, an initial one
1 per cent national insurance
surcharge would be imposed
on wages from 1994, rising to
1.7 per cent in 1996 to cover the
cost of nursing homes.
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Bulgarian leader

attacks his critics

Brundtland

warning on
EC entry

Russians set for takeover battle
History is in making at Vladimir tractor plant, writes Leyla Boulton

By Virginia Marsh in Sofia

PRESIDENT Zhelyu Zhelev

yesterday accused the Union of

Democratic Forces (UDF), Bul-

garia’s main opposition group,

of deliberately trying to stir up

social tension In the country.

“The UDF leadership is

exporting its internal problems

and attempting to present

them as problems of society at

large.’’ the president said m
reference to anti-government

rallies the UDF has organised

in recent weeks.

But the president said the

UDF, a loose alliance of 17 anti-

communist parties, was losing

ground to the Socialist party

(ex-communist) in the latest

opinion polls and had been
unable to increase support in

the country.

The UDF, whose one-year-old

government fell last October
after losing a vote of confi-

dence, has claimed that hurt
dreds of thousands of Bulgar-

ians have attended its rallies

during which the coalition has
demanded that the president

resign and call new elections.

Independent sources say that

only a few thousand people

have attended the UDF demon-

strations and that many sup-

porters have been bused into

Sofia from the countryside by

the party.

NORWAY’S prime minister,

Mrs Gro Harlem Brundtland.

yesterday warned the elector-

ate that voting against her

Labour party in protest at

plans for European Commu-
nity membership could force

her from office this year even

if Labour wins the September

election, Karen Fossli writes

from Oslo. "Those who think

they can. vote for another party

and still have a Labour govern-

ment must think again."

Labour has lost support
steadily to the anti-EC centre

and socialist parlies since Mrs
Brundtland declared her inten-

tion to bring Norway into the
EC nearly two years ago.

THE newly privatised Vladimir tractor

plant is likely to go down in history today
as the site of modem Russia's first corpo-

rate takeover battle.

At the company’s first general assem-
bly, Mr Iosif Bakaleinnik, a Russian
graduate of Harvard Business School, will

ask shareholders to elect him as chief

executive officer to replace its old-style

manager.

Mr Bafcaleinnih is one of the first pri-

vate Investors to want to invest In Rus-
sian industry at a time when most Rus-
sian entrepreneurs and foreign companies
axe frightened off by the risks and diffi-

culties involved. He is frying to increase

his 8 per cent stake, saying he wants to
overhaul the company with fresh capital

and know-how so that ft can withstand
the new challenges of a market economy.
But Mr Anatoly Grishin, who has run

the plant for 18 years, claims that his

rival, who was his deputy before he went
to Harvard on a government scholarship,

has neither the “moral right nor the. qual-

ifications to run the company". Fearing
pressure from Mr Grishin on the workers,
who own 51 per cent of the shares, Mr
Bakaleinnik will be asking for a secret

ballot

The government's chief aim in privatis-

ing 6,000 companies this year is to
improve their performance by freeing
them from the heavy hand of the state,

exposing their management to market
forces, and providing a vehicle for badly-
needed new funds.

So far, however, the main participants
in the ambitions privatisation programme
have been existing management and
workers, investment funds, and citizens

who have each received a voucher

entitling them to Rbsl0,000 worth of state
property.

Another exception to this rule Is Mr
Kakha Bendukidze, one of Russia's
wealthiest man, who last week revealed
that he had bought 1&5 per cent of Ural-
mash, a flagship of Soviet heavy industry.
Unlike most of his peers, Mr Viktor

Korovin, Uralmash’s very able manager,
has welcomed his new investors, saying
that he looks forward to a “mutually
enriching relationship".

Mr Bendukidze, who made his fortune
exporting oil products, chemicals and
other semi-finished goods, has met resis-
tance from directors of other peti te in
which he has bought shares. As a dose

Le
?al<1 Sfcoptsov, put it:

TJnder socialism factories were the prop-
erty of the directors and they don’t want
privatisation to change that"
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East German privatisation agency declines to sell Ekostahl mill FOfCi^Il OlltCfy

Treuhand rebuffs steel producers against duties

fires defenceBy Judy Dempsey in Berlin

THE Treuhand agency charged
with restructuring and privat-
ising east German industry is
not prepared to sell one of its
steel mills to Thyssen and
Preussag, powerful west Ger-
man steel producers, officials
said yesterday.
Earlier this week the two

west German producers pres-
ented a proposal to the Treu-
hand for Ekostahl, situated on

the Polish border. The plan
would cut Ekostahl’s work-
force to 1,000, scrap plans to

build a mini-tnffl, and use the
plant for back-up steel ser-
vices, rather than steel produc-
tion.

on the grounds that it would
not save Jobs, commit invest-
ment or modernise Ekostahl.
Instead, officials remain

determined to modernise Ekos-

tahl through subsidies
designed to prepare the plant
for privatisation. The moderni-
sation programme would trans-
form the cold rolling plant into
a mini-mill based on hot-rolled

competitive in the region.
Agency officials believe

Thyssen and Preussag want to
take over Ekostahl to stifle

competition.

The offer by the west Ger-

man companies coincides with
Interest by Riva, the Italian

steel group, in acquiring a 51
per cent stake in Ekostahl. An
investment by the Italian
group would partly finance
construction of the mini-mill,

and make the mill commer-
cially viable and eventually
competitive.

Riva's interest follows failed

attempts by Ekostahl’s man-
agement to win EC-backed sub-

sidies totalling DMLbn (£400m)

for its modernisation pro-
gramme. The EC ruled the mill

might add to overcapacity in

the steel sector.

However, the Treuhand has
consistently rejected such
arguments.

Before unification, Ekostahl
produced more than 2L5m tons,

which has since been reduced
to 900,000 tons, and employed
in excess of 12,000 people. It

now has 3.500 full-time employ-

By Nancy Dunne
In Washington

AMERICAN steel producers
yesterday defended the US
Commerce Department against
furious foreign reaction to the

Huai dumping and countervail-

ing duties imposed on flat-

rolled steeL

“These cases are the Gatt-

approved method for dealing
with market-distorting subsi-

dies and dumping. . . The
law. . . is based on sound eco-

nomics because a free market
should determine competitive
outcomes, not a market
infected with huge public sub
sidles, dumping or other prac-

tices,
1" they said in a formal

statement
“Before one condemns the

US action, consider that it is a

reaction to the obscene level of

subsidies in Europe, and the
cartelisation of steel which has
led to massive dumping,” said

Mr Alan Wolff, the leading law-

yer for the industry.

After its preliminary find-

ings in January, the Commerce
Department partially rewarded
British Steel's privatisation by
dropping the initial 19.1 per

cent countervailing duty to 9.3

per cent in its final determina-
tion announced on Tuesday.
This is more significant than

the 109 per cent dumping duty
on British Steel products,
which can be evaded if British

Steel raises its export prices or
lowers its domestic prices. A
countervailing duty to offset

domestic subsidies cannot be
escaped unless the subsidies
are reimbursed.
US steel prices will rise by

next month, according to Dr
Hans Mueller, a private steel

consultant He said he expec-
ted the price for hot-rolled to

jump from $350 to $400-$410 per
short tonne in July; cold-rolled

steel will jump from $390-$400 a
short tonne now to $480-5490

next month.
If the International Trade

Commission finds that the US
steel industry has been injured

by imports, then foreign
imports will be almost totally

eliminated from the US mar-
ket, Dr Mueller said.

Mr Ron Brown, the US com-
merce secretary, irwtatprf that

the findings had been con-

ducted “in a fair and transpar-

ent manner” and that all infor-

mation used in making the
decisions had been verified.

US backs
down on
computer
displays
THE US Commerce
Department has revoked an
earlier decision to impose stiff

dumping duties on Japanese-
made flat-panel displays used
in portable computers, writes

Louise Kehoe in San Francisco.

The duties of 63 per cent
were imposed in 1991 and
applied to active matrix liquid

crystal displays, which are the

most widely used type of mul-
ti-colour displays for notebook
computers.

Hie market is dominated by
Japanese manufacturers, who
petitioned the International
Trade Administration to lift

the duties. Large US personal

computer manufacturers
including International Busi-

ness Machines, Apple and
Compaq were also opposed to

the duties. The companies
claimed there were no viable

high volume suppliers for this

type of display in the US.
However, the final FTA deri-

sion came after a petition filed

by Guardian Industries, which
recently acquired Optical
Imaging Systems, the only US
manufacturer of active matrix
displays. US companies oppos-

ing the duties are customers
for Guardian's displays.

Australians angry over

US dumping levies
DIRECTORS of BHP. the Australian
steel and resources group, said yester-
day the company would continue vigor-
ously to defend its markets following
the Imposition of dumping duties on its

steel products in the US. writes Bruce
Jacques in Sydney.
The action, announced by the US

Department of Commerce on Tuesday,
has imposed a tariff of almost 25 per
cent on certain BHP steel products.
“BHP supplies unique corrosion-resis-

tant steel products to US markets
which it has developed and to markets
which have not traditionally been

attractive to US steel makers. The ton-

nages involved cannot have caused
injury to the US domestic market”
The BHP statement said the dumping

margin announced affected only corro-

sion-resistant products which
accounted for annual exports of about
135,000 tonnes. This amount would not
significantly affect BHPs total annual
steel- exports, around 2.4m tonnes.
The Australian minister for trade, Mr

Peter Cook, said the company had not
acted improperly and had a strong case
to overturn the imposition of a dump-
ing margin

ees.

European steelmakers

hit out at ‘trade war 5

THE European Community steel

industry accused US steelmakers yes-

terday of launching a fall-scale trade

war with apparent government support
and urged the EC to use all legal and
political ways to combat it, Reuter
reports from Brussels.

The industry lobby group Eurofer
said a coordinated protest should be
made against US trade practices at the

G7 summit in Tokyo next month, in

the light of final anti-dumping and
countervailing duties imposed this

week against steel imports (torn a
score of countries including seven

states in the European Community.
Eurofer said all legal and political

means must be used by the European
Commission and EC national govern-
ments to confront the situation, which
it said risked severely prejudicing the
outcome of the Gatt Uruguay Round
and of negotiations for a Multilateral

Steel Agreement.
It said the duties announced by the

Commerce Department on Tuesday
were unfair and resulted from “largely

arbitrary calculations which have no
basis in economic logic and are of a
political nature”.

steel and would make Ekostahl
The Treuhand and local state one of the most modem and

officials have rejected the offer

A restructuring

in danger of

being for nought
Patrick Blum on the Slovak steel

industry up against EC barriers

B
THE official of
the East Slo-

vakia Iron and
Steel works
(VSZ) at Kosice
was pleased: *Tf

you know any-
Tnda one who wants

across Bmape to buy a com-
plete slabbing

mill In good condition, let us
know, because from next year
we won’t need ours any more."
During the past three years,

VSZ has invested more than

Sk6bn (£L43m) to modernise
production which by the end of

1994 will be fully based on con-

tinuous casting. Restructuring

has made the plant the most
modem in eastern Europe.
Some western consultants
believe it is one of the most
efficient in Europe.

However, quotas and restric-

tions on imports into the Euro-

pean Community threaten to

undo the achievements of

three years of restructuring.

Decisions made 900 miles away
_ in Brussels are causing prob-
™

jpjns for the company which
must pay back money bor-

rowed for its modernisation

and which will need to borrow

yet more - from foreign banks
- to complete its restructuring

programme after its privatisa-

tion last year.

Managers say it is ironic that

restructuring the plant was
done partly to meet western

concerns about over-produc-

tion. “When we signed the (EC)

association agreement we
guaranteed we would reduce

(raw steel) production, and

^ introduce new technology tow improve efficiency and quality,

and raise environmental pro-

tection,” says Mr Milan Uhliar.

commercial director.

Raw steel production has

dropped from 4.4m tonnes

three years ago to 3.6m. The
workforce has been reduced

with most cute taking place in

the steel division which
employs 11,000 compared with

15,000 in 1991.

Restructuring was done with

the help of western consul-

tants, contractors and equip-

ment “It's been good business

for western companies," says

Mr Stefan Link, head of the

chairman's office.

# But last year the company
t had to pull out of several hard-

won contracts because of EC
restrictions. “We had con-

tracts, production was
planned, but then we got

notice in August we would

have to cut back to meet (EC

import) limits. We had to can-

cel the contracts, and of course

it hurt,” says Mr Adam Gasko,

general manager of VSZ fazing

iering, the engineering arm of

the VSZ group.

The fear in Kosice is that the

Community will give in to

growing political demands for

protection. The company says

the collapse of traditional mar
kets in the former Comecon

trade bloc, anda sharp decline

of 20-30 per cent in domestic

•I consumption caused by reces-

sion and reduced demand from

the weapons industry -once a

big customer- have left it with

no alternative other than to

sell in the west
Managers hope EC restric-

tions will be eased, but they

NEGOTIATIONS among 30
nations to draft an interna-

tional agreement aimed at
reducing tensions In the steel

sector will be held in Geneva
early next month, Mr Andrew
Stoler, acting head of the US
trade representative's delega-

tion in the city, said yesterday,

Reuter reports from Geneva.
He said the next round of

talks for a Multilateral Steel

Agreement were set for July

“Our position continues to

be that a rapid, successful con-

clusion of MSA offers the best

prospect for resolution of the

problems In the steel sector,”

he said.

are not optimistic. Yet freer

access to European markets is

important for the company as

well as for the regional and
national economy - mpfctng it

a test of the Community's
stated commitment to

encourage the development of

market economies and democ-

racy in the former communist
states.

VSZ accounts for more than

20 per cent of Slovakia’s hard
currency earnings; it has 29,000

employees of which 24,000

work in Kosice where It pro-

vides directly and indirectly a
living for a large proportion of

the regional capital’s 250.000

inhabitants.

The problem is that western

Europe is in recession, which

has encouraged moves to pro-

tect domestic industries and
jobs against non-EC producers.

Already, the former Czecho-

slovakia which split into sepa-

rate Czech and Slovak repub-

lics on January 1 this year, has

faced tough EC import restric-

tions. Yet in volume terms,

Czech and Slovak steel imports

into the Community represent

only a small proportion of EC
imports.
“What Slovakia sells (to the

EC) represents less than 1 per-

cent of the EC’s total consump-
tion of flat (steel) products,”

says Mr Uhliar.

EC quotas for this year will

allow Czech and Slovak
imports into the Community to

rise by about 36 per cent com-

pared with 1991, but this is a

-brutal cut on 1992 imports.

Czech and Slovak imports of

steel products into the EC were

434.000 tonnes in 1991, rising to

798.000 tonnes in 1992. This

year’s quota is 589,000 tomes -

a 26 per cent cut on 1992,

though imports will be allowed

to grow in 1994, to 655,000

tonnes, and 1995, to 745,000

tonnes.
Last year, about 75 .per cent

of VSZ's production of flat

steel products was exported,

nearly a third to the EC. Ger-

man. French and Italian com-

panies complain they face

unfair competition from low

costs and subsidised east Euro-

pean producers, but that accu-

sation only brings a smile of

derision from Mr Uhliar. “Hie

position is exactly the reverse.

Unlike in Germany where the

government gives money to

(steel) companies, we don’t

receive anything. If the state

subsidised us as it is claimed,

we wouldn't have any financial

problems.”
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China likely

to be given

HK deadline

Now Nigeria suffers ‘deficit of honour
Paul Adams and Michael Holman on the annulment of its presidential elections

By Simon Hoberton
In Hong Kong

CHINA IS Ukely to be given

until the beginning of October

to reach agreement with

Britain about Hong Kong's
political development or face a
termination of the talks.

Mr Chris Patten, the colony's

governor, flies to London next

week for a meeting of the Brit-

ish cabinet's Hong Kong com-
mittee on Wednesday which
will discuss a range of policy

options, including the immedi-
ate cessation of talks. The cabi-

net is, however, expected to

allow them to continue until

the autumn.
Mr Patten will address the

Legislative Council (LegCo),

Hong Kong’s law-making body,

on October S. At this time he
wants either to unveil a Sino-

British agreement, or in the
absence of an agreement,
announce that LegCo will be
given the task of debating his

proposals for wider democracy.
The tougher British stance

comes amid a marked deterio-

ration in bilateral relations.

Talks with the Chinese over
the past three days in the Joint

Liaison Group (JLG), which is

charged with negotiating the

fine detail of Hong Kong’s
reversion to China, were yes-

terday described by Mr
Anthony Galsworthy. Britain’s

chief JLG representative, as

“dismal”.

Mr Galsworthy said the Chi-

nese may have thought that by
“going slow they can put pres-

sure on the UK in the wider
context”. This would be a “mis-

calculation,” he said.

He warned that China was
damaging Hong Kong’s future

prosperity by its refusal to take

the JLG seriously. Britain bad
hoped China would approve
the expansion of the colony's

container port, but China said

it needed more time to study

the project and criticised

Britain for not providing

enough information.

Negotiations in Beijing about

the arrangements for Hong
Kong's 1994-95 elections also

appear to be getting nowhere.

In these talks, the sixth round

of which began yesterday.
Britain has made a number of

proposals which the pro-Bei-

jing press in Hong Kong has

described as “deceitful

demands”.
Britain has sought Hong

Kong government participation

in a 1996 committee China
plans to establish to prepare

for Hong Kong’s first post-colo-

nial government and legisla-

ture. This committee will vet

the fitness for office of senior

Hong Kong government offi-

cials and those elected to

LegCo in 1995.

Sir Robin McLaren, Britain's

ambassador at Beijing and the

head of the negotiating team,

has told the Chinese that if

Beijing is serious about the
compatibility of the colony’s

pre-1997 political system with
its post-1997 system then it has

to discuss its plans for Hong
Kong with the UK.
Meanwhile, in a move which

indicates Beijing's pessimism
about the talks, China has
announced the creation of a
panel which wQl consider pre-

liminary preparations for Chi-

na's resumption of sovereignty

of Hong Kong in 1997.

The panel, headed by Mr
Qian Qichen, China’s foreign
minister, consists of 27 main-

land officials and 30 Hong
Kong citizens, including prop-
erty tycoon Mr Li Ka-shing and
Mr David Li. head of Bank of
East Asia. It was widely critic-

ised by pro-democracy politi-

cians in Hong Kong yesterday
as being unrepresentative of

opinion in the colony.

T HE words of one of Nigeria’s

elder statesmen took on a pro-

phetic note yesterday as the

country’s soldiers postponed yet again

the advent of civilian rule.

“We have an administration in defi-

cit deficit budgeting, deficit financ-

ing, deficit in honesty, honour and

truth,” declared retired General Olus-

egun Obasanjo, Nigeria's Influential

former chief of state, last April

The transition programme, which

envisaged a handover to a civilian

government next August, was “a cha-

rade and a caricature of democracy”,

continued the man who led Nigeria

from 1976 until handing over to an
elected civilian government in 1979.

Some Nigerians may have
demurred at this scathing assessment

of General Ibrahim Babangida, the

country's military leader since 1985.

Events since the presidential poll on
June 14 appear to bear Gen Obasanjo

out
Gen Babangida’s decision to annul

the exercise leads most observers to

one conclusion: he had no intention of
handing over power in the first place
- or at least not in this way, at this

time.

For the fourth time the Babangida
regime postponed the transition to

democracy and with each successive

delay the Nigerian public and the

international community have grown
more scepticaL

Nigerians had continued to tolerate

falling living standards and
deep-rooted corruption in government

in the hope that if they waited
patiently unto August 27, the Baban-
gida regime might keep its promise to

make way for an elected civilian gov-

ernment That promise now seems to

have been broken. Few observers

believe it is now possible to keep to

the timetable.

Why he should wish to stay on is

unclear - unless it is simply because

he has developed a taste for power.

Hie economy, burdened by a $30bn

external debt, is in severe difficulties

and the president's popularity has
plummeted.
Gen Babangida has yet to disclose

his next move. Most observers how-
ever rule out an indefinite extension

of military rule. Aside from domestic

opposition, the climate of interna-

tional opinion is heavily against it

Since the superpower rapproche-
ment, a democratically elected gov-

ernment is seen as fundamental to

good relations between donors and
recipients. Sympathetic treatment of

Nigeria's debt problem is essential to

the country’s development If the key

western governments, notably Britain

and the US, do not offer support at

the board iwpetmgs of the World Bank

and the international Monetary Fund,

further rescheduling of Nigeria’s debt

is unlikely.

Yet Gen Babangida. as shrewd a

politician as he is, knows full well

that western governments win think

carefully before applying too hard a

squeeze. Nigeria’s stability Is fragile.

A further decline in the economy

could well exacerbate the tensions

between the predominantly Moslem

north ar>d the largely Christian south
anil the prospect of serious unrest in

Africa's most populous nation is

alarming.

If Gen Rahangfrfg wishes to stay In

office, opponents face a formidable
task. A veteran of past coups, as well

as Tnagtermtnriing his own takeover in

1985, he has gone to great lengths to

protect hhnspif The army has been

restructured and key divisions relo-

cated, including the shift of the army
HQ to the president’s home town of
Minna, within easy reach of the capi-

tal Abuja.
At the samp thru* the army's .ener-

gies have been depleted or diverted.

Last year a military aircraft carrying

more than 160 officers crashed near
Lagos and all perished. Meanwhile in

Babangida: taste for power?

Liberia, Nigerian armed forces are

playing a leading role in an attempt

to bring peace to a country racked by

civil war. But the unsuccessful and
enervating exercise has left the army
“braised, weakened *nd diminished”,

according to Gen Obasanjo.

One way out for Gen Babangida lies

in the civilian-led transitional council

chaired by Chief Ernest Sbonekan.

Appointed last December, it was at

first seen as a caretaker administra-

tion whose mate objective was to put

the country’s lapsed economic xscov.

ery programme back on track and

secure an early agreement with the

IMF. So for it has been an exercise
,in

responsibility without power, with foe

military obstructing vital reforms. .

Were Gen Babangida to nds* the

profile of tire transitional council and
give it effective power, reduce the

number of soldiers in government,

and lower his profile by spending

more time at his retirement estate at

Minna, be might defose .tensions.. -

But in the end he has to accept that

the only way out is through the ballot -

box. It may well be that Gen Baban-

gida would like to emulate Jerry

Rawlings, the Ghanaian' military

.

leader who wen the cotmtry’spresi-
dential election last December. If

annulling this month's-.presidential
poll means there will be a second
rempaign m a year or two, the gen-

eral could be among the contenders:

But until he shows his cards, his

intentions are unfathomable. As Gen
Obasapjo pet it “We have had Presi-

dent Babangida manoeuvring,
fnawipniflting

,
playing the game Ids

own way. . .When you talk of a transi-

tion programme I will only believe it

when I see it . .The only programme
in town is Babangida’s' programme as

he conceives it”
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Nelson Mandela and Chief Mangosatbn Butbelezi shake hands at their meeting yesterday
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Mandela and
Buthelezi fail

to agree on poll

Interest

rate cut

in India

By Patti WaWm«r
ki Johannesburg

SOUTH AFRICA'S two most
important black leaders, Mr
Nelson Mandela and Chief
Mangosuthu Buthelezi, met
yesterday for a long-awaited
summit, but failed to agree on
the crucial issue of setting a
date for the country’s first

multi-racial elections.

After 10 hours of talks, Mr
Manrfpia fparfpr of the African
National Congress, emerged
grim-faced to say that the two
men had not been able to agree
nn an plwrtim Hate Thp setting

of a date, and the installation

of a transitional executive to

oversee government before
elections, are preconditions for

the lifting of international eco-

nomic sanctions against South
Africa.

Mr Mandaia had hoped to

announce an election date
when he visits the US next
week with Mr FW de Klerk,

the president. He said he
believed a breakthrough on
this issue could still be
achieved in the 26-party consti-

tutional talks, but this seemed
unlikely without the agree-
ment erf Chief Rnthpfggi

Mr Mandela said the two
men had made “a great deal of

progress” towards ending polit-

ical violence between support-
ers of the ANC and erf Chief
Buthelezi's Tnkatha Freedom
Party. They said they would
address joint peace rallies to
persuade their supporters to

The trial of three right-wing

whites accused of murdering
South African Communist
party leader Chris Said was
postponed yesterday to
October 4, Reuter reports from
Johannesburg. Mr Haul was
shot outride his suburban
Johannesburg home on April

10. The killing touched off

mass violence in black
townships In which about 100
people died. The three are
accused of of murder,
conspiracy to commit murder
and illegal possession of arms.

cease fighting which has Left

over L5j000 people dead since

1984. In Natal province alone,

45 people died in the three days
before the talks. Both also
committed themselves to ban-
ning dangerous weapons at

political rallies, a leading
demand of the ANC.
However, It seems unlikely

that the meeting will lead to

an early cessation of hostili-

ties. As South Africans prepare
for their first-ever multi-racial

elections, provisionally set for

April nett year, political vio-

lence seems likely to increase,

notably in volatile Natal
Chief Buthelezi said the

meeting would have great sym-
bolic significance. He had,
however, opened the talks with
a lengthy memorandum listing

personal grievances against Mr
Mandela and the ANC. He said

they had assassinated his char-

acter.

THE Reserve Bank of India
(RBI) said it was cutting the
minimum lending rate for
hanks by one percentage point

to 16 per cent from today, Reu-
ter reports from Bombay.
Bankers said the central

bank had apparently moved to

reduce interest rates and far-

ther stimulate the economy fol-

lowing the arrival on gchwHnto

of monsoon rains and the
reduction of inflation- to less

than 6 per cent
Business leaders said the

interest rate cut appeared
designed to refocus attention

on the economy at a time when
Prime Minister PV Narasimha
Rao was embroiled in allega-

tions that he received an
Improper campaign donation
from a stock broker involved

in the country's biggest finan-

cial scandal-

It's a

doing

Korean disputes
Workers at South Korea’s two
largest shipyards - parts of the
Hyundai and Daewoo groups
- notified management of
industrial action yesterday,
adding to the growing list erf

disputes afflicting the econ-
omy, Reuter reports from
Seoul

Elite swap
Indonesia and Australia, often

at odds over East Timor and
Canberra’s lingering fears erf

its northern neighbour, have
swapped units of elite forces in
the first such exchange of mili-

tary personnel, Reuter reports
from Jakarta.
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Looking to a ‘new Japan’
A more assertive Tokyo is sought, says Robert Thomson

Hata sets
up party
to take
on LDP
By Charles Inndhontnr
in Tokyo

MR Tsutomu Hata. Japan's
former finance minister, yes-
terday launched a new political
party which will mount the
most serious challenge faced
by the ruling Liberal Demo-
cratic party since it came to
power 38 years ago.
Mr Hata and 43 fellow rene-

gades from the LDP launched
the Shinseito or Rejuvenation
party With the aim of forming
a coalition with the opposition
parties to dislodge the LDP in
a general election on July 18.
Mr Hata said his party would

try to form the core of an anti-

LDP coalition which would
reform the political system to
rid it of corruption and equip
Japan to play a more active
role in international affaire

He said : “Our party was
born to expedite a new wind, a
new voice and a new system."
The main opposition parties

were welcoming. Mr Sadao
Yamahana. chairman of the
Social Democratic party, the
largest opposition group, said
he wanted “extensive talks
with the Shinseito to seek a

unified policy approach”.
Mr Koshiro fahirfa

,
chairman

of the Komeito clean govern-

ment party, said there was
common ground on which the
opposition could collaborate.

The LDP wQl seek to divide

the potential coalition part-

ners, but its leadership appears
ineffective In the face of the
mounting revolt. Mr Kiichi
Miyazawa, the beleaguered
prime minister, merely said he
doubted whether such a coali-

tion was wise.

The opposition groups are
expected to open talks soon on
an electoral pact to minimisA

competition among them
which could split the opposi-

tion vote and benefit the LDP.
Mr Hata and Social Demo-

cratic party leaders dismissed
as irrelevant their differences

on foreign and defence policy,

particularly Japan's security

treaty with the US, which the

Socialists are formally opposed
to. These differences will com-
plicate the task of constructing

a stable coalition.

The election was called after

the Hata group's rebellion led

to the government's defeat last

Friday in a no-confidence

motion over its failure to enact

political reforms. The Hata
group resigned from the LDP
on Tuesday, the day after the

desertion of a separate group
of 10 members.
Business leaders, who tradi-

tionally bads the LDP, never-

theless gave Mr Hata's group a

guarded welcome, reflecting

their belief that political

reform is overdue.
However a poll of business

executives published in the
Nikkei financial newspaper
found a large majority expec-

ted the political turmoil would
hinder Japan's recovery from
its long economic downturn.

I
N planning the party
launched yesterday, Mr
Tsutomu Hata has talked

grandly of a “new Japanese
politics” and even of a “new
Japan”. But he has avoided
specific policy statements,
arguing that the details must
come later.

This has allowed Mr Hata
and his associate, Mr Ichiro

Ozawa, the Liberal Democratic
party’s former secretary-
general and backroom boss, to

be placed at various points on
the political spectrum and has
raised doubts about the direc-

tion of Japanese foreign policy.

There is talk of a Hata coali-

tion government with the
Social Democratic party, for-

merly the Japan Socialist

party, which, by most defini-

tions, is left-wing. However, Mr
Hata's group Is generally per-

ceived to be friendly with
Komeito (the Clean Govern-
ment party), as close as Japan
comes to the religious right

Underneath the lofty visions,

Mr Hata and Mr Ozawa have
indicated that a prime reason

for political reform is to create

a more assertive Japan, a gov-

ernment less willing to capitu-

late to the US on trade issues

and more active in contribut-

ing funds and personnel to
international peacekeeping
operations.

If Mr Hata gained power
after the July 18 election,

which would only be in a coali-

tion. and if he is able to exer-

cise influence, over time, Japa-

nese policies could change.
Japanese nationalism would
also be up for redefinition, and
a “strong, self-confident
Japan” could be interpreted by
Asian neighbours as a “threat-

ening Japan”.
Mr Hata and Mr Ozawa see

themselves as international-

ists, and the brochure explain-

ing the philosophy of Reform
Forum 21, the precursor to the

party launched yesterday, is

adorned with a large picture of

the globe and a quick rundown
on the collapse of the Cold War
and the emergence of an
“international society”.

But the two have relatively

little international experience.

They enjoy holding “salons"

with diplomats and foreign cor-

respondents in Tokyo, and
have clocked up frequent flier

miles on work-related travel,

but have spent most of their

lives cultivating local constitu-

ents and convincing companies
to donate generously.

A sign of Mr Hata’s naivety

in front of an international

audience in 1987 during
an address to US Congress rep-

resentatives, when he
suggested that Japanese have

longer intestines than
Americana - he was defending
Japan's closed beef market at

the time - and still claims he
was misunderstood.
As finance minister, Mr Hata

was In favour of deregulation
of financial markets, though
deregulation slowed last year,

which, he said, was inevitable

during a post-bubble period in

which vulnerable financial

institutions are unable to cope
with rapid change.
“We will do business here

with the same international
rules as elsewhere. It is wrong
to think the government looks
after the Japanese banks and
they get along somehow. We
are always keeping an eye on
banks to sure they do
business in proper ways," he
said.

On the Uruguay Round mul-
tilateral trade talks, as agricul-

ture minister and. more
recently, as finance minister,

which is more significant, he
has defended Japan’s closed
rice market. An agriculture
minister is paid to defend the

rice market, but other minis-

ters are more able to express
opinions on this sensitive sub-

ject
“I have been saying for

about five years that the
importance of the rice issue in

global trade talks is negligi-

ble,” Mr Hata said late last

year. “The US and European
Community have the largest

number of issues to solve.

Export subsidies are a more
substantial issue."

On foreign policy, both Mr
Hata and Mr Ozawa say the
present political system has
ensured that there is not
enough debate of important
issues, and complain that poli-

ticians are dependent on
bureaucrats for policy direc-

tion.

They joke that coherent for-

eign policy cannot be made by
incoherent politicians.

Mr Ozawa has been the more
aggressive on foreign policy,

and is seen by some Japanese
as being far too aggressive. He
strongly supported the sending
of military personnel to the UN
peacekeeping operation in

Cambodia, and was keen for

Japan to participate, in some
form, during the Gulf war,
when minesweepers were even-

tually dispatched.

For a country which has gen-

erally wanted a low military

profile since the Second World
war's end in 1945, Mr Ozawa's
ideas are controversial. He
p-laims that he is not a hawk,
but merely wants Japan to

play an appropriate role in the

maintenance of “international

security”.
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It’s a matter of
doing the splits

T HE Liberal Democratic
Party has governed
Japan for 38 years by

hanging together while its

opposition fragmented. -

During the 1960s the social

change nnfaaoKaH by Japan's

rapid economic growth gave
birth to minor opposition par-

ties - the Democratic Socialist

party and the Komeito (the

Clean Government party) -

which competed with the well

established socialist and com-
munist parties.

Now the same process of
fragmentation is affecting the

ruling party.

The current breakaway
moves, notably the launching
yesterday of the 44-strong Reju-

venation party by Mr Tsutomu
Hata, are a far more serious

threat to the LDP than the

New Liberal Club, the wily pre-

vious splinter group. It was set

Charles Leadbeater

on reshaping
Japanese party

politics

up in 1976 with just six mem-
bers who returned to the LDP,

tails between their legs, 10

years later.

The LDP is very different

from what it was in the 1970s,

when it was governed by pow-

erful patrons such as Mr Kak-

uei Tanaka who maintained

party discipline. Now the

LDP’s leadership is weak and

unpopular. The split in its

ranks reflects deeper seated

social change - the growth of a

cosmopolitan, urban electorate

which the old LDP finds diffi-

cult to represent

Yet there is little prospect of

the Hata group becoming a

leading party in its own right.

It lacks the funds to become a

large party. The LDP plans to

borrow Y20bn (£125m) from
banks Cor the election cam-

paign. The Hata group’s mem-
bers are busy arranging second

mortgages.
Mr Kazuo Aichu one of the

group’s leading members, said

It would field only 69-70 candi-

dates. He estimates 100 are

needed 'to launch a major

party.

Many Hata group members

are young politicians with

weak local organisations tbat-

could be vulnerable to a con-

certed LDP attack.

Nor will it be easy for the

Hata group to get across a
clear message amid the

confusion of proliferating

reform groups in and outside

the LDP.
The risk for the reformers is

clear - the welter of new par-

ties could simply split the
opposition vote. The biggest

loser in the election may not
be the LDP but the socialists

as their more independent sup-

porters may prefer to vote for

one of the new reformist par-

ties.

The rebels recognise the

risks, according to Mr Aichi,

but they are united by their

determination to defeat the
LDP and. enact, political

reforms.

For all their determination,

the opposition parties will need

three further developments to

form a coalition to defeat the

LDP.
First, they need an electoral

pact to limit competition
between themselves and to

maximise their joint chances of

defeating the LDP.
Second, to create a coalition

government, splits may be
required in the socialist ranks,

to divide the hard-line leftists

from the modernising cen-

trists. A hard-line minority in

the Social Democratic party,

which opposes the Japanese
security treaty with the US,

would not accept a coalition

with the Hata group, which
includes vociferous supporters

of US policy.

Third, the LDP most fail to

attract away potential compo-

nents of the coalition. The LDP
will respond to the challenge

with a change of leadership

and perhaps ideas on reform,

although not before the elec-

tion.

The prospect of the socialists

gaining power is likely to drive

people back towards the LDP.

An LDP-led coalition, perhaps

with the Komeito, may become
attractive to cautious voters

who nevertheless want some
change.

It is widely expected that

whichever group emerges in

power after the July 18 election

first will have to assemble a
coalition and then introduce

plans for political reform. Then
another election probably

would be called under the new
rules.

Hie main message of all this:

Japanese politics wQl be unsta-

ble and unpredictable for

weeks to come.
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Decline raises new doubts

about momentum of growth

US durables

orders down
1.6% in May
By Michael Prowse
in Washington

NEW orders for durable goods

fell 1.6 per cent between April

and May, raising fresh doubts

about the momentum of US
growth, the Commerce Depart-

ment reported yesterday.

The decline was the third

setback In three months, and
was broadly based, indicating a
distinct softening of the indus-

trial sector - even allowing for

the notorious volatility of the

figures. The consensus forecast

on Wall Street had been for an
increase in orders of about 1

per cent
The recent decline, however,

has only erased a portion of

earlier gains: orders are still

nearly 9 per cent higher than

in May last year.

Business activity is set to

expand sluggishly in most
parts of the country, according

to the Federal Reserve’s latest

“beige book” survey of

regional economic trends, also

published yesterday. It says
manufacturing was “steady or

improving” in most districts in

May and June; retail sales

were "generally higher”.

However, businesses sur-

veyed by the Fed said uncer-

tainty about federal tax
increases and healthcare
reform was causing delays in

investment and the hiring of

US durable goods

New orders fSbn)

140 -

new workers. Reports from
retailers indicated that fears

about higher taxes could also

be inhibiting a more vigorous

revival of consumer spending.

In a separate report the

Commerce Department revised

down gross domestic product

for the first quarter to show
growth at an annual rate or 0.7

per cent rather than 0.9 per

cent previously estimated. This

compared with growth at an
annual rate of 4.7 per cent in

the final quarter of last year.

Mr Ron Brown, commerce
secretary, .said the figures were
disappointing and showed that

the economy was “still per-

forming under capacity".

Most forecasters continue to

predict a modest rebound of

the economy this quarter with

GDP growing at an annual rate

of at least 2 per cent. In the

second half, growth Is expected

to rise to an annual rate of

closer to 3 per cent.

But the weak tone of some
recent data and gloomy reports

from many corporate chief

executives have raised doubts

about the plausibility of these

relatively optimistic forecasts.

“Most of our sectoral ana-

lysts are telling us that the

economy is not that firm." said

Mr Ed McKelvey, a senior

economist at Goldman Sachs
In New York. Retail analysts

were especially gloomy
because recent advances in

sales seemed to depend on pro-

motions and discounts. Resi-

dential housing was one of the

few sectors showing definite

signs of improvement
Speculation about the Fed-

eral Reserve's monetary policy

plans continued yesterday. The
New Yqrk Times said the Fed
was still considering a small

increase in short-term rates

despite improved inflation fig-

ures in May.
Many analysts, however, pre-

dict that the Fed will not move
in the near future unless the

economy shows more definite

signs of strength.

Press hits back at

Menem over ban
By John Barham
in Buenos Aires

ARGENTINA'S press has
attacked President Carlos
Menem’s plan to send a bill to

Cougress next week banning
companies from owning more
than one media outlet in each
regional market.
On Friday Mr Raul Burzaco,

Mr Menem’s press officer, crit-

icised “manipulation of the
news by an important holding
company in the federal capital”
- an allusion to the mass circu-

lation newspaper Clarin. He
added that although the gov-
ernment respected press free-

dom, this “also implies the
duty of guaranteeing the plu-

rality of information”.

Mr Burzaco later added the
government was considering
rescuing a bankrupt newsprint
company to break Clarin’s and
the conservative daily La
Nacion’s hold on the newsprint
market.
The statements follow Gar-

in's publication last week of an-

interview with a leading cleric

who criticised the government
Commentators agree that Mr

Menem has respected press

freedoms and has repealed
laws curbing free expression.

However, they say he has also

resorted to intimidation, such
as cutting government adver-

tising, in retaliation for nega-
tive press coverage.

Mr Martin Granowsky, an
editor of Pagina 12, a left-wing

opposition newspaper, said “it

will be impossible for the gov-

ernment to get this bill

through Congress. What
Menem is trying to do is

reduce the credibility of the
media at a time when the
courts, prosecutors, opposition
parties and Congress are all

questioned.” A way to reduce
journalism's credibility was to

show it as a monopoly that
only wanted to make money.
However, Mr Menem has

touched a raw nerve. Recent
years have seen the emergence
of powerful media empires, led

by the Clarin group. Their
growth follows Mr Menem’s
lifting of restrictions on the
concentration of press power
when he began privatising gov-
ernment-owned radio and TV
stations in 1989.

NEWS: THE AMERICAS

Senate gets down to debating deficit plan
- im-rMSAt in ene

T HE US Senate yesterday finally

got down to the serious busi-

ness of debating and then,

probably later this week, voting on Its

version of the Clinton administra-

tion's deficit reduction plan.

The White House, more than con-

scious of the stakes both for the presi-

dency mid for the credibility of its

economic programme, has launched

what is known in basketball as “a full

court press” to hold the shaky 5&44

Democratic Senate majority in line.

Last week, the administration

allowed the Democrats on the finance

committee to work out their own com-

promise legislation to “save” about

$500bn (£333bn) over the next five

years by a combination of tax

increases and spending cuts, which, it

claims, are now in roughly equal bal-

ance. „
This week, it has pulled out all the

stops. President Bill Clinton and his

wife spent all Tuesday in White

House meetings with Democratic sen-

ators, interrupted only by a televised

message to the US conference of may'

ors, meeting in New York, and a

nnirk lobbying excursion by Mrs Clin-

Clinton White House is fighting to hold the

Democratic majority in line, writes Jurek Martin

ton to Capitol Hill.

Over the last 48 hours, Mr Lloyd

Bentsen, the treasury secretary, and
Mr Leon Panetta, the budget director,

have delivered their own critiques of

the half-formed Republican alterna-

tives, which seek deeper spending
cuts and smaller tax Increases.

Yesterday, Ms Alice Rivlin, Mr
Panetta's deputy, took to the New
York Times in an article headlined

“Where is the old Bob Dole?" She con-

trasted what she said was the Senate

minority leader’s longstanding com-
mitment to responsible deficit reduc-

tion with his alleged current pen-
chant for “misleading rhetoric” and
“nitpicking”.

The purpose of the attack on the

Republicans is to reinforce wavering
Democrats.
Although most of the more conser-

vative among them have now been
sauared. liberals such as Senators

Howard Metzenbaum of Ohio, Edward

Kennedy of Massachusetts and Paul

Wellstone of Minnesota have com-

plained about the depths of the pro-

posed cuts in social and health pro-

gpnTUTtBS. ^
On a different tack. Senator Herb

Kohl of Wisconsin is disappointed

that many of Mr GUston's original

proposals to help small business have

been gutted by the finance committee.

M ost experts believe the Sen-

ate will pass the committee

bill, with perhaps some
minor modifications on the flow. The

only certain Democratic defector is

Senator Richard Shelby of Alabama,

who has consistently opposed the

administration on almost every big

issue. Even Senator Dole has con-

ceded that the Democrats “have the

votes".
The tvhnlp i<nme CTOllld then P3SS to

an even more contentious conference

committee, which would have to rec-

oncile the considerable differences

between the Senate version and that

already through the House.

Senator Daniel Patrick Moynihan of

New York, finance committee chair-

man, has already predicted the out-

lines of a deal between the two cham-

bers.

He envisages an energy tax compro-

mise somewhere between the $72bn

BTU-based levy passed by the House

and the much more modest $24bn gen-

eral fuel tax increase preferred by the

sonata He thinks the difference in

cuts in Medicare and other pro-

grammes can be split

But the devil is likely to lie in the

details. For example. Senator John
pan forth, the Republican from Miss-

ouri - which has a heavy concentra-

tion of civil aviation - is lobbying

bard to have aviation fuel exempted

firoa any increases in energy taxes

amply because, he argues, the Indus-

try is in too parlous a shape to absorb

higher costs.

The funding of prestige science pro-

jects, such as the space station and

the super collider, both endorsed last

week by Mr Clinton in modified form,

vrfB rnmr under even more intense

scrutiny on the grounds that budget-

ary austerity must be universally

applied. Several northern Democrats

feel that rewarding Texas, where

much contracting for both is carried

out, is perverse, since -the state now
has two Republican Senators.

Two editorials in the New ? York
Times yesterday encapsulated fee res-

ervations. One urged that the space

station be jettisoned because it was
unnecessary and too costly, while the

second complained that the Senate

bill sacrificed investment in
.
the social

and business infrastructure on the

altar of simplistic deficit reduction.

This, it said, was “too dose to [last

year's presidential candidate B^sj
Perot’s myopia and two-thirds away
from what Mr Ginton wisely prom-
ised."

e

TOUGH international sanctions against Haiti

went into force yesterday as the country’s for-

mer president agreed to meet members of the

military government that ousted him, Reuter
reports from New York.

The sanctions - aimed at pushing the govern-

ment into restoring democracy and returning

Father Jean-Bertrand Aristide (pictured above)

to power - took force a minute after mid-
night. They impose a global oil and arms
embargo against the Caribbean nation and
freeze financial assets held abroad by the gov-

ernment and the country's ruling elite.

Shortly after fee sanctions went into effect an
official close to the ousted president said Fr
Aristide had agreed to meet General Raoul Ced-

ras, the army chief who led the September 1991
coup in which Fr Aristide was ousted and
forced into exile, in Washington in the next few
days. In a letter this week Gen Cedras said he
was prepared to hold talks on the return of the
president
A US diplomat said the scheduled talks repre-

sented a significant breakthrough, attributing

it to the global isolation of Haiti to which the

UN sanctions had contributed.

Ecuadorean assets unfrozen
By Stephen Rdler,

Latin America Editor

A NEW YORK court has
ordered the freeing of some of
the Ecuadorean government
assets frozen In the US as part

of a Swiss creditor's attempt to

secure repayment of a debt
Most of the assets frozen by

the court nearly two months
ago in a pre-judgment order
continue to be held. They are
awaiting a judgment expected
in August on the validity of

the creditor's claim against the
government for repayment of

$20m (£13.3m) of syndicated
loans. The loans were bought
this year at a discount in the

secondary market by the Zur-

ich-based Weston Compagnie
et Finance.
According to the company's

lawyer in New York Weston is

appealing against the freeing
of $160,000 in assets which the
central bank was holding for

the state telephone company
The court confirmed the tem-

porary freeze of $92,000 held by
the state airline, and reserved

judgment on a farther $400,000-

$500,000 in frozen funds. Some
$900,000 of assets held for FLo-

pec, the state shipping com-
pany, are in escrow pending
the August judgment.
According to bankers in Lon-

don, Weston is also pursuing a
claim in the English courts for

repayment of Soviet-era debt
issued by the Moscow-based
International Bank for Eco-
nomic Cooperation.

Brazilian

tax on
cheques
approved

Election brings

hope of change
for Guatemala

By Christina Lamb
in Rio de Janeiro

THE Brazilian government
was yesterday savouring the

first victory for its new eco-

nomic plan, having won con-

gressional approval for a new
tax on cheques.

The tax is a crucial part of

the “Real Plan” announced
last week aimed at plugging
the $12bn (£8bn) public deficit

The government estimates
that the 0.25 per cent levy on

j

all financial transactions win

|

bring in an extra $600m a
month in revenue.

! Fearful that it would not
pass, the government had
mobilised the entire cabinet to

lobby deputies and approved

the liberation of funds for the

pet projects of various state

governors, such as the Brasilia

metro and the Red t.™ high-

way in Rio. But after repeated

failures at securing a quorum
last week*. the tax was
approved easily on Tuesday
night, with 308 votes in favour
and just 87 against-

The real triumph was for

new finance minister Fern-

ando Henrique Cardoso, who
has been talking with politi-

cians day and night since

announcing the plan, which
requires Congress to approve
13 projects and decrees. Mr
Genebaldo Correia, leader of

the PMDB, Brazil’s largest

party, yesterday described the

approval of the tax as “a vote

of confidence in Fernando
Henrique and his plan”.

In a further boost to Mr Car-

doso, a group of musicians and
intellectuals will fly to Bra-
silia today to offer their sup-
port for the plan as part of the

“Decola Brasil” or “Take Off

Brazil” movement.
The tax must now be

approved by the Senate, where
the government has a comfort-

able majority. Mr Cardoso
hopes to implement it in
August to earn an extra $3hn
this year.

However, the victory may
prove more of a political than
a fiscal success, as Brazil’s cre-

ative banking sector is busily
working out ways around the
unpopular tax. The business
community complains it is

already overtaxed and what is

really needed is a crackdown
on evasion. Mr Joseph Court, a
leading S&o Paulo business-
man, says: “This is a recessive
mid inflationary tax transfer-
ring money from the produc-
tive to unproductive sectors.”

By Edward Orlebar

.

In Guatemala City

THE ELECTION this month of

Mr Ramiro de Leon Carpio as
Guatemala's president has
raised hopes of a lasting

change in the practice of poli-

tics in a country plagued by
corruption and decades of
political violence.

Mr de Leon was brought to

power on Jane 6 by a coalition

of unlikely bedfellows: conser-

vative businessmen, political

parties and leftist organisa-

tions. Together, they forced the
Guatemalan military to sup-
port a return to constitutional

rule, after the ousting of Presi-

dent Jorge Serrano, who had
seized authoritarian powers,
and to refect Mr Serrano’s
vice-president as his successor.

While some observers have
seen the victory of civil society

as an example of Guatemala's
growing political maturity, the

coalition may prove to be noth-

ing more than an ad hoc 'alli-

ance of self-interest that is

unlikely to hang together.

The business community
was well aware of the lost aid,

the removal of US trade bene-

fits and the probable difficul-

ties with Guatemala's loan pro-

grammes with the Washington-
based international financial
institutions that would have
ensued if Mr Serrano had
stayed in power.

But, with high popular
expectations and suspicious
armed forces, and without a
political party behind him, Mr
de Leon, a former human
rights ombudsman, feces enor-

mous obstacles.

Until his election, he was a
fierce and uncompromising
critic of the armed forces,

which have one of the worst
human rights records in the
western hemisphere. Now as
commander-in-chief, he has
quickly changed tack.

He sacked General Jose
Domingo Garcia Samayoa, the
defence minister who initially

supported Mr Serrano's coup,
but replaced him with another
hardliner. General Roberto
Perussina. The powerful army
was weakened by the two
weeks of political turmoil in
which it backed Mr Serrano
and was unable to prevent Mr
de Leon’s election, but it still

demands respect
Nevertheless, finding a

modus operand! with his old
adversaries in the military,
while meeting the expectations
of national and international

opinion, will be a centralpre-

occupation for his presidency.

“He is in a difficult position.

But what he does have is

immense moral authority,"

said a European diplomat. -

Mr de Leon will need more
than this to implement policy

and it remains unclear how be
will be able to operate wife the

Compass that elected him. The
political parties had pledged to

purge themselves of corrupt

congressman, but there is littie

evidence that they havedone
so. "He runs the risk of being

overwhelmed by the mafias in

Congress which he needs to

approve legislation and make
reforms,” says Mr Gabriel

Aguilera, a political analyst

In a televised address last

Sunday, Mr de Leon said his

He used to be
a fierce critic of
the country’s

armed forces

priorities would be to fight cor-

ruption and combat poverty.

“In 2V> years, we will not be
able to solve all of the coun-

try’s problems but we will be
able to solve some of the most
urgent ones."

Guatemalans will be looking

for swift improvements. Eight

out of io live in poverty, and
only four in 10 have access to

electricity. “If he does not fulfil

our needs, we will all be out on
the streets.” says Mr Byron
Morales, a union leader.

As an opposition leader, Mr‘
de Leon was frequently critical

of increases in the price of

basic services, and the stric-

tures of the government’s
standby agreement with the
IMF. But he will need the sup-

port of the international finan-

cial institutions to restore con-
fidence after recent instability.

Mr de Leon, 51, has so. Ear

been slow to put together a
cabinet and vague about what
he proposes to do. But he Is

still riding a wave of popular-
ity not seen since the election
of Mr Vinicio Cerezo as presi^
dent in 1986. W
However, by the time Mr

Cerezo left office his presi-
dency was in disarray. While
few doubt Mr de Leon's Integ-
rity, he has his work cat out if

he wishes to be remembered as
more than just another disap-
pointment

Mexico’s road scheme takes its toll
A privately built network is charging so much
that traffic shuns it, writes Damian FraserT HE Mexican govern-

ment set out in 1989 to

achieve what no other
country has managed; per-

suade the private sector to

build 2,500 miles of four-lane

toll roads in six years at little

or no cost to the taxpayer.
Since then, about 1,500 miles

of private toil roads have been
completed, and another 1,200

are being built, for a final cost

of about $8.5bn. Whereas
Mexico used to have a handful

of four-lane motorways, soon
there will 36. Travel times
between key cities - Mexico
City-Acapulco, Monterrty-Lar-

edo, Merida-Cancun - have
been cut by half or more.

But cars and especially

trucks are shunning the new
roads, put off by some of the

most expensive tolls in the

world. Cars pay on average the

equivalent of 25 US cents a
mile to use a toll road in

Mexico, four times that in the

US.

With construction costs also

way above forecasts, banks
have been left with hundreds

of millions of dollars of under-

performing loans, and con-

struction companies with toll-

road equity worth Ear less than

book value. Some roads are so
under-used that it has been
suggested that capital may
have been better spent on
other infrastructure projects,

such as electricity, water or
ports, all vital to Mexico's eco-

nomic growth.

Losses have also made
domestic investors reluctant to
finance the remainder of the

government's master plan of

8*000 miles of motorways, con-

sidered vital for Mexico to ben-

efit fully from the proposed

North American Free Trade
Agreement While the govern-

ment hopes foreign Investors

will finance the remains of the

programme by buying up sec-

uritised highway bonds, inter-

est so Ear has been cooL
The blame is being put

MEXICO’S ruling party has
proposed a controversial polit-

ical reform feat would estab-

lish democratically elected

self-government in Mexico
Gty over the next seven years,

but postpone the direct elec-

tion of fee mayor until 1997,

writes Lucy Conger from
Mexico City.

Direct elections in Mexico
Gty are a sensitive issue for

fee government following fee

party's defeat in fee capital in

tbe 1988 federal elections,

when it lost the presidential

race and both Senate seats.

squarely on fee government It

set tariffs too high, made con-

cessions too short, and was too

hasty and casual when making
estimates for costs and traffic.

The estimate for the 160-mile

Acapulco-Cuemevaca highway,

due to open next month, has

increased from 2.46bn new
pesos (£520m) to 5.8bn new
pesos. On the Plan de Barran-
cas toll road in the east of
Mexico, traffic has been 55 per
cent less than that planned.

The banks, state-owned until

the past two years, readily

accepted their political mas-
ters' orders. Although Ban-
amex, Mexico's largest bank,

turned down 19 of the 20 pro-

jects it was offered, others,

such as Baocomer and Banca
Serfm. fee second and third

largest, were all too happy to

oblige. “There was a strong
suggestion from the govern-
ment to support the pro-
gramme." says an official

whose bank was involved in
financing several important
toll roads.

Even since the banks have
been privatised, government
pressure appears to continue.

On a recent trip to Oaxaca,

President Carlos Salinas
announced that Alfredo Harp
Helu, joint head of Banamex.
would finance the toll road to

Oaxaca - a deal that has still

to be finalised.

Construction companies gen-
erally earned margins on build-

ing the roads - of about 2&30
per cent - that exceeded or
equalled the proportion of the

capital they were required to

invest in the toll roads. Conse-
quently, fee probable return
on their equity was, for many,
less important than the imme-
diate construction profit they
could make and report from
building fee road.

The construction companies
would like to sell their equity,

but given current problems,
this would imply taking a loss.

Mr Jose Luis Guerrero,
vice-president of finance of
ICA, which has stakes in some
1,000 miles of highways, admits
feat “so far revenues have not
been sufficient to sell off our
stakes” (bar one). But he is

confident with time, people
will warm to using toll roads,

In a Jam: the gavernnwnt hope privately funded mads will help cot chronic traffl^ongesdM
traffic will inftTMCA nhj ill A. 1 M „traffic will increase, and that
“the possibility of a writeoff
does not exist in our opinion".
The government has agreed

to extend concessions to the
toll roads for up to 30 years
from an average of less thaw
10, when its revenue and con-
struction forecasts have proved
inaccurate, (as has almost
always been the case). How-
ever, in some cases toll road
revenues are not covering
interest rate costs. Unless traf-
fic picks up fast, investors in
those roads will never recoup
their capital, whatever fee

length of the concession.
The unpopular roads tend to

be fee shorter ones, or dty by-
passes feat save lorry-drivers
little tone, a transport minis-
try official says it will offer
concessions to build extensions
to such roads in the hope this
will increase traffic on th«m,
and will also, by February next
year, enforce rules preventing
heavy lorries using free roads!
But if toll roads continue to
lose money, fee private sector,
namely banks, and not the gov-
ernment, would have to recapi-
talise fee projects at its own

expense, according to the
ciflL

For new roads, the gov
ment is changing the wa

3

awarding concessions, gr
mg subsidies if the road w<
not otherwise be profits
The government is now tel
the bidding consortiums
estimate the costs of const
tion, and make traffic fore
““Bands, ft is alSO thinkin;
offering concessions for a fi

period, and selecting a con
hum feat offers fee lowest
iff for. the road, rather than
other way round, as now.
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— subsidiary of QPL International Holdings, in major inward investment to make circuits

HK group to build £42m plant in Wales
By Roland Adburgham, Wales
and West Correspondent

A THOUSAND JOBS are
expected to be eventually
created in south Wales by a
new £42m electronics plant
being set up by Asat (UK), a
subsidiary of Qpl Interna-
tional Holdings of Hong Kong,
on electronic components
maker.
The 110,000 sq ft factory,

to be built on a greenfield
site near Crumlin, in Gwent,
will be on the same
Pen-y-Fan industrial estate as
Aiwa (UK), the Japanese con-
sumer electronics company

which earlier this week
announced a £2Tm expansion
of its own plant, with a
planned increase of nearly 500
in its workforce.
Asat will base its European

headquarters at the new plant,
which will assemble and test

integrated circuits. Construc-
tion of the factory, on a site
owned by the Welsh Develop-
ment Agency, is expected to
begin in late summer with the
first production about 12
months later.

Mr Steve Byars, chief execu-
tive of QPL in the UK, said
yesterday that within two
years Asat hoped to be about

half way towards its eventual
target of providing 1,000
jobs.

The Asat project is being
backed by regional selective
assistance from the Welsh
Office. The amount of aid bag
not been disclosed but Mr
Byars described it as signifi-

cant.

The parent company QPL
was founded in Hong Kong 11
years ago and the group has
grown rapidly to a world-
wide workforce of about
3,700.

Another QPL subsidiary,
Newport Wafer-Fab, was set up
at Newport, Gwent, last

December with SGS-Thomson,
the Franco-Italian semiconduc-
tor group.
The uew company saved

from closure the wafer fabrica-

tion plant at Newport of tamos,
the subsidiary of SGS-
Thomson, and the workforce
there is now expanding.
Asat says the two Gwent

companies will be able to pro-

vide their customers, based in
the UK, continental Europe
and the east coast of Hie US,
with a “one-stop shop” for
wafer fabrication, assembly
and testing of integrated dr-
cults.

Mr John Redwood, Welsh

secretary, (cabinet minister
with responsibility for the prin-
cipality) yesterday described
this week's announcements as
“a sign that recovery is coming
to Wales, and that Wales
remains an attractive place for
investors."

Dr Gwyn Jones, chairman of
the Welsh Development
Agency, yesterday described
Asat's investment as “a major
reinforcement to the informa-
tion technology sector in
Wales."

It was, he said, a sector to

which the WDA was giving
added priority because it could
deliver the kind of skilled.

advanced technology jobs
which Wales needed.
The expansion announced

earlier this week by Aiwa,
which mafcw hi-fi systems and
video cassette recorders at its

Gwent plant, was the biggest
single Japanese investment
project in Wales since Sony
launched its technology
centre at Pencoed in November
1990.

In all, there are now 45 Japa-

nese companies in Wales and
they employ about 12,000 peo-

ple.

New bead of Welsh
Development Agency. Page 9

Devonport yard expected
to win Trident contract
By Alison Smith
and David White

THE TWO-YEAR battle over
the future of Britain's naval
dockyards reaches a climax
today with a growing assump-
tion among politicians and
defence officials that the
Devonport yard on the
south-west coast will be chosen
to refit Trident submarines.
MPs and ministers yesterday

appeared to expect that a sur-

prise cut-price bid submitted
on Tuesday by the rival Rosyth
yard in Elfe, Scotland, would
not succeed.

The ministerial committee
chaired by Mr John Major and
involving a dozen cabinet
members which is dealing with
the issue spent almost two
hours discussing it yesterday.

The feeling that Rosyth’s
new £S0m plan had arrived too

late to be taken into account
was reinforced by the news
that fiie committee will meet
again this morning
However, Babcock Thorn,

which manages the Rosyth
yard, said last night it had
received no indication that its

late bid had been rejected.

Downing Street signalled
that the aim was for the cabi-

net to take the final decision
today about which yard should
become the sole UK site for
refitting and refuelling nuclear
submarines. On that basis, an
announcement would be made
to the House of Commons this

afternoon.

Rosyth's last-minute bid to

swing the verdict rites only
half the investment cost fore-

seen in Devonport’s latest plan
and £70m less than Rosyth’s
previous proposal
But Mr Malcolm Rifkind.

defence secretary, was believed

to be reluctant to consider
such a bid at this stage.
Defence officials indicated it

could not be accepted without
asking Devonport to submit a
bid on the same basis - using
an emergency dock to carry
out part of the refit work. This
would entail further delay.

"We want to get on with this

decision.” one Whitehall offi-

cial said. ‘'There’s an over-

whelming desire to get it

done.”

Scottish Tory MPs met the

prime minister on Tuesday,
after his return from the EC

meeting Copenhagen, to re-

emphasise the case for
Rosyth. Some of the MPs who
have been lobbying for Rosyth
have been angered by the
yard’s tactic in making the
new offer, which is seen as
weakening the earlier submis-
sions.

Rosyth now has three pro-

posals on the table. These
.involve a fixed-price £267m
plan for completing a new
twin-dock facility on a partly-

constructed site next to the
current dockyard, a £120m-
£130m plan for upgrading exist-

ing docks, and its latest £80m
scheme.
Completion of the new

docks, on which more than
£120m of government money
has been spent since 1987. is

thought to have been dearly
ruled out on grounds of cost

and existing overcapacity.

Devonport’s plan involves
upgrading docks to meet
nuclear safety standards.

The government is expected
to offset the decision on
nuclear refitting with guaran-
tees of work on surface ships

for the other yard and a job

creation package.

Turkey assists

fraud office with

Nadir inquiries
By John Murray Brown,
in Kyrenia

THE TURKISH authorities

have granted the Serious

Fraud Office access to informa-

tion to help with its investiga-

tions of Mr Asil Nadir, the

fugitive businessman.
Turkish government officials

yesterday accepted a letter

rogatory, under which a court

in one country can seek the co-

operation of a court under
another jurisdiction.

The move marks an impor-

tant breakthrough for investi-

gators and follows representa-

tions earlier this month from

Ms Lama Hams, the SFO law-

yer leading the inquiry, who
was In Ankara last week.

Some responses to specific

requests are believed to have

already been passed on to the

police. The SFO has requested

details on transactions related

to at least two banks con-

nected with Mr Nadir. Impex-

bank and Turitiye Yatirim ve

Turizm , TYT bank.
Meanwhile, the Identity

emerged yesterday of one of

the Turkish businessmen who
is connected to loans made last

year to Mr Asil Nadir during

his bankruptcy.
Mr Iskender Tarsuslugil, a

Leeds-based garment manufac-

turer. travelled to Cyprus last

month. It is believed be made

an unsuccessful attempt to

reclaim several hundred thou-

sand pounds from Mr Nadir.

Mr Tarsuslugil was not avail-

able for comment last night.

TYT confirmed yesterday
that Mr Tarsuslugil was the

ultimate owner of an offshore

company which borrowed
money secured against the

house of Ms Leslie Ellwood, a

girlfriend of Mr Nadir.

Mr Nadir's trustee in bank-

ruptcy has taken legal action

against Ms Ellwood - who is

now in northern Cyprus - over

a transfer of money used to

purchase the house for her in

Glebe Place, London.
Documents at the Land Reg-

istry show that TYT secured a
loan against the house on July

13 last year. The High Court

issued an order last November
to prevent any further transac-

tions related to the property.

TYT said the loan to Mr Tar-

suslugil had been approved by
the board and was disbursed in

a number of different curren-

cies. Rank officials said their

client had indicated the one-

year pre-export finance loan,

which matures next month,
would be repaid on time.

They said the board had
been fully satisfied with the

project. One said any connec-

tion between Mr Tarsuslugil

and Mr Nadir is an “unfortu-

nate coincidence.”

Minister

fails to win
unequivocal

support
By Ralph Atkins, PhOp
Stephens and David Owen

MR JOHN MAJOR yesterday
refused to give unequivocal
support to Mr Michael Mates,

leaving the minister’s future

apparently hanging largely on
the verdict of Tory MPs.
A meeting tonight ofthe 1922

committee of backbench Con-
servatives may determine the

fate of the minister at the cen-

tre of the controversy over
Conservative party links with
the fugitive businessman Mr
Asil Nadir.

Mr Mates said this week that

he has the “full confidence” of

the prime minister and last

night his friends indicated that

he was determined to remain
in the government
But Downing Street refused

to endorse Mr Mates' choice of

words - signalling that the
prime minister is still ready to

accept Mr Mates’ resignation,

although he is reluctant to

sack him.
Mr Mates was said to have

strongly denied reports that he
believed that British security

services had been Involved in a
plot to destabilise Mr Nadir’s

Polly Peck business empire.

He had also not raised any
complaints about the conduct
of the Attorney General’s office

in the investigation of Mr
Nadir's affairs.

Engineer took bribes for

work on Channel tunnel
By John Mason,

Law Courts Correspondent

BCT MANAGER
the Channel tunnel

tiled for two years

fitting accepting

flpgvng on confiden-

3 about pipework
ir the project,

tas East, a project

nanager for Hum-
lasgow, a Croydon-

neering company,
is to details of

n pound contracts

spared to leak them
formation brokers,

id traders in details

iig contracts,

he shared commis-

by the brokers if

; then won the con-

ing 1989, Mr East

L total of £250,000.

Crown Court heard,

ended on June 11

ig restrictions were

Imposed until yesterday when
a separate trial ended.

Both trials followed investi-

gations by the Serious Fraud

Office into a series of cases of

alleged corruption involving

the operation of such informa-

tion brokers. These inquiries

have largely concentrated on

the role of brokers in the North

Sea oil industry.

Humphreys & Glasgow were

contracted by Transmanche
im the constructors of the

tunnel, to be responsible for

the design and procurement of

all pipework in the project

Mr East, who admitted three

charges of conspiracy to

defraud, fed confidential

details to Mr Raymond Doust,

who has since fled the counfry#

and information about a £l7m

contract to broker Mr Terence

Richmond, said Mr Stephen

Batten, QC, for the SFO.

The contract was won by a

German company, and two oth-

ers were awarded to Mr
Doust’s clients, Trouvay and
Cauvin of Le Havre and Rac-

cortubi of Italy.

Mr Richmond, whose trial

was also not reportable until

yesterday, received a two-year

suspended jail sentence and
was fined £40,000 after he
admitted one charge of bribery.

In the other trial which
ended yesterday. Mr Shigiki
Furutate, an executive with C.

Itoh. the Japanese conglomer-

ate, was acquitted of conspir-

ing to defraud British Petro-

leum by paying information

brokers for confidential
details of tenders for BP
contracts.

The two information brokers

who sold the secrets after brib-

ing BP staff, Mr Josef Szrajber

and Mr Paolo Sorelli, were

each jailed for three years in

April after being found guilty

of seven charges of conspiring

to defraud BP.

Ilia Kodicek (left) at work in her Mayfair salon in the fifties

The collection

of the corsetiere
By Antony Uromcroft

AT CHRISTIE'S In London last

night, one of the most
intriguing recent collections

of modern art under the

hammer, intriguing more for

the character of its owner than
for anything about the

paintings themselves.

Ola Kodicek arrived in

London with her husband in

1938, fleeing Prague at the time
of the Munich Crisis. She
was 39 and quickly resumed
her old profession of

corsetifere.

From her premises in

Mayfair she moulded the

figures of the cream of Society,

from Royalty to actresses.

Each of her corsets was made
to measure, and made to last,

designed to be the costume
museum pieces of the future.

But her Bruton Street

premises were also in the heart
of London’s art world, and in

the 1950s nia Kodicek started

to buy paintings from local

dealers.

She favoured both the classic

modem artists like Picasso,

Klee, MaHggfi and ffowgall, and
the younger post-war artists

such as Ben Nicholson. Francis

Bacon, and Edward Burra.
When she started collecting

art was cheap, and IDa Kodicek
boasted that she never spent

more than £1,000 on any work
erf art.

This prevented her from
making1 later additions in the

1970s and 1980s but ensured

that the collection remained
compact and representative

of an era.

She filled her flat, which
overlooked Green Park, close

to Buckingham Palace, with
her purchases, and although
she entertained widely for

many years, in her old age,

and after giving up her
business in 1970. she became
reclusive.

The quality of her art was
a revelation when after her
death in 1990 her trustees were
asked to dispose of it for the

benefit of the National
Association of Boys Clubs.

The highlight of the
collection is a sensuous and
brilliant Picasso, “Le repos",

which shows his 1932 mistress
Marie Therfese Walter asleep.

It sold last night for £L5m -

almost double the estimate

placed on the painting.

“Nu assis" by Picasso’s

fellow Cubist, George Braque
made £230,000. In the week that

the Tate Gallery offshoot at
St Ives opens, a Ben Nicholson
jewel-like view of St Ives

harbour, painted In 1951, was
bought for £30,000.

[Ha Kodicek was unable to

afford masterpieces, but her
sensitive eye and love of the
challenging enabled her to

build up an impressive
collection by the leading

artists of her generation which
superbly decorated her home
in her life time and now
benefits her favourite

charity.

Picasso s “Le Repos”, showing his mistress, was the highlight

of the Kodicek collection auctioned at Christie's last night

New workers

at Timex get

loyalty pay

of £7 a day
By James Buxton,
Scottish Correspondent

THE REPLACEMENT workers
at the Timex plant in Dundee
are being offered a bonus pay-
ment of £7 a day for every day
they have worked at the fac-

tory provided they stay as long
as the company wants them.

The plant, the centre of a bitter

industrial dispute, is due to

dose around Christmas.
The termination payments

are being made to ensure that
the replacement workers stay

to complete orders and ensure
an orderly rundown of the fac-

tory. “The company recognises

that the replacement work-
force had expectations of lon-

ger employment than Timex
has been able to offer them,”

the company said.

Some of the replacement
workers have been at the plant

since February and would be
entitled to payments of more
than £1.200 on top of their

weekly age of £135.

Last week Timex announced
that the factory would be dos-
ing within six weeks after the
343-strong sacked workforce
overwhelmingly rejected an
offer under which 150 of them
might be re-engaged on lower
pay than they received before

they were sacked and the rest

would receive an ex-gratia

redundancy payment
The loyalty payment was

introduced after the sacked
workforce rejected the compa-
ny's offer. Former workers are

continuing to picket the
plant
The company insists that the

plant is working normally and
dismisses as untrue and “pro-

paganda” claims that it has
experienced disciplinary prob-

lems with the replacement
workers.

Britain in brief

No-go zones
for tankers
ruled out
Lord Donaldson, chairman of

the government’s inquiry into

marine pollution, will not be
recommending the banning of

oil tankers and ships carrying
hazardous cargo from
Britain’s most environmental-
ly-sensitive coastal waters
when he reports later this

year.

He signalled his views on
day 22 of the proceedings
when be faced calls from envi-

ronmental organisations for
stricter ship routing measures.
The inquiry learnt that

English Nature, the statutory

body which advises Whitehall

on wildlife protection, has
identified no fewer than 28
zones as candidates for “no
go” areas.

Lord Donaldson said the
idea of banning ships from
long stretches of the UK coast

was “desirable but not possi-

ble” after hearing evidence
that most of the British coast

was vulnerable.

Oil tax change
wins MPs vote
The finance committee has
passed the government’s
amendment to the North Sea
tax changes Included in the
budget The amendment will

help to cushion companies
worst affected by the proposed
changes to Petroleum Revenue
Taxes, although opposition

MPS argued it does not go for

enough towards providing
short term aid.

The amendment will make it

easier for companies to claim

the £20Qm transitional relief

earmarked in the government’s

Trade watchdog
to probe top UK
tour operators
By Michael Skaplnker, Leisure
Industries Correspondent

THE OFFICE of Fair Trading
has launched an investigation

into whether the UK’s three
largest tour operators - Thom-
son. Airtours and Owners
Abroad - exercise excessive
control over the market
through their links with four
big travel agency chains.

The inquiry comes four
months after Mr Michael
Heseltine. trade and industry
secretary, rejected an OFT
recommendation that the
monopolies and mergers com-
mission investigate the pro-

posed takeover of Owners
Abroad by Airtours. The bid

failed, allowing Owners
Abroad to link up witb travel

agents Thomas Cook instead.

The OFT said last night that

although the Airtours takeover
of Owners Abroad did not go
ahead, information received at
the time had prompted it to

look at the industry as a
whole. It said the current
investigation, which is expec-

ted to take several months,
would be broader than the pre-

vious inquiry.
Among the issues the OFT

will examine are incentives
offered to travel agency
employees by tour operators to

sell their holidays, ft will also

look at agreements between
tour operators and travel

agents restricting the sale of

other companies’ products. It

will investigate whether inde-

pendent tour operators are

being prevented from selling

their holidays through the

large travel agents' chains.

Thomson, the largest opera-

tor, owns Lunn Poly, the larg-

est travel agents' chain. Air-

tours owns Pickfords Travel

and recently announced the

purchase of the Hogg Robinson
chain.

Mr Noel Josephides. chair-

man of the Association of Inde-

pendent Tour Operators, last

night welcomed the OFT's
inquiry saying that small tour

operators were often asked for

15 per cent commissions from

the large travel agents' chains.

Mr Howard Klein, chairman of

Owners Abroad, questioned
the need for a new inqui-

rjr“This was fairly well can-

vassed by the OFT at the time

of the bid."

At the time of the proposed

takeover of Owners Abroad,
small companies opposing the

bid said that the five largest

travel agents' chains - Lunn
Poly, Pickfords, Thomas Cook.
Hogg Robinson and AT Mays -

handled more than half the

holidays sold by travel agents,

despite having only 26 per cent

of shops. AT Mays is now the

rally one of the five which is

not linked to a large tour oper-

ator.

Thorp decision

may be delayed
By Bronwen Maddox,
Envfronmerit Correspondent

THE FUTURE of the
controversial Thorp nuclear
reprocessing plant at Sellafield

will be weighed up in a second

round of public consultation,

the government is likely to

announce within days.

The move, after months of

deadlock, would almost cer-

tainly delay a final decision on
British Nuclear Fuels' £2£bn
plant until the autumn. The
question of whether to give the

go-ahead to Thorp, which envi-

ronmentalists have labelled

Britain’s biggest white 'ele-

phant, Is one of the most con-

tentious environmental issues

facing the government.
In a detailed report commis-

sioned last month. BNF claims
claims that each week of delay

costs it £2.4m - higher than its

earlier estimates of £2nv It

originally expected to get a
licence to start operating the

plant in January.

A nine-month delay - to Sep-

tember 1993 - could cut more
than £90m off the total profit in

the first ten years of operation,

which BNF has estimated at

£500m. the report says.

BNF says that if the govern-

ment proceeds with a further

consultation, it will cut the

costs of delay by laying off

some of the 1.750 staff waiting

to start up the plant.

BNF*s figures assume that

about a third of the costs of

delay can be passed on to for-

eign customers under “cost-

pass-through” contracts. How-
ever. it is understood that this

has not yet been raised with
customers - if they resisted,

the cost could be higher.

Ministerial backing for more
consultation follows recent
legal advice that the govern-

ment would run the risk of

judicial review on its eventual

decision, prompted by legal

action from pressure groups, if

it were not seen to consider the

economic case for the plant.

budget proposals. Companies
will be able to claim financial

help with exploration and
appraisal work up to a cap of

£10m per company until the
end of next year.

Mr Stephen Dorreli, financial

secretary to the Treasury, said

he had received a lot of sup-

port from the oil industry for

the PRT changes and the
amendment.
The changes to PRT included

in the finance bill reduce the
rate paid oo existing fields

from 75 per cent to 50 per cent

and abolish tax relief for explo-

ration work.

Five-year-olds

face tests
Teachers responded critically

to the suggestion by Mr John
Patten, the reforming educa-
tion secretary, that five-year-

olds should be tested in
schools.

The Department for Educa-
tion confirmed that the idea

was being considered, but said

it was one of many ideas and
no formal proposals were
likdy in the near future.

Under the national curricu-

lum in England and Wales,
children must be tested at the

ages of seven. 11, 14 and 16,

but boycotts by teachers
meant very few children took
the tests this year.

Lesson from
Japanese
The arrival of Japanese car
companies as manufacturers in
the UK has had a dramatic
effect on upgrading the quality

and productivity performance
of some of the larger players in

the UK motor and components
industry, Mr George Simpson,
chairman of the Rover vehicles

group, told MPs yesterday.

But there is a danger that

many smaller and medium
sized suppliers will disappear

unless the big components
companies pass on the lessons

learned from their Japanese
customers, he told MPs inquir-

ing into the competitiveness of

UK manufacturing.

UK favours
vignettes

Britain’s motorists were given

a strong hint that the govern-

ment was shifting away from
electronic tolls and towards
annual permits as the best

way of raising extra money for

motorway building.

Mr John McGregor, trans-

port secretary, said yesterday:

“Electronic tolling offers much
more flexibility in the long
run, but probably won't be
technologically achievable
until at least 1998.

“So if we are going to move
fast to get the benefits that

road pricing offers, then
vignettes [annual permits dis-

played in the windscreen] are

the most realistic option.”

Building upturn
The' first signs of a revival in

construction activity may have
been sighted according to new
order figures published yester-

day by the Department of the

Environment
These showed that contracts

won by construction compa-
nies in Great Britain rose by 10

per cent during February,
March and April compared
with the previous three
months. Orders were 1 per cent
higher than during the corre-

sponding period last year said

the department

Welsh mines
The weed-covered railway line

which winds its way up the
Neath Valley in Sontb Wales
win shortly be chinking with
wagons again. Ryan Group,
the privately owned coal com-
pany. is restoring the track
with a £4m grant from the
Welsh Office so that it can
haul coal from two mines
which it owns up the valley,

Lyn and Pentreclwydau.

When folly developed. Ryan
expects these sites to be the
largest private underground
mines in the UK, producing
between 600.000 and 700.000
tonnes of anthracite a year
between the two mines.
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THE easiest way to

check the freshness

S&, of the eggs yon buy
used to be to peer at

them In a strong
light. The latest

option Is to check

I JSSSI the sell'by date
stamped on their

shells. The new
freshness test is of particular inter-

est to Lina Printing Technologies as

a potential source of new business.

Ura, based in Huntingdon, Cam-

bridgeshire, is one of a handfill of

specialists in the £250m worldwide

market for continuous ink-jet print-

ers - machines placed at the end of

production lines to print bar codes

or seli-by dates on boxes or bottles.

While ink-jet printing flourished

in the 1980s with changes in Euro-

pean Community consumer laws on

sell-by dates, both Lins and UK
rival Domino Printing Sciences

have recently warned that profits

will not reach expectations this

year, largely because of the reces-

sion in Europe and the impending
maturity in the market - although

i.inx admits to what chairman
Derek Harris calls "structural prob-

lems on the marketing side".

That market maturity, twinned
with the knowledge that many
-anaii companies go through a cycle

of rapid development and then

become ossified, has been the impe-

tus behind Lira 's decision to reas-

sess the strength of its research and
development To ensure it becomes

more than just a one-product com-

pany, Lira is looking for new tech-

nology areas as well as exploring

new markets for ink-jet technology.

"The future of our business lies in

continuing to develop the technol-

ogy.” Harris says.

Six months ago the company,
which now has a staff of 175, set op
a pure research group of seven -

the same number of people the com-
pany had when it started back in

1987. “We're hopefully trying to rec-

reate the environment which cre-

ated the original product,” says Hil-

lar Weinberg. Linx's technical
director. “We felt we weren't doing
enough fundamental research. We
felt we had to put in more research
to stay ahead.”

The development team has also

been re-focused. “In the first year
development was easy " Weinberg
jokes. “There weren't any distur-

bances: there weren't any custom-

ers.”

But as the business grew Linx's
development staff was pulled into

the area of customer support,
explains Weinberg, extending devel-

opment times. The solution has
been to set up a separate support

team, and draw a line between the
development and support activities.

Elaine Pullen, engineering direc-

tor, acknowledges that seven pure
research staff to investigate both

The little guys
think big

Della Bradshaw looks at how small companies
can improve their R&D strategies

The worldwide market for continuous taik-jet printers - which print bar codes or seS-by dates on products - is worth £250m

ink-jet printing and emerging tech-

nologies is small: “Once there are

some ideas that look promising
then we can put more resources in.”

George Weiss, chairman and man-
aging director of medical equipment
maker pneuPAC, a company with a

turnover of £l4m, says he has a

completely different problem. “We
have more ideas than we can cope

with. The real problem is to balance

R&D production and marketing
”

Luton-based pneuPAC specialises

in pneumatically controlled ventila-

tion equipment for emergency use -

95 per cent of British ambulances
cany the ventilators.

Like Linx, which sells 80 per cent

of its equipment overseas, pneuPAC
is a big exporter, with 50 per cent of

sales going abroad. And both com-
panies cite Japan as one of their

largest overseas markets - Linx
even makes a machine with a Japa-

nese keyboard.
Compared with Linx's adventur-

ous approach to R&D. pneuPACs
product development is meticu-
lously thought through. When a
new product is mooted it is closely

scrutinised in order to minimise the
development costs. To do this Weiss
and his colleagues break each prod-

uct down into standard component
parts. This also increases reliability

in a sector where a faulty part can

cost lives.

“We design the overall product

range and then work backwards to

individual parts. We look for the
m.-iYimum number of standard ele-

ments,” Weiss explains. “We have
to ask: is this incremental, building

on our expertise.”

Small companies
have to believe they
will one day become
a Microsoft or a
General Motors

Because all the development work
is done in-house. Weiss believes sev-

eral advantages accrue. Competing
products can be developed in paral-

lel and the marketing department
can work closely with those doing
the R&D. Weiss prides himself on
listening to potential customers and
building their needs into the next
range of products. “We're very con-

scious of market needs as they are

implied or clearly stated.”

Much of the 8 per cent of pneu-
PAC's turnover that is re-invested

to R&D is spent on the “D” rather

than the “R”. But Weiss argues that
although the company does not
invent new principles, it does apply
them effectively. As an example he
points to the company’s latest prod-

uct, a neonatal transport ventilator.

The design contains many of the
standard parts bid also incorporates

a vortex amplifier, which measures
how fluids Dow through orifices,

necessary for the resuscitation of
new-boni babies.

Unlike Linx’s Weinberg, who
argues that small companies have
to believe they will one day become
a Microsoft or a General Motors,
Weiss believes one of the big dan-
gers for small companies is “going

over the top” and trying to develop

a product it does not have the capa-

bility to market.
He is speaking from experience.

Three-and-a-half years ago Weiss
bought a company that specialised

in microprocessor-controlled anaes-

thesia equipment and he then spent

£500.000 completing the develop-

ment of a machine to measure the
parameters needed by an anaesthe-

tist to an operating theatre.

The work complete; Weiss decided

to TwntiihnTi the project. His fears

were that the company was not big

enough to take on the multinational

corporations that comprised the

competition. “It was a large market

where the could be huge but

so could the downside. I took the

decision that we weren’t big

enough As a srnaTT company we
have to look at niche technical envi-

ronments.”

Linx faces few such problems.

. Because inkjet printing is a niche

technology hat combines engineer-

ing with electronics and the chemi-

cal gfeina to develop specialised

faikn
,

it is an area that has been

largely spumed by the big indus-

trial manufacturers. Of the top

handful' of ink-jet printer manufac-

turers, all are specialist companies

with the exception of the Japanese

conglomerate Hitachi .

For many small companies,
though, it is simply a matter of time

before the giant players in the mar-
ket realise there is money to be

made and enter the same field. Such

was the case tor S&S International,

which specialises to software to

detect computer viruses.

But, says operations manager
David Banes, the company has seen
off many of its larger competitors

and is still the market leader to

Europe.

S&S issues a new version of its Dr
Solomon’s Anti-Virus Toolkit every

month. The latest release can detect

3,077 different viruses, whereas the

equivalent product a year ago only

needed to detect 2,160.

Although the scope of S&S’s

research programme is determined

by factors outside its control - the

number of new viruses created -

lDn» pneuPAC it relies on feedback

from its customers and distributors

to help focus its development pro-

gramme and determine which
viruses should be tackled.

Once a new virus is targeted,

researchers in S&S's virus labora-

tory write a description of it using a

specially developed language. This
enahlps the engine at the heart of

the anti-virus software to detect it

when it appears in a company’s
software.
s&s also uses the virus labora-

tory as a marketing tool, taking

potential customers there to show
them how the product is developed.

“Ninety per cent of customers come
out haring bought our product,”

Banes says.

Banes believes the company's
swift reactions in the development
of new software should keep it

ahead of the field. And. like Weiss,

be thinks continued success win
depend on the company carrying
out innovative R&D within the sec-

tor it knows best. The jury is still

out on whether Linx's bolder

approach win also prove the more
successfinL

Alan Cane °n software that can

So£ exact copies of documents

Closer to the

paperless office

fy house whose Postscript

font technology played a annual

rote into desktop publishing

revolution, this week laughed

software that '****?“
news both for Gx&ux Rectors

and for the world s endangered

fo

(5fed Acrobat the software

is designed to make it P0®“«e

to distribute documents of an .

kinds across different computer

systems. Nothing too

about that, you might think, but

it has not been done before aim

it brings closer the prospect of

the “paperless office".

The important feature of

Acrobat is that documents are

received exactly as transmitted.

Fonts are accurately transcribed,

full-colour photographs

reproduced exactly as in the

original ,
diagrams rendered

precisely as drawn.
According to John Warnock,

tire mathematician and computer

engineer who co-founded Adobe,

the new software opens the

prospect of companies using

electronic storage and
dissemination, rather than paper,

tor mwipany documents of all

kinds.

Large companies that, for

example, distribute corporate

handbooks could save the cost

of buying Acrobat amply by
storing the handbook on an
optical disk to be accessed by staff

through their workstations.

“Papa:," Warnock says,

“imposes an artificially short

lifespan on information.”

Acrobat is currently available

for Apple Macintosh and personal

computers using MS/DOS
Windows but MS,DOS and Unix
versions are expected to be
available to late 1993.

Adobe’s special skill lies in
mathematics and in the USe of

mathematical equations to

describe exactly what a computer
screen should show or a computer
printer should print The contents

of a document are, after aH, a
collection of straight lines and
curves all of which can be

represented by equations.

Essentially, Acrobat is a
translation device, a coflection

of software that receives

information about the way apage

of a document should look and -

formats it for the specific

computer or printer on which *

it is to be displayed or printed

Acrobat is not designed so that

several users can work on a .

document at the same time like, -

say, Lotus Notes. It is a product

for storage and transmission. And
the data compression it allows

is striking. According to Warnock,'

up to 100,000 pages of text can

be stored on a stogie compact
disk.

The key to Acrobat's antics is

.

a special file format called ?"

Portable Document Format.
According to Adobe, it can

describe a document of any
length, containing any
combination of text, graphiesand
images in a format independent

of device and resolutionJDF uses

Adobe's Postscript language to

describe not only the elements /-

of the document to be viewed,or
printed but also annotations,

miniature views of pages and
“hypertext’’ links through which
the reader can explore further

information about a topic.

The Acrobat product line

comprises three products: Acrobat
Reader, which enables customers

to view information; Acrobat .

Exchange, for customers creating -

or exchanging documents; and
Acrobat Distiller, which translates

Postscript files into PDF format
Acrobat obviously, does not

work alone. Each workstation

has to have its own version of

the software. So Acrobat Reader
is priced, Adobe says, so that large

companies can afford multiple -

copies. In volumes of 50 copies .

it costs £36 a copy while in

volnmea of 500 copies, the price -

drops to £25 a copy.

Adobe's potential competitors

in this new field include Microsoft,

Apple Computers, Interleaf,

Frame, No Hands and EBT, all- -

of whom are working on similar

software.

Among Adobe’s test sites to

the US were the financial services

companies Aetna T.tfb and Liberty

Mutual RR Donnelley & Sons,

the world's largest commercial
printer, has signed a letter of

intent to license the software.
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Today,
the only thing that’s

:
certain is uncertainty.

And gold.
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We live in rimes oftumultuous change.
Borders shift Businesses collapse. Wars
flare up.

Amid all this global turmoil, gold
stands firm. Through centuries ofwar
and peace, feast and famine, gold has

\ always been a consistent store ofvalue
and a trusted medium of exchange.

Paper assets can soar, or fall so low they
become worthless. But gold’s intrinsic value

endures. In 5,000 years, no one has ever said of
gold, “It’s not worth the paper iris printed on.”
Buy gold, and you own something solid.

As solid as gold is, it is also extremely
liquid. Bullion coins make gold conve-

r _ nient to hold and easy to acquire (in sizes

as small as 1/20 ounce). Gold bullion

co*ns 0311 ** readily bought- and
’

' ’ sold-through banks, brokers
or coin dealers, anywhere
in the world.

Each bullion coin on
this page is legal tender, fully

backed by the government that

mints h.

Our worid is changing so fast it’s hard to

keep track. And while you can’t stop tfae.worid,

you can own gold.

Liquid. Solid.Gold.
<X&
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PEOPLE

Low-profile choice for WDA
The long-awaited successor to

Gwyn Jones as chairman of the

Welsh Development Agency,
probably the most public of
public posts in Wales after that

of the Welsh secretary himself,

was announced yesterday as
David Rowe-Beddoe (right), a
55-year-old businessman.
Rowe-Beddoe, a surprise

choice who passes the first test

by being born to Cardiff, was
for five years, until 1976, chief

executive ofThomas de la Rue,
the security printing company.
He has been a president of Rev-
lon and for 10 years was a
board member of Morgan Stan-
ley GFTA. At present he is

chairman of Cavendish Ser-

vices, a financial and corporate
consultancy which is based to

Monaco.
Of his new post, he said yes-

terday: "It is very clear to me
that the overriding priority is

the creation of jobs, and of
quality jobs.” While he
admired the WDA's success to
attracting inward investment,
he envisaged an increasing
emphasis on business services
and help for indigenous busi-

nesses.

He will take over the three-

year post, which pays 43,455 for

two-and-a-half days a week, on
July 1.

Rowe-Beddoe, a graduate of

Cambridge and Harvard School
of Business Administration,
has Welsh credentials which
include involvement to Wales
2010, an upbeat report on the
country's prospects recently
published by the Institute of

Welsh Affaire, and vice-presi-

dency of Crawshays Welsh
RFC. He also has a house near
Monmouth.
The choice of Rowe-Beddoe,

who hitherto has had a low
public profile, is likely to be
seen as a farther move away
from the era of Peter Walker,

who when Welsh secretary
appointed the entrepreneurial
Jones as chairman in 1988.

Jones, still only in his mid-40s,

had wanted to resign to the

new year to pursue business
interests, but was persuaded to

continue until now because the
choice of a successor proved so
difficult

The post had been advertised

and is believed to have
attracted over 70 applicants
but David Hunt then Welsh
secretary, apparently thought
none of them was the right cal-

ibre to run an agency with an
annual budget of £L7lm. Specu-
lation then began to run rife

with such names as Sir John
Harvey-Jones and Neil Kin-
nock being put in the frame.
The WDA, which was set up

in 1976, has enviable success in
attracting inward investment
and in promoting public and
private joint ventures, but it

has also drawn criticism for
previous lax internal manage,
ment One of the new chair-
man’s first hot potatoes will be
responding to what is expected
to be a withering report due to
be published soon by the Com-
mons public accounts commit-
tee. Rowe-Beddoe, at least, will
be able to say that that is all
water under the Severn bridge.

WORLD GOLD COUNCIL

Sir David Nickson (above),

chairman of Clydesdale Bank
and past chairman of Scottish

Enterprise, has been appointed

deputy chairman of General
Accident, following the death

of Robin Adam.
He has been on the board of

GA since 1971.

Jonathan Taylor, chairman
of Booker, has joined the board
of Ellis and Everard pic as a
non-executive director.

Stuart Robinson has been
appointed md of MARANELLO
CONCESSIONAIRES, a subsid-

iary of INCHCAPE MOTORS.
Tun Mobsby becomes md of

KELLOGG COMPANY of Great
Britain.

Geoff Brady, former buying
and marketing director,
becomes commercial director

and md of SUPERDRUG
STORES.

Roger Paffard has been
appointed md of STAPLES
THE OFFICE SUPERSTORE, a
Kingfisher joint venture with
US-based Staples. •

David WflWay, md of Cara-
don Plastics, has been
appointed group manufactur-
ing director of MB-CARADON.

Bill Watson, business devel-

opment director, becomes man-
aging director of Eastern Gen-
eration, a subsidiary of
EASTERN ELECTRICITY,
while Douglas Swinden, mar-
keting director, will become
group strategy director.

Tony Brill, formerly director
and general manager of Gran-
ada, is appointed group person-
nel director of YORKSHIRE*
TYNE TEES TELEVISION.

Roger Daniels has been

appointed company secretary
of HP BULMER HOLDINGS.

Gerry Bunn, a retired RAF
group captain, has been
appointed defence and civil
contracts director of Hunting
Aircraft, the subsidiary of
HUNTING.
John Stocker has been

appointed director of RYDER
with responsibility for business
development.
Mark White baa become

group company secretary at
ROTORK in succession to
David Hanson.

John Hyslop has become
executive chairman of AOC
INTERNATIONAL following
the recent flotation of its par-
ent, OGC International Tadg
Slattery has taken over as md,
David Odling as sales and com-
mercial director, and Alan
Sumner as project services
director of the Aberdeen-based
company
Edward Brooks has been

appointed as md of UNREAD’S
aircraft products division at
Redditch in succession to
Brian Swann.

Colin Warrilow has been
appointed by ABI LEISURE as
group finance director, a new

Fenner team
is complete
The new management team at

Fenner has been completed
with the appointment of Colin
Cooke (above) as non-executive
chairman. Cooke, 53. is execu-
tive chairman of Triplex Lloyd, •

the West Midlands pnginopring *
group.

His appointment, which
takes effect today, follows the
retirement of Peter Barker as

chairman of Fenner and the
appointment in February of
Julian Bigden as group manag-
mg director, replacing Tom
Brown.
Cooke said yesterday he was

delighted to become chgiTman
at Fenner, which had “some
good companies and a good
brand name”. Barker, who had
been chairman sinrp tow has
slso resigned as a director.

part-time position.
Peter Wright has ]

appointed DOWTY AI
SPACE’S president for er
rings and machined coi
fiauts. He was formerly j
dent and general-managf
King Fifth Wheel the TI g
subsidiary. •

§1 Michael Doherty is
become executive chairma
^^KCROS in successioi
John Sheffield.

Perfy ^111 suo
Victor Watson as chairma
JOHNWADDINGTON PLC
previously held the posts ol
and chief executive.

Davy, md of Long
Higher Education, and Gral
Taylor, md of Longman h
national Education; have 1
appointed directors of LOMAN UK. Michael Smith

appointed director
LONGMAN TRAINING, a
ducer of video-based trail
resources.
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Every day, Delta Air Lines makes it easier for

people all over Europe to do business in the US.A.

By offering more nonstops from Europe to the

U.S.A. than any other airline in the world. As well

as convenient service to over 250 destinations

across America.

So no matter where your business takes you,

Jj® chances are so can we.
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Risks of

joint

ventures

C
learly define the objectives,

ensure that there is frequent

consultation between the

partners, and make room fora “col-

laboration champion”. According a

report* from the School of Manage*
ment at the University of Manches-

ter Institute of Science and Tech-

nology, companies that follow

those rules when setting up a prod-

uct development joint venture have

a better chance of success.

The study, which draws on the

experience of more than 100 UK
manufacturers of telecommunica-
tions systems and equipment, com-

puter hardware and computer soft-

ware producers, points out that

collaboration can often have a neg-

ative impact on businesses.

Among problems that frequently

crop up are the leakage of company
information not included in the

original agreement, loss of control

over development and a lengthen-

ing of the product development pro-

cess. Partners can lose their early

commitment, turn competitor, or
leave high termination costs in

their wake.
Most companies in the sample,

selected at random from national

trade directories, did not generally

feel that collaboration Improved
j

responsiveness to customer needs

or market opportunities.

Umist's report, which comes at a
time when there is evidence of

renewed interest in strategic alli-

ances of all kinds, cites customer

initiatives and lack of expertise to

exploit market opportunities inde-

pendently as common stimuli to

product development collaboration.

Respondents were also motivated

by the prospect of reduced risks

and costs.

The most common yardstick of

success was the profitability of the

product, though this was typically

used in conjunction with other

measures such as meeting dead-
lines and cost targets. Respondents
engaging in proportionately more
collaborative activity were more
likely to measure success by
whether it led to a longer-term
relationship.

Tim Dickson
*Risks and Rewards of Collabora-

tion. A survey of product develop-

ment collaboration in UK companies.

Available from School of Manage-
ment. UMIST. PO Box 88. Manches-
ter MM 1QD. pp68> price £90.

MANAGEMENT: MARKETING AND ADVERTISING

A re you an Age Acceptor or

an Age Modifier? Perhaps

you are a Successful Ideal-

ist. an Affluent Materialist

or a paid-up member of the

Resigned Poor. Do you live in an

Along-with-the-Drift or a Boom-

then-DecUne neighbourhood?

One thing's for sure - you are no

longer just a dull old A, B, C1/C2, D
or E.

It used to be said that A/Bs had

money and taste; Cls taste but no

money; C2s money but no taste; and

D/Es no taste and no money.

But today there are many ways of

slicing the population cake other

than by simply cutting such crude

wedges. The old socioeconomic cat-

egories - on which so many vital

marketing and advertising decisions

have depended - are Increasingly

being displaced by other, more

sophisticated segmenting tech-

niques that try to probe consumer

psyche, not just allot social class.

“We may think we know AfBs are

different from D/Es," says Peter

Sampson, development director

with the market research company
Infratest Burke. “But consumers

today are adopting contradictory

buying modes. How can socio-econ-

omic categories tell us why some-

one driving a £30,000 car also wears

a £10 wristwatch? Or why another

person buys premium price Hflagen-

Dazs ice cream yet also buys the

cheapest own- label toilet paper?

There’s no predicting an overall

consumer type anymore."
Successfully identifying these

new distinctions increasingly looks

like the key to finding customers,

retaining their loyalty and targeting

money spent on advertising. The
conflations and fragmenting of con-

sumer types also bode well for the

market research industry, whose
turnover as measured by the

36-member Association of Market
Survey Organisations increased by
8.7 per cent in real terms last

year.
Given Europe's shifting social and

demographic patterns - the current

breakdown of the two-parent fam-

ily, the forecast reduction in 15-24

year-olds and the growth of the
45-54 age group - there is every

reason why this trend will continue.

To combat the risk of making
fallacious assumptions, though,
companies themselves are also

branching out into consumer
research.

The UK branch of Nestle, for

instance, is pilot-testing a scheme
that is being closely watched by its

French and German counterparts.

Nestle UK is collating a list of

100.000 customers who have demon-
strated their attachment to its Bui-

toni brand Italian food range.

David Hudson, the company's
director of strategic marketing,
says that the database will be
turned “into a club of people who

Specific definitions of the consumer

psyche are replacing the old market

research groupings, says Gary Mead

More them
just ABC
^ERWPS I CAN TOT ^OO

toMN AS 'WMLUNG TO

€£ CAItGcfclO IN PUBELVl

sxio-eccnomic teems
1'?

all share a love of Italian food".

Hudson compares the old
socio-economic categories to a map
that tells travellers nothing more
than which continent they are on.

“I need usage and attitude-related

data which actually tell me what
the consumer is thinking about our

products. Our Casa Buitoni club
will have a newsletter about Italian

food. It won't just be a means of

dishing out money-off coupons. It

will allow us to know where our
customers live, who they are. what
they like doing, which of our com-
petitors' products they use and
why."

The move by Nestle does not sig-

nify that the company is abandon-
ing brand advertising; rather its

club - a direct marketing technique

- is being explored as part erf a

broad marketing mix.

Martin Glenn, new product devel-

opment director of Pepsi Foods
International in the UK, shares
Hudson’s sceptical view of the old

ways of analysing customer types.

“Socio-economic classifications are

no longer useful for products which
are closely substitutable, such as

snack foods or cars. They do not

segment most mass markets; all

A/B/CI/C2/D/E types buy Walkers
crisps or Ford cars. You need to

understand your own market on a

specific level, to look at usage and
attitudes within a market.”

Glenn, formerly with Mars* Euro-

pean Petcare division in Genzzany.

has spent the past decade bringing

new consumer products to market

“Ten years ago every good brand

manager would have his target

group of consumers, skewed
towards A/B/Cls or C2/Ds or what-

ever. But marketing understanding
ha$ greatly improved. These defini-

tions now don't discriminate with

sufficient accuracy. The A/B/C/D/E

categories don't discriminate even

by income - E is meant to be pen-

. stoners but you can have some very

wealthy pensioners."

While Socio-economic segmenting
can still give a broad-brush picture

of the market place, researchers

and advertising agencies now
deploy hundreds of different life-

style categorisations such as the

ernes used at the beginning of this

article.

Take Young & Rubicam's model,

which is called The 4 Cs. Paul
Edwards, head of planning in the

UK. says it stands for cross-cultural

consumer classification.

“It's a socio-psychological way of

measuring people, dividing them
into sevext value groups. Two people
can have the same behaviour but

different values behind that behav-
iour. This system allows us to seg-

ment for any product across differ-

ent cultures, where we couldn't
possibly use the old socio-economic
categories.’’

There are also geo-demographic
analyses, most of them variations

an the theme of postcode exploita-

tion. The theory is that housing
types are more subtle guides to pur-

chasing habits - consumers tend to

buy the same sort of goods and ser-

vices as their neighbours.
In the late 1980s. CACI Informa-

tion Services developed Acorn, the
world's first geo-demographic classi-

fication system. Acorn has since
come up with dozens of classifica-

tions, based on UK government pop-

ulation rynsns information.
The old socio-economic distinc-

tions seem even more outdated now
that companies are caning for pan-
European market research in order
to help them market their products
on a pan-European basis, ff socio-de-

mographics are inadequateon a sin-

gle-country basis, they seem even
more so when crossing borders.

Sampson erf Infratest Burke was
also a member of a working group
of the Amsterdam-based European
Society for Opinion and Marketing
Research. In the late 1980s the
group investigated the possibility of

harmonising socio-economic defini-

tions.

The task proved impossible as
Esomar discovered that such har-

monisation was not only difficult

but misleading. Socio-economic
analysis of European consumers
could not be satisfactorily harmon-
ised because ciass-pius-income pat-

terns were so different is each
country. Instead. Esomar now uses

a system of research based on own-
ership of consumer durables.

Raising its glass

to a new niche
Holsten has spent three years on a

new beer, says Philip Rawstome

H Olsten, the Gen**?

brewer, has launched its

l j. first new beer for 40 years

in the UK premium-packaged

lager market - a market it helped

to create and now leads.

The Hamburg-based brewer,

with UK sales of 160m bottles and

cans of Holsten Pils a year, aims

to consolidate a potUum

been building since the 19505

when its beer was marketed as

a drink suitable for diabetics.^

Competition has been growing

rapidly. Imported lager brands

were entering the market at a

rate of one every 19 days during

the peak period 18 months ago,

and consumers have about 400

to choose from, says Carol Fisher,

UK marketing director.

Consumer familiarity with

Holsten's established product

made it vulnerable to newcomers

in the more fashionable bars and

restaurants. Holsten Bier, the

new brand, is brewed in Germany
and is targeted at this niche in

the market. Three years of

research have gone into preparing

the product from Its taste to the

acid-etched logo on the bottle.

Holsten’s move reflects an

immediate concern to secure its

place in a market that offers profit

margins five times greater than

those available in Germany.
It aisn marks another tactical

advance in a long-running export

drive that has enabled the brewer

to double sales to 7.85m hectolitres

(172.68m gallons) and turnover

to DM989m f£394m) in the past

five years.

The German beer market is a

difficult place in which to grow.

Its consumers have the biggest

thirst in Europe, but over the past

few years they have reached their

limit at a yearly 144 litres a head.

That demand is being met by 1.300

brewers catering for mainly
localised tastes with more than

5.OQ0 brands.

Holsten’s response has been
to mount a three-pronged attack

on its domestic market It is

promoting its pilsener as a
national brand, supporting it with
television advertising, and

.

sponsorship of soccer teams,

tennis tournaments, horse-racing,

cultural events and environmental
projects.

The Holsten brand has been

extended to alcohol-free and light

beers; and the national portfolio

has also been enlarged to include

Foster’s lager, brewed under

licence, and specialities such as

;

Duckstein ale and Franriskanes1 *

:

white beer, which is distributed
_

for a Munich brewer. ...
<

At the same time, the company -

is strengthening its basein .

northern Germany and pushing

out the market boundaries of its
'

regional brands. This process was

given a fillip by the razing ofthe
Wafi and reunification;

In 1991 Hdsten bought theLflbz

brewery in Mecklenburg, and with

it a brand of pils that dominates
'

a sales territorystretdilngfrom
the Baltic to Berlin. Last year,

Holsten acquired a brewery,in '
.

-

Dresden that, like the company’s
plant in Brunswick, produced >

a brand named FektechltasezL ;

.

Brewed to one recipe, the brand

is now one of the country’s largest

with sales of Llm hectolitres V .

across Saxony. .. .. :/

But until these'successes took .;.

Holsten’s share erf the German -

market to about 5 per peat, '

r
expansion at home was difficult'

and slow. Paul von Osfzuan, .

Holsten’s international director, ;

says the brewer’s early decision
'

to seek growth inoverseas
markets - it shipped its first bear

-

(0 tha TTTT frrun Hamburg in Hip

late 1890s -was one of its.

shrewdest moves.
.

Of Holsten's total German
production of 7m hectolitres last

year, 18 per cent was exported-

- roughly 3% times thepercentage
for the industry asa whole —to
more than 70 countries.
Another 900,000 hectolitres are

brewed under licence in the UK,

.

Hungary, Nigeria, Namibiaand
China, which supplies the Hong
Kong market That manna Ihn/t

25 per emit of the company's beer
- and 40 per cent of the Holsten •

brand - is sold outside Germany.
The company continues to pish

strongly for further international

growth. In Europe, Italy was ~
•

targeted last year, and production

will be licensed in Poland this

year. A barter agreement has even

gained entry to Vietnam. The
importer is paying for the beer

with sisal matting. -

Mechanical engineering^electronics

Mannesmann’s decisive edge

Testing the flight simu-

lator: A complex

computer system con-

verts the control

commands horn die

cockpit with the utmost

precision into

fluid motion -using

hydraulics from

Mannesraann

Rexroth Hydraudyne.

Computer-controlled

hydraulic systems

for flight simulators

Tough flight training on the ground:

Simulators recreate the reality of the full

spectrum of flying conditions - take-offs,

landings, sidewind, turbulence, bad-

weather clouds, etc. Pilots can learn and

master their trade without risk and at

less cost thanM time, airborne training.

The most advanced simulator in the

world is made by Mannesmann Rexroth
Hydraudyne. Its electronically controlled

hydraulic system with friction-free

servo cylinders and cardan joints can

move up to 10 tonnes deadweight

“backlash-free” in all six degrees of

freedom, converting commands from the

cockpit with computer precision into

{laid multi-dimensional motion - the

perfect system for flight training and for

research and development in aircraft

engineering.

Mannesmann builds plants and machinery,
makes systems and components for the automotive
industry, manufactures hydraulic, electric and
pneumatic drives and controls, develops and
supplies measurement, automation and information
technology, provides telecommunication services,
produces steel tube andpipe, and trades on a
worldwide scale. Income mm sales earned
by its 137.000 employees lies in the region ofDM 28 billion.

Mannesmann AG
D-4000 Dusseldorf 1

mannesmann technology
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S
ylvester Stallone
hanging from a preci-
pice is a sight we
have all longed to
see: possibly followed

uy a swift, dramatic demon-
stration of the laws of gravity.
What we would want to learn
is this. Does the monographic
baggage accumulated In a
rareer playing serial Neander-
thal folk-heroes - Rockys 1-5,
Rambos 1-3 - add significant
weight to the plummeting vic-
tim?

Unfortunately Clif/hanger,
having no interest in cultural
science, allows Sly to survive.
And survive and survive:
through an avalanche of plot
contrivances and lucky breaks
as our rescue climber hero
plays guerrilla hide-and-seek
with the villains who have air-
crashed on a snowy Colorado
mountain with $3m in stolen
Treasury loot. (How many
monkeys working at how
many typewriters thought up
that story premise?)
Stallone's girl (Janine

Turner) helps him slosh
through the deep-pile snow, as
well as ankle through caverns
measureless to man and dangle
from Indiana-Jones-surplus
rope bridges. And Stallone's
longtime rival (Michael
Rooker). held hostage by the
baddies, may use the occasion,
to get even with the man who
- we saw it in scene one before
the “X Years Later” caption -
once let Hooker’s girl slip to

her doom over a dodgy chasm.
The last time I met these

characters was when they fell

out of a cornflakes packet 1

was aged nine and I remember
picking up the Intrepid Moun-
tain Guide (green plastic), his
Friend (blue plastic), his Girl

(yellow) and the Wicked Fugi-
tive From Justice (red). I then
plotted their showdown an the
breakfast table. Tea pot
equalled Mont Blanc; spilled

sugar equalled avalanche;
sticky marmalade represented

quagmire.

My plot was better than Stal-

lone’s, who co-scripted this

twaddle with Michael France.

And my direction was more
authoritative than Renny “Die
Hard 2” Harlin’s, who flings

action set-pieces at us with all

the desperation of a man try-

ing to walk a semi-conscious

overdose victim (us the audi-

ence) around a room to keep
him alive.

But the swelling snowdrift of

questions keeps stalling emo-
tional momentum. Why do all

the characters keep bumping
into each other on this giant

mountain-top as if it was Time
Square? Why does climber
Stallone choose this eminently

resistible crisis to take himself

out of semi-retirement? And
why does the villain (John
Lithgow) speak with an unex-

plained. English accent?

Perhaps Alan Rickman and
Anthony Hopkins each turned

the role down. The British bad-

die has become a fixture in

modem Hollywood and one
sees why. Ma*""*™ contrast

being desired between hero

and villain, the more grunt

-

ingly. primitive is the first, the

more Iouchely -cultivated must
be the second. While Sly and
Aroie take the good guy ever

further in the direction of

thicko-monosyllabic, suave

Brits distil perfidy in the par-

feet epigram. The world is set

for a . final Armageddon
between action-man America

and creepy, cerebral old

Europe.

Years ago Sylvester Stallone

Slippery slopes

"w A
ir.

INTERNATIONAL]

and director John Lancia ma/fo
a gangster comedy called
Oscar. It fizzled out at the box-
office, causing commentators
to write the career obituaries
of both men. But Hollywood
celebrities never die, they
merely return in different
shape. While Stallone comes
back as a mountain-climber,
Landis is busy plumbing infer-
nal depths in vampire-ridden
Pennsylvania.
Innocent Blood is a piquant

idea for a Gothic comedy. Sexy
French bloodsucker Anne Par-
illaud bites Mafia capo Robert
Loggia and soon the whole of

CLIFFHANGER (15)
Renny Harfin

Innocent blood (15>
John Landis

~the old lady who
WALKED IN THE SEA

(18)
Laurent Heynemann

-SOUTH CENTRAL (15)
Steve Anderson

BORN YESTERDAY
(PG)

Louis Mandoki

A sight to behold:
Jeanne Moreau in "The
Old Lady Who Walked
In The Sea’

Pittsburgh’s Italian quarter
has turned into an exchange-
and-mart for bodily fluids. Add
a romantic policeman
(Anthony LaPaglia), an almost

witty script (“I was starved"

voice-overs Parillaud; “I

thought what about Italian?”)

and Landis's best Gothic spe-

cial effects since An American
Werewolf In London and it

should go with a sanguinary
swing.
Unfortunately it becomes

lost in Michael Wolk’s script as

a stranger would in a city with

a power-cut Peering through
the benighted visuals, we seek

passers-by to ask direction. But
all we get is Mile PariBaud’s

thick French accent smother-

ing the funny lines with glottal

gaucherie; and cross-talk

scenes that begin with bright

mimetic certainty before

descending into witless murk.

The ghost of the once-gifted

Landis waves to us with a few
good visual jokes - Christo-

pher Lee’s Dracola cross-cut

with Dan Quayle on late-night

TV - but even he. goes down
finally in the engulfing night

k
Jeanne Moreau in The Old
Lady Who Walked In The Sea

is a sight to behold. Sporting

dresses and hats that would
cause blushes in a Fellini Mm,
she struts and flounces as a
con-person concocting crimes
in Guadaloupe and points
north. The face, with its down-
turned moue of a mouth and
deepening ravines, is a
national monument turning
into a national disaster area.
And the voice is a low con-
tralto snarl, modulating from
velvety caress (for Luc Thuil-
lier as the young Mam artist

she sets out to seduce) to bro-

ken-glass bitchiness (for fellow
Michel Serrault).

If Bette Davis had never
existed, Jeanne Moreau would
make up for the deficiency. She
is just about all we remember
in this French caper about two
old scoundrels limbering up for

a jewel heist, while a third
young scoundrel (Thuillier)

must outwit them or be outwit-

ted. Director Laurent Heyne-
mann. co-scripting with Dom-
inque Roulet from a novel by
San Antonio, seems time-
warped in some sub-Losey belle

epoque. when chic sets and dar-

ling locations were the corrupt

icing on man's humanity to

man, and great stars were
wheeled on to be beastly to

each other.

The beastliness here is fair-

to-good. So is the kinky eroti-

cism. “She’s not an ice cream,
she’s a Stradivarius!” cries Ser-

ranlt - formerly chief wrist-

flapper in La Cage Aux Folles
- before he takes over cunni-

lingual duties on the blonde
girl Thuillier is servicing on
the living-room sofa. But we
have seen this 6pntant-le-bour-
geois sexiness in French cin-

ema before. (Look under
“Blier. Bertrand.") It melts
away by movie's end, leaving

as terra firma only the histri-

onic island of Docteur Moreau:
a place where strange experi-

ments are waite on the human
form and voice, and where
majestic sounds can be heard
of primal rage and spite and
grandeur.

In the June release of South
Central and Bom Yesterday we
recognise the unmistakable
silly season distribution policy:

"It's Wimbledon fortnight so
let as onload our rubbish on
cinemas that will be three-

quarters empty anyway."
South Central resembles an
escaped TV movie: 99 minutes
of peaktime moral improve-
ment as an ex-gangland black

(Glen Plummer) tries to hold
his head - and his young son's

- above the flood of battle and
bigotry in modern Los Angeles.

Steven Anderson wrote and
directed this “Clones N The
Hood"; Oliver {JFK) Stone
executive-produced; and each
new scene brings a new piefis-

tic cliche.

In Bom Yesterday, Disney
raids the graves of star Judy
Holliday, writer Garson Kanin
and director George Cukor to

produce a danse macabre of the

none-too-grateful dead. Surely

tiie old 1950 comedy, about a
tough guy who entrusted his

dimwit moll to the educating

talents of a journalist, was
fumqf! Here Melanie Griffith

plays the high-fluting bimbo as

if taking first comedy lessons

from a deceased Miss Holliday.

And costars Don Johnson and
John Goodman seek similar

necromantic inspiration from
the late William Holden and
Broderick Crawford. As
remakes go, one fails to.

Everything is obsequiously
carbon-copied; nothing lives.

It takes two to tango: razor-edged footwork

Dance/Clement Crisp

Tango Para Dos
We know it takes two to

tango. The torsos are glued
together while the feet go mad
below, and the cutting

rhythms of the band slice into

the dance. Fake passion and
I real bravura are the
hafl-marks of skill. The tango
is a fascinating expression

of social and sexual attitudes,

born in Buenos Aires brothels,

and tamed - relatively

speaking - for the ban-room
early in this century. As
performed by Argentinian
artists it has an intensity and
a fervour that no other

dancers ran give it, anil the
memorable visit of Tango
Argentina a couple of years
ago asserted how rich were
its forms and its potential In
the theatre.

Sadler's Wells is now
playing host to another
troupe. Tango para Dos. rather

less sophisticated than Tango
Argentina, and less polished,

but at its best still showing
that combination ofquick
feelings and razor-edged

footwork that Is so
exhilarating to watch, and
to dance. The show is devised

by - and features as its stars
- Miguel Angel Zotto and
Milena Plebs. There is a fine

tango orchestra, basic and
unimaginative staging, a
singer, and two other dance
couples. It aims to explore the

tango’s social history, and its

performers are adept
Their steps have the bright

flash and riposte of duelling
- the tango can look a
dangerous encounter - and
the orchestra whines and
barks and charges the
movement with all the cheap
emotion one could want There
is a brilliant scene, inspired

by a 1930s chantense who
always appeared in men's
clothes, in which three

couples, in fedoras and salts,

dance, and one of the girls,

the beguiling Mora, also sings.

(It Is reminiscent of those

naughty and ambivalent boites

photographed by Brassai,

where the clientele's sexuality

was never quite what it

seemed).

The evening, though, has

a problem - the decision that

we are to be treated to a
continuing homage to Carlos

Garde! (1890-1935), a supreme
tango singer, and to Mr Zotto’s

willingness to "realise” ins

songs, to mime to his records,

and to emulate Ms
performances in films. This

activity bringsMm repeatedly

on stage with patent leather

hair and a broad and
unrelenting grin, in a series

of laboured little numbers
which may mean everything

to a Buenos Aires audience,

but are bemusing to those of

ns not devotees of the
Argentinian cinema of the
1930s. (What would Buenos
Aires make ofthe deadly
George FormbyT)
Dressed as a gaucho, pour

le sport, and in various other

outfits, Mr Zotto smiles
interminably, and is very
vital. Miss Plebs also appears
with Mm. once allegedly as
Carmen Miranda, an attempt
more probable as an
impersonation ofDame
Barbara Cartland. There is

something ineffably

amateurish about all this, and
the programme suffers.

For tango-fans, the first half

of the evening is rewarding:

the verve and virtuosity of

tiie dances, the charming
singing of Roxana Fontan, and
the admirable orchestra, are

worth part of anyone's
evening.

Tango para Dos is at Sadler’s

Wells until July 10

Summer opera/Max Loppert

Glyndebourne on the
South Bank

S
omething rather odd is

going on at the Royal
Festival Hall. Glynde-
bourne, heavily occu-

pied with the building of its

new theatre down in Sussex, is

this summer attempting to
console patrons with three con-

cert performances each of
three operas - Berlioz’s Bea-
trice et Benedict and Fidelio
this week. The Merry Widow a
month hence, all with (as

usual) the London Philhar-
monic Orchestra in attendance.
The advertising and pro-
gramme book have traded lib-

erally on the name of the festi-

val. But what unfolded in the
hall on Monday and Tuesday
evenings did so little credit
thereto that I was tempted to

think I imagined the whole
Glyndebourne connection
myself.

Nothing wrong with the orig-

inal idea. In the past, indeed,

some of the most rewarding
examples of London operas-in-

concert have derived from this

source. Glyndebourne visits to

the Albert Hall Proms, with
intelligently potted versions of

one of the season’s produc-
tions. are justly prized. Even in

the less convivial surroundings
of the Festival Hall I recall

similar triumphs: a few years

ago Haitink's Nozze di Figaro
company, having just com-
pleted an EMI recording, gave
so mercurial an account of the
piece that one was briefly

moved to wonder why Mozart
comic opera ever needed theat-

rical rendition at all; and the
1991 Jenufa which brought
together Andrew Davis and
three of his 1989 cast achieved
a gUt-Wrenching summary of

what made that Janhfiek pro-

duction great in the first place.

But all of those events
sprang out of “real" perfor-

mances. reviving live-wire
ensembles already formed. The
current choice of repertory -
the Berlioz opera has never
been performed at the festival

the Beethoven not for a decade
- was not geared to striking
such a re-creative spark. Nev-
ertheless, accurate casting and
One preparation might still

have achieved it. These are,

after all, areas in which the
festival is supposed to demon-
strate supreme expertise.

Alas, not much of that has
been in evidence. Both casts

have an “all-purpose interna-

tional" look about them, with
several principals previously
unknown in Sussex: the suspi-

cion that they may have been
tailored by suggestions from
EMI (who were rumoured to be
recording all three shows) is

doubtless unworthy, but I can-

not suppress it. Neither
Andrew Davis’s conducting of

Berlioz nor Roger Norrington's

of Beethoven produced the
impeccable, “lived-in" orches-

tral playing that comes from
long, purposeful rehearsal.

The reliance of the Berlioz

cast on their scores was in

some cases worryingly inti-

mate. But then, in artistic

terms the whole evening
veered at times dose to disas-

ter. Berlioz’s speech-song mix-
ture can work very well in con-

cert (as in this hall Simon
Rattle and Neville Maniner
have already proved), yet
Glyndebourne has chosen to

intersperse the numbers with a
narration of brain-numbing
witlessness by John Wells,
delivered by the author himself
in a uniquely embarrassing
collection of schoolboy-comic

“funny voices”.

This cast a pall over the pro-

ceedings that only a company
of Berlioz Titans could have
lilted. Andrew Davis is not
that too soft-edged. Neither -

thus Car, at least - are Anne-
Sofie von Otter and Jerry Had-
ley in the title roles or Dawn
Upshaw (Hero), though all

three hinted at qualities to
make one optimistic about
future development. Jean Rig-

by’s Ursula showed her experi-

ence and the sumptuous
beauty of her mezzo. The guy-
ing of Somarone's comic cho-

rus by means of exaggeratedly

bad tuning was shaming.
There was more life in the

Fidelio. As we know from his

Kent Opera production, Nor-
rington's conducting of it is

original energetic, exciting: he
seats the orchestra in correctly

“classical" figuration, and
bright, dramatically pertinent

contributions from wind and
brass were his (and our) con-

tinual reward.

Unfortunately, his was not a

view of the opera that sat com-
fortably on most of the cast -

routined, lacklustre heavy-
weights with (in some cases)

distinctly worn voices at their

disposal (The conductor was a
late replacement for Klaus
Tennstedt, who had been
forced by illness to withdraw a

few weeks ago.) Peter Seifferfs

youthfully strong Florestan
and the appealing M&rzefline

and Jacquino of Barbara Bon-
ney and John Mark Ainsley
were the exceptions to that dis-

appointing general vocal rule.

Berlioz and Beethoven perfor-

mances at Royal Festival Hall
until Saturday; Merry Widow

July 18. 20, 22

Successful rustic intrigue

at Garsington
No. it is not quite another
Glyndebourne, though the
comparison inevitably arises

tion on stage falls entirely

within the opera’s proper
bounds. Even the serving and

from tiie combination of opera . eating of a three-course meal
with garden vistas and posh during the singing of a rapid

picnicking- Garsington Opera,

just outside Oxford, is a
smaller enterprise, without the
heavy presence of corporate
hospitality - and with less

expensive and therefore less

lustrous casting. Spectators are

seated almost in the open air.

with a tented overhang and a
descant of bird song, and with
the stone-work of historic Gar-

sington Manor forming the
backdrop of the stage. The new
restaurant is decorated with
wood panelling from the for-

mer Glyndebourne theatre.

Garsington's surprising spe-

ciality is Haydn: following
other operas in the last two
seasons, the current festival

opened with L'mfedeltA dehisa.

It is a triumph of modest yet

clever opera production,
thanks chiefly to the stage
direction by Anthony Besch:
indeed, in 30 years of viewing
Haydn operas, I would rate this

as the first to justify the com-
poser as a master wholly in
mmmnrj/i of his musical and
comic material, rather than
groping towards what Mozart
would achieve a decade or two
later. A compliment to the
librettist Marco Coltelllni

would not be amiss.

With Peter Rice as scene
designer, Besch’s comic inven-

duet - to the audience's
uproarious delight - follows on
from the original stage direc-

tion. Vespina. plainly a model
for Despina in Mozart’s Cosi

fan tone, is at the centre of the
rustic intrigue, dressing up in

four differently absurd guises

to bring love, marriage and
property into harmonious rela-

tionship. Claire Daniels was
mistress of this part and its

impersonations, her thigh-slap-

ping German soldier helped by
Sally Gilpin's choreography.
As Vespina’s brother Nauru,

David Mattinson was warn in

character, rich in voice; as San-
drini. in love with Nanni, Pat-

ricia Rozario added grace on
stage to her smallish but culti-

vated tone. Some roughness
elsewhere arose from Haydn’s
free use ot very high and very
low note’s, but it was more
important that all the singing

kept so well in character. The
quietly alert conducting of
Wasfi Kanl drew happily on
the resources of the Guildhall

String Ensemble - which, with
wind and percussion added,
needs to change its name.
Bilingual librettos being on

sate ami readable by daylight

the derision to perform Haydn
in the original Italian was
defensible. With Richard

GUID]

ATHENS

ftATHENS FESTIVAL
*' English National Ballet gives

performances tonight,, tomorrow,

Sun and Mon at Odeon of Herodee

Atticus. Marilyn Home is mezzo

soloist in a concert with Athens

State Orchestra on Sat Next Tues

and Wed, Ivan Fischer conducts

London Philharmonic with soloists

Leonid Kavakos and Steven isseriis.

The programme in July includes

visits from Ballet de l’Op6ra de

Paris. Central Ballet of China and

Moscow State Symphony Orchestra.

The festival continues tin

mid-September (322 1459)

EPIDAURUS FESTIVAL

The annual festival of ancient drama

in the 14.000-seat amphitheatre

at Epidaurus opens on July 3 and

m 4 with Aristophanes' Lysistrata. and

T continues on most weekends

throughout the summer with plays

by Euripides, Menander and

Aeschylus. Performances begin at

21.00. Tickets are available daily

at the Athens Festival box office

(322 1459). or at the theatre of

Epidaurus every There, Fri and Sat

(0753-22006)

BARCELONA
Gran Teatre del Liceu Tomorrow,
Sat, Mon, Wed: Aten Hacker
conducts Luc Bendy’s production

of Cosi fan tutte, wHh alternating

casts including Veronica Wlbrori,

Susanna Mentzer, Robert Gambill

and Stafford Dean (412 3532)

FLORENCE
Yo Yo Ma plays the complete Bach
cefto suites tomorrow at Chiesa

di S.Stefano al Ponte Vecchio,

starting at 18.00 and resuming at

21.00 after an hour’s break. Zubin

Mehta conducts final performances

of Juiie Taymor’s new production

of Die ZauberfBte at Teatro della

Pergola tomorrow evening end Sun
afternoon (277 9236)

GENOA
Teatro Carlo Fefice Tomorrow
evening. Sun afternoon: Gianandrea

Gavazzeni conducts Alberto

Fassinl’s production of Catalani's

Loretey, with Marilyn Zschau, Nicola

Martinucd and Denia Gavazzeni

Mazzota (589329)

LONDON
THEATRE
• Sunset Boulevard: Andrew

Lloyd Webber's new musical,

directed by Trevor Nunn. Now in

previews, opens next Tues (Adelphi

071-344 0055)

• Cleanna: British premiere of

David Mamet's powerful drama

about poOtical correctness and

sexual harassment Harold Pinter

directs a cast led by David Suchet

and Lia WHflams. Previews from

tonight, opens nod Tues (Royal

Court 071-730 1745)

• Separate Tables: Peter Bowles
and Patricia Hodge star in a Peter

Hall Company production of Terence
Rattigan’s double bQI about sexual

abnormality in a Bournemouth
private hotel. Now In previews,

opens Mon (Albery 071-867 1115)

• The Winter’s Tate: John Netties

plays Leorites and Samantha Bond
his wronged wffe in Shakespeare’s

magical late play, directed by Adrian

Noble. Just opened (Barbican

071-638 8891)

• Romeo and Juliet Judi Dench
directs the second of New
Shakespeare Company's summer
productions In Regent’s Park (Open

Air 071-486 2431)
• The Gift of the Gorgon: blazing

performance by Judi Dench in

combat with Michael Pennington

in Peter Shaffer's latest play tackling

the themes of justice and revenge

(Wyndham’s 071-867 1116)

• City of Angels: Larry Gelbart's

top quality musical set in Los

Angeles and the world of the private

eye movie (Prince of Wales 071-839

5972)

OPERA/DANCE
Covent Garden Tonight Bernard

Haitink conducts a revival of Bill

Bryden’s production of The Cunning

Little Vixen, sung in English with

a cast ted by LilHan Watson and

Rita CullIs (repeated June 29, July

1, 2, 5, 10). Tomorrow, next Mon,

Wed and Sat Edward Downes

conducts AttHa, with Samuel Ramey,

Elizabeth Connell and Dennis

O’Neill. Sat Tosea with Catherine

Malfitano, Luis Uma and Gregory
Yurislch. July 6: first of eight

performances of Don Giovanni with

Thomas AJtea July 13: first of six

performances of Eugene Onegin
with Sergei Leiferkus. The season
ends on July 24 (071-240 1066)
Coliseum The
Jonas-Pountney-Efder era at ENO
ends with a performance of Verdi’s

Requiem tonight. Die ZauberflOte

tomorrow and Macbeth on Sat
Kirov Ballet gives a royal gala on
Tues, at the start of a month-long

season with repertory Including La
Bayadere, Le Corsairs, Sleeping

Beauty, Swan Lake and Romeo
and Juliet (071-836 3161)

South Bank Centre Gtyndeboume
Festival Opera gives a series of

concert performances this summer
white the new opera house is being

built in Sussex. Tonight and Sat
Klaus Tennstedt conducts Fidelio,

with Deborah Poteski and Peter

Sefffert Tomorrow: Andrew Davis

conducts Beatrice et Benedict, with

Anne Sofie von Otter and Jerry

Hadley (final series: The Merry

Widow on July 18, 20, 22). Next

Tues and Thurs: John Biot Gardiner

conducts English Baroque Soloists

and Monteverdi Choir in concert

p&formance of Le nozze di Rgaro,

with Bryn Terfel and Alison Hagley

(071-928 8800)

CONCERTS
South Bank Centre Tonight English

Plano Trio with soprano Ann
Mackay. Tomorrow: London Soloists

Chamber Orchestra (Mays Haydn

and Mozart. Next Wed: Walter

Weller conducts Philharmorna

Orchestra in Beethoven and Mozart,

with piano soloist Alicia de Larrocha

(Q71-928 8800)

Barbican Tonight and Sat Pierre

Boulez conducts LSO In works by
Stravinsky, Debussy, Webern and
Schoenberg, with soprano soloist

Jessye Norman. Next Thurs: Sergei

Leiferkus sings Musorgsky (071-638

8891)

MADRID
Teatro Urico La Zarzuela
Tomorrow, Mon, next Wed: Der
fllegends Hollander, with Simon
Estes, Mechthild Gessendorf and
Manfred Schenk (429 8225)

MILAN
Teatro atia Scale Tonight
tomorrow. Sab Nureyev production

of Swan Lake. Sun: orchestral

concert Mon, Wed: Riccardo Muti
conducts the Strehler production
of Falstaff, with Juan Pons, Thomas
Hampson and Daniela Dessi (7200
3744)

RAVENNA
The Ravenna Festival opens on Sat
with an orchestral concert
conducted by Zubin Mehta. Ute
Lemper stars in ho- own show on
Mon, and Herbert Btemstecft

conducts Bamberg Symphony
Orchestra next Thurs. Other guest
conductors include Pierre Boulez,

Gianandrea Gavazzeni and Georg
Solti. Luciano Pavarotti is scheduled
to give the dosing concert on July

21 (Ravenna Festival, Via Gordin!

27, 48100 Ravenna. Tel 544-32577/

Fax 544-36303)

SPOLETO
The Festival del Due Montfi opens

next Tues and runs till July 18. This

year's opera programme is headed
by Puccini's Trittico, staged by Gian

Carlo Menotti in the Teatro Nuovo,

and The Rake’s Progress, staged
by Roman Teriecky at Teatro Cak>
Meilsso. The ballet programme
indudes Arthur Fagan Dance and
the Ballet of the Deutsche Oper,
Berlin. There wfll also be an
Kalian-language production of

Tennessee Wiliams’ play A Streetcar

Named Desire (Assodazione Festival

dei Due Mondi, Via Cesare Beccarta

18, 00196 Rome. Tel 6-321 0288/
Fax 6-320 0747)

TURIN
Teatro Reglo Tomorrow, Sat, Sun
afternoon: Bruno Campanefla
conducts PjerVyii's production of

Lucia di Larrvnermoor, with Giusy
Devinu as Luda and Gregory Kunde/
Aldo Bertoto as Edgarde (8815 214)

VERONA
The Arena season opens on July

2 and runs till August 31. The
opening production Is Cav and Pag,
starring Pladdo Domingo, Ghena
Dimitrova, Leo Nucd and Cecflla

Gasdia. This year’s other operas
are Carmen (from July 3), La traviata

(Jiiy 16) and Alda (July 31).

Khachaturian's ballet Spartacus,

choreographed by Yuri Grigorovich,

receives four performances in late

August Booking by tetter. Ente

Urico Arena di Verona, Piazza Bra

28, 37100 Verona. Booking by
telephone or In person: Arcovoll

8-9 deH1Arena tel 45-596517/fax

45-801 3287. Information: te)

45-590109/fax 45-801 1566.

Strauss's Ariadne auf Naxos,
however, the language ship-

wrecked the comedy - espe-

cially In the prologue, where
the extensive role of the major-

domo (Thomas Hemsley) is

entirely spoken and not sung.

Far better to perform this pro-

logue in English even if the
German is preferred for the
opera proper. Damage was also

inflicted by the switch of the

setting to a post-1900 period.

Had Strauss been confronted
with that period, who could
suppose that he would have
provided a score full of 18th-

century musical pastiche?

Julie Gossage's voice
sounded prematurely forced in

the role of the Composer In the

Prologue, but Carol Smith had
the true Strauss style as
Ariadne, though not quite sus-

taining the necessary force up
to the end. The earthy good-na-

ture of Zerbinetta but not all

the vocal brilliance of the part

was conveyed by Linda
Kitchen. Aidan Crawley's
direction helped to ease the
paralysis inherent in the last

half-hour of the piece, and Ivor

Bolton drew expressive sonori-

ties from the Glyndebourne
Touring Opera Orchestra.

Arthur Jacobs

Sponsors: Credit Suisse First

Boston and Credit Lyonnais
Securities. Le Nozze di Figaro

follows later in the season

I ARTS GUIDE
Monday: Berlin, New York
and Paris.

Tuesday: Austria, Belgium,
Netherlands. Switzerland.
Chicago, Washington.
Wednesday: France. Ger-
many, Scandinavia.
Thursday: Italy. Spain,
Athens, London, Prague.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
(All times are Central Euro-
pean Time)
MONDAY TO THURSDAY
Super Channel; European
Business Today 0730; 2230
Monday Super Channel:
West of Moscow 1230.
Super Channel: Financial
Times Reports 0630
Wednesday Super Chan-
nel: Finencial Times
Reports 2130
Thursday Sky News:
Financial Times Reports
2030; 0130
Friday Super Channel:
European Business Today
0730; 2230
Sky News: Financial Times
Reports 0530
Saturday Super Channel:
Financial Times Reports
0930
Sky News: West of
Moscow 1130; 2230
Sunday Super Channel:
West of Moscow 1830
Super Channel: Financial

Times Reports 1900
Sky News: West of
Moscow 0230; 0530
Sky News: Financial Times
Reports 1330; 2030
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But are you
being served?

Book
review

The topic of

mergers and
takeovers is

by its nature a

contentious
one. On one
view, mergers

are a conspir-

acy against
consumers

and workers. On another, they

are a necessary response to a
changing world. In reality,

they are very often both, which
is why the competing claims

need to be carefully balanced.

In tbe EC, the argument goes

further. Granted, the balancing

is a job for bureaucrats. But if

subsidiarity means anything,

why the devil should the

bureaucrats be in Brussels?

The question has a certain

topical force. When the EC sys-

tem of merger regulation was
set up almost three years ago.

it was decreed that mergers
should be policed by Brussels -

rather than by individual

states - if the resulting com-
pany would have sales of over

EcuSbn. It was also suggested

that the figure should be
reduced to Ecu2bn in 1993. Mr
Karel Van Miert, the EC's com-
petition commissioner, has

until the end of this month to

decide whether to press ahead.

Given that Germany, tbe UK
and Prance seem flatly opposed

to further meddling, he is

understandably leaving it a lit-

tle late.

Then again, if he has read

Merger in Daylight he may
simply have decided not to

bother. The book - billed as

the first independent review of

the Brussels merger regime -

argues that size scarcely mat-

ters. This is because bigger

flaws in the system need to be
addressed first.

Not that the book is anti*

Brussels. The authors - three

academic economists, one
French, two British - point out

that when the system was set

up. after 16 years of argument,

there was deep disagreement

on the likely results. One
school believed it would make
mergers easier, since It would
remove narrow nationalistic

barriers. Others believed it

would make them harder,
since the EC appeared to have
an ideological bias towards
small and medium-sized firms

and against big ones.

The authors take the latter

MERGER IN DAYLIGHT
By Damien Neves. Robin
Nottalf and Paul Seabright

Centre for Economic Policy

Research: £2StS3?.50: 296 pages

view, but on quite different

grounds. The point about the

mergers now covered by Brus-

sels is precisely that the com-

panies operate in a number of

EC markets. In assessing such
a merger, national agencies

such as the UK's Monopolies

and Mergers Commission and
Germany's Bundeskartellamt

will naturally put a higher

value on the benefits to domes-

tlC CQmpflnipg frhan on thfi cUffli-

age to foreign markets, which

they probably could not mea-

sure. Thus, nationally based

merger control is in such cases

both inaccurate - and hence
economically expensive - and
too tolerant of market power.

When it comes to the Daws
in the system, the argument is

exhaustive. Indeed, the lay

reader should perhaps be

warned that the book is aimed

at the professional, whether

lawyer, economist or merchant
banker. But perhaps the most
interesting objection has the

widest implications - that the

system takes no explicit

account of whether a merger
will lead to greater economic

efficiency.

This takes us to the heart of

an apparent ideological tension

between two powerful Brussels

departments, those of competi-

tion and industry. In bald

terms, the argument runs as

follows. The economic future

of Europe, says the industry

commissioner Mr Martin
Bangemann, depends on tbe

international competitiveness

of its industry. The market
against which European indus-

try must be measured is that of

the world, not the EC. If the

by-product of creating world-

class companies is allowing

them to dominate the EC mar-

ket. so be iL

Under Sir Lean Brittan. Mr
Van Miert’s predecessor as

competition commissioner, this

argument was stood on its

head. The interests of the EC
consumer were paramount,
and world domination took sec-

ond place. Even for Sir Leon,
this may largely have been a
matter of rhetoric. Mr Van

Miert, a man less given to pre-

cise formulations, takes a
much more pragmatic line.

Thus, while the Commission

is not supposed to give weight

to questions of industrial pol-

icy when ruling on mergers, it

does so In practice. The result,

as the book points out, is an

apparent Inconsistency in

some of the Commission's pub-

lished rulings. The findings of

the bureaucrats point one way.

the decision of the politicians

another.

In a particularly interesting

experiment, the authors gave

post-graduate economics stu-

dents copies of some reports

with the conclusions left out,

and invited them to deduce

from the internal arguments
which way the ruling had
gone. In one contentious case,

the merger of the German car

component manufacturers
Bosch and Varta, every single

student got it wrong.
The conclusion is obvious

and sensible. If the Commis-
sion is going to take industrial

efficiency into account any-

way, better do so formally in

public than intuitively behind

closed doors. Other recommen-
dations are equally clear and
closely argued. The bureau-
crats should formally restrict

themselves to investigating

proposed mergers. leaving the

decision wbolly to the politi-

cians. The haggling process by
which companies modify the

proposed deal to get it allowed

should be conducted in public,

preferably with input from
competitors.

There is a perfectly good rea-

son for the emphasis on trans-

parency. The book contains a

striking survey of companies
which had gone through the

Brussels process of merger
scrutiny. The majority found
the results satisfactory and not

too onerous. As the authors
remark, it is not a good sign

when the poachers speak well

of the gamekeepers. If any-

thing. the system is letting too

many mergers through, chiefly

because of a characteristically

Brussels penchant for compro-
mise. If the rules were more
clearly laid out and more pub-

licly applied, the European
consumer, at any rate, might
be better served.

Tony Jackson

W hen an economy
is at long last on
the path of non-

infla tionary
growth the wisest course

would be to leave well alone.

The worst act of folly would

be to push interest rates down
and tax rates up, both of which

have their advocates among
the chancellor's forecasting

panel. Panicky and wrong-

headed measures to tackle the

notorious £50bn public sector

borrowing requirement would

be worse than leaving it to be

eroded by recovery, and by the

tax increases already put in

place by Norman Laxnont

before he was booted out at the

prompting of the Tory party

chairman and chief whip.

it would have been astonish-

ing if the extremely large

reduction in UK nominal

short-term interest rates from

IS per cent to 10 per cent inside

the exchange rate mechanism
and a further drop to 6 per cent

outside it. had not ultimately

stimulated domestic spending.

In spite of the prevailing obses-

sion with the debt overhang,

interest payments have
plunged as a proportion of per-

sonal and corporate income.

Because they have been
humiliated by too many earlier

optimistic forecasts, economic
officials have been careful to

downplay tbe strength of

recovery. But the evidence is

pouring in. thick and fast, that

for once growth is faster than

was expected. The most com-
prehensive indicator is real

gross domestic product, exclu-

ding the erratic oil sector. This

was rising in the first quarter

at an annualised rate of almost

3 per cent - well above most
estimates of the growth of pro-

ductive capacity.

In itself that could be erratic.

But look at the most surprising

indicator of all, unemploy-
ment. Nearly all forecasters

agreed it would continue to

rise for the first few months of

recovery- Instead it has been
dropping since last January.

This is too long a period to be
explained away by distortions

such as end-year efforts by offi-

cials to get people off the
unemployment register.

The most popular explana-
tion is that employers are now
quicker to hire and fire -

which means that unemploy-
ment is now more of a coinci-

dent indicator. This confirms

the impression that output is

rising faster than productive

capacity, and thus making
inroads into unused resources

both of capacity and of labour.

The labour market turn-

round is occurring much ear-

lier than after the last reces-

sion. when output reached
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Economic Viewpoint

Leave the green

shoots alone
By Samuel Brittan

UK economy: well off the bottom
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bottom in 1981, but unemploy-
ment did not turn down until

1986. Another feature is that

the recovery seems in part to
be export-led. This is remark-
able, considering that the UK's
principal customers on the
European continent are now
moving into deep recession

themselves. There has been no
comparable improvement in

the balance of payments,
because after a devaluation
import prices normally
increase faster than export
prices. In any case we are back
with a monster “balancing
item" of unrecorded receipts.

In every upturn there will

always be lagging sectors,
where companies “cannot see

any recovery". Even for the
whole economy, we cannot rely

on present luck continuing
quarter by quarter to the same
extent. There could well be
periods of slower export
growth, and thus slower over-

all growth.

Those who take the eco-

nomic temperature every day
will then no doubt Join those

already urging the government
to cut interest rates. But any
resulting sterling depreciation

will risk stoking up inflation.

and provoke beyond endurance
Britain’s trading partners. The
latter just about tolerated tbe

15 per cent devaluation of

Black Wednesday, but would
regard anything further as
beggar-my-neighbour policies

with a vengeance.
On the external side, few

realise quite how revolutionary

the tumround in UK competi-

tiveness has been. British
labour costs per unit of output
have been falling by some 2 to

3 per cent a year - due in

equal measure to a sharp slow-

down in pay settlements and a
rise in productivity.

On top of that has been what
some regard as the bonus of
devaluation. If you look at the
trade-weighted sterling index
and cot just at the D-Mark
alone, you wifi see that this

has hardly been eroded in

Companies aware
of ‘green shoots*

Only to domestic market 18%
Oety to export markets 28%
to bath 24%
No 28%

milt irinnr

recent weeks. With luck rather

than foresight, the UK man-
aged to devalue when there

was a large amount of slack in

the economy, and domestic
inflationary pressures were at

their lowest for decades.

There are always some mys-
teries about the British econ-

omy, The first mystery now is;

how much slack is there in the

economy - or more accurately

how for is output below the

equilibrium or sustainable
rate? The second question is;

how rapid is the underlying
trend rate of growth? (1 suspect
that it is rather foster than the
Treasury's estimate of 2 to 2%
per cent a year.) A third and
related question is: how much
of that £50bn deficit represents

recession? Fourth, how sensi-

tive is the deficit to the busi-

ness cycle. These are not small

questions.

If we take the common esti-

mate that one third of the Bud-
get deficit is structural, this

amounts to, say, £17bn. The
sum is within the Maastricht

guideline of 3 per emit of GDP.
But this is not the only way in

which the £50bn figure gives

the wrong impression.

Letter after letter used to

arrive saying that the Treasury

did not know how to run a

whelk stall because It confused

current and capital spending.

Yet since Norman Lamont

promised to make this distino-.

Son in the November Budget,

there has not been a flicker of

interest in the subject Still, if

we take the distinction seri-

ously the Treasury's attempt to

separate the capital from cur-

rent spending - to which it is.

committed in the Budget due

in November - the current def-

icit comes down to abont

£30bn, or less, as I stated on

this page on May 27. If we put

the cyclical and capital spend-

ing corrections together the

result is an adjusted current

Budget surplus:

If you want to criticise the

Treasury for something, it is

for the belief of too many
(although not all) of its high

officials, that the UK is under-

taxed. This does not survive a

second’s scrutiny of the record.

During the 10 years of office of

the supposedly anti-spending

Thatcher government from

1979 to 1989 the tax-burden

rose from less than 35 per cent

of GDP to more than 37 per

cent. The reduction of nearly 3

percentage points since then is

nearly all the result of reces-

sion. Taking national insur-

ance and consumer taxes prop-

erly into account, the marginal

rate for most taxpayers is still

well above 50 per cent

The last chancellor had to

introduce phased tax increases,

not because the tax burden is

too low, but because of discre-

tionary increases m spending

which crept in when the gov-

ernment guard was down in

the preelection period.

The main reason why Trea-

sury officials itch to increase

the tax burden has nothing to

do with wider political econ-

omy. It is because fundamental

'curbs’ - rarely real cuts -

have to be phased in a long

way ahead to avoid breaking

previous commitments. More-

over, the effect of many expen-

diture measures is difficult to

quantify in advance. By con-

trast, under the British apol-

ogy for a constitution, the
chancellor can get up and
announce prerise tax changes
which become law the same
day, and with which Treasury

computers can get to grip.

Nevertheless if further tax

increases are the best that"the

party which is supposed to

believe in holding down public

spending can achieve, then the

long-term prospect is of hand-

ing more and more of the

national Income to the state,

and having to visit the Czech
Republic to see limited govern-

ment in operation.
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Competitiveness not
tied to labour costs
From Mr Keith TunstalL

Sir. John Major is doing
Britain a big disservice in

claiming low labour on-costs
are the route to competitive-

ness. Playing the poor relation

is totally against our interests.

Your report on the analysis on
world competitiveness (“Japan
still the ‘most competitive

nation' but US closing'’, June
24) puts Denmark thirl while
your report, "Europe’s jobs cri-

sis" (June 21), showed it had
one of the highest labour on-

costs in the world.

Keith Tunstall,

61 Bitterest Court,

Baker Street,

Weybridge, Surrey KT13 SAD

Tinkering will not change
how effectively the
Commission is run
From Ms Kate Jenkins.

Sir, Lionel Barber is quite
right to raise the issue of the
way the Commission is run
(“The towering bureaucracy”,
June 21). His classic solution -

improve the quality of the peo-

ple at the top - will not how-
ever do the trick. In the past 30
years there have been many
very able people working in
Brussels and the message from
them has been almost univer-
sal the system prevents sensi-

ble and swift solutions to the
issues facing Europe.
Anyone who has dealt with

the Commission, at any level,

and in its many guises knows
that there are fundamental
problems, common to many
bureaucracies, of how work is

done, who is responsible and
what the objectives are. It

seems extraordinarily difficult

to change the established pat-

terns of how things are dona.

And, of course, people tend to

be too busy with the immedi-
ate issue to look at the struc-

tural problem.
This is not a situation which

will be put right by a few ges-

tures, some intelligent appoint-
ments and some high level

training - however well inten-
tioned. A system designed for a
smaller, simpler Commission is

bound to need some fundamen-
tal rethinking as the size and
shape of the tasks change.
What is required is a

planned, targeted and sus-
tained approach to changing
working methods within the
Commission. It will take Mm*!
and determination. It means
changing how people work, not
merely what they do - fewer
rales, more effective decision
taking, a clearer sense of
results and less concern with
processes.

Kate Jenkins,

108 Andrewes House,

Barbican, London SC2Y SAY

Minister defends science

plans against ‘caricature’
From William Waldegrave MP.

Sir, David Sawers' article

(Personal View, June 22) bears
little relationship to the Tech-
nology Foresight Programme
or to the other policies

announced in the govern-
ment’s recent white paper. Mr
Sawers claims the government
is adapting the methods of the
central planner in relation to

government research expendi-
ture. This is not the case. The
purpose of Technology Fore-
sight is to bring together scien-

tists and working industrialists

to share views about emerging
generic technologies and mar-
ket opportunities. The results

of the partnership will be a
greater common understanding
of trends. Research councils
will then be able to take strate-

gic decisions an their research
portfolios, against the back-
ground of the results of their
programme. Individual firms
and organisations mil decide
for themselves what use they
wish to make of the results.

Mr Sawers claim a Technol-
ogy Foresight usurps the role
of the market economy. But it
is not concerned with the com-
mercial exploitation of prod-
ucts, but with generic technol-
ogies with wide applications
across several sectors. It is
inherently unlikely that a tech-
nique introduced to the US by
President Reagan’s administra-
tion would be inimical to the
market.

Mr Sawers claims the gov-
ernment is sacrificing excel-
lence to basic science for utili-
tarian research. Not so. The
research councils and Higher

Education Funding Councils
will continue to look for excel-

lence when allocating funds for

research. But no country can
afford to fund all the basic
research its scientists would
ideally like to undertake.
David Sawers describes tech- f

nology foresight as a largely

untried technique. I doubt if

colleagues in the US, Japan,
Germany, France, the Nether-
Lands, and Australia would
agree. These countries have
found foresight useful in help-
ing them identify key generic
technologies.

The government dearly has
a majority role in funding
basic research, where the mar-
ket wifi not necessarily supply
what is needed. But circum-
stances can arise in strategic
or generic research where mar- ^
ket forces do not work satisfoc- V
torily and investments in
research and development
offering a good return to the
nation, will not go ah^ad with-
out some public support
The policies set out in tbe

white paper are far removed
from those caricatured in Mr
Sawers’ article. We accept the •

importance of basic research,
and the government’s role as
its main funder. There is noth-
ing prescriptive in the white
paper - which has been widely
welcomed - about the empha-
sis on partnership between the
science

. and engineering hasp
and industry.

William Waldegrave, M.
minister of public service and- 1

sdeTtce,

Cabinet Office,

Whitehall, London SWlA 2AS

Lloyd’s reserves have been built up by shearing the sheep
From MrAlfred DoU-SUmbertt. I thev declared in the earlv and I thoco i _From Mr Alfred DoU-Stemberg.

Sir, If JP Morgan and Marsh
McLennan are planning to
make significant investments
from their Slbn insurance fund
in the Lloyd's market C$lbn
Morgan and Marsh fund wifi
invest in Lloyd's”, June 19),

they must think that despite

the haemorrhage of cash that
its Names are suffering,
Lloyd's is well-reserved. If so
the source of these generous
reserves can only be that very
haemorrhage. A proportion of
the losses that some Lloyd’s

syndicates are now reporting
are no more than the counter-

part of the unearned dividends

they declared in the early and
mid-1980s to give a false

impression of profitability in

order to suck in more Names.
The dividends were unearned
because the syndicates were
under-reserved. Had reserves

been debited to each year’s rev-

enue at prudent rates, then the
true position, that many syndi-

cates had been trading unprof-

itable for years, would have
been revealed and there would
have been no new members
and an exodus ofexisting ones.
By declaring swingeing

losses now (using as “cover”
the well-publicised catastrophe
losses elsewhere in the market)

these syndicates can build up
their reserves quickly by
shearing the sheep who Docked
to join or were induced to stay
by the illusory profits of the
early and mid-1980s and who
are now resigning. In some
cases the fleeces that they are
leaving behind consist of their
homes and their life savings
The magnitude of this

be judged from
the fact that at the end of the
1937 year of account Lloyd’s
gobal reserves (measured by
the reinsurance to close the
year) were £5.5bn; at the end of

year 11181 h8s just
closed, the reserves had nearly

199C
doubled at £10,85bn. In
itself on this measure th
reserves grew by £i.75bn
accounting for the largest par
of the £2.9bn loss declared.
To the extent that thesi

Names are recapitalising thos
syndicates with their remain
tog assets it seems ineqidtabl
that the Lloyd’s business plai
should make no provision ft
give them any benefit from fi
By the same token Lloyd's

h ?es
,^11 ^ more attrac

five to JP Morgan and Mars!
McLennan.
Alfred Doll-Steinhere,
IS Holly Walk,
London NW3 6RA

\
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Peace talks
over Bosnia

accePt a three-way settlement

thr^^£^fILZeSter^_ by which is merely the ante-chamber

S !^fl
ll
and 9^®- to partition and partial annexation

v£^L5mZ 5^,** *25!?- by Serbia and Croatia, the top pri-

ority is an arrangement which has
peace plan. Instead of a unitary a reasonable chance of providing
5jjL same ***“* “* stability. These“ plan 3dv°- n®8°tiation8 cannot avoid in somecatea by Bosnia s neighbours measure being seen as offering

ofSLP5hS^8,£"^i8rtl S?8 rewards for the brutality of et£Se

for^^?ly'b^edrepubllcs deansing, but any settlement
must take due account of the factsoes, Serb, Croat and Moslem. This of interethnic civil war. This may

rinfeL?!!S
P
S!*

Bpt mean a relatively loose relation-^ ship between the constituentmakes it difficult to beheve that parts.
the tiiree communities can live in The over-riding requirement is
peace without some degree of sep- that any negotiated settlement
aranon. Since even Lord Owen should provide some promise of '

“““J®
8 that his original plan is peace and security for the Mos-

probably no longer feasible, the lenis
; none of the three communi-

1

essential priority now is to press ties is an innocent by-stander, but
any opportunity of a genuinely In essence this has been a civil I

negotiated settlement which has a war of territorial expansion by the
reasonable chance of bringing an Serbs and the Croats, at the
end to the fighting. expense of the Moslems, and it is
The key question of principle their security which must be safe-

which will confront these negotia- guarded,
tions will be the relationship of
Bosnia’s constituent parts. The „ ,

foundation of the Vance-Owen Serb conquests
plan was that Bosnia-Heizegovina It is not yet clear whether the
should remain a unitary state, so proposals from the Serbs «™i the
as to prevent it becoming a victim Croats can be the starring paint
of expansion by Serbia and Croa- for a reasonable negotiation. The
tia. But it is no longer obvious, in facts on the ground are that the
tpday’s circumstances, that the Serbs have effectively conquered
unitary integrity of Bosnia as a over 70 per cent of the territory. If

centrally-governed country should the Moslems are to have the mak-
be the absolute priority governing hags of a viable share of Bosnia,
these negotiations. the Serbs will have to surrender

much of the ground they have
captured. Mr Karadzic claimedMoslem demands yesterday that under the Serb*

The Moslem community will Croat plan, the Moslems would be
undoubtedly continue to demand getting “the best part of the conn-
a sovereign state within existing try - over 30 per of the terri-

borders. And that is what the out- tory”. But the devil will be in the
side world will demand as well, details, and it will not be easy to

since Bosnia has been recognised delimit a territory which is eco-

as an independent state. As Lord nomically viable and self-con-

Owen pointed out yesterday: fanned, and which commands rea-

“There has been a lot of loose talk sonable and secure access to the
about partition. That is not accept- outside world,
able to the international commu- These negotiations win depend
nity.” critically on continued pressure

Fortunately, Mr Radovan Karad- from the outside world, starting

zic, the leader of the Bosnian with the European Community.
Serbs, has accepted this principle. On Tuesday the EC summit in

He said yesterday in Geneva that Copenhagen rightly resisted calls

he would prefer three separate for a lifting erf the arms embargo,
states, “but if the international But it must now carry through
community wants us to stay with its declared intention to pro-

together, then it should be a con- vide extra troops to secure the

federation". Moslem safe havens. France yes-

But while it is an important terday undertook to provide 800

matter of principle that the inter- more troops. Other European part-

national community should not ners should follow suit

Party funding
and the state

it

TUESDAY’S ill-tempered debate in

the Commons on Conservative

party ftmding presented the

mother of parliaments in a poor

light The two leading parties

wrestled each other into the gut-

ter over the issue, leaving the dis-

enchanted voter not much wiser

about the ethics of the current

arrangements. Yet ftndfrig ways to

finance political parties which do

not expose them to sectional pres*

sures from backers is a problem
which reaches well beyond. West-

minster. Most democracies have
struggled to ensure that parties

are not reliant for funds on busi-

ness or special interest groups,

without conspicuous success.

In the UK, the Conservatives

have been fending off accusations

of handling stolen money in the

form of £440,000 donated by Mr
Asil Nadir, the disgraced tycoon.

The party relies for much of its

jnmrnp an donations from undis-

closed sources, including overseas

donors such as Mr John Latsis,

the Greek shipping tycoon, and

two Hong Kong businessmen.

These gifts give the Conservatives

a financial advantage in fighting

elections, but also expose the

party to the charge that the

donors are buying influence.

The Labour party is even more

vulnerable to such charges. The

trade unions are fighting a fierce

rearguard action to maintain then*

role in the party's councils,

backed by ill-disguised threats to

cut off their contributions which

make up the bulk of Labour s

income. The party also has its

own embarrassment in the sup-

port it received from the late Mr

Robert Maxwell

State funding
The opposition parties want

state funding of parties to reduce

what they see as the Conserva-

tives’ fmfair advantage. State

Bwnnefl would also reduce party

dependence on sectional interests,

they say - the reason why most

European countries provide some

form ofpublic ftmding for political

However, public funding is far

from foolproof in ending undesir-

able links between parties, compa-

nies and special interest groups.

Countries such

Fiance have all found that state

finantv. does not stop partfes from

becoming involved in dubious

money-raising schemes. Even the

generous funding provided in Ger-

many, the first European country
to finance parties publicly, has
failed to stop over-close links

between politicians and compa-
nies. Providing state support
appears to encourage political par-

ties to spend more rather than
seek less from supporters.

And whatever the theoretical

advantages of state funding for

political parties, public support for

the idea is not strong. Opinion

polls in the UK reject It for exam-

ple, while an Italian referendum

in April voted to end it The storm

over the use of European parlia-

ment funds by Mr Jean-Marie Le
Pen’s group of MEPs to pay for

conferences in exotic locations

will put pressure on that form of

public finance for party politics.

Political benefits

In practice, UK political parties

already receive considerable sup-

port from the state other than, in

general subventions. The opposi-

tion parties receive help with their

parliamentary expenses through

the “Short money” (named after

the minister who first negotiated

it). Every MP can employ a

researcher at the public expense -

a formidable policy resource if

properly co-ordinated. Parties ben-

efit from free TV advertising, esti-

mated by a Hansard Society report

to have been worth around £7m at

the 1887 general election. There is

also a free matting to every voter

and access to publicly-owned

premises for election meetings.

Such benefits in kind do much
to ensure fair competition
between the parties, without

undermining tha UK tradition that

parties are voluntary bodies which

should find their own funds. That

does not, however,, justify the

secrecy over the source of parties’

income. Wealthy people, compa-

nies and unions are folly entitled

to donations to the parties

they support There may even be

good reasons for wealthy overseas

supporters to donate large sums to

UK political parties. But the

source of party funds is a matter

of legitimate public concern to

voters- Nothing less than prompt

and rigorous disclosure of dona-

tions over a modest limit will end

the unhealthy speculation that

surrounds party funding in

Britain.

T
he wall of television
screens across one side

of Ferruzzi’s Ravenna
headquarters has
stopped responding to

the instructions of the tourists it is
meant to serve. Instead of providing
visitor information on the former
capital of the western Byzantine
empire, the touch-sensitive screens
are out of control, flashing up a
series of random facts and images.
In some ways their behaviour

reflects the crisis at Femizzi itself.

Italy's second-biggest private com-
pany has grown feverishly since the
mid-1980s through ambitious take-
overs. But increasingly, the relent-

less expansion appeared to be pro-

ceeding without direction,
triggering the group’s cash crisis.

It is now up to Ferruzza’s bankers,
which have lent it almost LSUXXKm
(£13.7bn), to take control at the
request of management and the Fer-
ruzzi family. As a first step, Mr
Guido Boss! and Mr Enrico Bondi
have been appointed as chairman
and chief executive of the two main
Ferruzzi companies - Ferruzzi Fin-

anziaria (Ferfin), the main holding,

and Montedison, its biggest indus-
trial subsidiary.

The new management, which will

be installed formally after Ferfm’s
and Montedison's annual meetings
later this month, will replace mem-
bers of the founding Ferruzzi fam-
ily- The clan, headed by Mr Arturo
Ferruzzi, son of founder Mr Seraflno

Ferruzzi, and Mr Carlo Sama, mar-
ried to one of the founder’s three

daughters, has stepped down from
active management and handed
over its controlling 48 per cent of

Ferfin to the hanks.

The company's overambitious
growth was based on easy credit

and buoyant markets. A single,

domineering figure was at the helm,
(first Mr Seraflno Ferruzzi and later

Mr Raul GarcHnl), while other tal-

ented managers were spread thinly

over a growing empire. Worse, Fer-

nxm's complex structure fostered

opaque accounts and impeded bank-

ers and shareholders in supervising

its dealings.

Such weaknesses were masked
during the booming 1980s, when
strong profits created a mood of

confidence. They emerged only
when recession struck in the 1990s.

Declining demand hit Ferruzzi’s

core chemicals business. Rising
interest rates accentuated the finan-

cial burdens on its cash flow. Deval-
uation of the lira last September
swelled the group's foreign debts In

lira terms. Although borrowing
costs have eased in recent weeks,

Ferruzzi’s financial position
remains precarious. Ferfin lost

Ll,5I9bn last year, and its earnings

continue to be overshadowed by
. massive financial charges.

Plans for a rescue - shrouded in

secrecy - are being masterminded
by Mediobanca, the merchant bank
leading a committee of Ferruzzi’s

five biggest bank creditors. Observ-

ers beheve the proposals entail an

On a diet after

an eating binge
Relentless expansion triggered a cash crisis at Ferruzzi,
but will the rescue plan work, asks Haig Simonian

FemozL1 lime to go back to Its core

’ bt&fihg rootert^.

MONTECATlNt

*

*

-

reiwtczzitw .

.

•'

(PrtanclaJ frofcflng company? • .

•
* v**... •A \ V* '*.'**

.
.•« - •

> MONTEDISON
‘

,
(Ifajfcd Industrial hofcttng company)

,

&8DANIA B6GHIN-SAY
.

(agro-industry foods}'.
'

PwcantuQBs imtoata share at voUng rights

through a Joint venturer

'company)

41^j
'

pONtHARtA**

EDISON
(energy)

£ Company

Montedison

* Edison

AUS1MONT
(polyolefins)

f safeaofhokfing comp^arrt -

- ! ProfMoss Lbn

"* Fstruzzi Fkianztoiia also

. k*9)'196cnrec%
%

Sales Lbn [ j

• ,.trs ir .>.*£*9
. j

i7.7s? > ]

168 -1,244 , 15,732 16,698 -

•; ;;./540 > /•

122
j

152
|

532 572 *

FT=r754m FFrl^Sbn j FFr40.9bn FFr49.7bn ck Eridania B4ghtn-Say
|

Sipngrrr t tCTT" ; i -r-r "

-

urgent acceleration in streamlining

the group, a strategy belatedly put

forward by the Ferruzzi family.

Two years ago, Mr Sama
announced Ferruzzi would turn its

back on the diversified acquisitions

which have fakpn it into insurance,

finance and even broadcasting, in

favour of its core agro-industrial,

chemicals and energy businesses.

The aim was to cut borrowing costs

and make the empire more manage-
able. As a first step. Ferruzzi raised

about Ll^oobn by selling its Erba-
mont pharmaceuticals subsidiary in

March to Sweden's Procardia group.

But the slimming process, which
began in earnest only this year, was
sidetracked by family disputes (see

below), delays in finding buyers in a
recession and a desire within the

family to build an ever-bigger
empire.
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Acquisitions, financed mainly by
borrowing, continued. Eridania
B6ghin-Say, Ferruzzi’s successful

Paris-based agro-industrial subsid-

iary. pursued its push to become a

leader in branded food products.

Calcestruzzi, the building materials

arm, made up for its tenure to pur-

chase Italy's Cementir cement con-

cern last year by buying the big

Greek Heracles group soon after.

Even takeovers of fringe activities

carried on, with Ferruzzi gaining

control of Telemontecarlo, a heavily

loss-making Italian TV channel.

In spite of this diversification and
the debt it brought, Ferruzzi’s bank-
ers are taking comfort from the feet

that most of the group’s businesses

are fundamentally sound and cash-

generating. Having spent heavily on
Investments and acquisitions, earn-

ings at EBS have improved. Edison,

the energy subsidiary, is also profit-

able and starting to reap the
rewards of Italy's liberalised rules

on electricity generation. Profits at

Calcestruzzi fell heavily last year

because of the plunge in public-sec-

tor contracts as a result of the cor-

ruption scandal, but it remains in

the black. Even the core Monteca-
tini chpmimta arm says earnings

before interest charges have
climbed this year.

The bankers' job will be to find
ways of cutting the debts. The obvi-

ous way win be to sell assets; how-
ever, they may wish to avoid dis-

membering the group in order to

retain any remaining value in Fer-

fin. Their success will determine
whether the holding company can
avoid bankruptcy.

The Ferruzzis hope that EBS.
which is the core agro-industrial

business, will be preserved. The five

main creditor banks are publicly
committed to keeping the group
intact A statement after a meeting
with Italy's central bank talked
about safeguarding “the basic integ-

rity” of the group's strategic activi-

ties. However, some scepticism
about the banks' commitment
appears justified in view of their

concern to see their loans repaid.

This week, Mr Pier Carlo Marengo,
joint managing director of Credit©
Italiano, one of the biggest credi-

tors, said everything apart from
EBS was for sale. He raid bis bank's
exposure was about LljJOObn.
The slimming process has already

begun. This month, Fondiarla. the

insurance group indirectly con-

trolled by Ferfin, announced a
Ll,058bn rights issue which will

effectively transfer control of Fon-
diaria to Ferruzzi’s five main credi-

tor banks. The transfer of control at

Fondiarla is likely to be just a tem-
porary step before a sale. Although
selling Foncharia in one piece would
maximise the proceeds, a break-up
of Fondiaria's three main insurance

operations is more likely.

Further rationalisation at Fer-

ruzzi may come through the pro-

posed transfer of its chemicals busi-

ness to new joint venture with
Shell An outright sale may even be
on the table.

Finding buyers for some of the
other businesses will take time. Edi-

son, which last year invested in big

gas deposits in the Adriatic, will be
one of the most attractive candi-

dates, and could appeal to energy
groups, such as British Gas, which
are keen to expand abroad. Selling

Calcestruzzi will be more tricky in

view of the downturn in construc-

tion. However, a takeover of the

group would help to rationalise

Italy's fragmented cement sector.

Placing Ferruzzi's big portfolio of
diversified finan cial holdings will

be the hardest task. Talks are under
way to sell Banca Mercantile, a
small Florentine bank owned
jointly with Fondiaria. However,
Ferruzzi also owns a rag-bag of
financial services companies, none
of which is likely to be big enough
to attract a world-class buyer.

The media businesses will also be
hard to shift while advertising reve-

nues are plunging, n Messaggero,
its Rome-based daily newspaper,
has raised circulation to more than

300.000 and made a tiny profit last

year after heavy losses in the past
Losses at Telemontecarlo. which
bas suffered considerable disruption

over recently announced redun-

dancy plans, means it will take

much longer to turn around.

The full restructuring of Ferruzzi

is likely to take at least to the end
of this year. What emerges is likely

to be a shmmed-down agro-indus-

trial business, much closer to the

heart of the group’s founder. “If

they make a good job of it, the

remaining operations should be
able to stand up on their own.” said

one banker.

Italy's big companies are being forced to undergo rapid change, writes Robert Graham

T
he spectacular collapse of

the Ferruzzi empire marks
a turning point in the evo-

lution of Italy’s big femfly

companies.
It has turned a cruel spotlight on

the running of large family groups,

making them appear an endan-
gered spedes. The Pernizri affair is

a wanting that, unless these large

groups undergo a sea change in

management attitudes and business

practices, they may not survive In

their present form.
There are only a handful of fami-

lies with companies in the big

league - the Agnellis at Fiat,

Pirelli, Berlusconi's Fminvest and
Be Benedetti’s Olivetti. Arguably
Ferruzzi has been the slowest to

adapt to fast-changing economic
conditions. Olivetti and PirdM have
been forced to restructure; Fiat is

now aware of the challenges even if

not tbe answers; Silvio Berlusconi

seems ready to pull in his horns
and look for outside shareholders.

But the reasons for Ferruzzi's

serious difficulties are not exclu-

sive to the group, and the lessons

are more general. The Ferruzzi

Chip off the

old block
Noting that top people in then-

field are referred to as “the writer’s

writer” and so on, an ambitious

character in a novel by William

Faulkner set oat to become “the

son-of-a-bltch’s son-of-e-bitch".

By tbe same token, the European
Commission can have few rivals

for tbe title of “the bureaucrat's

bureaucracy”. It is certainly

proving a worthy successor to the

labyrinthine farmer Soviet Union,

not least in its handling of attempts

to help Russia to set up a proper

stock market
A blueprint - ironically including

proposals to stop foreign aid from

being wasted by do-gooding
agencies - was completed by
consultants Garslde MTfler and
solicitors Norton Rose last

November. The EC got around to

tippnwiTig it in March but, although

the report is keenly awaited hr
numerous outfits working to

develop the stock exchange system,
tbff Commission bas since refused

to make the document available.

True. Garside Miller thought it

bad made a breakthrough when
it recently won permission, to

release a single copy to the FT,

plus the addresses oftwo of the

EC's branches which could

distribute more. Onewas its

co-ordination unit in Moscow,

which responded with

uncharacteristic haste.

Families under pressure
family's fate raises questions of
company size rather than the dura-

bility of Italian capitalists.

It is not that Italians are poor
entrepreneurs - there is a mass of

literature on how small business-

men have produced and sold the

right products. And Italy Is home
to the oldest industrial company In

tbe world, Beretta. Just as the
banks were moving in to take over

Ferruzzi, Mr Guiseppe Beretta died,

aged 87, heir to the small arms
manufacturer which was making1

swords under that name when
Columbus discovered America.

One problem is that in the pas-

sage from small to large company
the habits and mentality of run-

ning a small operation continue to

be applied - paternalism, mistrust

of outsiders, loyalty to Tamily,
short-term borrowing.
When companies reach a certain

size, some owners’ ambitions seem
to be influenced by an irresistible

desire to imitate the Meditis or Vis-

contis of old. Did tbe Ferruzzis
need to possess the most expensive
basketball players in Europe? Did
they need a newspaper, Rome’s
Messagero, or a television channel.

Was it necessary to spend LlSffbn

(£66m) sponsoring a challenge in

the America’s Cup?
On balance-sheet and business

considerations. No. But, when
judged against Ferruzzi's peers and
public image, it was natural. The
Agnellis, De Benedetti and Berlus-

coni all have substantial media
interests. Agnelli owns Juventus
football team, and Berlusconi has
Milan. This suggests that a tradi-

tional part of running a big com-
pany in Italy includes the cost -

and tbe distraction - of playing a
protagonlstic role in society and
politics.

Few are been to risk getting on
tbe wrong side of large companies,
given their mix of political connec-

tions and media control. The result

is that these companies’ problems

Observer

are sometimes understated or
glossed over. Comment in annual
reports often amounts to self-ag-

grandisement.

A second important trap for fami-

ly-run companies, as they have
grown, has been their control of
management. Usually, family atten-

tion to company affairs is episodic,

and often distracts professional

managers. The managers, in turn,

often lack proper authority and are
sometimes afraid to report accu-

rately up the chain iff command.
Alternatively, in a group like Fiat,

top professional management Has

power but middle management has
little delegated responsibility.

When things go wrong, the correc-

tive mechanisms are often Inade-

quate.

The Ferruzzi family, now in the

second generation, was ambivalent
on whether it wanted merely to

own the group or manage it as
welL Mr Rani Gardini (married to

one of tbe three Ferruzzi sisters)

ran the group for 12 years and gave
it its current shape; but he left in a
row in 1991. The family then chose
a professional manager, Mr Giu-

seppe Garafono (now wanted on
corruption charges), later opting to

run things themselves with ques-
tionable managerial back-up.

Tbe Ferruzzi family’s difficulties

come as both the rules of business
and tiie climate in which it oper-

ates are changing fast. Tbe fre-

quently incestuous link between
businessmen and politicians that

ensured protection and mutual
favours, and which many big pri-

vate sector companies exploited, is

being eroded by tbe wave of corrup-

tion scandals.

Arguably, Ferruzzi could bush
things up or avoid humiliations in

the past because the politicians

could be relied upon - in some
instances at least - to exert the

necessary pressure. It would have
been unthinkable a year ago that

Milan magistrates would step in

and warn the stock exchange, tbe
rescuing banks and the Ferruzzi

family that they had better be on
their best behaviour.

Why had its address been listed?,

it demanded of the FT over the

phone. Then, on being told

permission came from Brussels,

it snapped: “This has not been

approved by the Commission”, ami
hung up.

Callers approaching it for copies

have been given the same message,

and told to try again in 10 weeks
- by which time the the weed-like

growth of stock exchanges in

Russia may have gone too far for

the blueprint to be of use. No
wonder Russia's finance minister

< has moaned about too much
western aid going into “reports

that never get read”.

Exposed
Everything’s “new” under the

rising sun with the fragmentation

of Japan’s ruling Liberal Democrats
prompting breakaway politicians

to set up parties of their own.
Earlier this week came the New

Harbinger Party, and yesterday

leading rebel Tsutomn Hata
brought the New Birth Party into

the world. Or, at least, that title

is one possible translation of tbe

party's hOTipiend name Sftmsetto.

Thanks to the variable meanings
ofthe constituent Japanese

characters, it could equally be

rendered as the New Raw Party

- exposing it to jibes that, in

contrast to theNew Deal given

to the US by Roosevelt, Hata is

offering his country the Raw Deal.

If Japanese-literate readers can

come up with alternatives free of

such hostages to fortune. Observer
will reward the best with a bottle

nf malt whisky .

Counter-punch
Motivation theory suggests CBI

director general Howard Davies
should respond with encouraging

carrots to the government’s
apparently sympathetic ear for

what his organisation says. But
perhaps still smarting under the

stick it got from Thatcherite

ministers, he’s handing out a bit

of same in return.

Witness his punchline alter

telling a Birmingham dinner party

how, before the Copenhagen

summit, he and other business
leaders had met Helmut Kohl:

“We'd seen John Major as well,

of course, but we thought it better

to see the organ-grinder.”

Guv's old wheels
More bad news for Rolls-Royce,

motor-makers to the top-drawer.

One of their most valued corporate
customers is trading down to a
Jaguar. Observer understands that

Eddie George, taking over as Bank
of England Governor next week,
has spumed the Roller that

traditionally goes with the job.
Given that the cost of a new

Rolls-Royce can range up to £167,000

in the case of the Comiche
convertible, his decision to stick

with his old Jag is a further sign
that Britain's number one inflation

fighter means business. After all,

he has already agreed to freeze

his salary for five years.

What's next for the chop, one
wonders. Afternoon tea. perhaps?

Trading places
Still on the subject of trappings

of power, there is some interest

in whether George - who has been
part oftbe Bank's tradition for

three decades - will also flout

established practice by scrapping

the deputy-governor’s committee
meetingon Wednesday afternoons.

Set up in Sir Kit McMahon's day
as deputy-governor, the committee
brings together Threadneedle
Street’s top wallahs for private

discussions. But given the

new-broom status of the new deputy
governor, ex-Economist editor
Rupert Pennant-Rea, it wouldn't
be great surprise if the meetings
where quietly dropped.
Moreover Pennant-Rea has

already made it clear that as the

governor has to be away quite a
lot, the deputy-governor runs the

place in his absence.

Hyperactive
The Welsh Development Agency,

having waited so long for the

appointment of its new chairman,
seemed completely unprepared
for the great event Apart from
hardly anyone having heard of the
new phairmaTi

,
finding a

photograph to accompany the
Hnnminri»ment seemed even more
difficult

1

'Another sign that Cabinet
new boy Welsh Secretary John
Redwood, who has been churning
out announcement after

announcement about new jobs in

the past few days, is overdoing it

Another place
Tired but still good humoured

after a hard day, former UK foreign

secretary Lord Carrington got into
the car waiting to take him to a
function at Madame Tussaud’s.
“Now to the Chamber of Horrors,”

he told the chauffeur, then, dozed
off in the back.

Waking up as the car stopped
with a jerk, he found he was at

the House iff Lords.
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THE Bundesbank yesterday
stepped up the pressure on the
government and opposition in

Bonn to summon the political

will to cut spending.

By damping inflationary expec-

tations, and helping slow wage
inflation, the central hank had
won an important battle. Ur
Otmar lasing, a member of the
bank directorate, claimed.
But the government's fiscal

position had so far not improved,
he said in Cologne. The total pub-
lic borrowing requirement this

year would reach about 7.5 per
cent of gross national product,
equivalent to 90 per cent of
domestic savings, be said.

Although he appreciated the

scale of the problems, he urged
acceptance of the finance minis-

try’s proposals for cuts in all

areas, including reductions in the

social welfare and unemployment
budgets so far resisted by the

opposition Social Democrats.
Final proposals, due within the

next few days, “can only be
implemented if the political will

and readiness .to co-operate are

great enough", Mr Issing said.

Social cuts must be approved in
the SPD-controlled Bundesrat
(upper house).

The force of the arguments for

deep cuts was underlined in the
Bundesbank’s latest monthly
report which showed how greatly

government borrowing had influ-

enced growth in money supply.

In the last two months for which
figures are available, the M3 mear

sure, the most important factor

in formulating interest rate pol-

icy, has exceeded the target

range.

According to the report, in the
first four months of this year,

total state borrowing accounted
Cor 50 per cent of all lending to

non-banks. In the same period
last year, when M3 was already

above target, the proportion was
20 per cent
Meanwhile, growth in direct

credit to the private sector had
slowed from an annual rate of 8

per cent in the first quarter of

1993 to 5.5 per cent in the compa-
rable period this year. Business

and industry's bank borrowing
had grown 2£ per cent
The Bundesbank appears

increasingly anxious to resume
the cautious but consistent pro-

gramme of small cuts in
short-term discount and Lombard
lending rates which stopped last

month after the scale of the pub-
lic sector financing difficulties

became known.
In a modest further move yes-

terday, the bank reduced the rate

at which it supplies funds to the
money markets from 7.60 to 7.59

per cent Although it could not
have been smaller, the cut was
considered important by Frank-

furt economists in the light of the
fact that it was the first Change
since May 12.

Although this hyper-cautious
approach has been much critic-

ised inside and outside Germany,
Mr Issing said some people
tended to overlook that “the
downwards direction had been
unaltered throughout.

Footin| Ferruzzi’s bill

Counting
the cost of
job security

in the EC

Manufacturing labour costs 1091, $ per hour

Pay C3 Nan-wage costs

25 -- —• •

Continued from Page 1

is not identical with Unice's but

Mr Tyszklewicz does believe

“people are now starting to ask
questions that have in the past

been taboo". The intellectual

challenge for the European Com-
munity's labour market experts

is to come up with a strategy

which creates sufficient labour
market flexibility to make unem-
ployed “outsiders" more attrac-

tive to employ without undermin-
ing rights of the already securely

employed “insiders".

The EC has very little direct

authority over labour markets,
except through its own minimum
standard employment directives,

but it can analyse best practice

and act as a clearing house for

good ideas on job creation.

The Commission is unlikely to

advise member states to start dis-

mantling minimum wage legisla-

tion. but it will be examining
some parts of the “deregulatory”

agenda, especially in relation to

why the European service sector

is not more labour intensive.

Two particularly important
areas of inquiry are likely to be
the scope for reducing or shifting

payroll taxes and the room for

Germany Italy France UK Spain

Source: US Bureau atUrtm SMUttce

increasing “atypical" work
(part-time, fixed contract and
temporary work), especially in
the southern European countries.

In many of these areas, the
Commission will be pushing an
an open door. The Spanish gov-

ernment is deeply concerned
about the high cost of firing and
the Belgian government is cur-

rently considering a large reduc-

tion in payroll social security

contributions in exchange for

higher energy taxes.

Indeed, throughout the 1980s

there has been a slow movement
towards greater flexibility across

almost all EC countries. In the

UK that has been accompanied
by cuts in employment rights,

through, for example, a big
increase in the qualifying period

for employment protection.

Such deregulation in the UK
has been associated with a large

increase in “atypical” jobs, usu-

ally taken by women - but in

fact many more such jobs were
created in Britain in the more
regulated 1970s than the deregu-

lated 1980s and 1990s.

Other EC countries have also

seen a big increase in “atypical”

jobs in the 1980s. but usually
without the accompanying reduc-

tions in employment rights, in

the 1980s, both Germany and
Spain significantly relaxed the
rules surrounding fixed contract

and temporary work.

Italy has abandoned indexation

of wages and several countries

have increased flexibility on
working hours, including Spain,

France and Italy. Even in coun-
tries with relatively tight regula-

tion of hours, like Belgium and
Germany, there has been a
trade-off in reduced hours and
more flexible use of machinery.
One area where the Commis-

sion could now make a reforming

gesture at little political cost

would be to speed up moves to
allow the operation of private

employment agencies which are

banned or restricted in Greece,

Italy, Spain and Germany.
The International Confedera-

tion of Temporary Businesses has
made a formal complaint to the

Commission about the restric-

tions in Italy, Spain and Ger-
many, but with little response.

In view of the new unemploy-
ment Initiative, the organisation

is stepping up its campaign. It

claims, for example, that 25 per
cent of temporary workers get
permanent jobs and that the
restrictions on agencies is costing

800,000 jobs.

However valid the figures, it

seems certain the confederation's

complaint will attract new inter-

est over the coming months as
the Commission tries to shape
the jobs debate.

Babangida annuls Nigerian election
Continued from Page 1

There was no official reaction

from the Social Democratic parly

(SDP) or its candidate, Mr Mosh-
ood Abiola, who is generally
acknowledged to have beaten his

rival Mr Bashir Tofa of the
National Republican Convention
(NRG by a clear majority in polls

on June 12.

The SDP's supporters in their

Yoruba stronghold in the south
west will be especially upset.

Power has resided in the mainly
Moslem and Hausa dominated
north of Nigeria for most of its 33

years of independence and many
Christians and southerners - the
driving force of the economy -

saw the polls as their chance to

move the balance of power.

Gen Babangida's motives
remain obscure, but many
Nigerians believe that he has
never intended to stand down,
despite frequent protestations to

the contrary.

The statement issued by his

office says the decision was made
“to preserve the honour and
esteem of the judicial system".

.

A shadowy group «Tning itself

the Association for a Better

Nigeria, which has called on Gen
Babangida to stay until 1997, won
a court order last week that
halted counting. The chairman of

the electoral commission initially

invoked a decree that made it

possible to override the judiciary

in the election process.

But in a volte-face last Wednes-
day, the chairman accepted the

court’s ruling, which had been
contradicted in two other federal

courts, and has refused to

announce the winner. Nigeria
was plunged into a leadership
limbo, which only Gen Baban-
gida can resolve.

New Bosnia

plan unveiled
Continued from Page 1

ing Moslems “the best part of the
country - over 30 per cent of the
territory but with over 50 per
cent of its common wealth". The
Bosnian Serbs now control 70 per
cent of its territory but govern-
ment forces still hold most of the
main industrial centres.

Details emerging yesterday
suggest a division into five

regions, with the Serbs baring
one contiguous area, and Groats
and Moslems two each.

FT WORLD WEATHER

Europe today
High pressure west of Ireland wiB bring plenty

at sunshine to the British teles. However, In toe

north and east of Scotland, a local shower Is

possible. It will be tranquB with sunny spells

under a ridge of high pressure in France, toe

Low Countries and Germany. A low over

southern Sweden will bring overcast skies and
rain to southern parts of Nonway and Sweden.

There wBI be sunny spells in southern Finland.

Clouds wHl prevail in northern Scandinavia

douds, but it will remain dry.

Another low over the Commonwealth of

Independent States will bring thundery

showers to the Balkan states. A shower will

also develop over north-western Spain, but

elsewhere over toe Iberian Peninsula, it wiB be
sunny and dry.

Five-day forecast
In northwestern Europe, rain will fall at times,

but there will also be sunny speBs.

Temperatures will be shghtty below normal. In

Spain and Portugal, there wiB be abundant

sunshine, but a thundery shower may develop

in toe aitemoon especially to the northwest. By
Sunday, temperatures in the interior wil rise to

35C. Over eastern Europe, widespread

thundery showers will fall. In Scandinavia, it

will be rather cloudy with outbreaks of rain.
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TODAY'S TEMPERATURES Forecasts by Meteo Consult of the Nethariands

Maximum Berlin

Celsius Bermuda
Abu Dhabi sun 39 Bbntfngham
Accra cloudy 27 Bogota i

Algiers sun 29 Bombay
Amsterdam cloudy 18 Bordeaux
Asians lair 35 Brussels

Bangkok shower 36 Budapest
Barcelona Mr 25 Buenos Aires

Sealing fek 33 Cs*o
Belfast Mr 16 Cape Town
Belgrade thund 26 Caracas

17 Chicago
22 Cologne
18 Gopenha
20 D’Steaoi
32 Dakar
25 Dallas
18 Darwin
24 Delhi

14 Dubai

37 DubQn
17 DubrcvnSc fair

30 Edinburgh shower

Lufthansa

28 Faro
19 Rwtkfuil
16 Ganswa
28 Glasgow
28 Hamburg
33 HeMnld
31 Hong Kong
34 Honolulu
39 Isle Of Man
17 Istanbul

31 Jersey
15 Karachi

Kuwait
-*—] LaPbz

Las Palmas
Lisbon
London
Los Angeles
Ufitembourg

Lyon
Madeira— Madrid

fair 24 Majorca sun 29 Rangoon
fair 21 Mtete sun 31 RefctovBc

la* 22 Manchester fair 18 Riyadh
Iter 16 Manta dowdy 34 Roma

Cloudy 15 Metooume Uk 13 S 1

Francisco
fair 18 Mexico City shower 23 Seoul

-s 32
31

Miami
MRtei

fat
fat

32
28

Singapore
Stockholm

fat 15 Montreal sun 27 Strasbourg
ft# 32 Moscow ram 20 Sydney
fair 18 Munich fair 18 Tel Aviv
fair 34 Nairobi fat 23 Tokyo
sun 41 Naples fair SB Toronto
tot 19 Nassau tat 31 Tunis
SUl 2S New York sun Z8 Vancouver
fair 24 Mot an 25 Venice
fair 20 Mcotea sun 35 Vieira
sun 34 Oslo ram 18 Warsaw
Wr 20 Parts fat 24 Washington
fair 22 Partti fat 18 Wdngton
sun 23 Prague fair 18 Winnipeg
SUl 30 IT de Janeiro fair 27 Zurich

rain 31
fair 12
sun 40

shower 2B
sun 33

Himd 27
BxaxJ 30
cloudy 17

ft* 20
fa* 18
sun 36
rain 24
sun 28
sun 31

sun 21
Mr 26

cloudy 21
shower 17'

SOI 29
fair 14
fair 21
Mr 21

Tbe restructuring of
Ftortttri-Mtmtedison must be causing
sweaty palms awning foreign banks
which hint to the crumbling empire.

FT-SE Index; 2900.7 (-6.9)

Italy’s reputation than the collapse of
phif last year, which nan*vi iptn ques-

tion the value of an Italian govern-
ment guarantee. Ferruzzd appears to
be a cut-and-dried case of private sec-

tor mismanagement, nihoft: on a grand
scale. In that case, other Italian com-
panies should not hwri thamanlrag fro-

zen out of the loans market Nor
should the government’s tentative

return to the international bond mar-
ket be jeopardised.

The caveat is that structural dam-
age to tbe Italian hanking system
would undermine both private and
public sectors. Tbe credit rating agen-

cies are not unduly worried. But until

the full exposures of Banca Commer-
ciale Italiana, Credito Italiano and
their peers are known, nothing can be
taken for granted. Even if an orderly

work-out of Ferrnzzi’s L3lJXX)bn debt
can be agreed, tbe affair raises ques-
tions about the management controls

applied by Italian banks, particularly

during the lending boom of the past
three years. That will he an obstacle

to the early privatisation of state-

owned institutions.

There is also a need for all the lend-

ing banks to be treated on equal
terms. Negotiations so far centre an a
small huddle of lenders led by Medio-

banca. Foreign bankers will be as
unforgiving as the stock market of a
solution which is seal to favour nar-

row self-interest

•: tidojc. fttmaqd

Source; FTGraphite

improve earnings. But once the cash
pile is exhausted. Charter will find the

going tough. Its continuing business

might be expected to trade on a
price-earnings ratio a shade below the
market average. Unless that can be
remedied, using paper to fond acquisi-

tions will be fax from easy.

A further question is whether more
ww>«nni»H conglomerates might take a
shine to Charter now .the Minorco
stake has gone. Hanson might value

its interests in US coal; railway equip-

ment looks like a classic business for

BTR; Williams Holdings fancies its

chances in building products and fire

prevention. Whether it is predator or

prey, Charter vrifl feel the pressure to

sustain a rating well up with mar-
ket average.

isation 'which made Boddington's price

worth Greenalls will now

have to rdy mainly on synergy advan-

tages. By dressing up its offer to

include a convertible bond, it has dte-

guised what promises to he a mildly

dilutive effect

Long-term supply agreements on

both sides wfll limit the combined

companies’ ability to squeeze price

reductions out of the brewers. Indeed,

it is doubtful whether the addition of

Devenish’s throughput would make
rniu-ii to GreenaHs’ purchas-

ing clout anyway. Boddington, which

could easily have fallen into the some

trap, thus appears to be doing the

right thing by opting for cash - espe-

cially since, haring enfranchised its

outside shareholders, Greenalls has

developed an unhealthy penchant for

ming its new freedom to issue shares.

Charter Consolidated
Charter’s disentanglement from

Minorco leaves it free to pursue life as
an independent company. Without the

spice of the South African connection,

though, the prospects for its diverse

collection of engineering, wiTtifng and

bnikfing products interests look pedes-

trian. Charter’s shares have kept pace
with the market in recent years, but
largely due to the rising value of its

stake in Johnson Matthey. Since that

holding - which accounted for around
half Charter's market value - was dis-

posed of in February, it has notably

underperformed.
With £200m in tbe bank after buying

back Minorca’s stake, and a balance
sheet almost free of debt. Charter win
doubtless look to add to its empire. An
acquisition for cash to complement its

railway equipment business, for exam-
ple, would make strategic sense and

Greenalls/Devenish
. It looks like drinks all round on
Boddington, the pub retailer which
tried and foiled to acquire Devenish
two years ago. Devenish has now suc-

cumbed to the Greenalls Group, but
not without extracting a high price for

its shareholders. One of these is Bodd-
ington, which earns a profit of some
£13m on the 20 per cent stake it

acquired at the time of its original bid.

Greenalls argues that it has gained
critical mass in pub retailing. Even if

it is right that additional matters,

the benefits may prove elusive.

Greenalls presumably felt a high
price was necessary to pre-empt a
counter bid from Boddington. It is pay-

ing a historic multiple of 21, not moth
higher than that of 17 attached to
Boddington's earlier offer, which came
close to succeeding. Yet Devenish has
since carried out much of the rational-
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Sea trials - on time

BUSINESS

Ferranti contract

for on-board
training systems

Eferranti International of

Cwmbran, South Wiles has been
awarded a £3 .6m contract to supply

15 Anti-Air Warfare On-Board Radar
Simulators (AAWOBRS) to the Royal
Navy.
These systems will provide realistic

radar simulation for on-board practice

and continuation training for Air
Picture compilation teams together

with Anti-Air Warfare sub teams
including Aircraft Controllers.

The AAWOBRS system is an
enhanced version of' the successful

Anti-Air Warfare On-Board Thiiner

(AAWOBT). fferranti has supplied

fifteen trainers which are in service, or

being installed, on Royal Navy ships

and shore establishments, under a
previous contracL

Britain’s anti-aircraft destroy-
ers and aircraft carriers are
being fitted with enhanced
combat command and control

systems developed by Fhrranti
International under a multi-
million pound Ministry of De-
fence contractawarded in 1989.

Known as ADIMP for Improved
ADAWS the programme involves
a complete re-build of the
command system to enhance the
fighting capability of the ships.

New displays and more powerful
computers are being ' installed
together with a high speed
combat system highway to

provide an integrated system
linking the operations room with
all of the ' ship’s sensors and
weapons. In parallel with this

hardware procurement Ferranti
has completed a mayor software

development forADIMR
The first system has now started

sea trials on HMS Manchester -
on time and to the day. Rirther
ADIMP installations are under-
way; the carrier HMS Illustrious

is in refit at Devonport and HMS
Gloucester, the second Type 42,

has just started her refit in
Rosytb.
Ferranti command and control,
and data link systems were fitted

to all of the Royal Navy’s surface
ships deployed in the Gulf conflict
and they played an important
part ,in joint operations with the
US Navy during Desert Storm.
ADAWS fitted ships provided
anti-air protection to USN ships,
a role in which HMS Gloucester
distinguished herself by making
the first ever interception of a
hostile anti-ship missile.

Airline baggage system meets
new Security requirements

NORWEB controls
NORWEB' - the North West of

England’s Regional Electricity

Company - has selected the Fferranti

OpenFMS Network Information

Management System (NEMS) for usd
in managing power distribution. ;

Fferranti will provide NTMS software,

together with training and
documentation, to support a prototype

control facility which will be based on
Hewlett-Packard HP - 9000 series

colour graphics workstations and host,

computer.

The order has been placed as part of

NORWEB’s Control 2000 project to

develop a fully integrated electricity

supply control room management
system. The system will interlace to

NORWEB’s existing Supervisory

Control and Data Acquisition

(SCADA) system.

NORWEB is the third successive

Regional Electricity Company to

specify the fferranti NIMS software.

Fferranti International has
developed an automated baggage
tracking and reconciliation system
which will enable airlines to account
for all luggage loaded on to an aircraft.

While designed to meet new security

arrangements by identifying un-
accompanied bag}, the system will

also help to prevent misdirected bags,

feed sortaiion systems and provide
management and customer in-

: formation about passenger baggage
during transit.

The system’s database will hold

precise information enabling airlines

to identify individual bags, check
the origin of each of them, their
authorisation for carriage and the
location ofthe bag in the aircraft hold.
Once checked-in if any passenger does
not board the aircraft his baggage
could be located speedily and off-

loaded with minimum delay The
potential cost savings that this new
technology brings will create a whole
new range of opportunities for tie air
transport industry

Unshiver me timbers !

Fferranti-Thomson Scalar Systems
has been awarded a follow-on contract

to provide vibration monitoring
systems for installation on three new
type 23 frigates. The equipment is

fitted to selected Royal Navy surface

ships and submarines as a
precautionary measure against self

generated noise.

Designed for anti-submarine
operations, the type 23 frigates must
operate as quietly as possible in oitler
for toe crews to obtain the maximum
performance from their sonar
equipment. The new order will bring
the total production to over 50 sets,
including sots for type 23 frigates.

TL.

Rothmans
The rumpus surrounding the leak-

ing of Richemont's restructuring plans

raises the vexed issue of when shares

should be suspended. The general

principle must be that it is best

avoided. Owners of suspended shares,

such as Queens Moat can be locked in

fen: months. A clearing price of any
kind at least enables them to release

their capital.

But there are exceptions. Riche-

mont’s restructuring proposals were
complex and it was questionable

whether they would go ahead. When
they leaked Into the market, the Stock

Exchange was asked to suspend the

- shares of Rothmans and Dunhill. the

two quoted companies involved. But
while this -was being considered,
Richemont released a statement out-

lining its demerger plans. Astonish-

ingly, given the suspension request,

the Stock Exchange did not approve
the content in advance. It subse-

quently considered the statement
lacked clarity. After the Hurry in the

shares of both Rothmans and Dunhill,
:

it eventually.agreed a suspension.

The onus 'is now on Richemont
promptly to produce its full plans

enabling the two shares to be traded

again. What disturbs, though, is the
conspicuous lack of co-ordination. The
Stock Exchange liaised with Roth-

mans’ stockbrokers. The Takeover
Panel dealt with its financial advisers.

Communications between them were
clearly unsatisfactory. The Stock
Exchange would have done best to

suspend the shares at the time of the

announcement Such confusion and
delay does it little credit.
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